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“ Refurti To:

Horizon Bank

P:0. Box 580.

Be111ngham_ WA 98227

Assessor";&s Parcel or Aécount Number: 3728-003-010-0007,

Abbreviated Legal Description:

Lot 9 & ptn of 10; Blk 3, Hayton's Add

[Include lot, block'and plat or section, township and range] Full legal description located on page 3

Trustee: Westward" Fwnan¢1a1 Services LAND TITLE OF SKAG

\' \33& -Se' [Space Above This Line For Recording Data] T COUNW

DEED OF TRUST

DEFINITIONS o

Words used in multiple sectlons of th]S document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. E

(A) "Security Instrument" means this documem “which is dated September 2, 2004 ,
together with all Riders to this document.”. .~

(B} "Borrower" is Bradley W Watson . as his separate property

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,----(i’f”RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.+ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, or any additional or successor legislation or regulation that governs the same subject matter. As used

Ain, thts Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ to_a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
s loa_n" “under RESPA.,

Q "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER DF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modtﬁca_trq_r_:s of. the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and comveys to

Trustee, in trust “with power of sale, the following described property located in the
" County of Skagit :

['l"ype of Recordmg Jurisdiction) {Name of Recording Jurisdiction]

Lots 9 and 10, EXCEPT-the East 1/2 of said Lot 10, Block 3, "HAYTON's

ADDITION TO MT. VERNON, WASH.." as per plat recorded in Volume 3 of

Plats. Page 85,. records of Skagtt County, Washington. Situate in the

City of Mount Vernon County of Skagit, State of Washington.

Parcel ID Number: 3728-003-010- 0007 which currently has the address of
901 E Warren St L A [Strect]

Mount Vernen | - Gl , Washington 98273 Zip Code]
{"Properly Address"): S

TOGETHER WITH all the 1mprovements ‘now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part of the property. All replacements and
additions shall also be covered by this Security Instmment “Allof the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully setsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uneneumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the "Property against all claims and
demands, subiect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real

property.

1050001204

%-GIWAl {0012} Page 3 of 15

initials&“ o..‘. -
.5, & - -Form 3048 1/01

llIIIIMI|||MII|I|II|I|HI\IIHW|HIIHI|\IHIIIIWINIHII|

Skaglt County Aurhtor '
9]712004 Page 3 of




.. WYL me e
Vililzz oy bed y00z/zj8
: Jozrpnv A;unoo ;iﬁeng

wmmmm Wi

LO/L 8Y0E unoy 5L 30 1 ebeg 12100) (vmig- D
f,._ﬂ'(““_ﬁ_ 2S(IHU
WL 021000501

Ayunururo) 1eyt sxmbar Kewr .rapua’l“ ueoT 2 Jo uL oy Furmp sum Aue 18 10 UonewSuo 1y |, Sl
MOIXSH, Pa[[ed Al SWINT 282y ‘0T UOHIRIS jo suoisiroid oy ym 0uepIOddE Ul sunmuald soueinsu
o%eguol jo juawded om jo nsq uL .Iapuaq 0) Jomontog Aq o[qeded swns Aue io ‘Aue ;1 ‘swanuaid
souernsu] afeduo (p) pue ¢ uorlo@g Iopun Iapu2] Aq paimbar soueinsul {8 puUE Aue Joj swinpuaid
() ‘{Ame ;1 ‘Auadoig =) uo susx plmo.xﬁ Io-syugwAed proyases| (q) ‘A1radoid oU) UC SOUBIQUUNOUD IO USI]
© S JusuImIsu] A1IN0ag STl 190 A1M0TId UTElie Ted (oI SUION IS0 PUe SIUSWISSISSE PUE Save) (v) :10]
anp swunour jo jusuifed 10§ apraoid.or (,,spunﬂ,, o)) wns © *[ny ut pred ST 910N 21 [IUN *SIO0N 21 IFpUn
anp a1 SjuswAed Jipoliad Aep oy U0 I3pua] o1 Led [[eys lamollog *SUIN| MOIISH 0] spung °¢
"SIUAWAR J1POLIdG I JO “JUNOWR 3} sEuetia-Io *a3ep onp 2 suedisod 10 pua)Na jou [[RYS JJON )
1opun anp redound o) Spaas0l] SNOATRIAISTIAF 10 ‘spassold soueinsur ‘syuswded jo uoneondds Ky
"910N] oY) Ul p@quosap se Ul pue safretd wewirdard Aue o1 15117 patjdde aq
Treys syuawiedaid Amunjop anp safIeys o] Aue 01 pardde 2q Aew §$30%3 YONS ‘SIUDUIAL IIPOLIA] IO
10 3uo Jo yuowAed [y 3y 03 parpdde s1 JuswARd Ay} JoYE SISTXS $S20XD AUR 18 UMK Ay O [y ur pred
aq wed Jusurked yaea ‘jey) SIS Syl 0] PUR ‘Ji SiuAwIAed JPOLdd ayp Jo Tuswikedal dUl O1 19MOLIOF TWOL)
paataoal woawAed Lwe £jdde Aewn 1opua ‘Surpuelsino st 1uauu(ed AIPOLIdG JUO LB I0W J] 331eyd aye] 3y
pue wewied jusnburep o 01 patrdde 2q Aewr juswided At ‘anp J8reyd ol Aue Aed 01 Junowre 1UAILINS
¥ S2pNOUI YoTqA JuMuAed Oipouad luenburjep e Iof. mmonog woy juowded € SOA[03I ISpUI j|
S, -alONa, J0 aoueeq [edidutad 213 sonpal 01 T
puE ‘Juetnnsu] AJLUNosg SIY) I9pUn anp SHUNOMme 10 Alie 0} Puodss. ‘safreys ale] 01 151y porpdde aq [reys
sjunowe SUIUIEal AUy "np wedaq It YIIYM Ul I9PIO ST UY WSwWAed SIpOLIRg yoed 01 pandde aq TTeys
sjuamded yong "¢ UONIeS IIpUN A0 SWMOUIE (3) (AjoN A Japtm onp fedround (q) 10N 37 opun anp
1sa1a1ut (&) :£yurond jo 1op1o Juimorroy s ur paridde aq reys sopuoy '£q paydde pue pardooor sjuswsfed
[[e ‘T UOIDAS SI) Ul PaqudSap asimlamio se 3daoxyg spaa:)o.l,{ 10 s:uaw&’sr_[ Jo uonexddy ‘g
*JUSUINLIST]
AuInaag sup) Aq paanoss sjuaurzaife pue siueusaod o Junuropiad o 1u9mmlsu1 a&mnoes ST pue 9JoN aUl
1spun anp sjuswided FUnyEw WOL] IDMOLIOY AN [[BYS Jopua] Isurede armny o) UI JO A0U dARY JYSNU
IamoLIog IIYM WIR[D 10 J9SJJ0 ON '2INS0[3910] 0) Ioud AjieIpsunl 2106 241 1opun souereq redround
Surpueisino ot 01 patjdde aq im spumy yons ‘atpres parjdde jou J “ramoxog 01, mam UInIaI 10 Spuny yons
Ardde 1aqua qjeys 1opus “owrp jo polad J[qRUOSEAI € UIYIIA OS O JOU SI0P IIMOLIO] J] 'IUSIIND U0 T
8uiiq 07 ymowied soyew Iamollog [nun spurny parddeun gons proy Lewr rapuyy Spun; pﬁt{ddeun U0 831t
Aed 10U p2au IAPUY] udY) ‘MEP Inp PANPAPS s Jo se paydde s 1uaun{sd QIPOHS - Yo J] ‘pardaoon
ore sjuawed yons sum atp e sjuswked yons Afdde o) parediqo 10u st 1apuaT Ing ‘armngay; ul sjuswied
renred 1o yuswfed yans asryar o3 syS1 s11 03 do1pnfosd 10 ISpUNBIAY SIGSL AUR JO JOAEM. 1ﬁ0thm U210
weo] Sy Suq 01 YRS justuied renued 1o juswied Aue 1doooe Aewr JopusT QLN JURQ]-5Y) Sulig
0 Juatoyynsut ore sjusuided [enied 1o juswAed oy Jt jusured rened 1o juouwrded Ade Gimel Keur Jopus]
"1 UONISS UT SUOISIACK 3010U Y YIL4 JOURPIOIIE Ul J9pUy £Q PajEuSisap 2q LUl s UOHEDO] 1AYI0: qnns
12 10 JON I} UL PAIEUFISAP UONRIO AP I8 PAAIRIAT USYM ISPUST AQ PAATIAI PAWIIP T8 SIBIUILE] .
*I9JSUBI], SPUN JIUOINATY (P} 10 AINUa 1o AN[RIUANUNNSUL- ‘&ougﬁe [e.taps;
€ Aq pamsut ore sysodap asoym uonmisul we uodn umelp ST ¥0ayd yons Lue papisoid ¢ bty s, Jatqseo_'*

JO ¥O3UD S JAINSEAN} ‘NIIUD qUBQ ‘HIAUYD AN (9) ‘Iaplo Asuow (q) ‘ysed (B) I3pUT: &q pIOATE .
Se ‘SuL0} SULMO[[O] UI JO QIOW IO JUO Ul SPeWI 5q juawnysu] AILMoSS SIY) pug 210N ) Jspun anp | -
sjuswAed judnbasqns J[e Jo Aue ey annbal Lewr Jopus ‘predun Iapua o) paUIMIaX ST ALNNSUf ALINSIG .

ST} 10 330N 91} Jopun Juowiied se I9pUsT AQ POAIOAI JUSIUNIISUI JYIO0 1O JYoatd AUR JT “JoAdmOH "Aotlorng |

‘§°[1 Ul Ipewr aq [[eYs 1USNISU] AJINIAS SIY} PUR 10N S JIpUn anp swsmied "¢ UOT09S 01 ensind S
SWwal] moIdsy 10§ spury Aed OS[E [[BUS JOMO0II0g "9ION S} Ispun anp saSIeys ale] pue safreyo wowdedard

Aue pue 2JON a1 Aq PaoUIPIA3 1Gap Y ‘w0 1sa1amul pue ‘Jo Teduud ayy onp waym Aed [eys romortogs
'SIBIRY) WY pue ‘sddaeq)) juawideddag ‘swd)y moadsy “iserauy ‘edpulyy jo wewdey |
I$MO0]]0] SB 30138 PUB JURUIACD J2PUYT PUR Jamoloq 'SINVNIAOD IWIOIINN




_t_...-A;s'.jociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" _assessments shall be an Escrow ftem. Borrower shall promptly furnish to Lender all notices of amounts to
.~ be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

" + Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
g obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

., il writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section"9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: falls 10 pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then‘required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spcciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenduures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be: held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (1nclud1ng Lender if Lender is an institution whose deposits are so insured} or in
any Federal Home Loan Bank. Liender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender. shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, oOr. venfymg the Escrow liemns, unless Lender pays Borrower interest on the
Funds and Applicable Law permits"Lendet fo rnake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If thete is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w;th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held.in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘no.more-than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these itemns are Escrow Items, Borrower shall pay, them I the marmer provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

_work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
. __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

- of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
:.__mterest .or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration jor repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. . :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin”when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an Amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower s-tights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance poilcles covering the Property, insofar as such rights are applicable to the
coverage of the Propert_v Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue.to occupy the
Property as Borrower’s priticipal resrdence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, wtnch consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower 's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or comumit wasie on the
Property. Whether or not Borrower is tesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursnant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damageéd ‘o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in oonnectlon‘ with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring_the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance.or. condemnation proceeds are not sufficient
to repair or testore the Property, Borrower is not reheved of Borrower 5 obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the lmp_rovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior ingpection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be:in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction’ of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate 1nformat10n or staterments to Lender
(or failed to provide Lender with material information) in connectlon with the Loan. Material
representations include, but are not limited (o, representations eonoermng Borrower s occupancy of the
Property as Borrower’s principal residence. : -

1050001204

Initials:B._f..‘. K

@, 61WA) (0012) Page 7 of 15 _Form 3048 1/01

!WMWWMMWMWW

Skag;t Count
v Audlt
] _9:?}’2004‘ Dage 7 of Or




:.__qu: Lh22 Jo 8 T epeg PO0Z/L/6
Joupnv ﬁ;unoo ;uﬁe)ls

mwumuuummummummmmi

LO/L 8bOE Wiod g1 10 g abeg 12100} (vmio- D)

iy i‘g;swm&{l
v02100050T

L "(surnmuaid aoueInsu]
a8eB110] WOIJ PaUIRIqO sptm; apn[om Aewr yomym) s[qerreae sary Aeul I3Insur 95edLour a1y eyl spury jo
samos Ame fuisn syuawded ayew 01 181nsuE afefmow a) annbar Aewr s)uawsaIde 3831 ], "SIUIWRAITE 53}
0) (saned 10) Ared 1910 33 pUeJINSU ‘a3espom a0} Amme;sues aIe 1BY SUONIPUCY PUE SULII) U0 I8
sjuatiao1fe 9SaU [, "SISO 2INPAI JO ‘NSLIAIaYE AJIPOUL 10 S1eYyS Ry} sanIed 19710 HIM SWSWIFe 0Jul 191U
Kew pue ‘awuy) 0} O WOJJ aam; ar aamzmsm qans I[& U0 YSII [e}c) IIOU} JET[BAD SIAIUSUT 28eF1I0N
' 3oUBINSU}
ageduoy g o Lred € j0u St ox gmmog pacuﬁe se weo oyl Aedor j0u S0P Idmoueg Ji Indul Aew
11 S3SSO[ UL 10} (MON AP saseqmndt jeyl Anuos Ame 10) Iopuy SASINGUITA 3OURINST] aﬁeﬁuow
*3104] 91} U1 Pap1aoid 9re1Sy) 18 38a1aun Ard 01 uoneSIqo §,19MOLI0H SIOSJJE (T OIS
STy wr JurtpoN Cme alqe:n[ddv Aq parmbai ST HONRUTILIN [[UN IO UOLRUILI] UINs 30§ Juiptaold Jopua]
PUE JomMOIIOf UIamI1aq 1UAaIZe uaLim AUR (1M -20TRPIOIIE Ul spua sowemsuy 28eSuop J0f Juswannbal
§,I0pUY [UUN ‘9AJISAI 5SSO I[GEPUN)I-UOU B-apraoid o) Jo ‘papye W oueinsu] aFeuop umuew
01 parmbar swnnuaid 2 Aed [reys Jamoxieg. ‘eoteansu} aFefuo 10] SIIII‘lIU.laJd a1} plesmo) sjuouied
pareudisap Aeredas ayewr o) pasmbar sem IpMOLIOY pue ueo dy) SURYEW JO UONIPUOD B Se 20URINSU]
23e8n0 parmbax Iapu;r] J1 "eoueansuj a3eduop-10j swanuaad oy premo) sjuamsed pajensisep A[reredas
sannbal I9pUIT pUR ‘PIURIQO ST ‘Q[QR[IPAR SALL0I3Q umﬁe Iopud AQ Pa1da[as Iainsur we Aq papraold
(s;-nnbss Ispus] 18Ul pouad a1l 10 pUe FUNOWR 241 UT). aﬁmazmo ‘oueansu] 38e3Mo J1 sjuamAed 2419831
850[ a1mnbal 103U0] OU UBD IAPUYT "IAIISHI §80] YINs U0 sﬁmuma 10 1sa199u1 Aue 1omorrog Ked o) ponnbal
2q 10U [[eySs lepua] pue ‘[jny W pred Aprewnin §x uncn a By o8] 91 SUIPWEISYIMION ‘I[qEPUNJAI-TOU
8Q [[eys 9AJASAI §SO] Uong -soueinsu] oFeFIO JO NAI[-UI'3AISS3I $SO] S[QEPUNJAI-UCU B SE sjusutded
asat) urelal pue asn “1de0oR [[IM JApUT “10SJJS UL 3G O3 PIsEan 4315400 JOUBINSUT 9T} USYM INp 1M
ye: syuswAed pareudisap Apjeredas 91 JO JUNOWR ) ISPUST O) Aed 0] a0UTIUOD [[BYS 1IMOLIOE ‘qRIBAR
00 ST 23RIGA0D eouemsuI aBe8uoj TuREAINbS AfrenueIsqns [ ISpuX} Kq patospes 1aInsul a3edpow
JlewIs[e UB WOL “1991J3 Ul A[snoraard Jouernsu] 28eSLOW i JO IIMOLIOg 01 1502 A 0 1uaeAInba
A[enueisqns 1500 B je ‘19910 m A[snotasid soueinsul sﬁeﬁuow 29Y).-01 JuaeAltiba A[renuelsqns a5eIsa00
urelqe o) paxmbar swmmsid 2yl Aed [[EUS Jomoliog ‘soueInsU] aﬁ’eﬂuow 101 swniwid 3y prEmol
simauried pateudisap A]:mzmdas ayewr o] parmbal sem Jomollog pue 0URINSHL ons pspmmd Arsnotaard
mm 1amsur 25eS1I0W oY) WOIJ S[qR[IRAR 3Q 01 S35E30 I5pua] Aq panmbal 3210A00° ‘soueInsuy a§e3UOW
‘Uosea1 Aur 10] J] "1093J2 uI soueinsuy 23eFUOW 2y ureiurew 01 panbal swmnmsid ayy Led Jreys Jamoxiog
‘uror] oY) SUDRW JO UONIPUOd B st aoweinsu] ofeSuoy paimbar japua] J] *adueinsuf adefiion ‘01
‘Funuim up 1pFOw Sy 0) 30188 10pUI]
gsaqun 2315 10U [[BYS a[IN) 93] ) pue ployases] s ‘Auadoid sy 01 a1 997 saunboe Iamorzoq J -oswal
oy Jo suorsiaclad o (e yua Ajdwod [eUS IamoLi0g ‘PloYased] B 10 S 1u9mm1sul &mnoog s1 JI
Juswied
Sunsanbal Jamoliog ©) IApus Wol 201u00 Uodn “1SaINU YONS [Hm ‘a[qm{ed aq {[eqs pue JWOUIISINASIP
JO 21Ep 21 WOL el MNON ) Je 1SAINUT Jeaq [[els SIUNOUme asoU] JUAUNISTE, AIHNAG S AQ pRInoss
ISMOLIOG JO 1G3P [RUOTIIPPE SW023q [[EYS § UONOIG SI JOpun Ispua] AQ pasIngsIp-siunoure Auy
‘6 UOTI09G STY) I3PUR PaZLIoyne SUOLIe
I12 1o Aue Surye) jou 10§ AIN[IGEI] OU SINJUI I3PUYT Jey) paaide s1 i] ‘os op 03 uonediqo 10  A1np AuE Japun
10U ST puE 0§ OP 01 JAEY 10U S0P ISPUIT ‘6 UONIAS SIYI I9pUn UONTE axel AW 1puy| YSnowjy 'J10 Jo Uo
PSUIN] ST SABY PUB ‘SUONIPUOD SNOISTUEp IO STONE[OTA 3p0d 1910 10 Jutpring eumua. sadid oy
Ioem UMRIP ‘SMOPUIM puE s100p dn preoq 10 oe1dar ‘$y201 SBueyd ‘siredar axews 0) Auadord ayy Suuama
‘0] paImuI Jou §1 Ing ‘sapnpu Auadorg ot Suumdog -Surpsssord &m,dtm[lmq vt uonisod PITIISS 9k,
Supnjow “Juaninnsuy ALITIAG STY 19pun SIS 10/pte A350d03g o Ul 5T SH Ya01d 0) a9y, sApmonie

sjqevosear Surded (o) pue :unoo uwr Juueadde (q) Hueurnnsug &umnas ST} 12a0 Ajroud Sy golgm o
ual] v AQq paInoas swns Aue Surded () 01 P JOU dIe Ing ‘SPNIOUL UBD STOTOR S 19pue -Auadorg syl
Sunedar Jo/pue Sunnoes pue ‘Auadoid oyl Jo anpea ap Surssasse Joypue Funoslord Suipnpur ‘yupwnysul

Aundsg stp apun siyBu pue Auadoig o W ISaIam s Jopua odoad o1 aeudordde o 9fqpuosedr

st 1aadeqm 10] Aed pme op Awur Jepus] usy: ‘Auadoig 2y pauopueqe sey Iamoliog {9) 1o ‘(suopenSar

10 Sae] S010JUD 01 IO JUNULNSU] AJLINDAS ST Joao Antoud umne LBl Udrga U1 B JO JUSUIADIONI.™

10] “2I0113710] 10 UOTEUWIAPUOD 10} ‘ajeqold ‘Aoydnryueq t Jurpasoosd € se yons) JuswInnsu] AILnoseg STyl

Japun sy 1o/pue Auadold S ur 1saIalul § Japua waye Apueasymds wEm jey Surpassold [eday vsT
211 () “USWINISU] LIRSS SUY) UI PIUTEIUOD sjuawsalfe pue sjueusaod 9y wropied o) sTiey Jamoiiog (B)
3} "uawWnysuy LIS ST} 1apun) SYSn pue Ajaadosq a3 ur 1SaI1)u] S JIPUIT JO UONIN0L] 6




" As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly)} amounts that

“detive from (or might be characterized as) a portion of Borrower’s paymens for Mortgage Insurance, in

- exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
¢ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
* premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" .“(a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will.owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

- (b) Any such agreements will not affect the rights Borrower has - if any - with respect io the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of. Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shail"be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opperfunity to inspect such Property to ensure the work has beea completed to
Lender’s satisfaction, provided-that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall niot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess,.if‘any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2. -

In the event of a total taking; destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - 7 -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before. the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be:reduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b), the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or. loss in valye of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘ar then due.

If the Property is abandoned by Borrower, or if, afier notice :by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the netice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair, of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. Y e
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___né*t'i__ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'uk_""'UI}_less_x_kBorrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

 changé of address, then Borrower shall only report a change of address through that specified procedure.
 There.miay-be only one designated notice address under this Security Instrument at any one time. Any
-_notice to Lerider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the” Applicable Law requirement will satisfy the corresponding requirement under this Security
Instruiment. . % %

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fédéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in- this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any ‘provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall:not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Seécurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words-or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action. Py :

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a: Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property” means ‘any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of ‘which is the iransfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be“exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender.may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Aceeleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforting this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which ‘then would be due under this Security
Instrument and the Note as if no acceleration had occurred; £b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this ‘Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under-this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as sclected by Lender: (a)-cash; (b) money order; (¢)
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__1__..-fele'ase of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
~_Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any"governmental or regulatory authority, or any private party, that any removal or other remediation

< of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial. actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for an Environmental Cleanup.
‘ NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

022, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon ‘under Section 18 unless Applicable Law provides otherwise}. The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice lS given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument ‘and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a cdurt action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is _l_mt cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence. -

If Lender invokes the p{)wer of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods penmtted by Applicable Law by public announcement at the
time and place fixed in the notice of sale.’ Lem:ler or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s -deed conveying the Property without any
covenant or warranty, expressed or implied. The recltals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the salg, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securecl by thls Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this: Security Instrument and ali notes
evidencing debt secured by this Security Instrument to Trustee ~Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-jt,. Stch person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyancg. -

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint
a successor trusiee to any Trustee appointed hereunder who has ceasecl to act.. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut1es ccmferred upon Trustee
herein and by Applicable Law. &
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* _STATE OF WASHINGTON } ss:

- County of Skagit

"~/ On this day personally appeared before me Bradley W Watson

to"'i_zﬁe_km?wh: to be the jndividual(s) described in and who executed the within and foregoing instrument,
and :.agkhqwlédgéd_that @he/they signed the same er/their free and voluntary act and deed, for the

uses and purposes therein mentioned. 9 ,\OL

GIVEN under my-hand and official seal this day of September, 2004

Karen Ashley

f Washington, residing at
Sedro-Woolley
My Appointment Expireson  9/11/06
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BALLOON RIDER

{CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 2nd dayof  September, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to-Secre. Debt. (the “Security Instrament”) of the same date given by the undersigned (the
"Borrower” ) to secure the Borrower’s Note to
Horizon Bank a Wa5h1ngton Corparation

(the "Lender") of the same clate and covering the property described in the Security Instrument and located
at: . g’

901 E Warren St.Mount Vernon, WA 98273
. [Property Address]

The interest rate stated on the Note is called the "Note Rate." The date of the Note is called the "Note
Date." I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Nme the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note'is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender funher ¢ovenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Tnstrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with anew Maturlty Date of October 1, 2034
(the "New Maturity Date"} and with “an -interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the condmons provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those condmons are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to:modify the-Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. <
2. CONDITIONS TO OPTION

If [ want to exercise the Conditional Reﬁnance 0pt1011 certaln conditions must be met as of the Note
Maturity Date. These conditions are: (a) 1 must still be ttie (_;wt}er and occupant of the property subject to

1050001204
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w11h acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which | must appear to sign any documents required to
complete the requlred refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updat,lng the tlﬂe insurance policy.

i g Lo (Seal) (Seal)
Brad}/y W Watson -Borrower -Borrawer
(Seal) (Seal)
-Borrower -Borrower
-Bbrr'ower -Bortower
(Seal) (Seal)
Borrower -Borrawer
[Sign Original Only}
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1-4 FAMILY RIDER

{Assignment of Rents)

*. THIS 124 FAMILY RIDER is made this ~ 2nd ~ dayof  September, 2004 :
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument™} of the same date given by the undersigned (the "Borrower") to
secure Borrower’s:Note-t0
Horizon Bank, & Washington Corporation
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

901-E Warren St,Mount Vernon,WA 98273
e [Property Address]
1-4 FAMILY COYENANTS;. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the S_eéi;yity Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures ._are"z_iddt__:d to the Property description, and shall also constitute the
Property covered by the Security'-'IhStmméﬁt:" building materials, appliances and goods of every nature
whatsoever now or hereafter locaite'*ci'xii'n,_:"*‘on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light,” fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath-'tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attaéhed mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security. Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property."
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Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lendcr or Lender’s agents shall be applied first to the costs of taking controt of and managmg
the’ Property and collectmg the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiumis on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents ot any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and colléct the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Propetty are not sufficient to cover the costs of taking control of and managing the
Property and of collectmg the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower t0 Lender secured by the Security Instrument pursuant to Section 9.

Borrower represcms and warrangs that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender’s agents or a Jud1c1ally appointed receiver, shall not be required to enter upon,
take control of or maintainthe Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agenis or a Judrcrally appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall‘not cure-or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents.of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. o :

L. CROSS-DEFAULT PROVISION Borrower s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrumem
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