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DATE: July 22, 200:4"‘ _ <

Reference # (if apphcable}
Grantor{s):
1. VANDER HELM, HERIVIAN L
2. VANDER HELM, KARENE.-

Grantee(s) S
1. American Express Bank FSB

2. Lawvers Title Insurance Corporation Trustee
Legal Description: LT 44 TRUMPETER I

Assessor's Tax Parcel ID#: 4371 000 044 0001

Additional on page

Additional on page

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $50,000.00.

THIS DEED OF TRUST is dated July 22 2004 among HERMAN L VANDER HELM, whose
address is 3616 TRUMPETER PLACE, MOUNT VERNON “WA 98273 and KAREN E VANDER
HELM: HUSBAND AND WIFE ("Grantor"); American Express Bank, FSB, whose mailing address
is Home Lending Headquarters, 4315 South, 2700 Waest, Salt Lake, UT 84184 (referred to
below sometimes as "Lender” and sometimes as_"Beneficiary”); and Lawyers Title Insurance
Corporation, whose mailing address is c/o Bob Bozarth, 107-Gateway CEnter Plaza, Gateway
One, Richmond, VA 23235-5153 (referred to below as "Trustea”}.
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CDNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
‘of entry-and_possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
thie foIIDWmQ described real property, together with all existing or subsequently erected or affixed buildings,
imprgvements and:fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincliding stock in‘utilities with ditch or irrigation_ rights); and all other ri hts, royalties, and profits relating to the real
propérty, including without limitation all minerals, oil, gas, geothermal and similar matters, {thé "Real Property”)

Iocatad ln SKAGIT 00unty, State of Washington:

See Attached Exhrblt A, which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fuIIy set forth herein.

The Real Property or'its -address is commonly known as 3616 TRUMPETER PLACE, MOUNT
VERNON, WA 98273. T_hg Real Property tax identification number is 4371-000-044-0001

REVOLVING LINE OF CREDIT. This Deed of Trust sacures the indebtedness including, without limitation, a revolving
line of credit.with a-variable rate of Interest, which obligates Lender to make advances to Borrower up to the credit
‘limit so long as Borrower complies with all the terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancélled; the Cradit Agreement allows negative amortization. Such advances may be made,
repaid, and remada from timé to-time; subject to the limitation that the total outstanding balance owing at any one time,
not including finance charges’ on such halance at a fixed or variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any amounts expendad or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Dead of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided in this Deed of Trust and any intermediate balance. Funds may be
advanced by Lender, repaid, and. subsequenﬂy readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the” amount“shown or zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advanca funids to Borrower Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balanca

Grantor hereby assigns as security to Lender, alt-of Grantor s right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected.and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and grofits, w_hich"; license may be revoked at Lender's option and shall be
automaticaily revoked upon acceleration of all or part of the'Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT 'OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ SECURE {A) -PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES Grantor- warrants that: la) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grartor hag. the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; (c] the provisiors of this Deed of Trust do nat canflict with, or
result in a default under any agreement or other instrument binding upen Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantori. (d} Grartor has established adequate means of obtaining
from Borrower on a continuing basis information about Borrowefs fmanc;ai condition; and (e} Lender has made no
representation ta Grantor about Borrower {including without limitatier the credltworthmess of Borrower}.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising/by feason‘of any "one action” or "anti-deficiency”

T T aw, or any other taw—which—may -prevent-Lender from-bringing-any_action against. Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for defjmencv, before or after Lender's commencement

or completion of any foreclosure action, either judicially or by exercise a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in thrs Deed- of Trust Barrower shall pay to Lender all
indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Giaitor:shall strictly perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the'Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor’s
possession and use of the Property shall be governed by the following prowsuons

Possession and Use. Until the occurrence of an Event of Default, Grantor may tﬂ remain in possession and
contral of the Property; {2) use, operate or manage the Property; and (3} collgét the Rents from the Property
(this privilege is a license from Lender to Grantor automatically reveked upon default] The-following provisions
relate to the use of the Property or to other limitations on the Property. The Heal Property isnot used principally
for agricuitural purposes. : PR ;

Duty to Maintain. Grantoer shall maintain the Property in good condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender thaty (1) ;During Athe period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storagé, treatment,. disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or fromi” the’ Property:
-+ {2y Gramor hag Mo RMOWiSTE of, oI Teason 16 Betteve that there Tias BEEN, except 4s previousiy-digélased o and —

acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, - {b).-“any. use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazdrdous Substance
on, under, about or from the Property by any prior owners or occupants of the Property, or’ (¢} any:actaal.or
threatened litigation or claims of any kind by any person relating to such matters; and (3) Exceépt as:previcusly
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tenant, contractdr, “agent or. other..
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or releaseary Hazardouds
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance.with
all applicable federal, state, and local laws, regulations and ordinances, including without limitation . -all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determing campliance’ of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's’ -
purposes only and shall not be construed to create any responsibility ar liability on the part of Lender to Grantoror.<
to any other person. The representations and warranties contained herein are based on Grantor's due diligence.in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future cldims
against Lender for indemnity or contribution in the svent Grantor becomes liable for cleanup or other costs under
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any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,

"~‘damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,
release-or threatened release occurring prior 1o Grantor's ownership or interest in the Property, whether or not the
same was or: should have been known to Grantor. The provisions of this section of the Deed of Trust, including
ithe obligatipn; to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien.of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
whether by foreclpsure or otherwise.

Nui_,e._gn_q_e-, Was‘tg._ ~ Grantor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any
stripping of-or.waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing.{ g_rghtor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and:.gasj, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's priar-Written consent. As a condition to the removal of any Improvements, Lender may require
Grantor 10 make-arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value, = 7% v

Lender's Right to Enter." Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compllance with Gt_'wprhm_ehtal, _Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents. tenants or.other persons or entities of every nature whatscever who rent, lease or
otherwise use or ooccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, of regulation and withhold compliance during any proceeding, inciuding
appropriate appeals, so long as-Grantor‘has notified Lender in writing prior to doing so and s0 long as, in Lender's
sole opinion, Lender's interests-in thé Property are not jeopardized. Lender may require Grantor to post adequate
security ar a surety bond, reasonably satisfactory to Lender, to protect Lender's intarest.

Duty to Protect. Grantor agrees neéither, to é’b_ahdon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth at:gpve‘_“in,_this saction, which from the character and use of the Property are
reasonably necessary to protect and prgservg-'the Property.

TAXES AND LIENS. The following provisions relating to.the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on‘or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referrad to
below, and except as otherwise provided in this'Deed of Trust. ™

Right to Contest. Grantor may withhold payment of any tax, gssessment, or claim in connection with a good faith
dispute over the pbligation to pay, so long as Lender's irterest in‘the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall wittin fifteen (15):days after the lien arises or, if a lien is filed,
within fifteen |15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requestad by
Lender, deposit with Lender cash or a sufficient corporate ‘surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and reagenablé dttorneys' fees, or other charges that could
accrue as a.result of a foreclosure or sale under the lien. Inany céntest; Grantor shall defend itself and Lender and
shall satisfy any adverse judgment befare enforcement against the Property. Grantor shail name Lender as an
additienel obligee under any surety bond furnished in the contest proceadings; :

Evidence of Payment. Grantor shall upon demand furnish to Lénder sati:_sféciory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to”deliver to Lender at any tims a written
statement of the taxes and assessments against the Property. ST

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days’befdre’any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of tha work, services, or materials andithe cost exceeds §10,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances. satisfactory to Lender that Grantor can
and will pay the cost of such improvements. ; ER

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring“ih"e.“Préb_gny are a part of this Deed of
Trust. S 4

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,-.and with a’standard mortgagee
clause in faver of Lender, together with such other hazard and liability insurance as Lender.may reasonably require.
Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upan request of Lender; will deliver to Lender
from time to time the policies or certificates of insurance in form satistactory to Lender, inclyding stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission ar default of Grantor or any other person. Should the Real Propérty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after_notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balafice of.the-loan
and any prior liens on the property securing the loan, up to the maximum policy limits set under the Natignal Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if-the
estimated cost of repair or replacement exceeds $10,000.00. Lender may make proof of loss if Grantor-fails'to do .=
so within fifteen {15) days of the casualty, Whether or not Lender’s security is impaired, Lender may, at Lender's .~
elegtion, receive and retain the proceads of any insurance and apply the proceeds to the reduction of thé’_
Indebtedness, payment of any lien afiecting the Property, or the restaration and repair of the Property, If Lender
elects to apply the procesds to restoration and repair, Grantor shall repair or replace the damaged or desitrqyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure; pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default -~
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under th!S Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
¢ :¥\which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
dwing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to ‘the principal balance of the Indebtedness. 1If Lender holds any proceeds after payment in full of the
Indebtedness such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails _{A) to keep_the Property free of all taxes, liens, security interests,
encumbrances, ‘and other claims, (B) to provide any required insurance on the Property, or {C] "to make repairs to the
Propatty then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s
interests-in..the Propertv, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be apprapriate’to protect Lender's intgrests. All expenses incurred or paid by Lendar for such purposes will
then bear intetest at'the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repaymenit by Grantor. “All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)
be payable on demand; (B) “be added to the balance of the Credit Agreement and be apportioned among and be
payable with any installmient: payments to become due during either (1) the term of any applicable insurance policy; or
{2) the remaining termt of the Crédit Agreement; or (C} be treated as a balloon payment which will be due and payable
at the Credit Agregment's, maturlty The Property also will secure payment of these amounts. The rights provided for
in this paragraph shafl be in addition-to any other rights ar any remedies to which Lender may be entitled on account of
any default. Any such actioh by Lender shall not be construed as curing the default so as to bar Lender fram any
remedy that it otherwise would: hava-" had.

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that;-‘ {a) Grantpr holds good and marketable title of record to the Property in fee simple,
free and clear of all liensiard encumbrances other than those set forth in the Real Property description or in any
titte insurance pelicy, title. report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. . S

Defense of Title. Subject to the exceptlon in the paragraph abave, Grantor warrants and will forever defend the
title to the Property against the {awful claims’ of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the |nterest of Tfustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may’ "be;thé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation. S

Compliance With Laws. Grantor warrari"tg'tha,t :the"" Propertv and Grantor's use of the Property complies with alf
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreemerits, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Borrower's Indebtedn‘ess is paid in full

CONDEMNATION. The following provisions relating to condemnatlon prnceedlngs are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is f&led “Grantor shall promptly notify Lender in writing, and
Grantor shall pramptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be-entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice .all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender fram time to
time to permit such participation.

C T T Appiicdatiomrof -Net-Proceeds.—i all-oe-any part of wxapmw,mnndamned_by_e_mnent domain proceedings or by
any proceeding or purchase in lieu of condempnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair-Or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all, reasonable costs expenses and attorneys' fees
incurred by Trustee or Lender in connection with the condemnation:-. )

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender. to: perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described. below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including withouit Ilmnatton all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: {1) a SpBCIfIC tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed_of Trusty” {2} & specific tax on
Borrower which Borrgwer is authorized or required to deduct from payments on the Indebtedriess secured by this
type of Deed of Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender.or the holder of the
Credit Agreement; and (4} a specific tax on all or any portion of the Indebtedness or on. payments of pnncnpal and
interest made by Borrower. ; .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of tl-us Deed of

-+- == Trust, thisevent shal-havethé-same effact 48 an Event of Defadlt, and Lender” mav"éﬁrc‘lse ‘any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax befgre it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and depasrcs wnth
Lender cash or a sufficient corporate surety hond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust aé a
sacurity agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propertv f:'
constitutes fixtures, and Lendar shall have all of the rights of a secured party under the Uniform Commerctal Code"
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender tb perfef:t i
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file exeCuted
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any =~
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: _:5 _Per'soh'al Property not affixed to the Property in @ manner and at a place reascnably convenient to Grantor and
;~Lepdet and make it available to Lender within three (3) days after receipt of written demand from Lender to the
' __e'xtgntﬂpsrmitted by applicable law.

Aﬂ‘d_;eé'sés.. . The mailing addresses of Grantor {(debtor} and Lender {secured party] from which information
corcerning;the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
'Commercral Code} are as stated on the first page of thls Deed of Trust

FURTHER ASSURANCES ATTORNEY Ii‘J FACT The followmg provlSlons reiatmg to further assurances and
attorne_y-m—faqfc are_xa part of this Deed of Trust:

Further Assurances.. At any time, and from time to time, upan request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender; calise.to be filed, recarded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as bender may deem approprlate, any and all such mortgageas, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may; in. the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve. (1] Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Relatéd Documents, and (2] the liens and security interests created by this Deed of Trust on the
Property, whether now dwned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Granter shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this 'parégraph

Attorney-in-Fact. If Grantor farls 1o dp any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at'Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact fof: the purpose of making, executmg, delivering, filing, recording, and doing all
other things as may be necessary of deswable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. - S

FULL PERFORMANCE. If Borrower pays aII the indebtedness, including without limitation all future advances, when
due, terminates the credit line accéunt,: and ‘otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lendei shall execute and déliver to Trustee a request for full reconveyance and shall execute and deliver
to Grantor suitable statements of termination of-any financing statement on file evidencing Lender's security interest in
the Rents and the Personal Property.  Amny reconveyance fee shall be paid by Grantor, if permitted by applicable law.
The grantee in any reconveyance may be destribgd as the "persan or persons legally entitled thereto”, and the recitals
in the reconveyance of any matters or facts shall’ be' ‘conclusive proof of the truthfulmess of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in deiault ‘under: this Desd of Trust if any of the following happen: {A} Grantor
commits fraud or makes a material mlsrepresentatlon ‘at-any time in connection with the Credit Agreement. This can
inciude, for example, a false statement about Borrower's or Grantor's income, assets, liabilities, or any other aspects of
Borrower's or Grantor's financial condition. (B) .Borrower does not meet the repayment terms of the Credit Agreement.
{C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral. This can includs, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer of title".or. sale of the dwelling, creation of a senior lien on the dwelling
without Lender’s permission, foreclosure by the holder of another llen or the use of funds or the dwelling for prohibited
purposes. -

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defar.'.i'lt dbcurs"uhder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg nghts and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exarcised alone or
together. An election by Lender to choose any one rernedy’ will not-bar.Lender from using any other remedy. 1f
Lender decides to spend maney or to perform any of Grantor's obligations inder this Deed of Trust, after Grantor's
failure to do sa, that decision by Lender will not affect Lender s nght 1o declars Grantor in default and to exercise
Lendar's remedies,

Accelerate Indebtedness. Lender shall have the right at its option to de_c;-[ar‘e the entire Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Propertv, the Trustee shali have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall’have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuil extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Propertv, Lender shaII have all the rights and
remedies of a secured party under the Uniform Commercial Code. g

Collact Rents. Llendar shall have the right, without notice to Borrower or-. Grantm to take possession of and
manage the Property and collect the Rents, including amounts past due and unpaid.’ “and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of thig'right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Léndsr, |f the Rents are
callected by Lender, then Grantor |rrevocably designates Lender as Grantor's attorney -infact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the sams‘and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender’s demand $hall satisfy the
bhgatrons for which the payments are made, whether or not any proper grounds for the demand emsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a: recewer,

Appoint Receiver. Lender shall have the right to have a receiver appolnted to take possessmn of alkor anv part of
the Property, with the power to protect and preserve the Property, to operate the Property. preceding or-pending
foreclosure or sale, and to collect the Rents from the Praperty and apply the proceeds, over and abbve the ‘cost of
the receivership, against the Indebtedness. Tha receiver may serve without bond if permitted-by law. ~Lehder's
right to the appointrment of a receiver shall exist whather or not the apparent valua of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Froperty is éol'd as 'brovid:ed_-

above of Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantgr shall,
become a tenant at sufferance of Lender or the purchaser of the Praperty and shall, at Lender's option, aither” {1)

pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand ef

Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or tha.':""'

Cradit Agreement or by law.
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the F’ersonal

Property or of the time after which any private sale or other intended disposition of the Paersanal Property is to be‘_‘ A
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DEED OF TRUST
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A - Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Anii sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantar hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
selt all or aﬁy part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled
1o:bid at any public sale on ali er any portion of the Prapedty. . . ... ‘ .

Attorneys Faes; Expenses. If Lander institutes any suit or action to enforce any of the tarms of thls Deed of
Trust, Lender shall’be entitled to recover such sum as the court may adjudge reasenable as attorneys' fees at trial
and ipon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable’ expenses ‘Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest’ or the' enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest “at the ‘Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's roasonable
attorneys' fees and Lender’s legal expenses, whether or not there is a lawsuit, including reasonable attarneys' fees
and expenses for bankfuptcy proceedings {including efforts te modify or vacate any automatic stay or injunction,
appeals, and -any: “anticipated’ post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclpsure feports), surveyors’ reports, and appraisal fees, title insurance, and fees for the
Trustee, to the extent permlttad by applicable law. Grantor also will pay any court costs, in addition to all other
sums provided by law.

Rights of Trustes. T[_ust_g,e 's_halli"":haife--gll of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF '_[RUSI"I'I'-Z‘E'.‘_ The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructiq’ns} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions wnth respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and fllmg a map or_plat of.the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting any easement or creating any restriction on the Real Property; and {c) join in any
subordination or other agreement: affsctmg thns Deed of Trust or the interest of Lender undar this Deed of Trust.

Obligations to Notify. Trustee shall not: be obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of any actiof or proceedlng in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless-the. actlon 0of proceedmg is brought by Trustee.

Trustee. Trustee shall meet all quailflcatuons requured for Trustee under applicable law. In additien to the rights
and remedies set forth above, with respact-to all“or.dny part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will_have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent providéd by applicable law.

Successor Trustee. Lender, at Lender’s option,-may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington, The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded,. and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intarest. The
successor trustee, without conveyance of the Property, shall sucgeed to all the title, power, and dutles conferred
upon the Trustee in this Deed of Trust and by applicable law. “This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. . '

NOTICES. Subject to applicable law, and except for notice required or, Ilowed by law to be given in another manner,
__.any notice required to be given under this Deed of Trust, |nciudmg wnthout hmnat!on any notice of default and any
notice of sale shall b given iri” Writing, ana shall be-

telefacsimile {unless otherwise required by law), when deposited w!th a natlona[ly recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certlfled or re@stered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies.of notices of foreciosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lehder's-addiess, s shown near the begmnlng of
this Deed of Trust. Any person may change his or her address for notices underthis Desd of Trust by giving formal
written notice 1o the other person or persons, specifying that the purpose:ofithe notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times:of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law to'be giveri.ih another manner, if thera is
more than one Grantor, any notice given by Lender to any Grantor is deemed 1o be notice gwen to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of th|s Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor s entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change .or amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound of obhgated by the change or
amendment. :

Arbitration. Lender and Borrower and Grantor agree that all disputes, claims and '_'c'én_trqve_rsies between us
whether individual, Joint, or class in nature, arising from this Deed of Trust or otherwise,” incliding without
limitation contract and tort disputes, shall be atbitrated pursuant to the financial services roles of Endigpute, Inc.,

d/b/a J.A.M.S./ENDISPUTE or its successor in effect at the time the claim.s filed, upon request.of either party. No.

act to take or dispose of any Property shall constitute a waiver of this arbitration agreamant or bhe prohlblted by
this arbitration agreement. This includes, without limitation, obtaining injunctive relief or a temporary ‘restraining
order; invoking a power of sale under any deed of trust or mortgage; obtaining a writ of attachiment or impbsition
of a raceiver; or exercising any rights refating to personal property, including taking or disposing of such: property
with or without judicial process pursuant Article 9 of the Uniform Commercial Code. Any dlsputes claims, or

controversies concerning the lawfulness or reasonablenass of any act, or exercise of any right,"concerning any
Property, including any claim to rescind, reform, or otherwise modify any agreement relating to the Praperty, shall =

also be arbitrated, provided however that no arbitrator shall have the right or the power to enjoin or restrain any

act of any party. Judgment upon any award rendered by any arbitrator may be entered in any Court having
jurisdiction. Nothing in this Deed of Trust shall preclude any party from seeking equitable relief from a court of

competent jurisdiction. The statute of limitations, estoppel, waiver, laches, and similar doctrines which would:”
otherwise be applicable in an action brought by a party shall be applicable in any arbitration proceeding, and the -
commencement of an arbitration procseding shall be deemed the commencement of an action for these purposes:

The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this arbitration
pravision.
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,_’ ; Ca’bt_ion Headings. Caption headings in this Deed of Trust are for convenience purposes cenly and are not to be
"ue_e‘d 1o interpret or define the provisions of this Deed of Trust.

«=Merg"er'.._' There shal! be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate’ in"the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
.of_ Lender. : '

4 his Daed of Trust will be governed by and interpreted. in accordance with federal law and the

laws of the: State of Utah, except and only to the extent of procedural matters related to the perfectlon and
enforcement of-‘Lender's rights and remedies against the Property, which will be governed by the laws of the State
of Washmgt_nn _-However, if there ever is a question about whether any pravision of this Deed of Trust is valid or
enforceable, the provision that is guestioned will be governed by whichever state or federal law would find the
provision to'be valid gnd enforceable. The loan transaction which is evidenced by the Credit Agreement and this
Deed of Trust has been applied for, considerad, approved and made, and all necessary loan documents have been
accepted by Lender in-the. State of Utah.

Joint and Several: LIﬂblilt?.:':lA" obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all.-references'to"Grantor shall mean each and every Grantor, and all references to Borrgwer shall mean
gach and every Borrpwer. > This means that each Borrowser and Grantor signing below is responsible for all
obligations in this Deed of Trust;

No Waiver by Lender. Grantof understands Lender will not give up any of Lender’'s rights under this Deed of Trust
unless Lender does so-in writing:- The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up ‘that right. _.|f Lander does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not'hayé to comp_ly_w'lth the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consgnt to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. ;Grantor further understands that just because Lender consents to one or
more of Grantor's requests; that does not mean Lender will be required to consent te any of Grantor's future
requests. Grantor waives pfesentment ‘dernand for payment, protest, and notice of dishonor. Grantor waives al)
rights of exemption from exécutitn ot similar law in the Property, and Grantor agrees that the rights of Lender in
the Property under this Deed of Trust ate prior-to Grantor's rights while this Deed af Trust remains in effect.

Severability. If a court finds that.any provision"of this Deed of Trust is not valid or should not be enforced, that
fact by itsslf will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of thIS Deed of Trust even if a provision of this Deed of Trust may be found to be
invatid or unenforceable. :

Successors and Assigns. Subject to any."llmitatiqns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upor and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in-a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenge 1o this Deed of Trust and the Indebtedness by way of foerbearance or
extension without releasing Grantor from the: obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence irt,the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases. and’ waives all rights and benefits of the homestead
exemption laws of the State of Washingteon as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanlngs when used in this Deed of Trust:
Beneficlary. The word "Beneficiary" means American Express Bank, FSB, and its successors and assigns.

Borrower. The word "Borrower” means HERMAN L VANDER HELM and includes all co-signers and co-makers
signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated July 22, 2004, with credit
timit of $50,000.00 ffom Borrawer to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the prommsory nete or agreement, The maturity date of
this Deed of Trust is June 22, 2019. S

Deed of Trust. The words "Deed of Trust" mean this Dead of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsuons relatlng 1o the Personal Property and
Rents. ;

Environmental Laws. The words "Environmental Laws" mean any an'd all sta"te, federal and local statutes,
regulations and ordinances relating to the protection of human health “or the environment, including without
fimitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and-Reauthorization Act of 1986, Pub. L.
No. 99-499 ["SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Settion 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other appflcable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. E

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descrlbed in the Exnstmg Liens
provisian ot this Deed of Trust. " ;

Grantor. The word "Grantor" means HERMAN |, VANDER HELM and KAREN E VANDER HELM

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thel ’ quantlty,
concentration or physical, chemical or infectious characteristics, may cause or pose 8 present pi potenua'. hazard
1o hurman heatth or the environmant when improperly used, treated, stored, disposed of, genérated,: manufactured

transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest’ sense and
include without limitation any and all hazardous or toxic substances, materials or waste 8s defired by"pr listed
under the Enviranmental Laws. The term "Hazardous Substances™ also includes, without Iimltatlon, petroleum and
petroleum by-products or any fraction thereof and asbestos. ) !

Improvements. The word "Improvements” means all existing and future improvements, bmldlngs, structures.
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on th<e Real
Property. ! S0
Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and ‘any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as,;
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¢ provided in this Deed of Trust.

' "_Lender The word "Lender" means American Express Bank, FSB, its successors and assigns. The words
i "successors or assigns” mean any person or company that agguires any interest in the Credit Agreement,

Persnnal Property The words "Persenal Property” mean all eguipment, fixtures, and other articles of personal
property now; or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, alt replacErisfits &f, and aft substitations for, any of such
propertyy and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceéds and refunds of premiums) from any sale or other disposition of the Property.

Prope"rt'y The -W"c:r'd ""‘Property" means coliectively the Real Property and the Personal Property.

Real Propeny The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, envufonmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collaterl mortgages, :and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connectmn with the Indebtedness.

Rents. The word "Rents" ‘means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived fram the Property

Trustee. The word "Trustee" means Lawyers Title Insurance Corporation, whose mailing address is c/o Bob
Bozarth, 101 Gateway CEnter Blaza;, Gateway Cne, Richmond, VA 23235-5153 and any substitute or successar
trustees.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS ?

GRANTOR:

HERMAN L VANDER HELM e
éQN E VA: NDEéHELM &

INDIVIDUAL ACKNOWLEDGMENT _ oo,

. " o w [
AT, = A !
STATE OFQ&Mngton_ S ?%5“’” &, 0 Y,
- : - - Il /
R 95 ;
COUNTY OF_M_\L_*_ N L 20— -
P s " Y = =
W

T T TOn Wis day bafore me;-the tndersigned Notary Public,pars appearad H , L'y AR HEL@ and KAREN E

VANDER HELM, HUSBAND AND WIFE, personally known to me or proved to rme _dn e hasis of

to be the individuals described in and who executed the Deed of Trust, and ackncw!eage fhw -" signed the Deed of

Trust as their free and voluntary act and deed, for the uses and purposes therem mentioned: - .« .~
Given under my hand and official seal this 9)\ dayof. [ BU\\\A L2000

Bv%mwu‘s&_b_gﬁ Residing at YW YOV (N
Notary Public in and for the Stats of PO My'cdmmissioﬁ,eipires 02190 %

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust'
requested, upon payment of all sums owing-te you, to reconvey witheut warranty. to the persons:€i
right, title and interest now held by you under the Deed of Trust. #

You are hereby
_ltled “thereto, the

Date: Beneficiary:

LASER PRQ Landing, Ver, 5.24.00.003 Copr. Harland Finanoial Solutions, Inc. 1997, 2004, Al Rights Rosarved. - WAYUT TACFNLPLIGO1.FC TR-10214473 PR-AXHELOC -
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EXHIBIT A

LEGAL DESCRIPTION:

LOT 44 TRUMPETER I AS PER PLAT RECORDED IN VOLUME 12 OF PLATS PAGES 6 AND 7
RECORDS OF-SKAGIT COUNTY WASHINGTON AND AS DELINEATED ON INSTRUMENT
ENTITLED MONUMENTATION REVISIONS TO TRUMPETER I RECORDED 09-19-79 UNDER
AUDITOR'S FILE NO. 7909190007 IN VOLUME 2 OF SURVEY PAGE 188 RECORDS OF SKAGIT
COUNTY WASHINGTON EXCEPT MINERAL RIGHTS AS RESERVED BY THE STATE OF
WASHINGTON BY DEED RECORDED UNDER AUDITOR'S FILE NO. 64282 RECORDS OF
SKAGIT COUNTY WASHINGTON
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