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Grantor(s}):
1. HAUPTMANN CHERYLA
2. HAUPTMANN, HEBBERT G..

Grantee(s)
1. Skagit State Bank
2. Land Title Company of: Burllngton, _Trustee

Legal Description: LOT5 & APTN OF 3, 4__,& 17, BLK 1, WEST TO WOOLLEY Additional on page 2
Assessor’s Tax Parcel ID#; 4176-001 -017—0009 (P77373)

THIS DEED OF TRUST is dated August 27, 2004, among HERBERT G. HAUPTMANN AND
CHERYL A. HAUPTMANN, HUSBAND AND- WIFE, wh_o-ée_ address is 421 W. MOORE, SEDRO
WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA - 98233 (_refer_red to below as "Trustee").
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CONVE?ANCE AND GRANT. For valuable consideration, Granior conveys 1o Trusiee in trust with power of sale, right
«of éntry and-pos$session and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
following deseribed reat property, logether with all existing or subsequently eracted or affixed buildings, improvements and
fixtures; all easements, righls of way, and appurtenances; all water, water rights and ditch rights {including stock in ulilities
with ‘difch or |rngat|on rights); and all other rights, royalties, and profits relating 1o the real property, including without limitation
all minerals, oil; gas, geothermal and similar matters, {the "Real Properﬁ;") located in SKAGIT County, State

of Washmgton.

The East 1/2 of Lot 3, EXCEPT the North 15 feet thereof; Lot 4, EXCEPT the North 15 feet
thereof;-ail of Lot 5; and that portion of Lot 17, lying Westerly of the Southerly extension
of the boundary line between Lots 5 And 6, Block 1, "WEST ADDITION TO THE TOWN OF
WOOLLEY, SKAGIT. COUNTY, WASH.,” as per plat recorded in Volume 2 of Plats, page
89, records. of Skaglt County, Washington.

Situate in the Clty of Sedro Woolley, County of Skagit, State of Washington.

The Real Property or ;ts addr_ess_ is commonly known as 421 W. MOORE, SEDRO WOOLLEY,
WA 98284. The Real Properly tax identification number is 4176-001-017-0009 (P77373)

REVOLVING LINE OF CREDIT.: This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a variable rate of interest, which obligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies with all the terms of the Credit Agreement and the line of credit has not been
terminaled, suspended or caricelled; the Credll Agreement sllows negative amortization. Such advances may be
made, repaid, and remade from‘time fo tlme. sthject to the limitation that the total outstanding balance owing at any
one time, not including finance charges on.such balance at a fixed or varlable rate or sum as provided in the Credit
Agreement, any temporary overages, other charges, and any amounis expended or advanced as provided in either the
Indebtedness paragraph or this paragraph, shall riot exceed the Credit Limit as provided in the Credit Agreement. It is
the intention of Grantor and Lender that this- Deed of Trust secures the balance outstanding under the Credit
Agreement from time to fime from zero'up-1o°-the Credit Limit as provided in this Deed of Trust and any infermediate
balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the
revolving line of credit may at certain times: be iower than the amount shown or zero. A zero balance does not
terminate the line of credit ar terminate Lender’s obligation to advance funds o Borrower. Therefore, the lien of this
Deed of Trust will remain in full force and el'feci notwnhslandmg any zero balance.

Grantor hereby assigns as security 1o Lender, all of.Gramors right, tile, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien ¢reated by this assignment is infended
to be spacific, perfectad and choate upon the recording. of this Dead of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at. Lender s ophon and shall be automaticalty revoked upon acceleration
of all or part of the Indebtsdness.

TH!S DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECUR!ITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE - {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTCR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warran!s that - (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has ‘the_ full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property; (c} the provisions of this Deed of: Trust do not conflict with, or result in a
default under any agreemeant or-other instrument binding upon Grantor and de not result in a violation of any law, ragulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and (e} Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthinegss of Bormower):— s -

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any one‘;ac_tlon ar "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Granter, including a claim for deficiency to the
extent Lender is otherwise entilled to a claim for deficiency, befora or after Lenders commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust Bm‘rower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borower and Grantor-§hall strlctly perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Documents :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrowers and Grantor's
possession and use of the Property shall be governed by the following provisions: E

Possession and Use. Until the ccecurrence of an Event of Default, Grantor may (1) remain in possessmn and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor aulomatically revoked upon default). The following provisions-relale to thé"use of the
Property or to other limitations on the Property. The Real Preperty is not used principally for agrictiltural” purposes

Duty to Mainfaln. Grantor shall maintain the Property in good condition and promptly perform aII repalrs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) Dunng the penod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, trealment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed:to and.-.
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use;.generalion,
manufacture, storags, treatment, disposal, release or threalened release of any Hazardous Substancs on, under, abiout
or from the Property by any prior owners or accupants of the Property, or (¢) any actual or threatened-itigation-or -
claims of any kind by any perscn relating to such matlers; and (3) Except as previously disclosed to and acknowledged -
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Propery shall .+
use, generate, manufacturs, store, treat, dispose of or release any Hazardous Substance on, under, about or from the”
Property; and (b) any such activity shall be conducted in compliance with all applicable fedsral, state, and local laws, -
regulations and ordinances, including withoul limitation all Environmental Laws. Grantor authorizes Lender and jts
agents to enler upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deém p
appropriate to determine compfiance of the Property with this section of the Deed of Trust. Any inspeclions or tests -
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[/ ‘made by Lender shall be for Lender's purposes only and shall not be construed fo create any responsibility or liability on
& :Ine part of Lender lo Grantor or to any other person. The representations and warranties contained herein are based on
+ @rantor’s-due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
- 'waives any future claims against Lender for indemnity or confribution in the event Grantor becomes liable for cleanup or
other-cosis under any such laws; and {2) agrees to indemnify and hold harmless Lender against any and all claims,
lpsses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same“was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation-to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properly, whether by
foreclosure or-otherwise..

Nuisance; Waste, ‘Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any stripping of
or waste on or to the Property or any parlion of the Property. Without limiting the generality of the foregoing, Grantar will
not remove, or grant to ‘any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvemenis “Grantor shall nol demolish or remove any Improvements fram the Real Properly without
Lender’s prior written consent. -As 8 condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory Io Lender to replace such Improvemants with Improvements of at least equal value.

Lender’s Right to Enter Lender and Lender’s agents and representatives may enter upon the Real Property at all
reasonable times Yo attend’to Lander’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditlons of fhis Deed of Trust.

Compllance with Governmenital Fiequlrements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, fenants or cther parsons orentilies of every nalure whatsosver who rent, lease or otherwise use or accupy
the Property in any manner,. with_all laws, :érdinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the ‘use ¢r ocelparcy of the Property. Granlor may contest in good faith any such law,
ordinance, or regulation and withhold ‘compliance during any proceeding, including appropriate appeals, so Iong as
Grantor has notified Lender in writing pritr to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may requwe Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s mteresf

Duty to Protect. Grantor agrees neitherta. abandon or lsave unattanded the Property. Grantor shall do all other acts, in
addition to those acls set forth above in this seclion, whrch from the character and use of the Property are reasonably
necessary to protect and preserve the Property.: )

TAXES AND LIENS. The following provisions relalrng o] the taxes and liens on tha Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and:n all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and:impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or malerial furnished to the Property. Granter shall
maintain the Property free of all liens having pricrity-over or equal-to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due; except for rhe Exlshng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right {o Contest. Grantor may withhold payment of any tax assessmenl or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interast In the' Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen*(15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of tha.lign, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory fo Lender in an amount suificient to
discharge the lien plus any costs and attorneys’ fees, or other charges thiat could accrue as a result of a foreclosure or
sale under the fien. In any contest, Grantar shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obhgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official 16 delrver tn Lender at any time a written statement
of the taxes and assessments againsl the Property.

Nolice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied lo the Property, if any mechanic's Ilen materialmen's lien, or other
lien could be asseded on account of the work, services, or maierials. Grantor.will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and wili pay-the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The folowing provisions relating to insuring the Preperty are a parl of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of flre msurance wxlh standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvéments o the Real Property

in an amount sufficiant to aveld application of any coinsurance clause, and with a standard miorigagee clause in favor of
Lender, together with such olher hazard and liability insurance as Lender may reasanably requirg. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable fo Lender and issued by a.company or-companies
reasanably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender frami time tp-time. the policies
or cerlificates of insurance in form sat:sfactory to Lender, including stipulations that coverages_ will not b cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy. aiso shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,-dmission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of. the
Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Faderal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located.in g specral fiood
hazard area, for the full unpaid principal balance of ths lcan and any pricr ligns on the property securing the lgan, up'to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender and te s
maintain such insurance for the term of the loan. ¢

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage lo the Property. Lender may:_:
make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's securlty i§
impaired, Lender may, at Lender’s election, receive and ratain the proceeds of any insurance and apply the proceads to -~ -
the reduction of the Indebledness, payment of any lien affecting the Properly, or the restoration and repair of thé .~
Properly. If Lender alects to apply the proceeds to restoration and repair, Grantor shail repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendityre,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
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;¢ ainger this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt and which

* i Lender.has not committed to the repair or restoration of the Property shall be used first 1o pay any amount owing to

-Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

" balande of.the indebtedness. If Lander holds any proceeds after payment in fuli of the Indebtedness, such proceeds
Shdll be paid without interest to Grantor as Grantor’s interests may appsear.

:Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described below Is in
affact, compliance. with the insurance prowsmns contained in the instrument evidencing such Existing indebtedness shall
constitiite cdmpliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this'Deed of Trust:would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds no’t payable te the holder of the Existing Indebtedness.

LENDER’S EXPENDI]‘URES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other’claims, (B) to provide any requirad insurance on the Property, (C) fo make repairs to the
Property or to comply with any cbligation to maintain Existing Indebledness in good standing as required below, then Lender
may do so. If any actioror. progeeding is commenced that would materially affect Lender's interests in the Property, then
Lender on Grantor's behalf ‘may, bul is not required to, take any action that Lender believes to be appropriate to protect
Lender’s interests, All expenses inéurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreemant from-the.date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender’s option, will {A) be payabls on demand; (B) be added io the
balance of the Credit Agraament and’be apportioned among and be payable with any installment payments to become due
during either (1) the lerm ‘of-dny.applicdble insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which will be'due and payable at the Credit Agreement’s maturity. The Deed of Trust also wil
secure payment of these amounts: The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may ‘be entited an account of any default. Any such action by Lender shali not be construed as
curing the default so as to bar Lender from any. ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The foﬂowmg provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranis that: (a) Grantor hoids good and marketable title of record lo the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any-fifle: |nsurance policy, fitie report, or final tile opinion issued In favor of, and
accepled by, Lender in connection with this‘Beed of Trust and (b) Granter has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject lo the exception in’ Ihe paragraph above, Grantor warrants and will forever defand the fitle to
the Property against the lawful claims of all persons. -in the event any action or proceeding is commenced that questions
Grantor's fitls or the interest of Trustee or Lender under this Deed of Trust, Grantor shalt defend the action at Grantor’s
expense. Grantor may be the nominal party:in:such proceeding, but Lender shall be entitied to participate in the
proceeding and to be represented in the procesding by counsel of Lender’s own cheice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as:Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental-authorities,

Survival of Promises. All promises, agreements, and stateménts GrEnior has made in this Deed of Trust shall survive
the execulion and delivery of this Dead of Trust, shall be cuntlnumg in: nalure and shall remain in full force and effect until
such time as Borrower’s Indebtedness is paid in full. E

EXISTING INDEBTEDNESS. The following provisions concermng Exlstmg Endebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the u'ndebfadness may" be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the mslruments ewdenclng such indebtedness, or any defaull
under any security decuments for such indebtedness.

No Modification. Grantor shall nol enter into any agresment with the holder of any mortgage, deed of frust, or other
security agreemant which has priority over this Desd of Trust by which that agreement is nodified, amended, extendad,
or renewed without the prior written consent of Lender. Grantor shall neither request nor aocept any future advances
under any such security agreement without the prior written consent of Lender. : ;

CONDEMNATION. The following provisions relaling to condemnation proceedings are ) part of this Deed of Trust:

Proceedings., |f any proceeding in condemnation is filed, Grantor shall prompﬂy notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and oblain the dward. Grantor may be the
nominal party in such proceeding, but Lender shall ba entitled to participate in the proceedlng and-to be represented in
the proceeding by counsel of its own choice all at Granlor's expense, and Grantor will deliver or ause to be delivered to
Lender such instruments and documsntation as may be requesied by Lender from hma to hma to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by emment domam praceedmgs or by any
proceeding or purchase in lieu of condemnalicn, Lender may at its election require that all.or any portion of the net
proceeds of the award be applied to the indebtedness or the repair or restoration of the Property.* The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees |ncurred by Trustea
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The followmg prawsncns relafmg o
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in’ addmon to thls
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on_the Real
Property. Grantor shali reimburse Lender for all laxes, as described below, together with all expensés incurred in.=.
recording, perfecling or continuing this Deed of Trust, including without Ilmltatlon all taxes, fees, documentary stamps :
and other charges for recording or regislering this Dead of Trust, Cy

Taxes. The following shall censtitule taxes to which this section applies: (1) a specific tax upon this type of: Deed af:-f
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific lax on Borrower which' .
Barrower is authorized or required to deduct from payments on the Indebtednass secured by this type of Deed of Trusf,.” .
{3) a tax on this type of Deed of Trust chargeabie against the Lender or the holder of the Cradit Agreement; and (4) ‘a .~

. specific.tax on all or any portion of the indebledness or on payments of principal and interest made by Borrower. ‘

Subsequent Taxes. If any tax to which this section applies is enacted subseguent to the date of this Deed of Trust thls
event shall have the same sffect as an Event of Default, and Lender may exercise any or all of its available remedies for
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an Evem of Default as provided helow unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
_.:; /eoniests the fax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
a corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreemenl This instrument shall consfitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
lime to- tlme ’

Securlty Interesl Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and
continue Lendei’s security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property; ‘tegords, ‘Lender may, at any time and without further authorization from Granfor, file executed counterparts,
copies orreproductions ofthis Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Property from the.Property. Upon default, Grantor shall assemble any Perscnal Property not affixed to the
Property in & manrier and ata place reasonabily convenient to Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing-addresses of Grantor (debtor} and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as raguired by the Uniform Commercial Code)
are as stated on the first page of this.Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN-FACT The following provisions relating to further assurances and
aftorney-in—fact are a part of this Deed of Truel

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wil make, execute and
deliver, or will cause to be made, execufed or delivered, 1o Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, reﬁled or-rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem. appropriale,.any and all such morigages, deeds of trust, security deeds, securily
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opiriion-of Lender, be necessary or desirable in order 1o effectuate, complete, perfect,
continue, or presarve (1} Borrower’s and Grantor's® ‘obligations under the Cradit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens-and secuiity interests created by this Deed of Trust on the Properly, whether now
owned or hereafler acquired by Grantor.~Unles$ prohibited by law or Lender agress to the contrary in writing, Granior
shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Aftorney=-in-Facl. If Grantor fails lo do any.of the things referred to in the preceding paragraph, Lender may do sa for
and in the name of Grantor and at Grantor's expense. .For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact for the purpese of making, executing, delivering, filing, recording, and deing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the makters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebted_ness when due, termingtes the credit line account, and otherwise
performs all the obligations imposed upon Grantor under-this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execule and deliver to Grantor.suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and-the:Pérsonal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee-in any reconveyance may be described as the "person or
persons legally entitlac thereto”, and the recitals in the reconveyance of any rnatters or facts shall be conclusive proof of the
truthfulness of any such maﬂers or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if dny of the following happen: (A) Grantor
commits fraud or makes a material misreprasentation at any time in connection-with the Credit Agreement. This can include,
for example, a faise statement about Borrower's or Grantor’s income, assets; liabilities,:or any other aspects of Borrower’s or
Grantor's financial condition. (B) Borrower does not meet the repayrient terms of the Credit Agreement. (C) Granlor's
action or inaction adversely affects the coliateral or Lender's rights in the collateral. . This can includs, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay téxes, death of all persons liable on the
account, transfer of titke or sale of the dwelling, creation of a senior lien on the dweling without Lender's permission,
foreclosure by the holder of anather lien, or the use of funds or the dwelling for proh|b|ied purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: ;

Election of Remedies. All of Lender's rights and remedies will be cumulalive and may be exercised alone or together.
An election by Lender to chuose any one remady will not bar Lender from using ary other rémedy. If Lender decides lo
spend money or to perform any of Grantor's obligations under this Deed of TrUst-,-'a'ﬂer__::Gr_antor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shail have the right at its option to declare the enhre IndebledneSS |mmed|ately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by 1ud|c|al foreciosure in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have aII the r|ghts and remedm of
a secured party under the Uniform Commercial Ceode, ¥

Collect Rents. Lender shall have the right, without notice to Borrower or Granlor to take possessrun of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over-and-above
Lender’s costs, against the Indebtednass. In furtherance of this right, Lender may require any tenant.or ather user of the
Property to make payments of rent or use fees directty to Lender. If the Rents are collected by Lender, tien’ Grantor
irrevacahly designates Lender as Grantar's altorney-in—fact to endorse instruments received in paymentthereot.in the

name of Grantor and to negotiate tha same and coliect the proceeds. Payments by tenants or other users:to Lender in-*.

response to Lender’s demand shal! satisfy the obligations for which the payments are made, whether or hotany proper
grounds for the demand existed. Lender may exerciss its rights under this subparagraph either in person, by agem or
through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the" e

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosire:

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, .+

against the Indebtedness. The receiver may serve without bond if permilled by law. Lender’s right 1o the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recsiver.

UL
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: -Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

" Lender--otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shail become a

~“tendnt at sufferance of Lender or the purchaser of the Property and shall, at Lender's opfion, either (1) pay a
reasonable sental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

.{Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
'3'Agreement ‘or;by law.

Nottce of Sale,- Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property.or of-the-time after which any private sale or other intended disposifion of the Personal Properly is to be made.
Reasonable'notice shali mean notice given at lsast ten (10) days before the time of the sale or disposition. Any sale of
the Personal Froperty, may be mads in conjunction with any sale of the Real Property,

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshafled. In exercising its rights and remedies, the Trustee or Lender shall be free to salt all or
any part of the Prepeﬂy together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all-6r en)rr port!on of the Property.

Altorneys’ Fees, Expenses 'If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not .any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs-that”in Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall.become.a part of the Indebtedness payable on demand and shall bear interest at the
Cradit Agreement rate. from:the-date. of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however"subject to any limits under applicable law, Lender's aftorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforls to modify. or vacate ‘any automatic stay or injunction), appeals, and any anticipated post—judgment
collection services, the cost of searching’ récords, obtaining fifle reports (including foreclosure reporis), surveyors’
reports, and eppraisal fees, fitle. Insurance, and fess for the Trustes, to the extent permitted by applicable law. Grantor
glso will pay any court cosls, in eddmen 1oall cther sums provided by faw.

Rights of Trusiee. Trustee shall h_eve atl _ot__the nght_s and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. . The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part-of 'thie'- Deed-of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall hava the power to take
the following aclions with respect to the Property upon the written request of Lender and Grantor: (a) join In prepanng
and filing 2 map or plat of the Real Property,/including the dedicalion of streets or other rlghts to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agresment affecting this Deed of Trust or the |nterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale under any other frust
deed or lien, or of any action or proceading in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is.brought by Trustee,

Trustee. Truslee shall meet all qualifications required for Tristeg” under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the -Property, the Trustee shall have the right to foreclose by
notfice and sale, and Lender will have the right to foreclose by jud|c1al foreclosure in aither case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from trme to tlme appoint a successor Trustee {o any Trusles
appointed under this Deed of Trust by an instrument executed-and acknowledged by Lender and recorded in the office
of the racorder of SKAGIT County, State of Washington. The instrament shall ¢ontain, in addition to all other matters
requirad by state law, the names of the original Lender, Trustes, and’Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in.interest. The'successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern.{o the exctusron of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be glven in another manner, any
notice requrred to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when: actually received. by telefacsimite (unless
otherwise required by law), when deposited with a nationally recognized overnight. golirier, or, if mdiled, when deposited in
the United States mail, as first class, cerlified or registerad mail postage prepaid, diréctéd to-the-addresses shown near the
beginning of this Dead of Trust. Al copies of nolices of foreclosura from the holder of any lign which_has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gl\rlng formal written notice to the ether person or persons,
specitying that the purpose of the nofice is to change the person’s address. For notice purposes Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and_ ‘exgept fof nofice required or
allowed by law to be given in another manner, if thera is more than one Grantor, any nofice given by Lénder to any Grantor is
deamed to be notice given to all Grantors. It will be Grantor’s responsibllity to tell the others of the notice, from Lender

MISCELLANEQUS PROVISIONS. The following misceltaneous provisions are a part of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entlre agreement with
Lender concerning the maiters covered by this Deed of Trust. To be effeclive, any change or amendment to this:Deed
of Trust must be in writing and must be signed by whoaver will be bound or obligated by tha change or amendment

Caption Headings. Caption headings in this Deed of Trust are f¢or convenlence purposes only and dre not te be used to
interpret or define the provisions of this Deed of Trust.

Merger. Thars shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or estate-"‘
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent 'of Lender :

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and lhe
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington: ]

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and’ several,_ A
and all referances to Grantor shall mean each and every Grantor, and all refarences to Borrower shall mean each and ..
every Borrower. This means that each Bemrower and Grantor signing below is responsible for all obligations in this Deed--"'

of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed ot Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any rlght will not mean that Lender .~

A
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:'has’g.iven up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will

_.:f /niot have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
 toa request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

. Grantor further understands that just because tender consents to one or mors of Grantor's requests, that does not mean
Lender will:bé required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment prolest and nolice of dishonor.

Severab!llty It a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean-that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of ‘tha “"provisions of.this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforoeable E

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of-Trust shall:be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granlor, Lender, without notice to Grantar, may deal with Grantor's
successors with referénce. {o this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Eeseﬁce "-...Trrre is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exempllon Grantor hereby releases and waives all rights and benefits of the homastead
exemption laws of the State of Washlngton as o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. Tha foIIOW|ng..words§ha|i ‘have the foliowing meanings when used in this Deed of Trust:

Beneficlary. The word 'Baneficiary” means Skaglt Slale Bank, and its successors and assigns.

Borrower. The word "Borrower" means CHERYL A. HAUPTMANN and includes all co—signers and co—makers signing
the Credit Agreement. :

Credit Agreemeni. The words "Cred:t Agreement" mean the credit agresment dated August 27, 2004, with credit
limit of $15,000.00 trom.Borrower to- Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and: supstltullons for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS-A VAR!ABLE INTEREST RATE.

Deed of Trust. The words Deed of Trust" fhean; thls Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and secunty mleresl provisions relating to the Personal Property and Rents,

Environmenial Laws. The words “Envrronrnenlal Laws".mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection: of ‘human” heaﬂh or the environment, including without limitation the
Comprehensive Environmentat Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmients and Reauthorization Act of 1986, Pub. L. No. §9-499 ("SARA™),
the Hazardous Materials Transportation Act, 48.U.8:C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S,C. Section 6901, et seq., or other appllcable state or federal laws, rules, or reguiations adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of !he events of default set forth in this Deed of Trust in the
events of default seclion of this Deed of Trust.

Existing Indebiedness. The words "Existing indebtedness” 'mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means CHERYL A. HAUPTMANN and HERBERT G. HAUPTMANN.

Hazardous Substances. The words "Hazardous Subsiances mean materials thal, because of their quantity,
concentration or physical, chemical or infectious characteristics, may.cause or, pose a present or potential hazard to
human health or the environment when improperly used, ireated, stored, disposed of, generated, manufactured,
transportad or otherwise handled. The words "Hazardous Substances" are ‘used in their very broadest sense and
include without limitation any and all hazardous or toxic subslances, materials or waste as defined by or listed under the
Environmental Laws, The term "Hazardous Substances™ also |nctudes, wnthout limitation, petroledm and petroleum
by-products or any fraction thereof and asbestos.

Improvementis. The word "Improvemants” means all existing and fu!ure lmprovemenls, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other oonslructlon on the Real Propearty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts ‘costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensmns of, modifications of,
cansolidations of and substitulions for the Credit Agreement or Related Documents and_dny amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee of Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as prowded in this Deed of Trust,

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The words successors or assigns™
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Perscnal Properly” mean all equipment, fixtures, and mher amcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real ‘Propérty; logether with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including withoul limitation all insurance proceeds and refunds of: premlums)
from any sale or other disposition of the Property. . ]

Property. The word "Property” means colleclively the Real Property and the Personal Property. -

Real Property. The words "Real Property” mean the raal property, interests and rights, as further descnbed in: thls lead
of Trust.

Related Documents. The words "Related Documents™ mean all promissory noles, credit agreements, |oan agreements
environmental agreements, guaranlies, security agreemenis, morlgages, deeds of trust, security “dedds, “collateral

mortgages, and all other instruments, agreements and documents, whelher now or hereafter existing,: executed m

connection with the Indebtedness.

Rents. The word "Rents" means all present and fulurs rents, revenuss, incame, issues, royalties, proﬁts, and ﬁ'o er

benefils derived from the Property.

Trustee. The word "Trustee™ means Land Title Company of Burlington, whose mailing address is P O Box 445

Burlington, WA 98233 and any substitute or successor trustees.
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'EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF _ \ , )
countyor __ SKBG | T $i )

On this day before me, the undsrsigns& Nol's.iry'Publlc, personally appeared CHERYL A. HAUPTMANN and HERBERT G.
HAUPTMANN personally known to me or pmved to me on the basm of satistactory evidence to be the individuals described

Given under my hand and ofﬁclal seal this

AN R DD

Notary Public in and for the State of U)g'

REQUEST FOR FULL RECONVEYANCE
To , Trustee -~

The undersigned is the legal owner and holder of all indeblednass secured by this‘'Deed of Trusl. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: : ::" J_Be__nel'lclary:
g
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