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Trustee:
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DEFINITIONS

Words used in multiple sections of this document are defined bcio\'n and. dthér words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i’ this" documem are also provided in
Section 16, . \

(A) "Security Instrument” means this document, which is dated AUGUST 18 2004 , together
with all Riders (o thls document. b P A

(B) "Borrower"
JORGE AYALA, AND GLORIA H CERNA

Borrower is the trustor under this Security Instrument.
{C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws o NEW YORXK

WASHINGTON-Singls Famity-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS R T
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Lender's address is

© 4500 Park Granada, Calabasas, CA 91302-16i3

e 5 "Truatee" is

LS "TITLE OF WASHINGTON

-2707 COBLY AVE., SUITE 1118, EVERETIT, WA 98201
F) "MZERS“ is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely ‘as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephione fiimber.6f P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" 'meam the promissory note signed by Borrower and dated AUGUST 18, 2004 . The
Note staies LhaLB._o.r_rower_owes Lender

ONE HUNDRED THIRTY«TWO THOUSAND and 00/100

Dollars (U.S. § 132, ‘OOO' ac. )} plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay Ehe debt in full not later than SEPTEMBER 01, 2019

(G) "Property" rheans the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Lean" means the debt ev;demed by the Note, plus interest, any prepayment charges and lale charges
due under the Note, andall-sums due- undcr this Security Instrument, plus interest.

{I) "Riders" means all *Ridér‘; w this Security Instrument that are executed by Borrower. The following
Riders are to be executed by, BD!IOWCF [Lheck box as applicable]:

(] Adjustable Rate Rider -Condommmm Rider (I Second Home Rider
[__] Balloon Rider Planned Unit Development Rider [ ]i4 Family Rider

L VA Rider D B_J.wec_lgly Pa_qunt Rider L] Other{s) [specify]

() "Applicable Law" means all controllmg applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orderq (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmenls" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpurty by a condominium association, homeowners association
or simmilar organization.

(L) "Electronic Funds Transfer" means any transfcr of funds (}ther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an. electronic terminal, teJephonic instrument,
compuler, or magnetic Lape so as o order, instruct, of duthonze a financial institution to debit or credit an
account. Such term includes, but is not limited to, point- Df—sale transfers, automated teller maching
transactions, transfers initiated by telephone, wire transfers, and aulomdled clearinghouse transfers.

(M) "Escrow Items' means those items that are described i ifi Section:3:-

(N) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under thie - ‘coverages. ‘described in Section 3) for; (i)
damage to, or destruction of, the Property; (ii) condemnation or other (akmg of all or any part of the Property;
(1ii) conveyance in lisu of condemnation; Or (lv} mlsrepresenuluons Of 01' 01’111%1011‘} as to, the value and/or
conditon ol the Property, g

{(3) "Morigage Insurance'’ means insurance protecting Lender agamst Lhe nonpdymcnt of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount due fur (1) prmupa] and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Rcal Estate Settlement Procedures Act {12 U.S.C. Sechon 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be: amended fromi time to time, or
any additional or successor legislation or regulation that governs the same l;ubjecl; matier. .As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are lmposed in regard to a
“federally related mortgage loan" even if the Loan does not qualify as a "federally relatcd mortgage loan"

under RESPA.

(R) "Successor in Interest of Borrower' means any party that has taken title to the Propeny wh&ther or not
that party has assumed Borrower's obligations under the Note and/or this Security lnstrumant

TRANSFER OF RIGHTS IN THE PROPERTY : :

The beneficiary of this Security Inserument is MERS (solely as nominee for Lender and Lenders quccewors
and assigns) and the successors and assigns of MERS. This Security Instrument sccures to Lender: (1) the~
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the pcrformance - F
of Borrower's covenants and agreements under this Secunty Instrument and the Note. For this- purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following de‘;(,nbed P

property located in the

COUNTY of SKAGIT
[Type of Revording Jurisdiction| [Narme of Recording Jurisdiction]
e N~ N
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S LAT, "'21., PLAT OF BRICKYARD MEADQOWS - DIV. I, ACCORDING TO THE PLAT THEREOF,
) RECORDED JULY 15, 2002 UNDER AUDITOR'S FILE NO. 200207150172, RECORD OF
SKAGIT ‘COUNTY, WASHINGTON. SITUATED IN SKAGIT COUNTY, WASHINGTON.

which Lurlemly hd‘} thc address of
o 420 ROHRER LOOP, SEDRC WOOLLEY
S _ [Street/City]
Washington 38284-43 6'5 -'f"P,_fopeftY Address”):
[Zip Code] ;

TOGETHER WI’I‘H aIl the lmpmvemcnts now or hereafter crected on the property, and all easernents,
appurtenances, and fixlures now or hereafter a part of the property. All replacements and additions shall also
be covercd by this Security Instrument. -All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands,_and” agreu; that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, bu, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and a%ngns) has the right; Lo exercise any or all of those interests, including,
but not limited to, the right to foreclose and’ qell the Property; and o lake any action required of Lender
including, but not limited to, releasing’ dnd g:anc,clmg this Security Instrument.

BORROWER COVENANTS that'B'er_qWef is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the. Property is unencumbered, except for encumbrances of
record. Borrower warrants and will delend genera]]y the title to the Property aganst all ¢laims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT Lombm:,s uniform covenants for national use and non-uniform
covenanis with limited variations by Jurlsdlcuon to constitute a uniform sccurity instrument covering real

property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Pfépaymi:rit Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the. debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrowershall al§o pay-funds for Escrow Items pursuant to
Section 3. Paymenis due under the Note and this Security Instrumem shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned t Lender unpaid, Lender may require that any or-all subsequent payments due under
the Note and this Security Instrument be made in one or more of the followmg forms, as selected by Lender:
{a) cash; (b) money order; (¢) certified check, bank check, treasurer's ¢hiéck 'O cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federa] agency, mstrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the IOCdI’.IOIl deqlgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice: provmmm in Section 15. Lender
may return any payment or parital payment if the payment or partial payments ate. insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient, 0 bring the Loan current,
without waiver of any rights hersunder or prejudice to its rights to refuse such payment ot parual payments in
the futare, but Lender is not obligated 1o apply such payments at the time such payments. are accepted If each
Periodic Paymenl is applied as of its scheduled duc date, then Lender need not-pay interest .on unapplied
funds. Lender may hold such unapplied funds vntil Borrower makes payment to bring’ the’ Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. Il not applied carlier, such funds will be applied to the outstanding prmc1pal baiance under
the Note immediately prior to foreclosure. No offset or ¢laim which Borrower might have.now. or in the-future
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Int;trumcnt
or performmg the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2 ali paymcﬂ{s
acueptcd and applicd by Lender shall be applied in the following order of priority: (a) interest ‘due under the™,
Note; (b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be apphed 1o 7
gach Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd . firstte .
late charges, second to any other amounts due under this Security Instrument, and then to reduce the pnncxpalt'
balance of the Note. i

If Lender receives a payment {rom Borrower for a delinquent Periodic Payment which mcludeq a
sufficient amount (o pay any late charge due, the payment may be applied ¢ the delinquent payment and' the

it AP Olf C
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L Idtc charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Paymenis if, and to the extent that, each payment can be paid in
- full: To the extent that any excess exists after the payment is applied to the full payment of one or more
Pcnochc Payments, such excess may be applied to any lale charges due. Voluntary prepayments shall be
dpphed first.to any prepayment charges and then as described in the Note,
© ‘Apy application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not éxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds’ for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, untﬂ the’ Note is paid in full, a sum (the "Funds") to provide for payment of amounis due for: (a)
taxes and aqfsc__:ssn_l_ents and other items which can attain priority over this Security Instrument as a lien or
encumbrance on' the Pio_I_ierLy; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for any andall insurance regnired by Lender under Section 5; and (d} Mortgage Insurance premiums, if any, or
any sums payable :'by Borrbwer to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the. prowsrom of Section 10. These items are called "Escrow Items." At origination or at any
time during the -term of- the:. Loan Lender may require that Community Association Dues, Fees, and
Assessments, if any, be esorowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furmsh 10 Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for: Escrow [eems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lendcr miay.-waivé Borrower's obligation to pay to Lender Funds for any or all Escrow
[lems al any time, Any suth walver may only be in writing. [n the event of such waiver, Borrower shall pay
directly, when and where pé_ly'able, the amounts due for any Bscrow Items for which payment of Funds has
been waived by Lender and; if Lender requires, shall fumish to Lender receipts evidencing such payment
within such time period as Lender.thay feguire. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be-deetned to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Scction 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver; and‘Borrower fails to pay the amount due for an Escrow Item,
Lender may cxercise its rights under Section 9-and pay such amount and Borrower shall then be obligated
under Section 9 o repay to Lender any such amount Lender may revoke the waiver as to any or all Escrow
Liemns at any time by a notice given in chLUlddnLC wnh Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts. that are then required under this Section 3.

Lender may, at any time, collect and hofd Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise’in.aecordance with Applicable Law.

The Funds shall be held in an institution whose depesits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposiis are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and _;i.{p'p:lyir'ig the-Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender 1o make such a charge, Unless an dgrechlrh[ is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required (o pay. Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in wriling, howdver, that mterest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shertage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the dmount nccess&ry to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly paymenis.. -

Upon payment in full of all sums secured by this Security Instrument, Lender ﬂhall prompl]y refund 10
Bartower wity Fuuds hicld by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and mpe&rtronq attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or gr@und rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. T¢- the cxteﬂt that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. : £

Borrower shall promptly discharge any lien which has priorily over this Security Imtrument unlcss
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a mariner- acceptable 10
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good falth by,-or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operale to'prevenit the:™,
enforcement of the lien while those proceedings are pending, but only undil such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the hcn % this
Seeurity Tnstrument. 11 Lender determines that any part of the Property is subject to a lien which can, dttain’
priority over this Security Instrument. Lender may give Borrower a notice identifying the lien. Within 10 days.”
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the acnons set..:-"m

forth above in this Section 4.
Initials:, 51 QHC

e am arma

@D -6AWA) (0012).01 CHL (08/02) Page 4 of 11
IR

Skagit County Auditor
8/24/2004 Page 4 of 14 3:37PM




DOC ID #: 00067B9102808004
Lendcr may require Borrower to pay a one-iime charge for 4 real estate tax verification and/or reporting
T ‘;elvn,e used by Lender in connection with this Loan.
- ProperL), Insurance. Borrower shall keep the improvements now existing or hereaftcr erected on the
Pr'opgr[y insured against loss by fire, hazards included within the term "extended coverage,” and any other
hagardsineluding, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insuringé shalt be maintained in the amounts (including deductible levels) and for the periods that Lender
reqmres What! Lenda:r requires pursuant (o the preceding seniences can change during the term of the Loan.
The ‘iisurance camrigr providing the insurance shall be chosen by Borrower subject to Lender's right to
dl‘;approve Borrower s.choice, which right shall not be exercised unreasonably, Lender may require Borrower
to pay, connecuon with this Loan, cither: (a) a one-time charge for flood zone determination, certification
and trackmg ‘services; or-(b) a one-time charge for flood zone determination and certification services and
subsequent “charges each time remappings or similar changes occur which reasonably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency. Mandgement Agency in conneclion with the review of any flood zone determination
resulting from an Ob_lecnon by‘Borrower,

If Borrower fails to,inaintain any of the coverages described above, Lender may obfain insurance
coverage, at Lender's option -aﬁ_c,_lBorrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage ’T‘herefore such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's eqmty in the- Pmpcrty, or the comtents of the Property, against any rsk, hazard or
liability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of ingurance that
Borrower could have obtained."Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Botrower secured by this Security. Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shdll be pdyable with such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requlred by Lender and renewals of such policies shall be subject to Lender’s right
1o disapprove such policies, shall inchude & staddard morigage clause, and shall name Lender as mortgagee
and/or as an addiional loss payce, Lender shal have-he right w hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gm, 1o, Lender all receipls of paid premiums and renewal notices. If
Borrower oblains any form of insurance ¢overage. not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clavse and shall name Lender as
mortgagee and/or as an additional loss payee. *.

In the event of loss, Borrower shall give prompt notice to-the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unleeq Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the under_lymg insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the resloratiorf or repair is economically feasible and
Lender's security is not lessened. During such repair and. restoratmn period, Lender shall have the right 1o hold
such insurance proceeds until Lender has had an opportumty to m.spCCt -such Property to ensure the work has
been completed to Lender's satisfaction, provided that such inspettion shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment ot in a series of progress payments
as the work is completed. Unless an agreement is made in wriling or Apphcable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required-to. pay - Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, rétained. by -Bortower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower; If: the restoration or repair is not
economically feasible or Lender's security would be lessened, the 1 insurarice proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due. with the excess; 1f any paid 10 Borrower,
Such insurance proceeds shall be applied in the order provided for in Section2:. A

If Borrower abandons the Property, Lender may file, negotiate and settle any avaﬂablc ingurance claim
and related matters. If Borrower does not respond within 30 days to a notice from’ Lender that the insurance
carrier has offered to settle a claim. then Lender may nepotiate and settle the: clalm Thﬁ 30- ddY period will
begin when the notice 18 given, In cither cvent, or if Lender acquires the Propcrty under” Sccuon 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights [0 any insurance procceds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrament, and (b} any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) underall i msurance pohcreq
covering the Property, insofar as such rights are applicable to the coverage of the Properry Lender tay use
the insurance proceeds either o repair or restore the Property or 1o pay amounts unpaid under tha Note or thrs
Security Instrurnent, whether or not then doe. y

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnnc1pal remdcnw
within 60 days after the execution of this Security Instrument and shall continue to occupy: the: Property as
Borrower's principal residence for at least onc year after the date of occupancy, unless Lender otherwme"‘*-_:_
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating mrcumstanccg cxm- g
which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shdll ‘not’ ‘
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevem_,--*"
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
* 8ection 5:that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
ddmdgad ‘1o avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection_with damage to, or the taking of, the Property, Borrower shall be responsible for repaiting or
-restormg the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the.repairs and restoration in a single payment or in a series of progress payments as the work is
compléted. If the insurance or condemmation proceeds are not sufficient 1o repair or restore the Property,
Borrower is not, fé]ieved of Borrower's obligation for the completion of such repair or restoration.

Lefider of its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable” cause, Lendcr may inspect the interior of the improvements on the Property. Lender shail give
Borrower notice ‘atthe time of or prior o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, duning the Loan application process,
Borrower or any pérsons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially: fdise ‘misleading, or inaccurale information or statements to Lender (or failed to
provide Lender with faterial information) in connection with the Loan. Material representations include, but
are not limited 1, represemauons concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9, Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform-the: co_venamg and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrament (such as a proc.fe?ding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which.may attain “priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandonied the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect. Eender's interest in the Property and rights under this Security Instrament,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are.niot limited 0: (a) paying any sums secured by a lien which has priority
over this Security strument; (b) appezi‘ri;ig in éourt; and (c) paying reasonable attomeys' fees to protect its
interest in the Property and/or rights under this Security Instument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain waler from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities tumned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not takipy any or all.actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9. f;hall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear intérest at: the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice frem Eender lo Borrower requesting payment.

[f this Security Instrument is on a feaschold, Borro wer shal] comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and Lh.e fee utle shall not merge unless Lender
agrees to the merger in writing. 3

10. Mortgage Insurance. If Lender required Mortgage Insurance as‘a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be avallable from the mortgage insurer that
previously provided such insurance and Borrower was required. to make Separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the prermum§ required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to the
cost to Barrower of the Mortgage Insurance previously in effect, from’ an alternate: ‘mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were diie when the insurance coverage
ceased 1o be in effect. Lender will accept, use and retain these payments as a fon-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwnhstandmg the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any ‘interest-or earmngs on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage - Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by . Lender ‘again becomes
available, is obtained, and Lender requires separately designated payments toward the. premmmt; for Mortgage
surance. If Lender reguired Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the preminms for Mortgage Insurance, Bofrower
shall pay the premiums required (0 maintain Mortgage Insurance in effect, or to provide a non-refundahle loss
reserve, until Lender's requirement for Mortgage Tnsurance ends in accordance with any wrltten dgreement
between Barrower and Lender providing for such termination or until termination is required by Apphcable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest al the rate providedin:the Note. .~

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for certain logses it ma
incur if Borrower does not repay the Loan as agreed. Borrower 18 not a party (© the Morigage Insurance.
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7« Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
" info: agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
‘ tr—:rms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreemcms These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available {which may include funds obtained from Mortgage Insurance
premmms) o

[Asa rev,ult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
othoro_ entlty,nor any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or ‘modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Liender-lakes®a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement 1s.oflen wermed "caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed fo pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under: the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive’ certam disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the’ Mortgage [nsurancc terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Mlscellaneoua Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to'Lender.©

If the Property is damaged,. such Mnsue[laneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair, JE ECODOmILdHy feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have’ the right to hoid such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Propﬁrty 10 ‘ensure the work has been completed to Lendet's satisfaction,
provided that such inspection shall be’ undemken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress paymenta as the work is completed. Unless an agreement is
made in writing or Applicable Law requires _mtegest o' be paid on such Miscellaneous Proceeds, Lender shall
not be required 10 pay Borrower any interest or earings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lendef's sécurity would be lessened, the Miscellaneous Proceeds shall
be applied (o the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid 10 Borrower. Such Miscellaneous Proceeds shdil be applied-in the order provided for in Section 2.

In the event of a total taking, destruction. or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss'i m Value of the Property in which the fair market value
of the Property immediately before the partial taking, destmcnon, or-doss in value is equal to or greater than
the amount of the sums secured by this Security Instrument lmmedtately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in-writing; the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multlphed by the following fraction:
fa) the total amount of the sums secured immediately before the ‘partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the: pamal takmg, destruction, or loss
in value. Any balance shall be paid 1o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in Wthh the fair market value
of the Property immediately before the partial taking, destruction, or loss'in valué i 1s less than the amount of
the sums secured immediately before the partial taking, destruction, or loss“in valué, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be dpphed 10 the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for- damages Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized 1o collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the. sumis secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that Owes “Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in rcgard to Miscellaneous
Proceeds.

Borrower shall be in default 1f any action or proceeding, whether civil or anmal 1‘; begun Lhal in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and; “if-accelération

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed: with aty
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's.
interest in the Property or rights under this Security Instrument. The proceeds of any award ors clmm for .
damages that are attributable to the impairment of Lender's interest in the Property are hereby as~;1gned dnd‘f

shall be paid to Lender.
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S All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
' the orderprovided for in Section 2.
[ 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymant or modification of amortization of the sums secured by this Security Instrument granted by Lender to
BOrrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Succcqsom in"“Jrerest of Borrower. Lender shall not be required to commence proceedings against any
Successor in IntercsL of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest-of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without llm!td[l()n Lenderq acceptance of payments from third persons, entities or Successors in Interest of
Borrower or.in amounts. ]csq than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. --

13. Joint and Several Llahmty, Co-signers; Successors and Assigns Bound., Borrower covenants and
agrees that Borrower's gbligations and lhability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only o‘mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is net personally obligated to pay the sums secured by this Security Instrament; and
{c) agrees that Lender and” any--other Borrower can agree 1o extend, modify, forbear or make any
accommodations with rcgard to the Lerms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the provmom of Seutmn 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Ins_;rument__ i writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security [nétrufnent Borrower shall not be released from Borrower's obligations
and liability under this Security In*erumcm unless Lender agrees to such release in writing. The covenants and
agrecments of this Security Instrument shall bmd (except as provided in Section 20} and benefit the successors
and assigns of Lender.

14. Loan Charges, Lender mdy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of prolecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited gy attorneys' fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express-authority in this Security Instrument to charge a specific fee 10
Borrower shall not be construed as a prohibifion on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrumnént or by Applicable Law,

If the Loan is subject to a law which sets maxnmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or Lo be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected ffom Borrower which exceeded permitted limits will
be refunded Lo Borrower. Lender may choose to make {hm refuncl by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a rcfund reduces principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whéther of not-a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund. ‘made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security- Instrurnent shall be deemed to have
been given to Borrower when mailed by first class mail or when actually dehvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the ‘Property Address unless
Borrower has designated a substlilute notice address by notice 1o Lender Borrowcr shall promptly notify
Lender of Borrower's change of address. Iff Lender specifies a procedure Tor- reportmg Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure There may be
only one designated notice address under thig Security Instrument @t any one timeé. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated Herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with. this Sccunty Instrument
shall not be deemed to have been given to Lender until actually received by Lender, If any-notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law reqmremem wﬂl satisfy
the corresponding requirernent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Int;Lrument shall be g(werned
by federal law and the law of the jurisdiction in which the Property is located. All nght‘; aild obhganons
contained in this Security Instrument are subject to any requirements and limitations of Apphcable Law.
Applicable Law might explicidy or implicitly allow the parties to agree by contract or it might be silént, ‘but

such silence shall not be construed as a prohibition against agreement by contract. In the évent that any:
provision or clause of this Security [nstrument or the Note conflicts with Applicable Law, such conflict shall. *

not affect other provisions of this Security Instrument or the Note which can be given effect W1th0ut tha‘__f'

conflicting provision.

As used in this Seccurity Instrument: (a) words of the masculing gender shall mean and mcludc&.""‘
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include

the plural and vice versa, and (c¢) the word "may” gives sole discretion without any obhgatlon to take ‘any

action.
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17 Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
_ 18..Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

Interest ini the Property” means any legal or beneficial interest in the Property, including, but not limited to,
these beneﬁcna] interests transferred in a bond for deed, contract for deed, nstallment sales contract or escrow
@gwemem [he tntent of which is the transfer of title by Borrower al a future date to a purchaser.

* Ifallor any ‘part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a naturdl person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writlen
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However; this optien shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender-exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pefiod of not kess than 30 days from the date the notice is given in accordance with Section 15
within which'Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration. of this period, Lender may invoke any remedies permitted by this Security
Instrument without futther notice or demand on Borrower.

19, Burrower ] nght to-Reinstate After Acceleration, If Borrower meets certain conditions, Borrower
shall have the rlght (o have enforcement of this Security Instrument discontinued at any time prior to the
earliest of: (a) five days before sdle of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other: penocl ag-Applicable Law might specify for the termination of Borrower's right to
reinstate; or (¢) entry of. & Judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then :would be due wnder this Security Instrument and the Note as if no
acceleration had occurred; (b) Cures any :default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Securu.y Instrumient, including, but not limited to, reasonable atiorneys' fees,
property inspection and vatuation fees, and- other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this. Seufrity Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's ftefest in-the’ Property and nghts under this Security Instrument, and
Borrower's obligation to pay the sums® t;t:curf:d by-this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such remstatcmbnl sums and expenses in one or more of the following forms,
as selected by Lender; (a) cash; (b) money order; ((.) ceruhed checlk, bank check, treasurer's check or cashier’s
check, provided any such check is drawn upon an- institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d) Electronic: Funds ‘Transfer, Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby $hall remain fully effective as if no acceleration had occurred.
However, this right (o reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one’or.more times without prior notice to Borrower.
A salc might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and perform‘; other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law :There dl‘IO might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. I there 15 a chfmge of the Lean Servicer, Borrower wikl be given
written notice of the change which will state the name and address of the'new Loan Servicer, the address 1o
which payments should be made and any other information RESPA requirgs in connection with a notice of
transfer of servicing. If the Note s sold and thereafter the Loan i$ serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations 10, Borrower Avill remain with the Loan Servicer
or be transferred 1o a successor Loan Servicer and are not assumed by: the Note purchaqer unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be _IOII]Cd to any Judamal action (as either an
individual litigant or the member of a class) that arises from the other party s actions pursuant to this Secority
Instrument or that alleges that the other party has breached any provision of,-or any,duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the otherparty (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and affordéd the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Apphcable Law provides a lime
period which must elapse before certain action can be taken, that time period will be deenied 10 be reasonable
for purposes of this paragraph. The nolice of acceleration and opportunity to cure given Lo Borrowcr pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed o
satisfy the notice and opportunity to take corrective action provisions of this Section 2{) : =

21. Hazardous Substances, As used in this Section 21: {a) "Hazardous Substances are those bubstances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law- did" ‘the’ following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesucldes and herblcuies
volatile solvenls, materials contaiming ashestos or formaldehyde, and radioactive’ matenals )
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located Lhat refate
to health, safety or environmenial protection; (c) "Environmental Cleanup” includes any response -aetion, .
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmon L
means a condition that can cause, contribute 1o, or otherwise trigger an Environmental Cleanup. & ;

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardoub:" ‘
Substances, or threaten 1o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor.”
allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law; (b)
which creates an Environmenta) Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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Subswmc creates a condition that adversely affects the value of the Property. The preceding two sentences
5ha1} not-apply 10 the presence, use. or storage on the Property of small quantities of Hazardous Substances
* thiat aré g,encmlly recognized to be appropriate Lo normal residential uses and to maintenance of the Property

(mcludmg, but not limited 10, hazardous substances in consumer products).

. Bnrrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other ‘agfion b}x any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, inciuding but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardolis SubStanée,-and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which advers&ly affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authofity, of.any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental :LaW' Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remediés. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any c___ovenant or agreement in this Security Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action: requlred 1o care the default; (c) a date, not less than 30 days from the date the
notice is given (o Bormwer, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument and sale of the Propertv at public auction at a date not less than 120 days in the
future. The notice shall further. 1njorm Borruwer of the right to reinstate after acceleration, the right to
bring a court action Lo assert the Imn-exmtence of a default or any olher defense of Borrower to
acceleration and sale, and any other m.lttu’s reqmred to be included in the nofice by Applicable Law. If
the default is not cured on or before’ the daie specified in the notice, Lender at its option, may require
immediate payment in full of all suris ‘secured by this Security Instrument without further demand and
may invoke the power of sale and/or anjf-&_ut_h"er remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedics provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and-costs of title evidence.

If Lender invokes the power of sale, Lender shall give writlen notice to Trustee of the occurrence of
an event of defaunit and of Lender's election’{o:cause the Property to be sold. Trustee and Lender shall
take such action regarding nofice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by’ App]]cable Law and after publication of the
notice of sale, Trustee, without demand on Borrower; shall 'scH the Property at public auction to the
highest bidder at the time and place and under the terms deslgnated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee ay posipone sale of the Property for a period or
periods permitted by Applicable Law by public dnnouucement at:the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property ai .lm sale:

Trustee shall deliver to the purchaser Frustee's deed convcymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustée's deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the pmceeda of the sale in the following order:
{a) to all expenses of the sale, including, but not limited to, reasonable ’__I'rustee___s and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess le thé . person or persons legally
enlitled to it or to the clerk of the superior court of the countg" in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secur;ty Instrument Lender shall request
Trustee 10 reconvey the Property and shall surrender this Security Instrument, and all notes evidencing debt
secured by this Security Instrument to Trustee, Trustee shall reconvey the Propcrty svithout warranty 1o the
person or persons legally entitled to it. Such person or persons shall pay a:ny recordanon costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ume to fime appoint a
successor tustee to any Trusice appointed hereunder who has ceased 10 act. Without gonveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferrcd upon Truqtee herein
and by Applicable Law. e

25, Use of Property. The Property is not used principally for agriculiural purposes Sl

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable atiorneys’ fees’ and costsin any
action or proceeding to construe or enforce any term of this Security Instrument. The terma attorneys fees,"
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurrcd by Lender
in any bankruptcy proceeding or on appeal. F T ¥

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

Initials;blgl_, 67) JNC_ .

@@-BA(WA) (0012).01 CHL (08/02) Page 10 cf 11 Form 3048 1/01 *. .-

TR

Skagit County Auditor

8.’24/2004 Page 10 of 14 3:37PM




Secunty Instrument and in any Rider execuled by Borrower and recorded with it

0006789102808004

DOC ID #:

BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenants contained in this

Joy e Argls (Seal)
JORGE AYALA -Bormrower
%A—» - l / 4 (Seal)
J,cf A H. TERNA -Borrower
{Seal)
-Borrower
{Sealy
-Borrower

D

STATE OF WASHINGTON
County of SWR&T
On this day personally appeared before me

DeREE RYALA anm @w‘@\ﬁ B CewnA

- —
to me known 10 be the individual(s) described in and who exeéﬁtéd the within and foregoing instrument, and
acknowledged that hefshe/they signed the same as his/her/their’ frcf: and V@luntary act and deed, for the uses
' dayof .LLQ Lu'ILcQEBO -

Dok
Manae e Da_& el

and purposes therein mentioned,
GIVEN under my hand and official seal this
ic in and for the State GF Washmgton residing at

SIIETVIAN

_“_\w.\\\\\

AR, o
- WSSO, f Notary p
- @\!‘ 4/ . {{\ ]
7 S NO7,4 %‘-Q;'ﬂ q/(’@a"’d‘
g ~. B My Appointment Expires on
Lt A, ]
3%'.;0 YBuic ‘{’1’1 7 Oidobul 15 9@0‘#
" o 75-04 o\* 7 ._
\ Tangest . By d
s MARCIE K. PALECK .o

e emn AAR 101
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PLANNED UNIT DEVELOPMENT RIDER

After Recording Retum To :
COUNTRYWIDE HOME LQANS INC.
MS 3SV-79 DOCUMENT PR@CESSING

P.0.Box 10423
Van Nuys, CA 9141@ 0443 -

PARCEL ID #:
47960000210000C

Prepared By:
RACHELLE A. MCANDREWS

0006789102808004
[Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is: made [hns E IGHTEENTH day of
AUGUST, 2004 , and is incorporated into and shall- be déemed o amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security Imtrument) of “the same date, given by the

undersigned (the "Borrower") (o secure Borrower's Note (o
COUNTRYWIDE HOME LOANS, INC.

{the "Lender") of the same date and covering the Property described in the Secum}' Imlrument and located at;
420 RCHRER LOCP Tt

SEDRO WOOLLEY, WA 98284-4365 J”
[Property Address] :

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT T (9 N

Page 1 of 3 lnitials JJr ﬂé .
@) 7R (0008).01  CHL (09/01)(d) VMP MORTGAGE FORMS - (800)521-7291 Form 315u 1:01
CONV/VA &

NI T ||NH\IIIINHIIMNIWIIHl!II IHIIWIN

06789102800

LT

24011
Skaglt County Audltor

8/24/2004 Page 12 of 14 3:37PM




DOC ID #: 0C06789102808004
The Proper[y mcludes' but i8 not limited to, a parcel of land improved with a dwelling, together with other such
parc,els and Lcrtam common areas and facilities, as described in
THE" COVENANTS ¢+ CONDITIONS, AND RESTRICTIONS FILED OF RECORD

THAT AFFECT THE PROPERTY

{the "Declaration”), The Propertv 540 pdrt of a planned unit development known as
: BRICKYARD MEADOWS

_[Name of Planned Unit Development]

{the "PUD"). The Property also-includes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and tdcﬂmas of the PUD {the "Owners Association") and the uses,
benefits and proceeds of Borrowers irterest..

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant-and agree:as follows:

A. PUD Obligations. Borrower shall. perforrn all: of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents” :irﬁ the.(i) Peclaration; (i) articles of incorporation, trust instrument
or any equivalent document which creates’ the”Owners Association; and (i) any by-laws or other rules or
regulations of the Owners Association, Boﬂ}oWér shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents,

B. Property Insurance. 5o long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket"” policy insuring the Property_ whlch is satisfactory to Lender and which provides
insurance coverage in the amounts (including dcducuble levels) - for the periods, and against loss by fire,
hazards included within the term “extended coverage;' aﬁd any other hazards, including, but not limited to,
earthquakes and floods, for which Lender requires insurarnice, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium 1nstallmcms for property insurance on the Property;
and (i) Borrower's obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Whal Lender requires as a condition of this waiver can cha:ngr, during: the termn of the loan.

Borrower shall give Lender prompt notice of any lapse in- rcqulred property insurance coverage provided
by the master ar blanket pohicy.

In the event of a distribution of property insurance proceeds in heu 01” rcc;toranon or repair following a loss
to the Property, or to common areas and facilities of the PUD, any proceeds paydble to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sumf; qecured by the Security
Instrument, whether or nol then due, with the excess, if any, paid to Borrower .

C. Public Liability Insurance. Borrower shall lake such aclions as mdy “be: reasonable to insure that the
Owners Association maintains a public liability insurance policy acccptable i form amounl and extent of
coverage 1o Lender. :

D. Condemnation, The proceeds of any award or claim for damages, dlrect or. comequemlal payable to
Borrower in connection with any condemnation or other taking of all or any part of the’ Propcrty or the common
areas and faciliies of the PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the- Secunty Inqu'ument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and-with Lcnders prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termmauon of
the PUD, except for abandonment or termination required by law in the case of substantial destructmn by fire or
other casnalty or in the case of a taking by condemnation or eminent domain; (i) any am_endmc_nt_to any
provision of the "Constituent Documents" if the provision is for the express benefit of Lender; (iit) termination:
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DOC ID #: 0006789102808004
of ptofesﬂonal management and assumption of self-management of the Owners Association; or (iv) any action
which ‘would-have the effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies, [f-Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbuirsed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security-Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear
interest from the didle of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requcstmg paymem

BY SIGNING BELOW Borrower accepls and agrees to the terms and provisions contained in this FUD Rider.

QCNC\P Ryaly | (Seal)
JORGE AYALA - Borvower

(Sea)
GLdR’IA H, CER’\IA  Bormrower

(Scal)

- Borrower

(Seal)

- Borrower
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