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DEED OF TRUST

DATE: August 12, 2064

Reference # (if apphcable) 113342-5
Grantor(s):

1. PEREZ, JORGEA

2. PEREZ, LIDIA - -

Grantee(s)

1. Skagit State Bank . o

2. LAND TITLE COMPANY T rustee
Legal Description: LOT 3, BU SP 7—00 IN TR 59 IURL AC.
Assessor’s Tax Parcel ID#: P117978 - ‘

Additional on page

Additional on page 2

THIS DEED OF TRUST is dated August 12,2004, among JORGE A PEREZ and LIDIA PEREZ,
HUSBAND AND WIFE, whose address is 1121 CURTIS ST #3, SEDRO WOOLLEY WA 98284
{"Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below’ sometimes as "Lender" and sometimes as
"Beneficiary”); and LAND TITLE COMPANY,. whose mailmg address is PO BOX 445,

BURLINGTON, WA 98233 (referred to below as "T_fus_teeff) .




DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of enfry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following descrived real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with diteh or |mga1|::m rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, cil, gas; gecthermal and similar matters, (the "Real Prope:gl ") located in SKAGIT County, State

of Washlngton-

LOT 3 OF BURLINGTON SHORT PLAT NO. 7-00, RECORDED  JANUARY 16, 2001 'UNDER
AUDITOR'S: FILE-NO. 200101160084, RECORDS OF SKAGIT COUNTY, WASHINGTON, AND
BEING A PORTION*OF TRACT 59, "PLAT OF THE BURLINGTON ACREAGE PROPERTY”,
AS PER PLAT RECORDED IN VOLUME 1 OF PLATS, PAGE 49, RECORDS OF SKAGIT
COUNTY, WASHINGTON

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or. |ts address is commonly known as 1236 E RIQ VISTA AVE,
BURLINGTON, WA 98233. The Real Property tax identification number is P117978

Grantor hereby assigns as secunty to Lender. all of Grantor's right, fitle, and interest in and Yo all leases, Rents, and profits of
the Property. This assignment is:recorded in:accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trusl. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. . -~

THIS DEED CF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN' TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Truslt, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in & timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRQPERTY AGrantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: :

Possesslon and Use. Unlil the occurence of én Evenl of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collsct the Renls from the Property (ihis privilege is a
ficenss from Lender to Grantor automalically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The'Real Propeﬂy‘is r"iot used principally for agricuftural purposes.

Duty to Malntain. Grantor shall maintain the Property in good condtﬁon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its valua.,

Compliance With Environmental Laws. Grantor represents and warran!s to Lender that: (1) During the period of
Grantor’s ownership of the Property, there has been no ‘use, generation, manufacture, storage, trealment, disposal,
release or threatened releasa of any Hazardous Substance by any gersoii 6n, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that théré ha$ been, except as previously disclosed to and
acknowledged by Lender In writing, (a) any breach or violation of any'Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened relsase of any Hazardous Substance on, under, about
or from the Property by any prier owners or occupanis of the Property, or (c) /any aclual or threatened litigation or
claims of any kind by any person relating fo such matters; and (3) Excep! as previously disciosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any fenant, contractor, agent or other-authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardotis Substance.on, undsr, about or frem the
Property; and {b} any such activity shall be conducted in compliance with ail applicable federal, stats, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspeclions and tests, at Grantar's axpense, as Lender may deem
appropriate to determine compliance of the Property with this section of tha Dead of Trust.*Any inspeclions or tests
made by Lender shall be for Lender's purposes only and shall not be construed to“creale any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and wairranties-coptained herein are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor hersby (1) releasss and
walives any future claims against Lender for Indemnity or contribution in the event Granter becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender agamst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain .of suffer resulting
from a breach of this section of the Deed of Trust or as a consequenca of any use, generation, manufgcture, storags,
disposal, releass or threatened release occurring prior to Grantor's ownership or interest in'the Properly, whsther or nat
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the
obligation to indemnify, shali survive the payment of the Indebtedness and the satisfaction arid racénveyance of the lien
of this Deed of Trust and shall not be affscted by Lender's acquisttion of any interest in’ the Propeﬁy, whelher by
foreclosure or otherwise.

Nuisance, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commit, psrmit, or suffer any slnppmg of
or wasts on or 10 the Property or any portion of the Property. Without limiting the generality of the faregoing, Grantor wil
not remaove, or grant to any other party the right fo remove, any timber, minerals (including oit and gas], coal clay,
scaria, soil, gravel or rock products without Lender's prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propedy wnhout_-=~"~__
Lender's prior written consent. As & condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value, T

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Properly at aﬂ
reasonable times to attend to Lender’s interests and to inspect tha Real Property for purposes of Grantor’s compllance'
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliahca_..:'"
by all agenls, tanants or other persons or entities of every nature whatsoevar who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatter in sffect, of all governmental
authoritiss applicable to the use or cccupancy of the Properly. Granlor may contest In good faith any such law,
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: ardlnance. or regulation and withhold compllance during any procesding, including appropriate appeals, so Iong as
¢ «Graftor has notified Lender in writing pricr to doing so and so long as, In Lender's sole opinlon, Lender’s interests in the
Property ‘are not jeopardized. Lender may require Grantor to post adequate securily or a surety bond, reasonabiy

¢ satisfaclory to. Lender, 1o protect Lender's interest,

Duty 1o Profect. Grantor agrees neither to abandon or leave unattendad tha Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the characler and use of the Property ara reasonably
necessary to proiect and preserve the Property.

Constriiction Loari... If some or all of the proceeds of the loan creating the Indeblaedness are to ba used to construct or
complete ‘copstruction of any Improvements on the Property, the Improvements shall be complated no later than the
maturity date ofthe Note {or such earlier dale as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses inconnection with the work. Lender will disburse loan proceeds under such terms and condiions as
Lender may deem reasonably necessary to insure that the interast created by this Deed of Trus! shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be. supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such-ttherdoctumentation as Lender may reascnably request.

TAXES AND LIENS.: The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay-when due (and in all events prior to delinquancy) ali taxes, special taxes, assessments,
charges (including water anid sewer), fines and impositions (evied against or on account of the Property, and shali pay
when due all claims for-work doné-en or for services rendered or material fumished to the Properly. Grantor shall
maintain the Property free of 4il ligns, havmg priority over or equal to the interest of Lender under this Deed of Trust,
except for the lian of taxes and assessmenls not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wﬂhhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation o’ pay, so loAg as Lender’s interest in the Property is not jeopardized. If a lien arises or Is
filed as a result of nanpayment,-Grantor shall within fitteen (15} days after the lien arises oy, if a lien is filed, within fiffeen
{15) days after Grantor has notice ¢f the: filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate suréty band or other sacurity satisfactory to Lender in an amount sufticient o
discharge the lien plus any costs and attorneys’ fees, or other charges thal could accrue as a result of a foreclosure or
sale under the lien. In any contest;: Grantor.shall defand itself and Lender and shall satisfy any adverse judgment befare
enforcement against the Property. Grantor shall ‘name Lender as an additional obligee undsr any sursty bond furnished
in the contest proceedings.

Evidence of Payment, Grantor shall upon damand furriish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govarnment_al official to deliver lo Lender at any time a written stalement
of the taxes and assessments agalnst the Proparty

Notice of Construction. Grantor shall nolify. Lender at least fiflean (15) days before any work is commenced any
services are furnishad, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances salistactory to Lender: Ihat Grantor can and will pay the cost of such improvements.

PROFPERTY DAMAGE INSURANCE. The following provlsions relallng Io |nsunng the Property are a part of this Deed of
Trust.

Mainfenance of Insurance. Granlor shall procure and malntain polnmas of fire insurance with standard extended
coverage endorsaments on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such olher hazard and liability insurance ‘&s Lender -may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably accéptable 16 Lenderand issusad by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender; will deliver fo Lender from time to time the policies
or cerlificates of insurance in form salistactory to Lender, including stipulalions. that coverages will not be cancelled or
diminished without al laast thirty (30) days prior wrilten notice to Lender. Eagh insurance policy also shall include an
endorsemant providing that coverage in favor of Lender will not betimpaired in any way by any act, omission or default
of Grantor or any other parson. The Real Properly is or will be located-in an’ area.designated by the Director of the
Faderal Emergency Managsment Agency as a special lood hazard area.. Grantos agrees.lo obtain and maintain Federal
Flood Insurance, if available, for the full unpaid principal balance of the lcan apd any prigriliens on the property securing
the ioan, up to the maximum pollcy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insirance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss: or damage 10 the Property. Lender may
make proof of loss if Granlor falls to do so within fifteen (15} days of the casualty. ‘Whether or not Lender's security is
impaired, Lender may, al Lender’s election, receive and relain the proceeds of any insuranqe and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or.the ‘restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion if-Grantoris not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their_receipt and which
Lender has not committed to the repair or restoration of the Property shall ba used firsl to pay any amount owing to
Lender under this Desd of Trust, then to pay accrued interest, and the remainder, if any, shall-be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtednass, such proceeds
shall be paid without interest to Grantor as Grantor's interasts may appear.

LENDER’S EXPENDITURES, )i Grantor fails (A) to keep the Property free of all taxes, Ilens, securlty interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) ta.maké repairs fo the
Property then Lender may do sa. if any aclion or proceeding Is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not raquired to, take any action that Lender-believes to be
appropriate to profect Lender's interests. All expenses incurred or paid by Lender for such purposes will thén bearinterest.at

the rate tharged under the Note from the date incurred or pald by Lender to the date of repayment by Grantor. Al such=,

expenses will become a part of the indebtedness and, al Lender's option, will (A) be payable on demand; (B) ‘be added 15

the balance of the Note and be apportioned among and be payabla with any installment paymants o become due during ;3:'

either (1) the term of any applicable insurance policy; or (2) the remaining lerm of the Note; or (C) be treated as a balloon

payment which will be due and payable at the Nole's maturity. The Dead of Trust also will secure paymient of these-amaunts.’

The rights provided for in this paragraph shall be in addition to any other rights or any remedies o which Lender- may be
entifled on account of any default. Any such action by Lender shall not be consirued as curing the default so as to bar" )

Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Daed of

Trust:

by
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¢ . THle,-"Grantor warrants that: (a) Grantor holds good and marketable title of record ta the Property in fee mmp!e, free
¢ oand’ clear of all lisns and encumbrances other than those set forth in the Real Property description or in any litle
_insurance-policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

< of Trust, and" (b) Granter has the full right, power, and authority to execute and deliver this Deed of Trust to Lander.

De!ense of ‘l'it!e Subject lo the exception In the paragraph above, Grantor warrants and will forever defend the title to
fhe Property against the lawful claims of all persons. In the evant any action or proceeding is commeanced that questions
Grantor’s litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense.” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
progeeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be.delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

COmpllanoe With Laws Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable faws, ordinances, and regulations of govarnmental autharities.

Survival of Promises: All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and dalivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such fime as Grantor's indebtedness is paid in full.

CONDEMNATION. The iu'lléwi_t_ag ;j'rgﬁgfmns relating to condemnalion proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is fited, Grantor shall promptly nolify Lender in writing, and Grantor
shall promplly take such steps’ as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceeding, but'Lender shall be enlitied to participate in tha proceading and to be representad In
the proceeding by counsel of.its owi chojce all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documantatlon as may he requested by Lender from time lo time to permit such
participation.

Apptication of Net Proceeds Ifall or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu af ‘sondemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied:to the Indebtedness or the repalr or restoration of the Properly The net proceeds of
the award shall mean the award after'payment of all reasonable costs, expenses, and attorneys’ fess incurred by Trustes
or Lender in connection with the condemnation.~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a. part of this Deed of Trust:

Current Texes, Fees and Charges. Upon’ r.equest by Lender, Grantor shall exscute such documents in addition to this
Dead of Trust and take whalever other aclion is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all.-faxes, as described below, together with alt expenses incurred in
recording, perfecting or continuing this Deed of-Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific lax on Grantor which
Grantor is authorized or required to deduct from payments on the‘Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender. or the holder of the Note; and {4) a specific lax on
all or any portion of tha Indebtedness or on payments of principal-and.interest mada by Grantor.

Subsequent Taxes. If any tax to which this section appligs is:'enacteq‘sﬁbsequent to the date of this Deed of Trust, this
avent shall have tha same effect as an Event of Default, and"Lender may axercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens, sechon and deposuts with Lender cash or a sufficient
corporate surety bond or other sscurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowswns relatlng to this Deed of Trust as a security
agreement are a part of thas Desd of Trust;

Security Agreement. This insfrument shall constitute a Security Agresment to me extent any of the Property constitutes
fixtures, and Laender shall have all of the rights of & secured party under, the Umform Commerclal Code as amended from
fime to time. ,

Security Interest. Upon request by Lender, Grantor shall take whatever actio_n‘is request_ed by Lender to perfect and
continue Lender’s security interest in the Personal Property. In addition lo recording-this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantgr, file executed counlarparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall relmbuise:Lender for all expanses
incurred in parfecting or continuing this security interest. Upon default, Grantar. shall notremove, sever or detach the
Personal Properly from the Properly. Upon default, Grantor shall assemble any Parsonal Property not affixed to the
Property in & manner and at a place reasonably convenisnt to Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender to lhe exient permitted by dpglicable law. -~

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from. which-information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by.the Unlform Commerclal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to-‘-*’further 'assuran_ces and
afiorney—in-fact are a pari of this Deed of Trust: .

Further Assurances. At any lime, and from time to lime, upon request of Lender, Grantor: Wlll make execule and
deliver, or will cause fo be made, executed or delivered, to Lander or to Lender's designee, and when-requestad by
Lender, cause to be filad, recorded, refiled, or rerecordad, as the case may be, at such times and‘in such, offices ‘and
places as Lender may desm appropriate, any and all such morigages, deeds of trust, sectrty deads,’ sacurty
agreements, financing statements, continuation statements, instruments of further assurance, certlficales;>ard other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effecluate, comiplete; perfect,
continus, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Doctiments, and (2)+",
the liens and security interests created by this Deed of Trust as first and prior liens on the Propeﬂy, whather now owned
or hereafter acquired by Granlor. Unless prohibited by law or Lender agrees to the cantrary In writing, Grantor shall?
reimburse Lender for all costs and expenses incurred in connection with the matters refaerred to in this paragraph

Aﬂomey—ln—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 50 for' L
and in the name of Grantor and at Grantor's expense. For such pumposes, Grantor hereby irrevocably appoints Lender-
as Grantor's attorngy—in—fact for the purpose of making, executing, delivering, filing, recarding, and daing alt other things .+
as may be necessary or dasirable, in Lender's sole opinion, to accomplish the matters referred to in the precedlng )
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
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" ubo'n,:G’r'émbr under this Deed of Trust, Lender shall execule and deliver to Trustee a request for fuil reconveyance and shall

executeand deliver to Grantor suitable statements of terminalion of any financing statement on file evidencing Lender’s
security intefést in the Renls and the Personal Property. Any reconveyance fes shall be paid by Grantor, if permitted by

‘gpplicable law.. The grantee in any reconveyance may be describad as the "person or parsons legally entitled thereto”, and

the recilals in the reconveyance of any matlers or facts shall be conclusive proof of the truthfulness of any such matters or
facts, i

EVEiu_Tg OF D__Ei;'AiJLt, At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payrient Defaull. Grantor fails to make any payment when due under the Indebtadness.

Break d'ih_e! P[oﬁ'i'lses. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trus!, the Note orin any of the Related Documents.

Defauit on Oiher__Payméﬁis‘.‘_Failure of Grantor within the time required by this Deed of Trusl to make any payment for
taxes or insura_n_ce,__er_ any other payment nacessary to prevent filing of or to effect discharge of any lien.

False Statements. Any represéntalion or statement made or furnished to Lender by Grantor or on Grantor's bahalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, sither now or at the

time made or furnished. .~

Defective Collateralization. This Dead of Trust or any of the Related Documents ceases to bs In full force and effect
(including failure of any.collateraldocument to create a valid and perfected security inlerest or lisn) at any time and for
any reason. F 5

Death or Insolvency. The doath of ar.l'yl:Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the.banefit of creditors, any type of creditor workout, or the commeancement of
any proceeding under any b'a-nk'r‘ﬂp-tpy or.insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tres 1o take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes-laking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith.whether the claim on which the taking of the Property is based is valid or
reasorable, and if Grantor gives Lendsr writlen nofice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim;then this default provision will not apply.

Breach of Other Agreemeni. Any breacﬁ.bi{ Grantor-lnder the terms of any other agreement between Grantor and
Lender that is not remedied within any grace perisd provided therein, including without fimitation any agreement
concerning any indebtedness or other obligation q_t.G_rantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes ilself insecira.

RIGHTS AND REMEDIES ON DEFAWLT. If an Event of Default x.oécursiunder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and, remedies:

Election of Remedies. All of Lander's righls and ramedjes will ba cymilative and may be exercised alone or together.
An election by Lender to choose any one remedy will net bar Lender-from using any other remedy. If Lender decides to
spend money or to perform any of Grantors obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Granter in-def4lit and lo exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its aption..-tb décihfé_thg entire Indebtedness immediately due
and payabls, including any prepayment panalty which Granlor wou!;:l be required {o pay.

Foreclosure, With respect to all or any part of the Real Proparty, tha Trustee shall have the rigﬁt to exercise its power of
sale and lo foraclose by notice and sale, and Lender shall hava the right. to fofecl9§; by judicial foreclosure, in either

case in accordance with and to the full extent provided by applicable faw. ..~ .

UCC Remedies. With respect to all or any part of the Personal Propsrty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commerciat Code. S -

Collect Rents. Lender shall have the right, without notice to Grantor to take possessign’ of and manage the Property
and collect tha Rents, including amounts past due and unpaid, and apply the net proceeds; over and above Lender's
costs, against the Indebtedness. n furtherance of this right, Lender may require any tenant or.other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collectéd by Liandér, then Grantor irrevocably
designates Lender as Grantor's afiorney-in—fact o endorse instruments received i payment thersot in the name of
Grantor and to negatiate the same and collect the proceeds. Payments by tenants of other users’to Lender in response
to Lender's demand shall satisfy the obligations for which tha payments are mads, whather of not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either.ir persgn, by.agent, or through a
raceiver. S : .

Appoint Recelver. Lender shall have the right to have a recsiver appointad to take possession of gll.or any part of the
Property, with the power to protect and preserve the Property, to operate the Proparty preceding of pending Toreclosure
or sals, and to collect the Rents rom the Property and apply the proceeds, over and above the cost of the.receivership,
against the Indebtedness. The recaiver may serve without bond if permitted by law. Lender's fight to-the appointment
of a recelver shall exist whether or not the apparent value of the Property exceads the Indebledness by-'a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. T

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Proparty is sold as providad above.or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) “pay a_ -
reasohable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender.” S

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Teust or the Npta';‘ or &_:3:'
by law. ) e W

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the.Pérsonal .-
Properly or of the time after which any private sale or ather intended disposition of the Personal Property is to be mada,.” .-
Reasonable nolice shall mean nalice given at least ten (10) days before the time of the sale or disposition. Any saleof
the Personal Praperty may be made in conjunction with any salie of the Real Property. £

Sale of the Property. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have' the P
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
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; :'I_?_ro’bgdy logether or separately, in one seale or by separate sales. Lander shall be entitled to bid at any public sate on all
¢ S0r any poﬂion of the Property.

~Aﬂomeys’ Fees; Expenses. |f Lender instilutes any suit or action o enforce any of the ferms of this Deed of Trust,

* Lender"shal be entitled lo recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
gny appeal.. Whether or not any court action Is involved, and to the extent not prohibited by law, all reasonable
expanses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shalt bear interest at the Note
rate-from’ the daté of the expendilure until repaid. Expenses covered by this paragraph include, without limitation,
howaver Ssubject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is" a lawsuit, including attorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anficipated post—judgment collection services, the cost of
searchmg records. obtdining fitle reports {including foreclosura reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustes, to the extent permittad by applicable law. Grantor also will pay any court costs, in
addition to all other sums prowded by law.

Rights of Trustee: Trustee sha]l have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIQNS OF TRUSTEE. The following provisions relating to the powers and obligafions of Trustes
{pursuant to Lender's instructions) are part of this Dead of Trust:

Powers of Trustes. In admhon o al powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respact to-the Property upon the written request of Lender and Grantor: (&) join in prepanng
and flling a map or plat of the Real.Property, including the dedication of sireets or other rights to the public; {b) join in
granting any sasement ‘or greating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not'be obhgatad to notify any other party of a pending sale under any other trust
deed or kien, or of any aclion or, proceedlng in which Grantor, Lender, or Trustze shall be a party, unless required by
applicable law, or unless the achon or pmceedlng is brought by Trustes.

Trustee. Trustee shall meet ail quallflc&tlons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respectio all or.any-part of the Proparty, the Trustes shall have the right to foreclose by
notice and sale, and Lender will havé the-right to. foraclose by judicial foraclosure, in either case in accordance with and
{o the full extent provided by applleabla law.: .

Successor Trustee. Lender, at Lender's- optlon may from time to time appolnt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument exacuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washinglon: The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power; and duties conferred upon the Trustes in this Desd of Trust and by
appgﬂcable law. This procedurs for substitution:. of Trustee shall govern to tha exclusion of all other provisions for
substitution. : R

NOTICES. Subject to applicabls law, and except for notme requnrsd ar altowed by law to be given in another manner, any
notice required to be given under this Desd of Trust, including withott limilation any notice of default and any notice of sale
shall be glven in writing, and shall be effective when aclually delivered, when actvally received by lelefacsimile (unless
otherwisa required by law), when deposited with a nationally mcqgmzed .overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail ‘poslage prepaid, directad to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lisn which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any parson may change
his or her address for nolices under this Deed of Trust by glving formal-wrilten :notice to the other person or persons,
specitying that the purpose of the notice is fo change the person’s address. For nolice purposes, Grantor agress to keep
Lender informed at all times of Grantor's current address. Subject to applicable’ law, and except for nolice required or
allowed by law to be given in another manner, if there Is more than one Grantor, any riotice givan by Lender to any Grantor is
deemed to be nolice given te all Granters. It will be Grantor's responsibility: to tell tha others of the nolice from Lender.

MISCELLLANECUS PROVISIONS. The following miscellaneous provisions are a part ot this Daed of Trust:

Amendmenis. What is writtan in this Dead of Trust and in the Related Documents is Grantors antire agreement with
Lender concerning the matiers covered by this Deed of Trust. To be effective, any charige or amendmant to this Deed
of Trust must be in wriing and must be signed by whosver will be bound or obliga!ed by the change or amendmant.

Caption Headings. Caption headings in this Deed of Trus! are for convenience purposes only and are nol to be used to
interpret or define the provisions of this Deed of Trust.

Merges. There shall be no merger of the interest or estate created by this Deed of Trust ‘with any, olher interast or estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without tha wnttan cansent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in-the sme of Washington.

Joint and Several Llability. All obligations of Grantor under this Deed of Trust shall be jomt and severg, and all
refarences to Grantor shall mean each and every Grantor. This means that each Grantor slgnlng below Is: reSpunsmle for
all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of LLender’s rights under “‘IIS Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exarcise any right will ngt‘medn that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does fiot.mean-Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Léndar does. corisent
to & raquest, that does not mean thal Grantor will not have to get Lender’s consent again if the situation hegpens. again:
Grantor further understands that just because Lender consents to one or mare of Granlar’s requests, that does not'mean ..
Lender will be required to consent to any of Grantor's future raquests Grantor waives presentmenl, demand for
payment, protest, and nolice of dishonor. -

Severability. I a court finds thal any provision of this Deed of Trust is not valid or should not be enforcad, that faci by
itself will not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, a court will enforce 1hé rest:
of tha provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid. or_ -

unenforceable. ~-

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest;. '[hls'
Dead of Trust shall be binding upon and inure to the benefit of the parlies, their successors and assigns. If ownership-of
the Properly becomes vestad in a person other than Grantor, Lender, withoul notice to Granfor, may deal wilh Grantor's
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: 'successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or extension without
L _.--"releasmg Grantor from the obligations of this Deed of Trust or hiability under the Indebladness.

E Time is ol‘ the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of ‘Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead
exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The followmg words shall have the following meanings when used in this Deed of Trust:
Beneﬂctary The word "Bensficiary” means Skagit State Bank, and its successors and assigns.

Borrower, . The' word "Borrower” means JORGE A PEREZ and LIDIA PEREZ and includes all co-signers and
co—makers signing the Note.

Deed of Trust. ‘The wards "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation &il assrgnment and secwity interest provisions relating to the Personal Property and Rents.

Environmental LaWS The. wards "Environmental Laws" mean any and all state, federal and local statutss, regulations
and ordinances:‘relating to-the protection of human health or the environment, including without limitation the
Comprehensivé. Environmental Response, Compeansation, and Liability Act of 1980, as amended, 42 U.S.C. Saction
9601, et seq. ("CERCL.A"); the.Superfund Amsndments and Reautherization Act of 1986, Pub. L. No. 99-499 ("SARA™,
the Hazardous Materials Transpertation Act, 49 11.8.C. Section 1801, e seq., the Flesource Conservation and Recovery
Act, 42 U.S.C. Section 5901 et seq., o other dgpplicable state or fedaral laws, rules, or ragulations adoplsd pursuant
thereto.

Event of Default. The words "Event of Default“ mean any of the events of default set forth in this Deed of Trust in the
events of default saction of Ihls Deed of Trust,

Grantor. The word “Grantm" i'neans JORGE A PEFtEZ and LIDIA PEREZ,

Guaranty. The word "Guaranty" means’ ‘the guaranty from guaranior, endorser, surety, or accommodation parly to
Lender, including without limitafiorra guaranty of all or part of the Nots,

Hazardous Substances. The words’ ‘"Hazargdeus Substances” mean materials that, because of their quantity,
concentration or physical, chemical.or infectious characteristics, may cause or pose a prasent or potential hazard lo
human health or the environment when lmproperty used, treated, stored, disposed of, gensraled, manufactured,
transported or otherwise handled. The words "Hazardous Subslances” are used in their very broadest sense and
include without limitation any and all hazardous of toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also Includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and ashestos.

Improvements. The word "Improvements“ fneans aII existing and fulure improvements, buildings, structurss, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means gl principal, interest, and othar amounts, costs and expanses payable
under the Note or Related Documents, together ‘with all renewais of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents ‘and any amounts expended or advanced by Lender te discharge
Granfor's obligations or expenses incurred by Trustee or Lender do ‘enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided In tis Deed, of Trust.

Lender. The word "l.ender" means Skagit State Bank, its sudt.:assors:and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in Ihe Note. .

Nofe. The word "Note" means the promissory note dated August 12; '2004.in the original principal amount
of $71,817.75 from Grantor lo Lender, together with all renewals of. extansions of, madifications of, refinancings of,
consplidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Pers¢nal Properly. The words "Personal Property” maan all equipment, flxtu‘res,-:and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter aftached or affixed to the Real Property; togsther with all
accessions, parts, and additions to, all replacemeants of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all msurance proceeds and refunds of premiums)
from any sale or gther disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rlghts, as further described in this Deed
of Trust.

Relaled Documents. The words "Related Documents” mean all promissory notes, cre.dlt agreements, loan agreements,
environmental agresments, guaranties, security agreements, mortgages, deeds of tust, securly deeds, .collateral
mortgages, and all other instruments, agreements and documents, whether now: or hereafter e)ustlng, executed in
connection with the indebtednass. ’

Rents. The word "Rents” means all present and future rants, revenuss, income, Issues, royaltles, prot” s, and other
benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY, whose mailing address Is PG BOX 445 BUFILINGTON
WA 98233 and any substitule or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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P INDIVIDUAL ACKNOWLEDGMENT
STATE OFMM__ )

oouurv OF J 16‘?6,_ 7 !

On this day before ‘me, the undamlgned Notary Public, perscnally appeared JORGE A PEREZ and LIDIA PEREZ, personally
known to me or.proved to mé on the basis of satisfactory evidence to be the individuals described in and who executed the
Deed of Trust;'and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses
and purposes therein rheniloned

Given under my hand and orﬂclal seal this

/4/ 7. /79147&

Notary Public in aM rhe, state ol' Mf‘f

AUubHe ST 2004

Residingat _ J/CFOZr CC-
y commission expires 570 / / (74 ?'

REQUEST FOR POt RECONVEVANCE
To: s o, Trustee

The undsrsigned is the legal owner and 'H'older"b'f' all-indebtedness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, fo.recanvey Wwithout wamanty, fo the persons entitied thereto, the right, titte and
interest now held by you under the Deed of Trust. = - .

Date: _ : . . Beneficiary:
E _. By:
Rs:

LASER PRO Landing, Ver. 5.24.19.002 Copr, Harland Financlal Solutions, e, 1987, 2004, All Riphts Reserved. - WA LACFRLPEIGO1FC TR-5563 PR-12
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