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" DEED OF TRUST

DEFINITIONS

Words used in muitiple sections of thlS ddcttment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this do(fttmtént, which is dated __August 20th 2004 ,
together with all Riders to this document. .
(B) "Borrower" is __AS PER EXHIBIT "A" ATTACHED HERETO AND BY THIS

REFERENCE INCORPORATED HEREIN.
Borrower is the trustor under this Security Instrument,~ -~
(C) "Lender" is Washington Federal Savings. Lendcr is a: Federally Chartercd Savings and Loan
Association organized and existing under the laws of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101
Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASI-I[NGT()N CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated ;A_ggust 20th 2004
The Note states that Borrower owes Lender
ONE HUNDRED EIGHTY ONE THOUSAND EIGHT HUNDRED ANI) NO/100S
Dollars (U.S. $181,800.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than _ September 1st 2034
(F) "Property” means the property that is described below under the headmg' "Transfer of Rights in the
Property”.
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument; plus interest,
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: R

[] Adjustable Rate Rider [} Condominium Rider [ second Hafne "iildtar .
{] Balloon Rider [ Planned Unit Development Rider [ ] Other(s). [spet:lfy]
[ ] 1-4 Family Rider X Addendum to Uniform Deed of Trust

{I) "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons
ordinances and administrative rules and orders (that have the effect of law) as well as all’ apphcable ﬁna]
non-appealable judicial opinions, _
() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other'
charges that are imposed on Borrower or the Property by a condominium association, hormaowners--s
association or similar organization. '

(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated;

by check, draft, or similar paper instrument, which is initiated through an electronic temlmal

Barrower’s Initials .
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

77 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
/ Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
. prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“~ pursuarit to'Séction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this - Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms;-as se[ected by Lender: (a} cash; (b) money order; (¢} certified check, bank check, treasurer’s
check or eashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are-deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may refurn any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, w1th0ut waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments m the future, but Lender is not obligated to apply such payments at the time
such payments are acoepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapplied funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the:Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds:or return them to Borrower. If not applied earlier, such funds will
be applied to the outstaudmg prmupal ‘balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and this Security Instrument or performing the covenants and
agreements secured by this Security -Insirument.”

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be-applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment'may. be applied to the delinquent payment and
the late charge. If more than one Periodic Payment-is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any ‘excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess may-be applied to any late charges due.
Voluntary prepayments shali be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds or Mlscellaueous Proceeds to principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on-the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds!) to provn:le for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on thf: Property; (b) leasehold payments or grdund renls On"thc Property, if any;
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items-are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lender may requlre that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower; and such dugs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all noticés-of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender. waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may walve Borrower ]
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as’

Lender may require. Borrower’s obligation to make such payments and to provide receipts. shall for all -

purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase.
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items- directly, -
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerc1seﬁ' .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Sectlon 9 10

Borrower’s Initials 4
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

fDona 3 af 11 LOB7A (WA)

B

Skagit County Auditor
7_@’39/290__4__ Page 4 of 17 3:10PM



TNdolT b 0S5 oBed POOZ/OL/S
soupny funod Naens

iR

Jd “uswied Junsenbal somoliog 03 JopuaT woy 3on0u vodn
1sa.191m gons M ‘a[qeAed aq [[EYS PUR JUSWSSINGSIP JO 7P SY) WIOIJ el AJON 31 18 15911l Jeaq {[eys
| iS|umoue 9S3Y ], "JUSIINISU] AIUN0Ag S} AQ PAINDAS JOMOLIOY JO 1G9P [EUONIPPE SWM023q [[BYS § UOTIAS
. Siy-Jopun 39pua] Aq pIsINgsip SUnoWe AUy PIUTEIGO 3ARY D[NOO ISMOLIOY 18I SOURIDSUL JO 1SO0
“ o paaoxs Apureotruis ST PauTeIqo 08 38LISA0D FOULINSUL A JO 1SO0 Y} 1BY) SITPI[MOIYIL JOMOLIOY
"jo3j30 ur AJsnoraaid sem ueq) oFe1aa0d xasso] 10 1218218 apraoxd WSnu pue Apiqen o prezey Ysu
Ate. 1sumﬁz: ‘)Euado.ld ap Jo suauos 3 1o *Auadorg o ur A1mbo s Jomoriog ‘IJemoirog 19910id jou
mﬁr{n 10 1ggnu nq ‘IOPUT 10A0D [[eys 288I0A00 YONS ‘arojaiay ] ‘98e19400 JO Junoure 10 adf1 remmonred
Aue aseqand’ 0y woweSiqo ou s3pun ST 1ApuY] ‘ssuadxd s Jomortog pue uondo s Japuay je ‘aSesaco
20URINSUI UIPIO ABWT J3PUT ‘9A0qR PaqLidsap seferaaod oy Jo Aue UTeluIzwl 0} S[re} Jomo1iog J]

“Jomoxog Aq.uonsefqo ue moly SunNsal UONUIMLISIOP SWOZ POO] AUE JO MITASL AU IIM UOTIIOUTOD T
KLouody mama?v’dew‘}(auaﬁmwg{ Texapayd ay1 Aq pasodur saay Aue jo juswed s 0] sjqisuadsal 3q ospe
ITeqs Iomoriog uoueogtuao 10 UOTRPUIULIANGD 4ons 30aJJe 13U AJqeuoseal Yoiym Inooo saueyd Iefmus
10 s3urddear” aum q:ma saﬁ.reqo 1wanbasqns puB $3OIAIIS UOHEBIINII PUR UOHBUNIINSD SUOZ POO[]
10] afreys sum-aue e (q) 10 ts301Ales SUDOBI PUR TONEIYNIY ‘UOHBUMNLLNAP 3U0Z POO[ 10} 33Iend
aum-ouo B (2) ISS ‘Uee SN Y uohoouuoo ut ‘Aed 01 1omolrog axmnbar et sapua cA[qruoseamun
posioIaxa aq 10U [[eYs IYSU-UOMA ‘910U s temortog saoxddesip o1 wSu s Jopmey o) 190lqns
Iamo1rog Aq U3s0YD 3 '1tet{s souemisut 2y SUIPIA0Id IaTLIRD 0ULIASTL AN, “URo] P Jo I o Furmp
a8ueyd uey SIOUSIUDS Smpm.ld ayp o1 juensind saxmbax JspueT 1eYAn “saxmbar 1apuary e spotrad
9y 10§ puE (S[343] SqUONPSP Empn}om) SIUNOUIZ 2Y) Ul PIUTRIUTEU 3q [[BUS SOUBINSUI SITJ, 'S0UBINSUI
sannbax ropudT [olym I0j'Spooj} pue -sayenbyres ‘o1 pojrumy jou ng ‘Surpnpul sprezey Ioyo Aue
pue ‘33819400 PAPUSIXS, TLIR). A1 UM PAPN[IUT SpIezey ‘11 4q ssof JsureSe pamsur Auadoid oy uo
Paloals 19)eaiay Io Sunsrxa Moy smsmaAo.Idun o dooy [eUS Iamollog *duensuy Appdos s

. Imoq SO} (4 UOTDAUUO0D U J9pur] Aq pasn 2orakes Sumodar
IO/pUE UOLIEIIJIIoA XEB) 2JB180 [ea.t 210}, aqus swn-suo e Aed 0] 1om0110g 21mbal Awul Japua]
"b UONAS SIYYUT IA0GR YLIOJ 198 STOLIOE ) JO SIOUW 10 SUO ae) 10 Ul 3y} AJsues
[[eys Iomolrog ‘UdAId ST aomjou 1wy q:')m&f uo _e;é'p a1 jo sAp Q UIIM "UlI] ot SmAInuept sonou
e Jomoirrog 2A13 few Iopua] “juowannsul AJLINoag sup 1ao Auond uene wed yoigm usi e 01 109{gns
s1 Auadolq oM jo 1red Aue Jery) SOUMIISNEP IOPUT J] “JUSWNNISU] A1LIN0SS ST 0} USY] ) Supreurprogns
13pUYT 0) KI010%JSIIES USWSaISe UR USI[ SY1-JO ISP[OY A1) WO SIIMI3S (3) 10 PIPNJOU0S are sTuIpassoid
yons [uun £puo nq ‘Surpuad are sFurpasdsoid 5oy S[IYM TSI 21 JO JUAMIDIONS 2 juasaxd 01 aeredo
uoruido s 1apus U gorgm sBurpasoosd 1283 U U] 3 JO JUSWIIIOFUS ISueSe spusjap 1o ‘Aq ey pood
Ur USl] 31 $1S33U0D (q) “Juswsside yons Furuuioprad st JaaoL10g se guoj os A[uo 1ng ‘19pua 01 9qeidasde
Ioumety € Ur US| 9y AQ paInoos uonediqo oy jo justided atp 01 Sunum w1 ssa1Se (8) tIamolIog SSaUn
JUSWINHSU] AJUN93S ST Isa0 AjoLid sey qargsm usq Aue 98mqos1p Apduwoxd [eys zomorsog
‘¢ UOI9S
m popiaoad Jamrew a1 W way) Aed [[eys 1amollog- smau moxosg[ aTe SIUAL ISP B WX Y O
"KUR JI ‘S)USUISSISSY PUEB *S30,] “SIMY(] UOHEBIOOSSY A)UNIILOS) pue “Aure 1 *‘Auadorg o vo siual punosd
10 syustuAed plogases] “Judwmnsu] AILINodg S 1aa0 Aond urepe ued qarqm Anadolg sy o1 2[qeIngLIje
suonsodun pwe ‘souy ‘sofreqd ‘sjusurssasse ‘saxe) qre Aed [reys Iomouog suary ‘sefieq) p
*1opur] £Q PIaY Spun, AUe 1amol10g 01 punjar
Apdurord [reys Japue] “juawmnsu] A11mMeg snp £Q paInses swns.Jje Jo nn; ur uemded wodny
‘siuswiAed ANUoW 7] Wey) 210U OU UL INQ ‘YASHY YA SOULPIoddR U1 Loustorgap ay dn axew
0} ATessanou JUNOUIE a) 1dpuy| o) Led [Bys Jomoxuog pue ‘yJSTY: Aq paunbai'se romoliog AJnoU [[eys
Iapu] ‘YASHY 19pUN PauLIap Se ‘M019s3 UI piay spunyg Jo Lousronjap st a1 J siwowded Appuow 7|
e} 210U OU U} W ‘YJSTE it 0URPIOIE uf 3Ferions iy dn axyewt Of mssao@u JUTOWE 37} J9pu] 0]
Aed [reys Jomoriog pue ‘v £q parnbar se Jomouog Ao [rys ISpuST ‘¥dSHY Jopun pauljap se
‘M01083 Wp pIaY SPUNY JO 38EUIOYS B ST 219U J] "VISHY WM 20URPIOOOR UL SPUNJ SSAIXS 3} JOf JaMOLIOY
0} Junoooe [[BYS JAPUST ‘VASHY JPUN PAUYSP SE ‘#0159 UT POy SpUN] Jo snidns e st a1 JI
“vdSTd £q pannbar se spund Sy Jo Euntmon:m [enmre e ‘afreyo
moM “IaMOLIOY ©1 JAIS [feUS 1opu spung oy uwo pred aq ey IsaIsjul-jey). .taAamoq *Funam
ur aa1fe Wed JApUYT pue Jamollog ‘spung I1p uo sTuiuies 10 1saIUl Auw .IQMOLIOH £ed o1_pannbai
2q J0u [[eys Jopua] ‘spung a1 wo pred aq o) Jsarur sarmbar me a[qeonddy 10 Funtim ur opew
ST JuawraaIse U ssaqup) -sfIeyo v yons e 01 Japua siuusd me A[qeariddy pue spung .oy uo 151Ul
1amonog sded 1opuY ssI[UN ‘Swa)] MOISE oYl SudiaA 10 JENOITE MOIISA auy SumATeue Ajfenuue
‘spunyg oy} Surd[dde pue Sutploy 10j Jamouog S81Pyd 10U [RYS JOPUYT 'YJISHY Jopun: pagtaads‘“ E1i11]
SY1 Ue) 133E] OU SWIY] mo1dsy aip Aed o) spung Sy Ajdde [eys Iopud] “Yueq UBOT SWOH [RISpa]- Alle U
10 (parnsut 0s aIe 511sodop 2SOuM WONMNSUT e ST I2puT 1 “1apuy] Supnpour) Anus 1o ‘Altmuamnnmt
‘fouoBe pesapay € Aq pamsur are susoddp SsOUM UONMNSUI We WI PJSY Aq [feUs Spung oYy, B
meT apqeoriddy s aouepm:m-_.
Ul ASIMIOI0 IO SWN] MOINSH aSImn] Jo samupusdxa JO solPWNS? JQRUOSEAI pUR ipp JUOLND
JO siseq 3y} UO anp spung JO JUNCIWIE SY) JNBWNSI [[eYs JIPUIT "VJSHY Jopun onnbar wes IpUaf. B_;’ A
JUNCUIE WNUNXEW 31) Paddxa o) J0U (q) PUe ‘YIS 1apun poymads oum o je spung oy Ardde o3
Jopua Jmurad 01 JUSTOYINS () UNOUIR Ue UT SPUr,] Ploy pue 132[[00 ‘owml Awme Je ‘Awwr 1apuy| :
"€ UONIS SIY) Jopun palmbax UL 2T 18Y] ‘SIUNOWE UYONS UT PUB ‘spun, [[€ JOpUST
0] Aed Treys Iamollog ‘UOTIE20A2T Yons uodn ‘pue ¢ UONNAS PIm 2OUBPIoIZE I uaAf samou e £q o
Aue 1 Swa)] MOIOSH [[® 10 AU O) SE IoATRA 3Y) 3j0A23 £BWI IOPUY] “JUNOWE yons Aue Jopua| 01 Aedar .-

Alwed eibulg - NOLONIHSYM




050 206 291197-2

‘ /.. All insurance policies required by Lender and renewals of such policies shall be subject to

/Lendér’s right to disapprove such policies, shall include a standard mortgage clause, and shall name

/ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

: and renevyal certificates. i Lender requires, Borrower shall promptly give to Lender all receipts of paid

“ premivins and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

Jn the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make ‘proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writmg, any insurance proceeds, whether or not the underlying insurance was required
by Lender,’ ‘shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feamble and. Lender’s security is not lessened. During such repair and restoration period,
Lender shall have-the’ rrght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be uudertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower; If the restoration or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then ‘due,-with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order prov1ded for in Section 2.

If Borrower abandons the Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does nof respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other  than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this-Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one’year afier the date of occupancy, unless
Lender otherwise agrees in writing, which consent, shall not. be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowér’s control. ™

7. Preservation, Maintenance and Protection of .the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to detériorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasmg in value due to, 1ts condmon Unless it is
promptly repair the Property if damaged to avoid further deten_orat]on or damage If insurance or
condemnation proceeds are paid in connection with damage to, or the:taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration’in-a single- payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obirgatron for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspoctrons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property "Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or: w1th Betrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Materral:

representations include, but are not limited to, representations concerning Borrower’s occupancy “of the

Property as Borrower’s principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under thls Securlty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security =
Instrument, (b) there is a Jegal proceeding that might significantly affect Lender’s interest in the Property‘.-'
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for

2
i
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: ~ ¢ 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.

o “If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of. the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_Durmg -such " repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds ‘until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may"pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
workjs: completed Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscéllaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on.such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secufity: ‘would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid 10 Borrower. Such
Miscellaneous Proceeds shall ‘be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shail be’ applled___t_.o the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a-partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount .of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or:loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fractlon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in" value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid io
Borrower,

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately. before the'partial taking, destruction, or loss in value is less
than the amount of the sums secured unmed:ately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument ,_w];ether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellaneous Prooeeds or the party agamst whom Borrower has a right
of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property Qr'other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Sectlon 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgrnent, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights urider- this Security Instrument.
The proceeds of any award or claim for damages that are attnbutable to the unpalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. *

All Miscellaneous Proceeds that are not applied to restoration: or repau of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn ‘of the time for
payment or modification of amortization of the sums secured by this Security Instrument granied by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to. release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be- requlred lo commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for. payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of ‘any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Eender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from fhird
persons, entities or Successors in Interest of Borrower or in amounts less than the amount. then due shallk
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower"- ’

covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, ‘anty .- =
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer’}:.(a) is” .. _:_:-'
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in.the

Property under the terms of this Security Instrument; (b} is not personally obligated to pay the'sums ‘=
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to .-
extend, modify, forbear or make any accommodations with regard to the terms of this §ecur1ty S

Instrument or the Note without the co-signer’s consent.

Borrower’s Initials
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; 19, Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
. Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
: prlor to theearliest of: (a) five days before sale of the Property pursuant to any power of sale contained
1n this Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions ate: that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the:-Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (e} pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose’ of | p_;o;ectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Secunty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in‘one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, .bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain. fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Secunty Instrument) can be sold one or more times without prior
notice to Borrower. A sale ﬁught result in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due nnder the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the- Note ‘this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servu:er unrelaied to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written' notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection witha notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser uriless otherwise provided by the Note
purchaser. o

Neither Borrower nor Lender may commencey ]an or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has bréached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of ‘Section .15).of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in (his Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes-by Enyironmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde,-and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmental  Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a condition that can cause, contribute to, or;: otherwlse tngger an
Environmental Cleanup . :

Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in vmlatlon of any
Environmental Law, (b) which creates an Environmental Condition, or (c¢) which, due to the _presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects thé value of the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of -

small quantities of Hazardous Substances that are generally recognized to be appropriate:. to normal‘.
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products}). .

Borrower's Initials
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' BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
:K_Secu_nty_klnstrument and in any Rider executed by Borrower and recorded with it,

THE ESTATE OF MICHAEL S JONES

ﬁ%ﬁﬂ 2.7, /:’zw

7 KATHRY{ JONES , GUARDIAN

/ ’KATHg&N J})ﬁss Indlvidually

ROBERT DEAN JONES ﬁﬁARDIAN

STATEOF  WASHINGTON ) - -

)'Ss".
COUNTY OF SKAGIT v

I certify that I know or have satisfactory ev1dence that
KATHRYN JONES - -

[Name(s) of person(s)}
is/are the person(s) who appeared before me, and said person(s}-acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/herh'hetr) free and voluntary act for the uses and purposes
mentioned in the.ins Pl

¢ Z/ C Hlyotn

(Slgnature)
Notary Public‘in m%;]the State of Wailfjngt on__,
ppd Jyvyu,

residing at
My commission explres IS A0hd 51 0*:{
)
) ss.
COUNTY QF SKAGLT )

1 certify that I know or have satisfactory evidence that
KATHRYN JONES

[Name(s) of person(s)] E s
is/are the person(s) who appeared before me, and said persen(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrumcnt and
acknowledged it as the GUARDIAN DS

(Type of Authority, e.g., Officer, Trustee)

of THE ESTATE OF MICHAEL § JONES s :
(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the act of such party for the uses d purposes mentioned in the mstrument

O Hobmsbims

(Signature)
Notary Pubhc in and for the State of Washington

residing at 77 fuf?lj /a,i/mu,n/
My commission expires [o-ts 0Y

WASHINGT H H - -~ tinroDaa INCTRIINENT

OMIIIIIMIINMWNWIIMWM!MIII
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STATE OF \/ /4 )

. )ss.
COUNTYOF Al - “)
I certify that 1 know or hava sausfactory evidence that
ROBERT . DEA_N JONES wlsh soorE DL g JeNESAD 47l
' [Namexs) of person(s)]

is/are the person(s) who appeared before me;-and said person(s) acknowledged that (he/she/they} signed this
instrument, on oath stated that (hefshe!thcy) was)'wcre authorized to execute the instrument and
acknowledged it as the GUARDI AN

{Type of .._Auﬂmrity, e.g., Officer, Trustee)
of THE ESTATE QF MICHAEL S JONES
(Name of the Party on Behalf of Whom the Instrument was Executed)

to be the free and voluntary act of such party for the uses’ an igntioned in the instr?m.
= T

Daeed: ___ O F /317/ou

— (Signature)
(Seal or Stamp) Notary Public in and for the State of A4
i, residingat Y < AMos 55 ARl 9.
e " My commission expireé- ' P2 E&~2)-2o0py§

LI
Skagit County Auditor
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ADDENDUM TO UNIFORM DEED OF TRUST

A béie: Kugust 20th, 2004

Addendurp atached to and forming part of the Deed of Trust ("Security Instrument™) of even date by and
“bhetween A8 PER EXHIBIT "A'" ATTACHED HERETQ AND BY THIS
3 REFERENCE INCORPORATED HEREIN.

as Gfantorf!?.of;o.\x?e_r; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two altérnative covenants stated below which refer to occupancy of the Property by the
Borrower, and only on¢ ‘alternative shall be a part of this Addendum. Lender has determined which
alternative is 4 go{r_enam of ‘the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender s loan comrmtment

Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occupy, :t';g'i',tabl_isﬁ and use the Property as Borrower’s principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and’in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is & ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrowet, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s prmc:lpal residence within sixty (60) days after receipt of Certificate
of Qccupancy, or similar official document from the applicable governmental authority, unless
Lender in its discretion agrees in wrltmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occilpa.ncy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall” default on the terms of occupancy as
stated above, Lender may elect, at its option and- notw1ﬂ1stand1ng any other terms of the Security
Instrument to the conirary, any of the followmg remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter-exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure-upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate: on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further c_ons,;deratlon for not calling the loan
immediately due and payable, including but not limited to.(i) having Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents)-and {ii}. having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupwd Loan’ on the
Property as of the date of the Note and Security Instrument.” :

D Occupancy of Property By Borrower Waived. Uniform Covenant :6": of 4t.he Security Instrument
is deleted. s

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanced or: 1oaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidenicirig
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the".
advance, including costs and expenses incurred by Lender, is made pursuant to ‘this Security
Instrument or any other documents executed by Borrower evidencing, securing, or relating 0 the.”

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent.to. -

this Security Instrument (this Security Instrument, the Note and such other documents, including. /

any construction loan, land loan or other loan agreement, are hereinafter collectively referred to as = .+~

the "Loan Documents"), together with interest thereon at the rate set forth in the, Note unless;.”

otherwise specified in the Loan Documents or agreed to in writing,

Borrower’s Initials -
(Page I of 3)
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" G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:
WARNING

. Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
. -of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

. - collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

“..makes or-any claim made against Borrower., Borrower may later cancel this coverage by providing

evidence that'it has obtained property coverage elsewhere.

Borrower “is- responsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be ‘added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlyirig loan will apply to this added amount. The effective date of coverage may be
the date the.:-p'ridr covéfﬂge lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and. ~may not satisfy any need for property damage coverage or any mandatory
liability insurance requlremems 1mposed by applicable law.

H. Late Charges and Other Few JLender may, at Lender’s option, either require Borrower to pay
any late charge for overdue paymems or NSF/returned item fees related to any payments under the
Note, or add the amount of any-$uch charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this- Secumy Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the. terms of the Note.

I. Assignment of the Loan, If Lcnder transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without sxgnature of Borrower, which may be necessary to give record
notice of such cancellation. :

THE ESTATE OF MICHAEL S JONES
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KATHRYN ;JNES GUARDIAN

ROBERT DEA JONE-S,GUJ%';;}-

KATHRYN JﬂNEf/ Individually
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' _fQEXHIBIT "A" FOR DEED OF TRUST Dated August 20th, 2004

(B) "Borrower" is Robert Dean Jones and Kathryn Jones as
Co-Guardians. of The Estate of Michael S. Jones, an
1ncapac1tated person pursuant to Superior Court of The
State of Washington in and for Skagit County No. 01-4-00269-4,
and Kathryn-Jones; Wife of Michael S. Jones

END OF EXHIBIT "A™
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