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* Refurt To: " -

Horizon Bank
P:0. Box 580.

Bellingham, WA 98227

Assessorifg' Parcel or A't;c‘ount Number: 4637-000-015-0004, FIRST AMERICAN TITLE Q.

Abbreviated Legal Déscription: 8 —
Lot 15, Plat-of: Eastmont 2 QO E-2
[Include lot, block’and plit o1 section, township and range] Full legal description located on page 3

Trustee: Westward Fi n_a.ﬁ'(;q' al Services

rSpace Abave This Line For Recording Data]

DEED OF TRUST

DEFINITIONS '

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this documem ‘which is dated August 13, 2004 ,
together with all Riders to this document. :

(B) "Borrower” is Monte Matson and Rosa Matson husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___.,.---(I's)'&'.fi"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
____.implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

< time, or any additional or successor legislation or regulation that governs the same subject matter. As used
“in thig-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
© 10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

_loan" under RESPA,

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER QF RIGHTS IN THE PROPERTY

This Séci.iriry’ Ins‘trin_nent secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and

modifications” of-the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Tnstrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust “ with power of sale, the following described property located in the
County of Skagit :

[Type of Re_cordmg Jurisdiction] [Name of Recording Jurisdiction]
Lot 15, "Plat of-Eastmont". as per plat recorded in Volume 15 of plats,
pages 199, 200 and 201, records of Skagit County. Washington.

Parcel ID Number: 4637 -000-015- 0004 which currently has the address of
403 S 28th St iy e [Street}

Mount Vernon ' - #[City] , Washington 98274 [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now oL, hereafter crected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part”ofthe property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of Lhe estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title- to l:he Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.

1050001200 A

-6(WA) (0012 Page 3 of 15 Din " . ~Form 3048 1/01
@D, 61WA) (0012) g Rin " Fe

T

Skagit County Audi
itor
_78120!2004 Page 3 of 15 2:46PM




wasv Z S v shed 00ZI0Z
.lo;lpnv K;unoo uﬁexs

IIIIIIIHIMM(WHMIMJIIIWIVMMIJ(WIIMIDIIIl

g o
L0/l BYOE wio4 V\{a : 51 o v abed {z100) (vmio- D

TR
0021000501

Anunuraroy) jey) sanbar Apur 1apu ‘eoT S Jo ULD) Yy Supmp swn Aue ® I0 UONBWSLIO 1Y |, SUI]
MOIDST, DPO[[EY 2B SWINL ISIYL, "Of GOuDes Jo suoisiacld o) M ouepiodoe ur swnmuaid aouernsuy
afe3uop jo jmewked Ay Jo mSY ul I13pls] 01 Bmoutog Aq siqeded sums Awe Jo ‘Ame J1 ‘summmard
soueInsu] o3eSuop (P) pue ¢ g'lfo_;w:éggf Iopun Iapua] Aq pannbal J0UEINSUT [[e pue AUe Joj swnmmard
(2) ‘Aue 1 ‘Auradord o) UO SHUAL: ‘pundid 1o Sowded proyases] (q) (Auadoid 9t U0 SOURIGINIUD 10 U]
 Se Juamnnsu] AJUnsag sty 10a0-AlIorad T UTEYIE Ued [OIYM SWaN IOYI0 PUE SIUDLSSISSE PUE SaXe) (e} 110]
anp syumoure jo yuawied 1oy 9pm01d 0l (“SpIIn:[" ) wns e 7oy ur pred 1 210N ) [IUN 910N SYI Iapun
anp a1 swomAeg JIpoLIad Aep oYl WO 13pUI 01 Aed [[eys Iamoliog ‘Sul)| Moosy J0J spuny ‘g
"SiuswARg J1POLISd Y JO ‘JUNOWE I aﬁueqo Jo *a1ep anp oyl suodisod 10 pualxa 10U [{2YS AION S
10pum anp Tediounid 0) SPaac0Id SNOAURTAISIIAL10.#5paaoold souemsu; ‘sjmomAed Jo uoreoldde Auy
"910N o) Ui paqpﬁ'éap se uatp pue safretys jusmAiedard Aue o1 1s11] parjdde aq
1eys siawiedaad Aremmnjoa onp sadreqs aje[-Aue o) parjdde aq Aeur $520%2 Yans ‘siudwided o1poLIad alow
10 9uo Jo juswAed ing ou1 o) patdde st juourAed oy 2y sISTYa ssaoxa Aue 1Ry JUAIXS A O, [y W pred
aq uea yuowrfed yoed 1By JUNXD Y1 O) PUB ‘JTSiGWAR o;p‘b"p_ad a1 jo jusuriedar o1 01 Jomollog WOIJ
paaraoar juamded Auve Ajdde ew 19pus ‘SuIpueIsING SI JUSWIARJ PIPOTIad U0 Uey: 2IOW JI "a35eyd 218 oy
pue juewfed juenbulfap 2y 01 patdde aq Aewr juomAed =l ‘arip"gs.reqo are] Aue Aed 01 JUNOWE JUIYINS
® SOPNIOUI [OIgM JUIIAe] 21poliad juanbuifep v 1o smoltog uioy jusuiked B S9A1091 IapU] J|
. "910N- 9 Jo oureq [ediduLid 9Y) 90NpPaI 0} LAY
pue ‘emnnsu] AJLINOAS SIY) 19pUN NP SJUNOWE J9YI0 AU 01 PU0IIS ‘sefIeyp orey o1 151y pardde aq [reys
sjunowe Suturewar AUY "aNp SUIEdsq 3T YIIYM UL I9PIO SYf UY Justukeg Jporad yoes o) patidde aq [reys
siuamAed gong g UOMN0AG JOPUN anp syunowe () 10N A jepun anp [edound (q) 910N 91} Ispun anp
1sa10n (%) :AKtorad Jo zapro Sumoriop o1 ur pardde aq [TBys- JopU - Aq porpdde pue padaose syuswAed
[[e ‘7 wondeg SI O paquosap asimIamo se jdaoxg spaaso.ld .m smauu(ed Jo uopuaddy g
"JusInIsuy
KiInoag st Aq painoos siueimaalse pue )TeUzAa0d at Swuiejtad 1o msumnsnI &nmaas ST} PUE 2ON S1
Iapun anp sjuamed Suifews WoJJ I3MOIIOG 9A21[2I [[eys Iapua isuede aimng: a1 Ul 10 MOU dALY Y8
J3MOITOE UNUM UNBE 10 JOSIO ON AImsopaio) o1 Joud A[amlpaurcm Q10N 11 Japun sowereq pedrouiad
Suipueisino a1y 01 potjdde aq [[1s spuny yons ‘Istpres parjdde 10u J1 ‘IoMolIog 03 WIS WIMAI 10 SPUny yons
A1dde 1ay112 reys 10pua ‘awn jo pouad J[QEUOSEAI B UINIM 05 OP 10U S0P JAMOLI0g J] “IUALIND Ue0 A
gutiq 01 uowfed saxew Jemorrog [nun spuny parddeun yons pjoy Aewr TapuaT Spunj psl[ddeun U0 153191
Aed 10u peou Ispux] UIY ‘S5Ep NP PIMPayss s Jjo se paydde stojuRwAe] orpouad ijoen 1 "paidaooe
are syuawed yons awn o 12 sjusurded yons Ajdde 01 porediqo jou 5| 1opuUITINg anIy-OY UL sudWARd
[etited 10 Judwded yons asryar o sygSu s)1 0 sipnford 10 1puna1dy sy Aue JO JaATEM. moqnm JUA1IND
weo] s Sunq o) juarornsul juswiAed eraed 1o wwswied Awe )doooe Aetu 1apua 1u91m9 mao"[ 1111 Suuq

ST uouoas m suorsIA0xd 9011011 2] YA I0UEBPIOITE lII Iapua] Aq pamuﬁlsap oq Avw sB uomzool .191110 yons
18 10 90N 91 Ul poreuBIsap UOIRI0] a1 12 PIAIOOAI UM JIPUST AG PIATedR] PatIesp e Simouied .
*I9JSWRI], SPUNJ JMUONIY () 10 'Lnus 1o *Anernswmnsal ‘ Kouage ]B.mpa;
e Aq paInsul a1e sysodop 9soyM uOnNMINSUI we uodn UMBIP SI Y20Ud yons Aue papiaoid ‘Yaayxs quseo:.
10 Y29UD §,J2INSeall YI0UD JUeq ‘Nooyd paynied (2) {1apio Asuowl (Q) ‘yses (e) :lopu| &q pataales .
se ‘sulo} Surmofo} 2U) JO 210UI 10 AUO Ul IPRUI 3G JUSWNISU] ANINOIS SW} PUe JON oY) Ispun snp
syuauwrled juanbosqns (e 10 Aue je axmbar Aew 1apua ‘predun ropusy 01 pawIMISl ST ULINNSY] ALINDAG |
ST 10 910N 9y} Iopun Juowed se Jopuy] AQ POAISOSI JUSTUILIISUI IOYI0 10 YI9UD AUB J1 ‘10AIMOY 'Aduamany -
'S'[) Ul 9pEW aq [[RyS JUsWnisuy AJUNIag S PUB AJON 9Y1 JApUM onp SHuowAed "¢ UONAAg o) yensmd .
suta)] morasg 1oy spuny Aed osfe [[ers Iamoilog “310N 9yl JSpun anp s98Ieyo ae] pue safreyd luam&edaid'-'“___
Aue pue 30N Y1 £q PIOUIPIAD 1Gap Y1 ‘U0 jsaIanm pue ‘Jo [edpund ay) snp uaym ALed [RYs moLogs
‘sodreq) sy pue ‘sddaeq) ymamiedorg ‘smap] molosy ‘iseauy ‘redpurlgy jo juawiieg ‘1
1$MO[[0] SE 2918e PUR JURUAA0D IaPUYT PUE MO0 "SLINVNIAQD WHOLINN




__.,.-A'sseciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

- assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Iiems unless Lender waives
“Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
© obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. It the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

“dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.

Bormwer 5 obhgauon to make such payments and to provide receipts shail for all purposes be deemed to
be a: covenant and Aagreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section’ 9.-If Borrower is obligated to pay Escrow Items directly, purstant to a waiver, and
Borrower: fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may’ revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that'are then requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specifiéd under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lerider shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: éxpend-it'ﬁres'? of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Tender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be" pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds, Bormwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ‘in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance Wlth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds helq in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay': to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocnatlon Dues Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- lhem i the manner provided in Section 3.
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.,--hol.d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: réquires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. _interest -or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Botrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ior repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss,. if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’when the-notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msuranoe pollcles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall” occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ resldence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conser_r__t__shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Mamtenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is remdmg in Lhe Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg or decreasing in value due to its condition. Unless it is
determined pursuant 1o Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irisurance ‘or, condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relrcved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entnes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfylng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatron or statements to Lender
(or failed to provide Lender with material information) in connoctron with the Loan. Material
representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : S
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive.{fTom (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

;"exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i pr0v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
: preémiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

o (@Y Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B‘or’rower will owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

 ~(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the

Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the" rlght to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, i

11. Asmgnment of-. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and-shall'be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ pr0v1ded ‘that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall.tiot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if” any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Séction 2. .

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thts Security Instrumernt, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured_ by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be- reduced by“the amount of the Miscellanecus Proceeds
multiptied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided .by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or: loss in value of the Property in which the fair market
value of the Property immediately before the partial 4aking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums iare then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thé notice.is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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‘____.n'atice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The mnotice address shall be the Property Address

' unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-"n0t1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ chiange of address, then Borrower shall only report a change of address through that specified procedure.
© There may be only one designated notice address under this Security Instrument at any one time. Any
*fotice 1o " Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
conitection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumefit. :

16. Govemmg ‘Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed. by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained /in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, b'ilt such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other prov1sxons of this Security Instrument or the Note which can be
given effect without the conﬂrctmg provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plurat and vice versa; zmd (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of” Wthh is-thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However, this option sha]l not he exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this ‘Security Insttument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under ‘this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender & interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b) money order; (c)
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__.,_---fele:ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-Hz;fzardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

-~ by any“governmental or regulatory authority, or any private party, that any removal or other remediation

 of.any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

© rernedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for.an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

P22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower ] hreach of any covenant or agreement in this Security Instrument (but not prior to
acceIEratlun um:ler Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default__ (b) the_ action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cored; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The uotlee shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not eared on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may .invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law ' may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchas‘en"' Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, - Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this‘Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trusteg shall reconvey the Property
without warranty to the person or persons legally entitled to“it.-Such” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trustee
herein and by Applicable Law. ¢
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-+ _STATE OF WASHINGTON } .:
o County of LA w
© ©/  On this day perdonally appeared before me Monte Matson and Raosa Matson

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and ackuowledged that hedsheAhey signed the same as histhesftheir free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under my-hand and official seal this ~ /S%4  dayof %ga’ éldry/

g

s,
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