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DEED OF TRUST

DATE: July 29, 2004

Reference # (if applicable): . Additional on page
Grantor(s): e -
1. Odom, Chris

Grantee(s)
1. Seattle Economic Development Fund
2. Chicago Title Insurance Company, Trustee

Legal Description: Ptn SE SE 3-34-2 :_;E Additional on page 2
Assessor's Tax Parcel ID#: 340203—0—019—0004/P19693 e

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $80,000.00.

THIS DEED OF TRUST is dated July 29, 2004, among Chrls Odom .as his separate estate,
whose address is 9870 Padilla Heights Road, Anacortes, WA 98221 {"Grantor"); Seattle
Economic Development Fund, whose mailing address is 1437 South Jackson, Suite 201,
Seattle, WA 98144 (referred to below sometimes as "Lender" .and sometimes as
"Beneficiary"); and Chicago Title Insurance Company, whose mailing address is 425
Commercial Street, Mount Vernon, WA 98273 (referred to below as "Trustee"). ..
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the henefit of Lender as Beneficiary, all of Grantor's right, tifle, and interest in and to the
foliowing “described real-property, together with all existing or subsaguently erected or affixed buildings, improvements and
fixtures; all ‘éasements, rights of way, and appurtenances; all water, water rights and dilch rights {(Including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real gperty including without limitation
all minerals,’oil, gas, geothermal and similar matters, {the "Real Property”) located in Skagit County, State

of Washington: ~

That portion of the Southeast Quarter of the Southeast Quarter, Section 3, Township 34
North, Range 2 East of the Willamette Meridian, described as follows:

Commencing at the Southwest corner of the Southeast Quarter of the Southeast Quarter
of Section 3, Township 34 North Range 2 East of the Willamette Meridian;

thence North 00 02'40" West along the West line of said subdivision, a distance of
1,157.08 feet to the South line of the County Road;

thence South 89 24°22". East along said South line, a distance of 304.00 feet to the true

point of beginning; -

thence South 00 02°40" East a dlstance of 250.00 feet;

thence South 89 24°22" East, a drstance of 120.00 feet;

thence North 00 02°40" West, a dlstance of 250.00 feet to the South line of the County
road;

thence North 89 24'22" West along sard South line, a distance of 120.00 feet to the true

point of beginning; _
Situate in Skagit County, Washmgton. '

The Real Property or its address is commonly known as 9870 Padilla Heighits Road,
Anacortes, WA 98221. The Real Property tax rdentlflcatlon number is 340203-0-019-0004

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Granlor to Lender, or any one or more of them, as well as all claa_ms by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether reldted or unrelated to the purpose of the Nole, whether
voluntary or otherwise, whether due or not due, direct or indirect, determined .or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor may be liable individually orjointly-with' others, whelher obligated as guarantor,
suraty, accommodation party or otherwise, and whether recovery upon such-amolnts. may be or hereafter may become
barred by any statuls of limitations, and whether the obligation to repay such amounts may'be or hersafter may become
otherwise unenforceable. If the Lender is required to give notice of the right to ¢ancel under Truth in Lending in connection
with any additional loans, extensions of credit and cther liabilities or obllgatlons of Grantor o Lender, then this Deed of Trust
shall not secure additional loans or obfigations unless and until such notice is given..

Grantor hereby assigns as security to Lender, all of Grantor’s right, titie, and |nlaresl in and to all ieases, Rents, and profils of
the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien created by this assignment Is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to. Grantor a-license to collect
the Rents and profits, which license may be revoked at Lender’s oplion and shall be automahcally revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN“THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TC SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE QF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Landar all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform aII of Grantor’s__
obligations under the Note, this Deed of Trust, and the Related Decuments. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Prrww‘*
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defauit, Gr~*- mmmﬂmm%mmm@mm\m | '_Z -
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_lhe_ Pfdper-tj';.. (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
‘license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
;. Property or'to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Dut'y-lo"_Melntaln.. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
rep’lace"me_nts', and.maintenance necessary to preserva its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasle on or tq.the Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor will
not remave, or grant to-any other party the right to remove, any limber, minerals (including cil and gas), coal, clay,
scoria, soil, gravel'or. rock products without Lender’s prior written consent.

Removal of Improvements.” Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor o make
arangements satisfactory 1o Lender fo replace such improvemenis with improvements of at least equal value.

Lender’s Right to Enter. kender- and.= Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend: to-Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditiens of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, tenants or other parsons or sntilies of every nature whatsoever who rent, iease or ctherwise use or occupy
the Property in any manner, with_all laws, ordinances, and regulations, now or hereafler in effect, of all governmentai
authorities applicable to the use or pEcupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good -faith any such’law, ordinance, or regulation and withhotd compliance during any
proceeding, including appropriate appeals, ‘'so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lendec’s sole opinion, Lender's interests inthe Property are not jecpardized. Lender may require Grantor 1o
post adequate security or a surety bond, reasenably safistactory to Lender, lo protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition fo those acts set forth above in this seclion, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. =

TAXES AND LIENS. The following provisions relating to the taxes and'_lie'ns on the Properly are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all events-prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions:levied against or on account of the Property, and shall pay
when dus all claims for work done on or for services rendered .or material furnished o the Property. Grantor shall
maintain the Property free of all fiens having priority over or equa1 to_ihe interest of Lender under this Deed ot Trust,
except for the lien of taxes and assessments not due, except for the E)ustlng Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. .

Right to Coniest. Grantor may withhold payment of any fax, assessment ‘or! clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender’s inferest in the Property’is not jeopardized. If a lien arises or is
filed as a rasult of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a llien Is filed, within fiffeen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other securily salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that'could accrue-as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall-satisfy.any.adverse judgment befere
enforcement against the Property. Grantor shall name Lender as an additional obhgee under any surely bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evrdence of payment of the laxes or
assessments and shall authorize the appropriate governmental official to deliver o Lender at any hme a wntten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenoed any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, malerlalmens lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $5 000.00: “Grantor will upon
requsst of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and wrli pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are a part of mls Deed of
Trust. -

Maintenance of Insurance. Grantor shaif procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on.the Real:

Property in an amount sufficient to avoid application of any coinsurgr== -~~~ ~~rwith o standard mortnanes.elanss in -
favor of Lender. Grantor shall alse procure and maintain compre wﬂmmmmw I ’MW"MMN WWH
081
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amourits as Lender may request with Truslee and Lender being named as addilional insureds in such liabitity insurance
-policies. Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business
sinterruption, and boiler insurance, as Lender may reasonably require. Palicies shall be written in form, amounts,
coverages and basis reasonably acceptable o Lender and issued by a company or companies reasonably acceplable to
Lendgr. Grantor,-upon request of Lender, will deliver to Lender from time to time the policies or cerificates of insurance
in form salisfactory to-Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10} days prior written nofica to Lender. Each insurance palicy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real-Property be focated in an area designated by lhe Director of the Federal Emergency
Management Agehcy as a special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood insurance, if
available, within 45 deys aftér nolice is given by Lender that the Property is located in a special flood hazard area, for the
fult unpaid principal balance pf the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Ftood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the Ioan

Application of Proceeds Grantor shall promptly nolify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails o do so within fifteen
(15) days of the casualty. - Whether or.pot Lender's security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and-apply the proceeds lo the reduction of the Indebtedness, payment of any lien
aftecting the Property, or the restorationy and repair of the Property. If Lender elacts to apply the proceeds to restoration
and repair, Grantor shall repair or réplace the damaged or destroyed Improvements in a manner satisfactory to Lander.
Lender shall, upon satisfactory proof of .suéh, expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in defaull under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days aftér thair-recaipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount ewing to Lender under this Deed of Trust, then to pay accrued
inferest, and the remainder, if any, shall be applied lo.the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebledness Ssuch proceeds shall be paid without interest ta Grantor as Grantor's
interests may appear.

Compliance with Existing Indebtedness. Dunng the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance prowswns contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this-Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplicalion of insurance regquirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. .~ -

Granfor’s Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall furnish to
Lender a report on each exisking policy of insurance showing: (1) -the‘name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender determine the cash value replace_menl cosl of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materlally affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or-any Related Documents, including but not
limited to Grantor's failure to comply with any obligation to maintain Existing Indebiedness in good standing as required
balow, or to discharge or pay when due any amounts Grantor is required to discharge or pay tnder this Deed of Trust or any
Related Documents, Lender on Grantor's behalf may (but shall not be obligated-to) take ary action that Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, security inferests, encumbrances and other
claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses-will become a part of the
Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balante of the Note and be
apportioned among and be payable with any installment payments lo become due during either (1) the ferm of any
applicable insurance policy; or (2) tha remaining term of the Note; or (C) be treated as a balloon payment whiich will be due
and payable at the Note's malurity. The Deed of Trust also will secure payment of these amounts Such rlght shall be in
addition to all other rights and remedies lo which Lender may be entitted upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a. part of ﬂ'IIS Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and markstable title of record to the Property Iri-fee smple. free-' :
and clear of all liens and encumbrances ather than those set forth in the Real Property description orin ‘the Existing :
Indebtedness seclion below or in any litle insurance policy, tille report, or final tifle opinion issued in favor of, and .
accepted by, Lender in connection with this Deed of Trust, and (b) Granlor has the full right, power, and authorltv lo'

R n\IIINM\lllMIWMIWII!MIIWI\INNMWMIINII\
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_Defense o!’ Tille. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
-thé Property against the lawful claims of all persons. in the event any action or proceeding is commenced that questions

: Grantor's tille:or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Granior’s
expense: Granior may be the nominal party in such proceeding, but Lender shall be entitled to paricipate in the
proceeding and .10 be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be dellvered to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance wnh Laws,. Grantor warrants that the Property and Grantor's use of the Property complies with all exisfing
applicabls laws, ord_manoes, and regulations of governmental authorities.

Survival of Représentiations and Warranties. All representations, warranties, and agreements made by Granlor in this
Deed of Trust'shall survive the execution and delivery of this Deed of Trust, shail be confinuing in nature, and shall
remain in full force and effec_t_un’til such time as Grantor's Indebtedness shall be paid in fulf.

EXISTING INDEBTEDNESS_. The -fo'llqwin_g provisions concerning Existing Indeblednsess are a part of this Deed of Trusth:

Existing Lien. The lien-of this Deed of Trust securing the indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and.agrees lo pay, or see to the payment of, the Existing indebtednsss and to prevent
any default on such indebledness, any default under the instruments evidencing such indebtedness, or any default
urder any security documents for such indebtedness.

No Modificalion. Grantor shall-not enter-inta any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priprity over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent or Jender. Grantor shall neither request nor accept any future advances
under any such security agreement wﬂhout the prlor written consent of Lender.

CONDEMNATION. The following provisions relallng ) condamnatlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condarn_nairo_n is ﬂled, Grantor shal! promptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obiain the award. Grantor may be the
nominal party in such proceeding, but Lender shdlt be enlitied te participate in the proceeding and o be represented in
the proceeding by counsel of its own choice ali-at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requesled by Lender from time to time lo permit such
participation.

Application of Nef Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lendér may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or-the repair or restoration of the Property. The net proceeds of
the award shall mean {he award after payment of all reasonable costs expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: -

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Peed of Trust and take whatever other action is requested by Lender 15 perfect and conlinug Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without fimitalion ali taxes, fees, documeniary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} E specuﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2). & specifictax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of thi. Note; arid (4]-.a specific tax on
all or any portion of the Indebledness or on payments of principal and interest made by Granior. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may eXercise any or all-of its available remedies for
an Event of Default as provided below unless Grantor gither (1) pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens seclion and deposils with Lender cash or a sufflclsm
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a secunty
agreement are a part of this Deed of Trust: .

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propedy constltutes
fixtures, and Lender shall have ail of the rights of & secured party under the Uniform Commercial Code as amended from

time to time. -
Security Inferest. Upon request by Lender, Grantor shall take whatever a o M"Mt’h"d-:‘“". R
LT .
2004087130207
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continlie Lender's security interest in the Rents and Personal Property. In addifion to recording this Deed of Trust in the
-real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,

:cgpies or reproduclions of this Deed of Trust as a financing staterment. Grantor shall reimburse Lender for all expenses
incurred-in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Propérly from the Property. Upon default, Grantor shall assembie any Personal Property nol affixed to the
Property in'a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mai!ing"addresses of Grantor (deblor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and
attorney—-in—fact are a part of this Deed of Trust:

Further Assurances. ' At-any Ilme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause 1o'be- made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be liled, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continpation statements, instruments of further assurance, certificates, and other
documents as may, in the sole-opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (1} Grantor's gbligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor. Unless prohibited by law ‘or Lendér agrees to the contrary in writing, Grantor shall reimburse Lender for atl
cosls and expenses incurred in connéction Wwith the matters referred to in this paragraph.

Aftorney-in-Facl. |f Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's &xpense.” For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of'making, executmg, delivering, filing, recording, and doing all ather things
as may be necessary or desirable, in Lenders sole opinion, lo accomplish the matters referred fo in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the lndebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute ang. deliverto-Trustee a request for full recanveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on ftile evidencing Lender’s
security interest in the Rents and the Personal Properly. Any reconveya’nc‘e fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described.as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be’ concluswa proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender’'s option, shall consmute an Event of Default under this Deed of
Trust:

Payment Defaull. Grantor fails to make any payment when due under the Indeb1ed_ne_ss._

Other Defaulls. Grantor fails to comply with or to perform any other term, obilgalion, co’venant or condition contained in
this Deed of Trust or in any of the Related Documents or ta comply with or to perform any term, cbligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condmon contamed in this Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust lo make any payment for
taxss or insurance, or any other payment necessary to pravent filing of or la effect discharge of any lieh,

False Statements. Any warranty, representation or statement made or furnished o Lender by Granler or on Grantor's
behalf under this Deed of Trust or the Relaled Documents is false or misleading in any matenal respect elther now or at
the fime made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization, This Deed of Trust or any of the Related Documents ceases to be in fuII ferce and-effect
(including failura of any collateral document to create a valid and perfected security interest or Ilen) at’ any time and for
any reason. _

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any parl ol._._
Granter's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of ﬁ
any proceeding under any bankruptcy or insolvency laws by or against Grantor. :

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judlmaf" _
proceeding, seli-help, repossession or any other method, by Il e

against any property securing the Indebtedness. This includk ,mméwy”ywwnew’!mﬂnwﬂlm(mmn‘W
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deposnl aocounts with Lender. However, this Event of Default shall not apply if thers is a good faith dispute by Grantor
:as'to the validity or reasonableness of the claim which is the basis of the creditor or forfelture proceeding and if Grantor
-gives Lender written nolice of the creditor or forfeilure procesding and deposns with Lender moniges or a surety bond for
the crediter -or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve.or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement belween Grantor and
Lender:that is* not rémedied within any grace period provided therein, including without limitation any agreement
concerning any mdebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Aftecting Guaranlor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any ‘Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the lndebtedness

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prospect of
payment or performance of the indebledness Is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or & default cccurs under the
tnstrument securing such indebledness and is not cured during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any.existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. i an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or.more-of the following rights and remedies:

Election of Remedies. Election by Lender to pﬁrsue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take-action lo perform an obligation of Grantor under this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remadies.

Accelerate Indebledness. Lender shall havethe right at its option to dsclare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property; the Trustee shall have the right to exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the right lo foreclose by judicial foreclosure, in either
case in accordance with and to the fult extent provided by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to lake _possession of and manage the Property
and collect the Renis, including amounts past due and unpaid, and . apply the net proceeds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any lenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rerts are colleéled by Lender, then Grantor irrevocably
designates Lender as Grantor’s attorney-in—fact to endorse instruments. received in payment thereof in the name of
Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users fo Lender in response
to Lender’s demand shall satisfy tha obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its righls under this subparagraph elther in person by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possess:on of all or any part of the
Property, with the power to protect and preserve the Property, lo operate the Property preceding-or pending foreclosure
or sale, and o collect the Rents from the Property and apply the proceeds, over and.above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. “Lender’s right-to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property afler the Property Is son as prowded above or
Lender olherwise becomes entitled to possession of the Property upon default of Grantor, Grantor‘shall becoms a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, &ither (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender ’

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the No!e or
by law. -
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any privale sale or other intended disposition of the Personal Property is o be made. -
Reasonable nolice shall mean notice given at least ten (10) days before the lime of the sale or disposition, Any sale of E
the Persenal Property may be made in conjunction with any sale of the Real Property.
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Sale-of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights io have the
‘Property marshalled. In exercising its rights and remedies, the Trustes or Lender shali be free to sell all or any part of the

; Property togelher or separately, in one sale or by separate sales. Lender shall be enfitled to bid at any public sale on all
or any portion of-the Property.

Atlorneys Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shali-be:entitled to recover such sum as the courl may adjudge reasonable as aftorneys’ fees at triai and upon
any appedl. Whether or not any court aclion is involved, and to the extent not prohibited by law, all reasonable
axpenses Lender ingurs, thal in Lender's opinion are necessary at any time for the protection of ils interest or the
entorcement of its.rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the dale-of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subjectto any limits under applicable law, Lender’s attorneys' fees and Lender's legal expenses, whether or not
there is a lawsuit, including:‘attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or’injunction), appeals, and any anticipated pos!-judgment collection services, the cost of
searching records, cbfaining lifle reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable Jaw. Grantor also will pay any court costs, in
addifion to all other sums prowded by Jaw.

Rights of Trustee. Trustee shall have aII of lhe rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF- TRUSTEE: The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions} are part of this Deed. of Trust:

Powers of Trustee. In addition lo ajl powers. of-Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the- Praperty upaon the written request of Lender and Grantor: (a) join in preparlng
and filing a map or plat of the Real Property, inciuding the dedication of sireels or other rights to the public; (b) join in
granting any easement or crealing any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust or tha interest of Lender undar this Deed of Trust.

Obligations to Nofify. Trustee shall not be o._bllgated to nolify any other parly of a pending sale under any other trust
deed or len, or of any action or proceeding in.which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Truslee. Trustes shall meet all qualifications required for Trustes under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the.Property, the Trustee shall have the right to foreclose by
nolice and sale, and Lender shall have the right to forecfoss by judicial foreclosure, in sither case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may frum hma fo time. appomt a successor Trustee to any Trustse
appointed under this Deed of Trust by an Instrument executed and-acknowledged by Lender and recorded in the office
of the recorder of Skagit Counly, State of Washinglon. The instrurent shall contain, in addition to all other matters
required by siale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and &ddress-of tHe successor trustee, and the instrument
shall be executed and acknowledged by Lender or its sliccessors in interest. “The sucgessor trustes, without conveyance
of the Properly, shall succeed to all the tifle, power, and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern Io Ahe exclusnon of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to begiven in another manner, any
notice required to be given under this Deed of Trust, including without limitation any nolice of defauit and any notice of sale
shall be given in writing, and shall be effective when actuaily delivered, when actually received by telefacsimile {unless
otherwise required by iaw), when deposited with a nationally recognized overnight courier,.or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust.” Any.party may change its
address for nolices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For nolice purposes, Grantor agrees to keep Lender informed at.all imes of
Grantor's current address. Subject o applicable law, and except for notice required or alowed by law to bé given jnanother
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be. notlce gwen to aII
Grantors. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trust, logether with any Refated Documents, conslitutes the entire understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alferation of or amendmant to this Deed o .
Trust shall he effective unless given in writing and signed by the parly or parties sought to be charged or bound by the' _
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Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
‘upon request; a cerfified statement of net operating income received from the Property during Granlor's previous fiscal
.year in sychform and detail as Lender shall require. "Net operating income" shall mean all cash receipts from the
Property tess all cash expendilures made in connection with the operation of the Property.

Captioh Headinds. “Caption headings in this Deed of Trust are for convenience purpeses only and are not fo be used to
interprat-or defing the provisions of this Deed of Trust.

Merger. There'shall be-fio merger of the interest or eslate crealed by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law, “This Deéd of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the Stale of Washington. This Deed of Trust has been accepled by Lender in the State of
Washington.

Choice of Venue. If there isa Iawsurt _Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
King County, State of Washlngtcn

No Waiver by Lender. Lender shalt not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by-Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right-or any-other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or canstitute a waiver-of Lender's right otherwise to demand strict compliance with that provision or any gther
provision of this Deed of Trust. Ne-prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights-or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed.of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the scle discretion of Len‘der

Severahility. If a court of competent ],UrlSdlcthﬂ finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that firiding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. “If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offeriding provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required.by law, the ilegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the lagality, validity or enforceabllity of any other provision of this Deed of Trust.

Successors and Assigns, Subject to any limitations stated-in this Deed of Trust on transfer of Grantor's inferest, this
Deed of Trust shall be binding upon and inure to the benefit. of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, L.ender, without nofice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or exension without
releasing Grantor from the obligations of this Deed of Trust or Irabrllty under the, Indebtedness

Time is of the Essence. Time is of the essence in the performance ok this Deed of Trust.

Walver of Homestead Exemptlion. Grantor hereby releases and waives ali rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured. by this Deed of Trust.

DEFINITIONS. The following capitalized words and lerms shall have the following meanlngs when used in this Deed of Trust.
Uniess specifically slaled to the contrary, all references to dollar amounts shall mean amourits in lawful money of the United
States of America. Words and terms used in the singular shall include the plural,-and the plural shall include the singular, as
the context may require. Words and ferms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code:

Beneliclary. The word "Beneficiary” means Seattls Economic Development Fund, and lts successors and assigns.
Borrower. The word "Borrower” means Chris Odom and includes all co-signers and co—makers srgmng the Note.

Deed of Trust. The words "Dead of Trust” mean this Deed of Trust among Grantor, Lender and. Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Properfy and Renls

Default. The word "Default” means the Default set forth in this Desd of Trust in the section titied: "Default" ;

Event of Default. The words "Event of Default™ mean any of the events of default set torth in thls Daad of Trust in the
events of default section of this Deed of Trust, :

Existing Indebtedness. The words "Exisling Indebledness™ mean the indebledness described in lhe Exlsirng Llens
provision of this Deed of Trust.

Grantor. The word "Grantor™ means Chiis Odom.
Guaranfor. The word "Guaraator” means any guarantor, surety,
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_Gu?rahw.- The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
-alior part qt the Note.

‘Improvements. The word "lmprovements” means all existing and future improvements, buildings, structures, mobile
homes afﬁxed on the Reai Property, facilities, addilions, replacaments and other construction on the Real Property.

lndebledness. The word "Indebtedness” means al principal, interest, and other amounts, costs and expenses payable
under the Note ‘or Reldted Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions, for the'Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations ‘or.-expenses incurred by Trustee or Lender o enforce Grantor's obligations under this Deed of
Trust, together with interest -on such amounts as provided in this Deed of Trust. Specifically, without limitation,
Indebtedness |nchdes aII amounts that may be indirectly securad by the Cross—Collateralization provision of this Deed of
Trust.

Lender. The word "Lende’r" m"eans Seattle Ecanomic Development Fund, its successors and assigns.

Note. The word "Note" reans the promissory note dated July 29, 2004, in the original principal amount of
$80,000.00 from Grantor to' Lender, fogether with all renewals of, extensions of, modifications of, refinancings of,
consclidations of, and substitutions for:the promissory note or agreement.

Personal Property. The words-"Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, .and-now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, ail replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and praceeds.(including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property

Property. The word "Property" means collectlvely the Real Property and the Personal Property.
Real Property. The words "Real Propeﬂy" maan lhe real property interests and rights, as further described in this Deed
of Trust.

Related Documenis. The words "Refated Documents" mean all promissory notes, credit agreements, loan agreemants,
guaranties, security agreements, morigages, deeds of trust, secuity deeds, collateral moﬂgages, and all other
instruments, agreements and documents, whether now or héreafter existing, executed in connection with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are not secured
by this Deed of Trust.

Rents. The word "Renis” means all present and fulire renis revenues, income, issues, rovalties, profits, and other
benefits derived from the Property.

Trustee. The word '"Trustee” means Chicago Tille Insurance Company, whose mailing address is 425 Commercial
Sfreet, Mount Vernon, WA 98273 and any substilute or successor !rustees ;

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO iTS TERMS.

GRANTOR:
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INDIVIDUAL. ACKNOWLEDGMENT

STATE 'o# : &J/ 7
’ 5!,/ }Ss
COUNTY OF M‘«ﬂ’ )

On this day before me, the unders'lgnad Notary Publig: fong ‘ﬂmf:ared Chris Odom, personaily known o me or proved

to me on the basis of satisfactory evidence to ha” ividy dtiped in and who executed the Deed of Trust, and
acknowledged that he or she sngned the Deed:o sgagme' g her bsa and volurtary act and deed, for the uses and
purposes thergin mentioned.” - . /,9. :,'
Given under my hand and omcial seal ihls f 5 .day’fn LM& L2078 L-/-

% - : g f

; N 54

;MQ/M’ & /I.W o PUB\ _-és');nesldingai W OﬁW (WA
’J -
Notary Public in and for the State of MZA Jﬁ') 290 5\8\‘%_.;'-' My commission expires ___ 2 ~ -7
: g 7 OF Wk
w "“\\\\\\\“

REQUEST FOR FULL RECONVEYANCE

To: -, Trusteg .~

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to vou, lo reconvey wnhout warranty, to the persons entitled therelo, the right, title and
interest now held by you under the Deed of Trust. :

Date: S e Beneficlary:
its:

LASER PRO Lending, Ver. 5.24.10.002 Capr. Marland Financial Salutions, In¢. 1907, 2004, All Rights Asserved, - WA LAGFLPLVGDIFC TR-330 PR-1

lWWIMKWMHM)MMIIWWWWM

Skag!t County Audltor L
78!13!2004 Page 11 of 11 337PM |




