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CHICAGO TlT.L_:E 80 DEED OF TRUST

DATE: September 8, :200'4

Reference # (if appltcable} IC32399 v
Grantor{s}:
1. LORENZ, GARY L

Grantee(s)
1. Whidbey Island Bank p
2, CHICAGO TITLE INSURANCE Trustee

Legal Description: PTN SE SE 7- 33 4

Assessor's Tax Parcel ID#: 330407- 4 008 0004 P16487
330407—-4-007 0005 P16485

Additional on page

Additional on page 9

THIS DEED OF TRUST is dated Septemb_ér__ 8, 2004, among GARY L LORENZ; as his separate
estate ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE INSURANCE, whose mailing
address is 425 COMMERCIAL STREET, MOUNT VERNON WA 98273 (referred to below as

"Trustee").
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DEED OF TRUST
{(Continued) Page 3

: _g.:at'i"s_:f_a“ctory to Lender, to protect Lender’s interest.

Du'ty to. Protact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
~“acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
: reasonably ngcessary to protect and preserve the Property.

TAXES ‘AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust :

Paymant Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due _all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall malntam the Peoperty free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the: Ilen of taxes and assessments not due and except as otherwise pravided in this Deed of
Trust.

Right to Contest Gfantor "rnay withheold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obllgatlon 1G. pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises ar
is filed as a result’of nonpayment Grantor shall within fiftean (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, sectire the discharge of the lien, ar if requested by
Lender, deposit with Lerider-¢ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could acecrue as a
result of a foreclosure-or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment ‘before ‘enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bend. furmshed in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall*authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and. assessments agamst the Property.

Notice of Construction. Grariter sh_al-i nmlfy Lender at ieast fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on-account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactorv to Lender that Grantor can and wiil pay the cost of such
improvements. s

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shai__l DI'OC_L__IFG and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement-basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsopragure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with*Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain-such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably accepta-bie”_td"-._Lé{tder and issued by a company or companies
reasonably acceptable to Lender, Grantor, upon request of Lender; will deliver to Lender from time to time the
policies or certificates of insurance in farm satisfactory te“Lender, intluding stipulations that coverages will not be
cancelled or diminished without at least ten (10} davs' prior writien. notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lerider will not be impaired in any way by any act,
emission or default of Grantor or any other person. The Real Property is @r.will be located in an area designated by
the Director of the Federal Emergency Management Agency as.a spécial flood hazard area. Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens ¢n the property securing the loan, up to the maxlmum policy dimits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to mamtam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender.:_of .anv &_loss_ .or.damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender. may mike proaf of loss if Grantor fails to do
s0 within fifteen (15} days of the casualty. Whether or not Lender's security.is lmpalred Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoratlon and repair of the Property. |f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory progf of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or-restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 davs after their receipt and
which Lender has not committed to the repair or restoration of the Property shalf be used first'to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the: remalnder, ‘if any, shall be applied
to the principat balance of the Indebtedness. If Lender holds any proceeds‘after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's mterests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, _ﬁ_rantor shall furnish
to Lender a repart on each existing policy of insurance showing: (1) the name of thie jnisurer; (2. the risks
insured; (3) the amount of the policy; (4} the property insured, the then current replagement value of such
property, and the manner of determining that value; and (5) the expiration date of the policy.~Grantor shiall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. R .

LENDER'S EXPENDITURES. If any action or preceeding is commenced that would materially affect Lénde_r's interes‘t: in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documients, includinhg
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to‘discharge:or pay
under this Deed of Trust or any Related Documents, Lender on Grantor's behaif may (but shall not be obligated:to) take=.
any action that Lender deems appropriate, including but not limited to discharging or paying alt taxes,*liéns, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring; -
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then :

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on

demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment .
payments to become due during either (1} the term of any applicable insurance policy; or (2) the remaining term of”
the Note: or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed.of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to

which Lender may be entitled upon Defauit. ‘
]mgmgmmmo 9100059
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DEED OF TRUST
(Continued) Page 5

' meiﬁer"s referred to in this paragraph.

' Atforney in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so

“tor-and in'the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
" Lendser as*Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
oOthigr things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
:the precedmg ‘paragraph.

FULL: PERFOBMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Gra_ntor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyaneé and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's séeurity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permutted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and:the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulmess of any such matters or facts.

DEFAULT. Default wili occur it payment in full is not made immediately when due.

RIGHTS AND REMEDIES Oi\l DEFAULT If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercisg:any one or rnore of the following rights and remedies:

Election of Remedies. Electlon by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an abligation of Grantor under this Deed of Trust,
after Grantor's failure 10 _perfqrrh, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtednéss. _-Lend'gr sﬁcll?.havc the right at its option to declare the entire Indebtedness immediately
due and payabie, including any prepayment penalty which Grantor would be required 1o pay.

Foreclosure. With respect top all or énia part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by nqticé: and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance \mth and to the full extent provided by applicable law.

UCC Remedies. With respect to- aII or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Llnlform Commercial Code.

Collect Rents. Lender shall have_the r!ght,:-": _thout natice to Grantor to take possession of and manage the
Property and collect the Rents, including. amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as-Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to.negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's"demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds:fot the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or throtgh a receiver.

Appoint Receiver. Lender shail have the right to I'iave a receiver-appointed to take possession of all or any part of
the Praoperty, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whe_jthjcr:'or not :_thé apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment'by"j_cnder.:--shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession~of-the Property-after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of tha Property upon default of Grantor, Grantor shall
bhecome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, or (2} Vacate the Propert‘,r immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy p(owded i thIS Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time an'd p]ace of any public sale of the Personal
Property or of the time after which any private sale or other intended dispdsition of-the Personal Property is to be
made. Reascnable notice shall mean notice given at least ten (10} days ‘before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Rea! Property

Sale of the Property. To the extent permitted by applicable law, Grantor herebv wawes any and all rights to have
the Property marshatled. In exercising its rights and remedies, the Trustee or Lender-shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entltled ta bid at any
public sale on all or any portion of the Property. e .

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce ariy of the te_rrﬁs qf this Deed of
Trust, Lender shall be entitted to recover such sum as the court may adjudge reasonable as aftornays fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any timé for the” protéCtion of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable ‘dn demafid and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lendef's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptty proceedings
(including efforts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgrrient
collection services, the cost of searching records, obtaining title reports {including foreclosure reports);“sutveyors'
reports, and appraisal fees, title insurance, and fees for the Trustea, to the extent permitted by appllcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons cf Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust: Ly

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o :

take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) joinin

preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to. the”
public; (b} join in granting any easement or creating any restriction on the Real Property; and [c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

T
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DEED OF TRUST
(Continued) Page 7

Note

i Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
. |ncludes wrthout limitation all assignment and security interest provisions relating to the Personal Property and
Rents™

5Default Tﬁe word "Default" means the Default set forth in this Deed of Trust in the section titled "Default".

'Envrronmantal Laws. The words “Environmental Laws" mean any and all state, federal and local statutes,
regulatlons ‘and-“ordinances relating to the protection of human health or the environment, including without
Ilmltatron the.Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C." Section"9601;, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 23-482 i"SARA"‘r, the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq., the Resource
Conservatlon ‘and Recovery Act, 42 U.5.C, Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word:” Grantor" means GARY L LORENZ.

Hazardous Substances The words "Hazardous Substances”™ mean materials that, because of their quantity,
concentration®or. physical, chemical or infectious characteristics, may cause Or pose a present or potential hazard
to human health or the.envirgnment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws:. Theéterm "Hazardous Substances™ also includes, without limitation, petroleum and
petroleumn by- products or any fractlon thereof and asbestos.

Improvements, The word "Improvements means all existing and future improvements, buildings, structures,
mabile homes affixed on: the Real Propertv, facilities, additions, replacements and other construction on the Real
Property. ) .

Indebtedness. The word "'ln_de_btedne'ss_"- '"i'neans all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Do¢uments, together with all renewals of, extensions of, meodifications of,
consolidations of and substitutions for the Note -or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's® -obligations or_expenses incurred by Trustee or Lender to enforce Gramtor's
obligations under this Deed of Trust together ‘With interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Whldbe lsland Bank its successors and assigns.

Note. The word "Note” means the promissory note dated September 8, 2004, in the ariginal principal
amount of $269,816.77 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, “and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other articles of perscnal
property now or hereafter owned by Grantor, ‘and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions: to, all replacements of, and all substitutions for, any of such
property; and together with all issues and proftts thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dlsposmon of the Property.

Property. The word "Property” means collectively the Reaf Propertv and the Perscnal Property.

Real Property. The words "Real Property” mean the real property |nterests and rights, as further described in this
Beed of Trust.

Related Documents. The words "Related Documents“ "“meah kall :promissorv nates, credit agreements, loan
agreements, environmental agresments, guaranties, security agreements, ‘'mortgages, deeds of trust, security
deeds, collateral martgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents™ means all present and future rents revenues, |ncome, issues, royalties, profits, and
other benefits derived from the Property, .

Trustee. The word "Trustee" means CHICAGO TITLE INSURANCE whose malllng address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED" OF TRUST AND GRANTOR
AGREES TO ITS TERMS

GRANTOR:

- GAR}(‘L LORENZ/
/

.
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EXHIBIT “A”

PARCELA:

The Ndrth_"lﬁ_—__ii'aif"of ‘the_Southeast Quarter of the Southeast Quarter, Section 7, Township 33 North,
Range 4 East-Of the"WiIIamette Meridian;

EXCEPT Great Northem Railroad right-of-way;

ALSO EXCEPT Drainage Ditch No. 17 right-of-way as condemned by decree entered
November 15, 1945 |n Skagtt County Superior Court Cause No. 17539,

AND ALSO EXGEPT those portions thereof conveyed to the State of Washington  for
highway purposes by deeds recorded April 15, 1955, and May 4, 1972, under Auditor's
File No. 516233 and 76?815 records of Skagit County, Washington;

AND ALSO EXCEP_T..the follp_wiijtg described tract:

Beginning at the Southeast corner of said Section 7;

thence North 88°2717™ West along the South line of said Section 7 a distance of 242.10
feet;

thence North 01°35'30" East a. dlstance of 1,050.90 feet;

thence North 88°24'30" West a d[_stance ef 160.00 feet to the true point of beginning;
thence North 88°24'30" West a distance of 363.00 feet,

thence South 01°35'30" West a distance of 240.00 feet;

thence South 88°24'30" East a distance of 363.00 feet;

thence North 01°35'30" East a distance of 240.00 feet to the true point of beginning;

AND ALSO EXCEPT that certain strip of Ian_t:j_--adj'q'i‘ning said last above excepted tract on
the East and lying West of Primary State Highway, and lying between the Easterly
projection of the North and South line of the'sai_q,_ last above excepted tract.

Situated in Skagit County, Washington

PARCEL B:

The South Half of the Southeast Quarter of the Southeast Quarter Sectlon 7, Township 33 North,
Range 4 East of the Willamette Meridian;

EXCEPT Drainage Ditch No.17 right-of-way as condemned by decree entered
November 15, 1945, in Skagit County Superior Court Cause No 17539

ALSO EXCEPT that portion conveyed to Skagit County for ‘road purpOSes by deeds
recorded under Auditor's File Nos. 388068 and 487103, records ef Skaglt County,
Washington; . ,

AND ALSO EXCEPT those portions condemned by the State of Washmgton for
highway purposes in Skagit County Superior Court Cause Nos. 23158 and 23900 and
conveyed to the State of Washington by deed recorded under Auditor's F|Ie No 487103
records of Skagit County, Washington. e

Situated in Skagit County, Washington

- END OF EYLIRIT “A” .
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