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- DEED OF TRUST
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DEFINITIONS :

Words used in multiple sections of th1s documenl are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cenam rules regarding the usage of words used in this document are
alsg provided in Section 16. :

(A) "Sccurity Instrument” means this ducumem which is dated September 3, 2004 .
together with ali Riders 1o this document:

(B) "Borrower™ is MIKE KOURT and LYNDA KOURI , Husband and Wife

Borrower is the trustor under this Security Instrament.
(C) "Lender" is EAGTE HOME MORTGRGE, INC.
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Lender is a A Washington Corporaticn
arganized and existing under the laws of the State of Washington
Lender's address is 10510 NE NORTHUP WAY #3008, KIRKLAND, WA 98033

“{D) "Trustec" is LAND TITLE COMPANY OF SKAGLT COUNTY

(E) "MERS" is Mortgage Flectronic Registration Systems, Inc. MERS is a separate corparation that is
“acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the bencficiary

- _under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

- address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388} 679-MERS.
() “;_Nu'te"'means the promissery note signed by Borrower and dated Septenber 3, 2004
.~The Note states that Borrower owes Lender Eighty One Thousand and no/100
Dollars
(U.S. $ 8%, 00000 ) plus interest. Borrower has promised to pay this debt in regular Perlodic
Payments and te pay:the debt in full not later than Octaber 1, 2034
(G “Propelty“ means the property that is described below under the heading "T ransfer of Rights in the
Property.”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and-all sums due under this Security Insteument, plus interest.
(I) "Riders" mieans all Riders to this Security Instrument that are executed by Borrower. The foltowing
Riders are to be execuled by Borrower [check box as applicable]:

Adjustable Rate R:rier D Condominium Rider [ second Home Rider
[ Balloon Rider ... > [_JPlanfed Unit Development Rider 114 Family Rider
[(CJva Rider : |:| Blweekly Payment Rider [x] Other(s) [specify]
L T PREPAYMENT PENALTY
RIDER

) "Applicable Law" means: all contrnlhng applicable federal, state and local statutes, regulations,
ordinances and administrative ryles and orders (tha: have the effect of law) as well as all applicable final,
non-appealable judicial opinions. |

(K) "Community Association Dues, Feen, a.ml Asscssments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or'the Property by a cendominium association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer” means: any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, ‘which is initiated “through an electronic terminal, telephonic
instrument, computer, of magnetic tape so as to order, instruct; or-authorize a financial institution to debit
ar credit an acconnt. Such term Includes, bul is not-Timited to,péint-of-sale transfers, auomated teller
machine transactions, transfers initiated by telephnne wire ransfers, and automated clearinghouse
transfers.

(M) "Escrow Items" means those items that are descnbed in Secﬁon 37

(N) "Miscellancous Proceeds" means any compensation, ‘sefflement, awird of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5} for: (i)

damage to, or destruction of, the Property; i) condemnation or ather taking of all or any part of the

Property; (i) conveyance in lieu of condemnation; or {iv) mlsrepresenlatmns uf or omissions as to, the

value and/or condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender agmnsl the nonpaymenl of or default on,
the Loan.

(P) "Periodic Payment" means the regulacly scheduled amount due for (1) pnn(:lpal and 1nteresl under the
Note, plus (if) any amounts under Sectlon 3 of this Security Instrument. .
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
tlme, or any additional ot successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage

- loan" under RESPA.

(R} "Successer in Interest of Borrower" means any party that has taken title to the Property, whether oc
.- nat that party has assumed Borrower's cbligations under the Note and/or this Security Instrument.

" TRANSFER OF RIGHTS IN THE PROPERTY

+ The" beneficiary of this Security Instrument s MERS (salely as nominee for Lender and Lender's

-“successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if)
the perfurmance of Borrower's covenants and agreements under this Security Instrament and the Note. For
this pirpose;. Borcower irrevecably grants and cenveys to Trustee, in trust, with power of sale, the
following desciibed property located in the QCUNTY [Type of Recording Jurisdiction]
of . L p .SKAGIT |Name of Recording Jurisdiction) :
LOTs 11 AND-12, BLOCK 6, "MILLER ADDITTION TO BAKER, SKAGIT COUNTY,
WBSH, , " .-BS PER-PLAT-RECORDED IN WLUME 3 OF PLATS, PAGE 74, RECCRDS CF
SKAGIT CDUNTY, WASHINGTON. SITURTE IN THE COUNTY OF SKAGIT, STATE CF

Parcel ID Number: 4053-006-012- ODO:L which currently has the address of

45680 SHORT STREET e [$1reet|

CONCRETE 7 Acky! ", Washington G8237  |Zip Cody)
{"Property Address"): AT L

TOGETHER WITH all the improvements now or_hereafter erected on the property, and all
easements, appurlenances, and fixtures now or bereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the faregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted hy Borrower in this Security lnslrument but, if necessary to comply with law or
custom, MERS {as nominee for Lender and Lender's successors-and. ass1gns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to-foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, reieasmg and canuehng this Secarity
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines ‘uniferm covenants for natlenal use and non-uniferm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
- _propenty.
= UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘Barrawer shall pay when due the principal of, and Interest on, the debt evidenced by the Note and any
+" pfepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

" pursuant.fa Section 3. Payments due under the Note and this Security Instrument shall be made in U.S5.

_cdrrenty. However, if any check or other instrument received by Lender as payment under the Note or this

" Security Insttument is returned to Lender unpald, Lender may require thiat any or all subsequent payments

+“due. under the Note and this Security Instrument be made in one or more of the following forms, as

selected by Lender: (a) cash; (b) money order; () certified check, bank check, treasarer's check or

cashier's..check’. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

" Payments, are deemed received by Lender when received at the location designated in the Note or at
such other location as-mhay be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return’ any ‘payment or partial payment if the payment or partial payments are insufficient to
bring the Loan-turrent. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withoyt waivér of any-cights hereunder or prejudice to ils rights to refuse such payment or partial
payments inthe future; but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Barrgwer dees ot do so within a reasonable period of time, Lender shall either apply
such funds or returnithem.to Borrawer. If not applied earlier, such funds will be applied to the outstanding
principal balance under the: Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futire againsi-Leénder shall relieve Borrower from making payments due under
the Note and this Security Instrument oe-performing the covenants and agreements secured by this Security
Instrument. A

2. Application of Payments or Procoeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lendér shall-be applied in the following order of priority: {a) interest
due under the Note; (b} principal due under the-Nete; {c) amonnts due under Section 3. Such payments
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to Jate charges, sécand o any other amaunts due under this Security Instrument, and
then o redice the principal balance of the Note.

If Lender receives a payment from Boreower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge dué; the payment iy be applied to the delinquent payment and
the late charge. If more than one Periodic Payment Is outstanding, Tender may apply any payment recelved
from Botrower to the repayment of the Perlodic Payments if, and, t6.the extent that, each payment can be
paid in full. Ta the extent that any excess exists after the payment is‘applied to the full payment of one or
more Periodic Payments, such excess may he applied ta any late chatges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as destribied in the-Nele,

Any application of payments, insurance proceeds, o¢ Miscellingaus Proceeds to principal due wnder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Nate is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority-over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground-rents‘on the Property, if any; (c)
premiums for any and all insurance required by Lendec under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. ‘These items ate called "Escrow
Ttems.” At origination or at any tiite during the term of the Loan, Lender may .require that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Esctow Itemn. Bareower shall promptly furnish te Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
"-phligation to pay to Lender Funds for any or all Escraw Items at any time. Any such waiver may only be

- inwriting. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
.~ shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

* Borrower's obligation to make such payments and to provide receipis shall for all purposes be deemed to

" bea covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
~ig used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
~"Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such-amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount., Lendér- may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

"Lender may, at-any time, collect and hald Funds in an ameunt (a) sufficient to permit Lender to apply
the Funds at the time:specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.-Lénder shall estimate the amount of Funds due on the basis of cuerent data and
reasonable eslimates of expenrhtures of fulure Escrew Items or otherwise in accordance with Applicable
Law.

The Funds' shall be hel_d__- in an institution whose deposits are insured by a federal agency,
instrumentality, or. entity {including Lender, if Lender is an institution whose deposits are o insured) or in
any Federal Home Lean Bank. Lender shall apply the Funds (o pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account; or verifylng the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement Is made in writing
or Applicable Law requires interést to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings an the Funds.” Borrower aid Lender can agree in writing, however, thal interest
shall ke paid on the Funds. Lender shal] glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds ‘held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accardance with RESPA. If there is a shortage of Funds held in escrow,
a5 defined under RESPA, Lender shall noiify Borrower as required by RESPA, and Borrowet shall pay to
Lender the amount necessary to make up the: shortage in accordance with RESPA, but in no more than 12
monthty payments. If there is a deficlency of Funds held in esefow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but i-no:more than.12 monthly payments.

Upon payment in full of all sums secured by llus Secumy lnslrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrawer shall pay all laxes, assessments. charges fines, and impositions
aliributable to the Praperty which can atiain priority over this Secarity Instrament, leasehold payments or
ground rents on the Property, if any, and Community Associatign Dues, Fees, aiid Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay'them in the manner pruvided in Section 3.

EW4B050 EA48050 S .

Initials: /C e .
2 BAWA) (0012) Page 5 of 15 . Form 3048:1/01

)i -
T LLL U LU L N - .

AN

Skagtt COunty Audltor
9/10/2004 Page 57 of ?0_ 3 1 Elfl\fl B




Borrower shall promptly discharge any lien which has priecity over this Secarity Instrument unless
Borrower: {a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but cnly so long as Borrower is performing such agreement; {(b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
“-prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

-, are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
Ahe lien to this Security Instrument. If Lender determines that any part of the Property is subjeci (o a lien
.~ which can attain prierity over this Secarity Instrument, Lender may give Borrower a notice identifying the

* Hen,_ Within 16 days of the date on which that natice is given, Borrower shall satisfy the lien or take one or

" mare of the actions set forth above in this Section 4.
+" _“ Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
- reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other-hazards including, but not limited ta, earthquakes and fleods, far which Lender requires insurance.
This jnsurance: shall be maintained in the amounts (including deguctible levels) and for the periods that
Lender requires. Whai Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Boriower's choice, which right shall not be exercised unteasonably. Lender may
require Borrower .to pay, 'in. connection with this Loan, either: {a) a one-time charge for flood zone
determination, cettification and {racking services; or (b} a one-time charge for flood zone determination
and certification: services and subsequent charges each time remappings or similar changes occur which
reasonably mightaffect such determination or certification. Borrower shall also be responsible for the
payment of any fees.imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone detérmination resulting from an objection by Borrower.

1f Borrower fails (6. maintain_any-of the coverages described above, Lender may obtain insurance
coverage, at Lender's option-and Borrovwer's expense. Lemder is under nu obligation to purchase any
particular type or amount of:-coverage. -Theiefare, sach coverage shall cover Lender, but might or might
not protect Borrower, Borcower's equity ta the Property, or the contents of the Property, against any risk,
hazard or liability and might provide gi'eater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancé coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall he payable. with such interest, upon notice from
Lender (o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
tight to disapprove such policies, shall include a standard morigage clause, and shall name Lender as
martgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall promplly give to Lender all receipts of paid premioms and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise reguired by Lender,
for damage to, or destruction of, the Property, such policy shall mclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee: :

In the event of loss, Borrower shall glve prampt notice to the insuranfe carrier and Lender. Lender
may make proof of lass if not made prompily by Berrower, Unless. Lender and Botrower otherwise agree
in writing, any insurance proceeds, whether or not the anderlying insurance was tequired by Lender, shall
be applied (o restoration or tepair of the Property, if the restoration or repair is éconbmically feasible and
Lender's security is not lessened. During such repair and restoration peried, Tender shall have the right to
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has heen completed to Lender's satisfaction, provided that such Inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made In writing or Applicable Law
“-requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

- interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

Boreower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
.- the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

* _froceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

the excess, if any, paid to Borrower. Such insurance peoceeds shall be applied in the order provided for in

'Semun 2:

If Borrawer abandons the Property, Lender may file, negotiate and settle any available insurance
clainiand related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carriér, has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 “gr- otheérwise, Borrawer hereby assigns to Lender {a) Borrower's rights ta any insurance
proceeds in an‘amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiams paid by
Borrower) under. all insirance. policies covering the Property, insofar as such rights are applicable to the
caoverage of th¢ Property. Ténder, may use the insurance proceeds either to repair or resiore the Froperty or
to pay amounts uhpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Properly as Borrower's principal
residence within 60 ‘days.after the exécution of this Security Instrument and shall continue to occupy the
Property as Borrowér's.principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which censent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are’beyond Bofrower's control.

7. Preservation, Mainteiiance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘the” Property,‘allow the Property (o deteriorale or commit waste on the
Property. Whether or not Bercower is residing inthe Property, Borrower shall maintain the Froperty in
order to prevent the Property from detériorating or'decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thaf repalt er restoration is not economically feasible, Borrower shall
promptly repair (he Property if damaged-to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance-or, candemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable eniries upan. and 1nspectluns of the Property. If it has
reasonable cause, Leader may inspect the interior of the imptovéments of the Property. Lender shall give
Borrower notice al the time of or prior to such an interlor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, ‘during the Loan application
process, Borrower or any persons or entities acting at the direction of Berrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccorate information or statements to Lender
{or failed to provide Lender with material information) In~conmection- with the Loan. Maierial
representations include, but are not limited to, representations concermng Bnrrowers uccupancy of the
Property as Borrower's principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there
1s a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Secarity Instrument {such as a praceeding in bankruptcy, probate, for candemnation or forfeiture, for
_ enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
. "regulations}, or {c) Borrewer has abandoned the Property, then Lender may do and pay for whatever is
~reasonable or appropriate to protect Lender's interest in the Property and rights under this Securicy
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

.- the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien

" which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

" altorneys®. fees to protect its interest in the Property and/or rights under this Security Instrument, inctuding

. ~iis secuted:position in a bankroptcy proceeding. Securing the Property inclades, bat is not limited ta,

enteting the Property to make repairs, change locks, replace or board up doors and windows, drain watet
" from pipes, eliminate building or other cede vinlations or dangerous conditions, and have utilities turned
on eroff. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligatien to do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized-under this Section 9.

. Any amounts ‘disbarsed by Lender under this Section 9 shall become additional debt of Borrewer
secured by this*SecurityInstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and-shall be payahle, with such interest, upon notice from Lender to Borrower requesting
payment. A e

If this: Sectirity-Instrument. is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fée (itle o the Property, the leasehold and the fee title shall not merge anless
Lender agrees to.the merger in‘writing.

10. Mortgage Insurance: If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay, the. premiams required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurince. coveragé tequired by Lender ceases to be available from the mortgage insurer that
previously provided such insuranice and Borrower was required to make separately designated payments
toward the preminms for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially eqoivalent o che-Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowet of the-Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lendér.” If substantially equivalent Morigage Insurance coverage is not
available, Barrower shall continue to pay lo Lepdeér-the amount of the separately designated payments that
were due when the insurance coverage ceased to-be in effect. Lender will accept, use and retain these
payments as a non-refundable loss: feservé in'liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faci that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any inferest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage {in the amount and for the period that Lender requires)
provided by an insurer selected by Lender #gain becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage: Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Barrower shall pay the premiums required to
maintain Martgage Insurance in effect, or to provide a non-tefundable luss reserve, until Lender's
requirement for Mor(gage Insurance ends in accordance with.any written agreement becween Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's abligation to pay interest at the rate’provided in the Note,

Mortgage Insurance reimburses Lender {or any entlty that purchases the Note} for certain losses it
may incur if Borrower does not repay the Loan as agreed.: Borrower is nat a party to the Morigage
Insurance. e .

Mortgage insurets evaluate their total risk on all such insutance-in force from-time to time, and may
enter into agreements with other parties that share or modify-their risk;-of redice losses:-These agreements
are on terms and conditions that are satisfactory to the morigage insuret apd the other party (ot parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the marigage insurer may have available {which may include funds obtalned from Mortgage
Insurance premiums). e .
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive frem (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement

. provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
- premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

* {a) Any mch agreements will not affect the amounts that Borrower has agreed to pay for
‘Meortgage Insurance, or any other termes of the Loan, Such agreements will not increase the amount
" Borrower will owe for Mortgage Insurance, and they will not entitle Borrower te any refind.

" .(b).Any such agreements will not affect the rights Borrower has - if any - with respect to the
" Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
+" may, include the right to receive certain disclosures, to request and obtain cancellation of the

~"Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that werc uncarned at the time of such cancellation or
termination. ..

11 Aspignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to-and shall fie paid to Lender.

~1f the Property is'damaged, such Miscellaneous Proceeds shall be applied to restoration ar repair of
the Propetty, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair.and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppGrtunity to inspect such Properly to ensure the work has heen completed to
Lender's satisfactien, providéd that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restgration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellanecus Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds, If:the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Securlty Instrument,
whether or not then due,With the excess; if-any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provideéd for in Section 2.

TIn the event of a total taking, destraction, or less in value of the Property, the Miscellaneous
Praceeds shall be applied to the simé secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,: .~ .

In the event of a partial taking, déstruction,.or loss in value of the Property in which the fair market
value of the Property immediately before the-partial taking, destruction, or loss in value is equal (o or
greater than the amount of the sums secured by this Security Insteument immediately before the partial
taking, destruction, or loss in valuze, unless Borrower and Lender otherwise agree In writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount.of the sums secured immediately before the
pactial taking, destruction, or loss in value divided by by the fair market value of the Property
immediately before the partial taking, destruction, or 1oss in value: Any balance shall be paid to Boreower.

In the event of a partial taking, destruction, of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afiér notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers (o make an award o settle a claim for damages,
Borrewer fails to respond to Lender within 30 days after the date the notice.is given, Lender is anthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of theProperty or to the
sums secured by this Security Instrument, whether or not then due. "Oppuosing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard lo Miscellaneous Proceeds. Lo n
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other mateial impaitment of Lender's
interest in the Property or rights under this Security lnstrument, Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

_ dismissed with a ruling that, in Lender's judgment, prectudes forfeiture of the Property or other material

impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of

. ~any award or claim for damages that are attributable to the impaitment of Lendet's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repait of the Property shall be

A . a]ipl__ied in the order provided for in Section 2.

" 12, "Borrower Not Released;, Forbearance By Lender Not a Waiver. Extension of the time for

- payment ormodification of amortization of the sums secured by this Security Instrument granted by Lender
_-to Borrower er any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or any ‘Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Siccessor jin-Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization-of the swmns secured by this Security Instrument by reason of any demand made by the original
Borrawer or any Suctessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy incliding, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower ot in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise.of any right or remedy.

13. Joint and Several Liability; Co-signers; Succossors and Assigns Bound. Borrower covenants
and agrees that Borrower’s-obligations and liability shall be joint and several. However, any Borrower who
co-signs this Secarity Instrument but does not execute the Note {a "co-signer”): (a) is co-signing this
Security Instrument; only to mocigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b} is not personally ubligated to pay the sums secured hy this Security
Insteument; and (c)- agrees. that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with régard to the terms of this Security Instrument or the Note without the
co-signer’s consent, ey e

Subject to the provisions, of-Section 18, any Successor in Interest of Borrower whe assuimes
Borrower's obligations undes this Seciirity Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits:under’ this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability ‘under this Secirity Instrument unless Lender agrees (o such release in
writing. The covenants and agreements of this Seécurity Instrument shall bind {except as provided in
Sectlon 20) and benefit the successors:and assigns of Lender.

14. Loan Charges. Lender may. charge Borrower fees for services performed in connection with
Rorrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authotlty in-this Security Instrument to charge a specific
fee to Barrower shall not be construed as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrumient or by Applicable Law.

If the Loan 1s suhject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or lo be collected in:connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall. be-reduced by the amount necessary to reduce the
charge to the permitted limit; and (b} any sums already coliected frotn Borrower which exceeded permitted
Timits will be refunded to Borrower. Lender may choose to make. this refund by reducing the principal
owed under the Note or by making a direct payment to Boirower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any. prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's icceplance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowir might have arising out
of such overcharge. ST

15. Noticea, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing, Any notice to Borrower in connectien with this Security Instrument: shall be deemed to
have been given to Borrower when mailed by first class mail ar when actually delivered to Borrower's
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substiture notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
.. change of address, then Borrewer shall only report a change of address through that specified procedure,
“There may be only one designated notice address under this Security Instrument at any one time. Any
“notice to Lender shall be given by delivering it er by mailing it by first class mail to Lender's address
stated herein unless Lender has designated auother address by notice to Borrower. Any notice in
.~ connection with this Security Instrument shall nat be deemed to have been given to Lender until actually

-~ _received by Lendet. If any notice required by this Security Instrument is also required under Applicable

" Law, _the: Applicable Law requirement will satisfy the corresponding requirement under this Security
- Instrumeént.:-

.16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
" governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations.-contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law:- Applicable Law might explicitly or implicidy allow the parties to agree by contract or it
might be.silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such canflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect withatit the conflicting provisien,

As used-in this Secarity Instrument: (a} words of the masculine gender shall mean and include
corresponding .neater’ words.or-words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation to
take any action. © '

17. Borrower's Copy. Barrower shall be given one copy of the Note and of this Security Insirument.

18. Transfer. of the Property of a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property”-theans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests iransferred in a bond for deed, contract for deed, installment sales contract or
esceow agreement, the intent-of which, is-thié transfer of title by Borrower at a future date (o a purchaser.

If all or any part of the Peoperty or-gny Interest in the Praperty is sold or transferred {or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require-immediate payment in full of all sums secured by this Security
Instrument. However, this option shall'not be-execcised by Lender if such exercise is prohibited by
Applicable Law. oS

If Lender exercises this option;: Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Secion 15
within which Borrower must pay all swms secured by this Security Instrument. If Borrewer fails ta pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitied by this
Security Instrument without further notice or-deémand on Borrower.

19. Borrower's Right to Reinstatc After Acceleration, ‘If Borrower meets cerlain conditions,
Borrower shall have the right to have enforcement of this Secuglty. Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Propecty pursuant to any power of sale contained in
this Security Instrument; (b) such otber periad as Applicable Eaw ‘might specify for the termination of
Rorrower's right to reinstate; or (c) enlry of a judgment-eénforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums. which then would be due under this Security
Instrument and the Neote as if no acceleration had occurred; (b) cures-any defailt of any other covenanis or
agreements; (c} pays all expenses incurred in enforcing this Securily Insirument, including, but not limited
ta, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights-under this Security Instrument; and {d)
takes such action as Lender may reasunably require to assure that Lénder's interest-in the Property and
rights under this Security Instrament, and Borrower's obligation to pay the sums. secared by this Security
Instrument, shall continue snchanged. Lender may require that Borrower pay sich reinstitement sums and
expenses in one or more of the following forms, as selected by Lender: (@) cash; (b} money order; (c)
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certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or enatity; or {(d) Electronic
Funds Transfer. Upan reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
“-apply in the case of acceleration under Section 18,

. 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Noute or a partial interest in
{hé Note (together with this Security Instrument} can be sold one or more times without prior notice to
.- Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects

* Perigdic Payments due under the Note and this Security Instrument and performs other mortgage loan

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
" one’gr mare changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan

- Servicer, Burfower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires it connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
servicéd by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing ebligations
to Barrower, will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are nat
assumed by the Note-purchaser unless atherwise provided by the Note purchaser.

Neither Bogrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual liigant-or the Tiember of & class) that arises from the other party’s actions pursuant to this
Security Instruthent or that” alleges that the other party has breached any provision of, or asy duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
natice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party heretg a.reasonable perigd after the giving of such notice to lake corrective action. If
Applicable Law pravides.a timé period which must elapse before certain action can be taken, that time
perlod will be deemed to_be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity te cure givén to” Borrower pursuant to Section 22 and the natice of acceleration given to
Borrower pursuant to Section ‘18 shall- b deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20, :

21. Hazardous Substanoces, As used in this Section 21: {a) "Hazardous Suhstances” are those
substances defined as toxic or hazardous substances; pollutants, or wastes by Environmental Law and the
following substances: gasoline, kernsene, dither flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, mateefals containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal lavs and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; {c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and {(d) an "Environmental
Conditlon” means a condition that can cause, comnbute td;. or, otherwise trigger an Environmental
Cleanup.

Borrawer shall not cause or permit the presence,-use, dlspusal stomge or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on orin the Property. Borrower shall nat do,
nor allow anyone else to do, anything affecting the Pmpert} (a) that i3 in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, du¢ to the - presence, use, of release of a
Hazardous Substance, creates a condilion that adversely affects thie value of the Property. The preceding
two sentences shall not apply to the presence, use, or siorage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardaus subslam:es in cunsumer preducts).

Borrower shall promptly give Lender written notice of (a) any investigation, claim,’demand, lawsuit
or other action by any governmental ot regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has: actual knawledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, d].scharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatery authority, or any private party, that any removal or other remediation
of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all necessary
"-remedial actions in accordance with Environmental Law. Nothing hereln shall create any obligation on
. Lender for an Environmental Cleanup.
i NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
+ ¢ 22 Acccleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
" -Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
_aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall apecify: (a)
" the Qefault;' (b) the action required to cure the default; (c) a date, not less than 30 days from the date
-"the.notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or befors the date specified in the notice may result in acceleration of the sums secured by
this Security Tistrument and sale of the Property at public auction at a datc not less than 120 days in
the futnre, The notice shall further inform Borrower of the right to reinstate after acccleration, the
right.to bring'a court action to assert the non-existence of a default or any other defonsc of Borrower
to acceleration and 3als, and any other matters required to be included in the notice by Applicable
Law. If the defiult-is not cured on or boforc the date specified in the notice, Lender at its option,
may require immediate paymmt in full of all sams secured by this Security Instrument without
further dmund and ‘fiay- invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lénder shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Sec‘hnn 2, mc{udmg, but not Lmited to, reasonable aitorneys' fees and costs of title
evidence.

If Lender mvoku ‘the powu' of sak, Lender shall give written notics to Trustec of the
vecurrence of an cvent of ‘defaalt and of Lender's election to causc the Prup:rty to be sold. Trustes
and Lender shall take such action reglrdmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale; Trustee, without demand on Borrower, shall acll the Prupu'ty
at public auction to the highest Bidder-at the timg and place and under tho terms designated in the
notice of sale in onc or morc parcels. snd in any ofder Trustee determines, Trustec may postpone sale
of the Property for a peried or periods pxmlttr.d by Applicable Law by poblic announcement at the
time and placc fixed in the notice of ule. Lender or its designes may purchase the Property at any
sale.

Trustee shall deliver to the purch_wa_' Trustee's deed conveying the Property without any
cavenant or warranty, expressed or implied. The recitaly in the Trustec's desd shall be prima facie
evidence of the truth of the statements made thersin, Trustce shall apply the proceeds of the sals in
the following order: (a) to all cxpenses of the sale, inchiding, but not limited to, reasonable Trustee's
and attorneys' foes; (b) to all sums sccured by this. Security. Instrument; and (c) any excess to the
person of persona legally entitled to it or to the clork of the lnpenm‘ court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by tlus Security Instrament, Lender shall
request Trustee (o reconvey the Property and shall surrender, ihis Security ;Instrument and all notes
evidencing debt secured by this Security Instrument to Tru"stee Trustee shall reconvey the Property
withoui warranty to the person or persons legally entilled to it. “Such. person or _persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.. :

24, Substitute Trustec. In accordance with Applicable Law, Lender 4nay-from time to time appoint
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without/canveyance of the
Property, the successor trustee shall succeed te all the title, power and duues conferred upon Trusiee
herein and by Applicable Law. :
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25. Use of Property. The Property is nol used principally for agricultoral purposes.

26. Attorncys' Feos. Lender shall be entitled to recover its reasonable attorneys' fees and cosis in
any action or proceeding (o construe or enforce any term of this Security Instrument. The term "attorneys’
fees,” whenever nsed in this Security Instrument, shall include without limitation attorneys' fees incurred
. by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
*_NOT ENFORCEABLE UNDER WASHINGTON LAW.

S BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
-~Security Instrument and in any Rider executed by Borrower and recorded with it,

Witnesses: . 4 ,
= / J

M,{, T (Seal

MIKE KOURI -Borrower

eal)

-Borrower

N __.- ~ A{Seal) (Seal)

) ) —'Bnm:nwe__lj <7 -Borrower

(Seal) T {Seal)

-Bomrower R -Borrower

(Seal) ST e (Seal)

-Borrawer . vy -Borrower
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STATE OF JATIGIQN Ju
On this day personally appeared before me MIKE KOURI and LYNDA KOURT

County of

b me-known to be the individual(s} described in and who executed the within and foregoing instrument,
- and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
" uses and puiposes therein mentioned. !
. GIVE’N under my hand and official seal this 3/2 { day of WM OZGUV
%

R SRRy,

REN M;?"l,’

Natary Pubdic in and for the State of Washington, residing a

,/,07

My' Appointment Expires on

LH

\
A7,

ANy
s Ty
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RIDER TO NOTE AND DEED OF TRUST

_THIS RIDER is made this 3ra day of SEFTEMBER 2004 ,and is
“incerporated into and shall be deemed to amend and supplement both the Note and Mortgage, Deed of
Teust or Security Deed (the "Security Instrument”) of the same date given by the undersigned {the
"Borrower") 1o secure Borrower's Note (the “Note™) to
EAGLE HOME MORTGAGE, INC.
) __(the "Lender") of the same date and covering the property described in the Security Instrument and located
’ at S
: 45680 SHORT STREET
CONCRETE, WA §B237

(Check bcrx |f appllr:ahle)
1. (X) PREPAYMENT PENALTY FIRST {3) YEARS OF NOTE

If an amount in exgess uf 20% of the original principal balance is prepaid in any 12-month period within 3
years of the loan date; a prepayment penalty in an amount equal to 6 months interest on the amount prepaid
in excess of 20%.of the orlgmal prinmpal balance can be charged.

FA | )BALLOON PAYMENT ;

This loan is payable il althe end of - years, You must repay the entire principal
balance of the loan and the unpaid intérest then due. The lender is under no obligation to refinance the Ioan

at that time. You will therefare.be required.to make payment out of other assets you may own, or you will
have to find a lender willing 6 lend yeu the mongy at prevailing market rates, which may be considerably
higher or lower than the interest rate anthis-fean. If you refinance this loan at maturity, you may have to pay
some or all closing costs normally assomated with a Hew loan, even if you obtain refinancing from the same
lender.

2, { ) FEE FOR RETURN OF DlsHONOREb CHECKS:

Borrowers agree to pay a fee of $10.00 for return by a deposity |nst|tut|on to Lender of a dishonored check,
negotiable order of withdrawal or share draft.”., :

A RS

MIXE KOURI

9/2/69

Date ol i Date

Date '_ Date

FOR40086. WA-2-95
PREPAY PENALTY RDR 3YR 2/95
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ADJUSTABLE RATE RIDER

(6-Month LIBOR Index - Rate Caps)
(Auumable during Life of Loan) (First Business Day of Preceding Month Lookback)

'TI_-HS ADJUSTABLE RATE RIDER is made this  3rd day of September, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust,” or“Security Deed (the "Security Instrument™) of the same date given by the
unders:gned (the “Borrower”} to secure the Borrower's Adjustable Rate Note {the "Note”) to
EATE I-IOME NDR'IGAEE INC., A Washington Corporation

{the "Lem;le:"} 'df_ the “same date and covering the property described in the Security
Instrument arid located-at:.
45660 SHORT STREET, CONCRETE, WA 98237

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE-AND THE 'MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM.. RATE THE BORROWER MUST FAY.

ADDITIONAL COVENANTS. Ir additidh fo the covenants and agreements made in the
Security Instrument, Borrower and Lenﬂgr. further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY. FAYMENT CHANGES
The Note provides for an initial interest rate of . 8.8750 %. The Note
provides for changes in the interest raté ahd the mon'rhly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT. CHANGB

(A} Change Dates

The interest rate | will pay may change on the first. day of Cotcber, 2006 :
and may change on that day every sixth month thereafter. Each date on which my interest
rate could change is called a "Change Date.” :

EW48050 BW4B050 . 0

MULTISTATE ADJUSTABLE RATE RIDER 6-Month LIBOR Indax: (Assiimable’during Life of
Loan) (First Buslness Day Lookback) - Single Family - Freddie Mac UNIFORM INSTRUM ENT
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(B) The Index

. ¢ Beginning with the first Change Date, my interest rate will be based on an Index. The

© Index™ is the six month London Interbank Offered Rate ["LIBOR") which is the average of

|nterbank offered rates for six-month U.5. dollar-denominated deposits ih the London market,

~"'as published In The Wall Street Journal. The most recent Index figure available as of the first
-“business day of the month immediately preceding the month in which the Change Date occurs

is called the "Current Index.”

Af the 'Indé'x_ is. no longer available, the Note Holder will choose a new index which is
based-Upon comparable information. The Note Holder will give me notice of this choice.

(C} Calculation of Changes
Before each Charige Date, the Note Holder will calculate my new interest rate by adding
Bight arid Seven ’a Elghths percentage point(s) ( 8.8750 %) to
the Current index. The Note Holder will then round the resuit of this addition to the nearest
one-eighth of oné percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount w:ill’b=e my new interest rate until the next Change Date,

The Note Helder will then determine the amount of the manthly payment that would be
sufficient to repay the'. unpald pnr\mpal ‘that | am expected to owe at the Change Date in full
on the maturity date at my Pew. intérest rate in substantially equal payments. The result of
this calculation will be the-new amount of my monthly payment.

(D) Limits on interest Rate Changes, .~
The interest rate | am required to’ pay at the first Change Date will not be greater than

11.8750 % orlessthan: . 5.8750 %. Thereafter, my interest rate will
never be increased of decreased on‘any, single Change Date by more than One
percentage point(s) ( 1.0000 %) from the rate of

interest | have been paying for the preceding six months My interest rate will never be
greater than 14.8750 %.

(E) Effective Date of Changes

My new interest rate will become effecuve on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly” payment date after the Change
Date until the amount of my monthly payment changes agam

(F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any. changes in my interest rate and
the amount of my monthly payment before the effective date of dny-change. The notice will
include information required by law to be given to me and also the title ‘and telephone number
of a person who will answer any question | may have regarding the notice. |

EW48050 EW48050 R 0
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;_B.IZ_TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
“Section 18 of the Security Instrument is amended to read as follows:

“Transfer of the Froperty or a Beneficial Interest in Borrower. As used in this
.Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the-ihterit. of which is the transfer of title by Borrower at a future date to a
.purchaser. -

. .~ Jf &Nl orvany part of the Property or any Interest in the Property is sold or
“transferréd (of if Borrower is not a natural person and a beneficial interest in
Borrower..is '_s_ol'd or transferred) without Lender's prior written consent, Lender may
require-immediate payment in full of all sums secured by this Security Instrument.
However, this gptidn.shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a} Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee "as*if_a new lpan were being made to the transferee; and {b) Lender
reasonably determines that ‘Lender's security will not be impaired by the loan
assumption and that thé risk of a breach of any covenant or agreement in this
Security Instrument is accep;able to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonabie fee
as a condition to Lender's cons"ent' to the loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreaments made in the Note
and in this Security Instrument. “Borrower will continue to be obligated under the
Mote and this Security Instruraent dnless Lender releases Borrower in writing.

If Lender exercises the optioi to require immediate payment in full, Lender shail
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in-accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration. of this'périod, Lender may invoke any
remedies permittad by this Security Instrurrent without further notice or demand on

Botrower,
EWAB050 EW48050 e, : o
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. i BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained
in‘this Adjustable Rate Rider,
- |

/ -_{Seal) . Seal)

~MIKE KEURT -Borrower -Borrower

{Seal) (Seal}

-Borrower -Borrower

. (Seal) (Seal}

~ -Borrower -Borrower

£ {Seal) {Seal)

. “Borrower.” Borrower
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