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*%Re~record to ‘correct typographical error in legal description

NOTICE: THIS SUBOﬁDINATION AGREEMENT - LEASE RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRICRITY THAN THE
LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT. Qhicego THE

SUBORDINATION AGREEMENT - LEASE 7 70617
2250 begoan

Reference # (if appllcabla) 139026 Additionai on page

Grantor(s):
1. Munson Propertlas, LLC

Grantes(s)
1. Bank of America, N.A.

Legal Description: Lots 1B and 1C of Bay Ridge Business Park Binding Site Plan BSP NO.
0-006‘:4’. being a ptn. of tha E/2 of the NE Sec. 3, T34N RSEWM Additional on page 7

Assessor's Tax Parcel ID#: P118503 and P1 18504

THIS SUBORDINATION AGREEMENT - LEASE dsted ".Jul{z'a 2004, is made and executed
among Willlam E. Munson Company ("Lesses™); Munson Propertlea, LLC ("Borrowser”), and

Bank of America, N.A. (“Lender™).

UNRECORDED LEASE DATED 4/ 26/ 04

**RERECORDED DT AF# ﬂmiﬂr’ 9480 i 09

**¥RERECORDED DT AF# ,?uD!}z“s"Z%i} HD




SUBORDINATION AGREEMENT - LEASE
{Continued) Page 2

LEASE. Lasseia Has axecuted a loase datad April 26, 2004 of the property described herein {the "Subordinated Lease”).

REAL PHOPEHTY DESCRIPTION. The Lease covers 8 portion of the following described real property located in Skagit
County;- Stata of Washington: =

Lots 1B and_1C of BAY RIDGE BUSINESS PARK BINDING SIFE PLAN, BSP NO. 008654, approved Qctober 23,
2001, -@nd racorded .Ocrober 29, 2001, under Auditor's File No. 200110290120, records of Skagit County,
Washington; baing-& portion of Lot 1, SKAGIT COUNTY SHORT PLAT NO. 96-012 In the East Half of the
Northeast Quattsr of: Section 3, Tawnship 34 North, Rengs 3 East of the Willamette Merldian.

The Resl Property or its addresa ia commonly known as 15808 and 15828 Preston Place, Burlington, WA 98233,
The Real Property iax identification number is P118603 and P118504

AEQUESTED FINANCIAL ACCOMMODATIONS Lessee and Borrower each want lender to provide financial
accommodations to Borrower in the form of {A) new credit or loan advances, (B) an extension of time to pay or other
compromises regarding all or gart of Borrower's present indebtedness to Lender, or (C) other benafits to Borrawer,
Borrower and Lessee aach represent and: acknowledyge to Lender that Lesses will benefit as a result of thess financial
accommaodations from Lender te Borrowaf, and Lessse acknowledges receipt of valuable consideration for enteting into
this Subordination.

LENDER'S LIEN. Ag a condltion to the granting of the raquested financial accommodations, Lender has requirad that its
lien on the Real Property ("Lender's Llen } be and remain superior to the Subordinated Lease.

NOW THEREFORE THE PARTIES YO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS: -

SUBORDINATION. Al of Lesgea's right, title, “and intgrest.in and to the Subordinated Leage and the Real Property is
and shall be subardinated in gll respects to Lender's Lien and the Superior Indebtedness, and it is agread that Lender's
Lien shatl be and remain, at all times, prior and superior to Lesses’s Interests in the Subordinated Lesse and the Real
Property. Lassee also subordinates to Lender's Llen ‘8l other Security Interests in the Real Property held by Lessee,
whether now existing or hereafter scquired. :

LESSEE'S REPRESENTATIONS AND WARRANT! IES Laassa hereby represents and warrants 1o Lender that Lesses has
heretofore delivered to Lender a true, correct and complate copy pf the Lease, which constitutes the entira agreement
between the parties thereto and Lessee further acknowledges that ‘the Lease [s in full forca and effect and that no
default by Lessee or, t0 Lessea's knowledge, by other partv under tha: terrns and provisions of the Lease exists as of
the date hareof.

LESSEE WAIVERS. Lessee waives any right to require Lendar tA} to make, extend, renew, or modify any loan to
Barrower or to grant any other financial accommodations to Borrower whatsoever; (B} to make any presentmant,
protest, demand, or notice of any kind, including notice of &ny nonpayment of any Superlor Indebtedness secured by
Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or other
guarentor in conneclion with the Superior Indebtednese, or in connectlon with’the creation of new or additional
indebtedness; (C] to resort for payment or to proceed directly or st once-against any parson, including Borrower; (D)
to proceed directly against or exhaust any collaterat held by Lender from-Borrowsr, any gther guarantor, or any other
parson; (E) to give notice of the terms, time, and place of any public or private sale of persenal proparty security held
by Lender from Borrower or to comply with any other applicable provisiins of the Uniform Lommarcial Code; {F) to
pursue any other remedy within Lender's power; or (G} to commit any act or omlsslon of - an-,r kind, at any time, with
respact 1o any matter whatsoeaver.

LENDER'S RIGHTS. Lender may take or omit any and all actions with raspect ‘to Lnnder s Lien without affecting
whatsoever any of Lender's rights under this Subordination. In particular, without Fmitation, Lender may, without
notice of any kind to Lessee, (Al make one or more additional secured or unsecured loans to Borrower; {B) repeatedly
alter, compromise, renew, extend, accelerate, or otherwise change the time for payment 6r. otier. terms of the Superior
Indebtednesas or any part of it, including increases and docreasas of the rate of intersst an.the Supetior Indebtedness;
extensions may ke repested and may be for longer than the original foan term; (C} take and-hald:zotlateral for the
payment of the Superior Indebtedness, and exchange, enforce, waive, and release any such collateral ‘with-or without
the substitution of new collateral; (D) release, substituts, agree not to sue, or deal with any one of more of -Borrower's
sureties, endarsers, of guarantors on any terms or manner Lender chooses; (E}  determine how,- when and what
application of payments and credits, shall be made on tha Superior Indebtedness; {F) apply such secunfv and dnrecl
the order or manner of sale of the sscurity, ss Lender in its discretion may determine; and (G transfer thls__
Subordination to another party.

DEFAULY BY BORROWER. (f Borrowar bacomes insolvent or bankrupt, this Subordination shal! rernam in: fu‘li fmce and
effect. In the avent of a corporate reorganization or corporate srrangement of Borrower under the provislons of the
Bankrupicy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiction -
over the reorganization or arrangement i hereby authorized to preserve such priority and subordination provided-under .
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SUBORDINATION AGREEMENT - LEASE
{Continued) Page 3

"'this"Subbrdinétbn in approving any such plan of rgcrganization or arrangement. Any default by Borrower under the

terms of the Subordinated Lease also shall constitute an event of defauit under the tarms of the Superior Indebtadnass
in tavor of Lender.

MISCELI,_ANED_US P_RO\(ISIDHS. The foliowing miscellanacus provisions are a part of this Subordination:

Ampsndmants.. This Subordination, together with any Related Documents, constliutes tha entire understanding and
agreemerit of the parties as to the matters set forth in this Subordination. Neo alteration of or amendment to this
Subordination shall ba affective unless given in writing and signed by the party or parties sought to be charged or
bound by the alturatlon or amendment.

Attornays’ Fm Expensss. |f lLender Institutes any suit or action to enforce any of the terms of this
Subordinatior, ‘Lendet shall be-entitled to recover such sum as the court may adjudge reasonable as attorneys’ feas
at trial and upon any appeal. \Whather or not any court action Is involved, and to the extent not prohibited by law,
all reasonable expanses’Lender incurs that in Lender's opinion are necessary at any time for the protection of its
intarest or the enfcrcement of itg.rights shall become a part of the Indebtadness payahle an demand and shall baar
interest at the Note rate from-the date'of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howeyer subjact to any fimits under applicable [aw, Lender's attorneys’ faes and Lender's legal
expenses, whether or not there is & fawsuit, mcludlng attorneys’ feas and expenses for bankruptey proceedings
{including eftorts to modify or-vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searchmq records, obtaining title reports (Including. forecinsura reports}, surveyors'
reports, and appralsal fass and title insurance, to the extent permitted by applicable law, Lessee also will pay any
court costs, in addition 1o all other- sums pmwded by faw.

Authority. The parson who signs thls Subordmatnon a8 or on behalf of Lesses reprasents and warrants that ha or
she has suthority to execute this Subordinstion snd to subordinate the Subordinsted Indabtedness and the
Lesson's sacurity interests in Lessea's property, If_a_ny. :

Caption Headings. Caption headings in"t_hi's Subordination are for convenlence purposes only and are not to be
used to interpret or define the provisions of this Subordination,

Governing Law, This Subordination will be governed by. conetruad and snforcad in accordance with foderal law
and the laws of the State of Washington. This swordlmlion has been accepted by Lender In the State of
Washington,

Choice of Venus. |f there is a lawsuit, Lessee agrees upon- Lender a raquest to submit to the jurisdiction of the
courts of any County, State of Washington.

No Walver by Lender. Lendar shall not be deemad to hava wawad any rfghts under this Subordination unfess such
waiver ig given in writing and signed by Lender. No daisy or omission an the part of Lender in exercising any right
shail operate as 2 walver of such right or any other right. A waiver by Lender of a provisian ot this Subordination
shall not prejudice or constitute @ waiver of Lender's right otherwise to'demand strict compliance with thaet
provision ar any other provision of this Subordination. No prior waiver by Lender, nor any course of dealing
between Lendsr and Lessee, shall constitute a waiver of any of Lender's rights or of any of Lessea’s obligations as
to any future transactions. Whenever the consent of Lander is requcred under- thig Subgrdination, the granting of
such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such congent is required and in all cases such consent may be grantad or withheld in the: - sol¢ discretion of Lender.

Succezsors. This Subardination shall extend 1o and bind the respactive halrs, personal represantatives, SUCCagsors
and assigns of tha parties 1o this Subordination, and the covanants of Lessee herein in favor of Lander shail extend
to, include, and be anforceabls by any transferee or esndorsee to whom Lender may transfer any or all of the
Superior Indebtedneas,

Waive Jury. All perties to this Subordination harehy waive the tight to any jury uul in anv achun procoadmy, or
counterciaim brought by any party sgainst any other pasty.

NOTICE: THIS SUBORDINATION AGREEMENT CONTA|NS PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A
_ll’_glé'll'_lg#DOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPFIOVEMENT OF
EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE Pnowsmns OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS, THIS SUBORDINATION IS DATED JULY 23 2004

RUNRMEAD A
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SUBORDINATION AGREEMENT - LEASE
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BORROWER: -

LENDER: p
<4
T
Authorizbd Officer ..

LIMITED LIABILITY COMPANY ACKNOWLEﬁGMENT !

stateoF W s hinatovs 3,_ e ;I K © .
V e Fooom il
« ) S5 . e '.‘. Lo et ._' *

COUNTY OF D ka“.jrf }
On this S dey of J LL("L . 2.00?. . ‘. before r;aa, ‘the undersngned

Notary Pubtic, personally sppesred William E. Munson, Mnnlgor. Jangt M. Munson, Managst of Munson Propatties,
LLC. and personally known to me or proved to me on the basis of satisfactory evidence 1o be of the limited liability
company that executed the Subordinstion Agrasement - Lease and scknowledged the Subordinationto be the free and
voluntary act and deed of the limited liability company, by euthority of stetute, its-articles-df organization or its
operating agreement, for the uses arxl purposes therein msntioned, and on oath stated-that they are :authorized to
axgcute this Subordination and in tact exscuted the Subordinetion on behalf of the limited ilablln;y compary.

‘ Residing at & di’ i‘bodl &-“f
4‘51{’\“ g fon My commission explru /() ;

Notary Public in and for the State of
< e . i
Maircia e Jepmmngs

TN
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SUBORDINATION AGREEMENT - LEASE ‘
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CORPORATE ACKNOWLEDGMENT: -

STATEbr"'Wd'SLt'?i'!‘1#6'M } - R
ST L A [ N VR -
S e 1 S8 JEES A
COUNTY OF <51£:‘¢u.;-l‘f. -- ) R
On this _;g‘fk “ . dayof JUJ Y , 2004 -be-fore e, “the undersigned

Notary Public. personally appeared William E. Mundon, President of Willhm E. Munson Campany Janet M. Munson,
Secretery of Wiiam E. Munson Company. and personally known ta me or proved to me on the basis of satisfactory
evidence to be authorized .agemts of the corporation that executed the Subordination Agreement - Lease and
acknowledged the Subordination to be the tree and voluntary act and dead of the corporation, by guthority of its Bylaws
or by resolution of its toard of diractors, for the uses end purposes thergin mentioned, and cn oath stated that they are
authprized to execute thig Subordlnution and in.fact executed the Subordination on behalf of the corporation.

Residing at Sedve ool &cf

By... :
4 ‘%!]ﬁw My commission expires /1:/5/)(!9 i

" Notary Public In and for the State of V}
Mevcira T Jenn g

LENDER ACKNOWLEDGMENT

C Ak o B COMM. ¢ 1451432
STATEOF _CAL(FOg e L A A Nomawunuccmomm
: 188 SACRAMENTO COUNTY ()
coumTy or } COMM. FXP. DEC. 3, 2007

1 : '
On thig 2302 day of DL e 20 04" before g, the undersigned
Notary Public, personsily appesred Ma personally known ko
me or proved 10 me on the bagis of satisfactory evidence to be the ., authorized
agemt tor the Lender that executed the within and foregoing instrumerit and ackmwiadged said mstrument to be the
free and voluntary act and deed of the said Lender, duly authorized by the Lender through its board of directors or
otherwise, for the uses and purposas therein mantioned, and on cath stated- that he or. she is autharized ta execute this

sald xad is tha corporate seal of said Lander.. )
B ML\ Ruiding at W&-‘rﬂ Coltaya CA
Notary Public in and for the State of CALFD L (4 Y My cummlumn GKWGSM 0'5 '2001

et gt .
LARER PRO Landing, Ye, 5.20,20.10% Copr. Hutend Frncelel Goktiens, (m. 1057, J0D4. Al Righis Amerved. - Wi FMWMQFM&Z!LE ™ loes? nqm.an

Auritor of Skt F Washincton, do heeby

& trus and cumect cugy
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