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MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $250,000.00.

THIS DEED OF TRUST is dated July 29, 2004, among Chris Odom, as his separate estate,
whose address is 9870 Padilla Heights Road, Anacortes, WA 98221 ("Grantor"); Seattle
Economic Development Association dba Community Capital Development, as agent for the
SNOPIC/CCD IRP Loan Fund, whose mailing address is 1437 South Jackson, Suite 201,
Seattle, WA 98144 (referred fo below sometimes as "Lender” .and sometimes as
"Beneficiary”); and Chicago Title Insurance Company, whose mailing address is 425
Commercial Street, Mount Vernon, WA 98273 (referred to below as "Trustee”). -
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CONVEYANCE AND GRANT. For valuable conslideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interest in and to the
following describad-real-property, together with all existing or subsequently erected or affixed buildings, improvements and
fidures; ali*éasemants, rights of way, and appurtanances; all water, water rights and ditch rights (including stock in utilities
with ditch or irfigation rights); and all other rights, royallies, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothiermal and similar matters, (the "Real Property”) located in Skagit County, State

of Washington:

That portion of the Southeast Quarter of the Southeast Quarter, Section 3, Township 34
North, Range 2 East of the Willamette Meridian, described as follows:

Commencing at the Southwest corner of the Southeast Quarter of the Southeast Quarter
of Section 3, Township 34 North, Range 2 East of the Willamette Meridian;

thence North 00 02°40" West along the West line of said subdivision, a distance of
1,157.08 feet to the South line of the County Road;

thence South 89 24'22" East ‘along sa:d South line, a distance of 304.00 feet to the
true point of beginning; - -

thence South 00 02'40" East, a dlstanoe of 250.00 feet;

thence South 89 24°22" East, a distance of 120.00 feet;

thence North 00 02°40" West, a dlstanr.:e of 250.00 feet to the South line of the
County road;

thence North 89 24°22" West along sald South line, a distance of 120.00 feet to the
true point of beginning,

Situate in Skagit County, Washmgton

The Real Property or its address is commonly known as 9870 Padilla Heights Road,
Anacortes, WA 98221. The Reatl Property tax Identmcatlon number is 340203-0-019-0004

CROSS~COLLATERALIZATION. In addition {o the Nole, this Deed-of Trust secures al obligations, debis and liabilities, plus
interest thereon, of Grantor fo Lender, or any ¢ne or more of them, as well &8 all claims by Lender against Grantor or any one
or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Nole, whether
voluntary or otherwise, whether due or not due, direct or indirect, determined.or Undetermined, absclute or confingent,
liquidated or unliquidated whether Grantor may be liable individually or’ jointly with' others, whether obligated as guarantor,
surety, accommodation parly or otherwise, and whether recovery upan such ‘amounts may. be or hereafter may become
barred by any statule of limitations, and whether the obligation to repay such amotints may'be or hereafier may become
otherwise unenforceable. If the Lender is required to give natice of the right to carcel under Truth in Lending in connection
with any additional loans, extensions of credil and other liabilities or obhgsllons of Grantor to Lender then this Deed of Frust
shalf not secure additional loans or obligations uniess and unfil such notice is given.. ™

Grantor hereby assigns as security to Lender, alt of Grantor's right, title, and interest in and to all Ieases Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this-assignment is intended
to be specific, perfacted and choats upan the recording of this Deed of Trust. Lender grants lo-Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s oplion and shall be automahcally ravoked upon aceeleration
of all or parl of the Indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN“THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as they become due, and shall strictly and in a limely manner perform al! of Grantor’s__
obligations under the Note, this Deed of Trusl, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of. the Propertv sz
shall be governed by the following provisions: :

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and contr_ol of .~
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_1he Propedy, {2) use, operale or manage the Property; and (3) collect the Rents from the Property (this privilege is a
-license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
. Property or'tg other limitations on the Properly. The Real Property is not used principally for agricultural purposes.

Dq_ty-i'o"_Mélntalh.- Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slripping of
or wasta on or o the Property or any poriion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to-any other parly the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soll, gravel'or rock products without Lender’s prior written consent.

Removal of Improvements.” Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condilion to the removal of any Improvements, Lender may reguire Grantor to make
arrangements sahsractory 1o Lénder lo replace stich Improvements with Improvements of at least equal value.

Lender’s Right to Enter. kender- and.=_Lenders agents and representalives may enter upon the Real Properly at all
reasonable times to attend to-Lender’s interests and to inspect the Real Property for purposes of Grantor'’s compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental'Requirements. Granter shall promplly comply, and shall promptly cause compliance
by all agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manrer, with all laws, ordinances, and regulafions, now or hereafter in effect, of all governmental
authorities applicable to the use or. otcupancy of the Property, including without limitation, the Americans With Disabillities
Act. Grantor may contest in good-faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropr:ate appeals, so long as Grantor has nolified Lender in writing prior to deing so and so
long as, in Lender’s sole opinion, Lender's interests in.the Property are not jeopardized. Lender may require Grantor lo
post adequata security or a surety bond, reasonably safisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither lo abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. -

TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events’prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work dong on or for services rendered .or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal-tg_the interest of Lender under this Deed of Trust,
except for the fien of laxes and assessments not due and except as olherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 50 long as Lender's interest in'the Property 18 not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiffeen (15) days atter. the lién arises or, if a fien is filed, within fifleen
(15) days after Grantor has notice of the filing, secure the discharge of-the-lien; or if requasted by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorneys’ fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. [n any contest, Grantor shall defend itself and Lender and ‘shall safisfy any adverse judgment before
enfarcement against the Property. Grantor shall name Lender as an additional obhgee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish o Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any hme a Wntten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien; materiaimen’s-lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $5, 000.00: Grantor will upon
request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and WIII pay lhe cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of ﬂ'ns Deed -of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard e'x'tended j
coverage endorsements on a replacement basis for the Rull insurable value covering all Improvements: on theReal -
Property in an amount sutficient to avoid application of any coinsurance clause, and with a standard mortgagee clguse.in’
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage - |
amounts as Lender may raquest with Trustes and Lender being named as additional insureds in such liability insurgnee .-
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policies. - Additionally, Grantor shall mainfain such other insurance, including but not limited to hazard, business
“inferruption; and bgiler insurance, as Lender may reascnably require. Policies shall be written in form, amounts,
: coverages.and basis reasonably acceptabie to Lender and issued by a company or companies reasonably acceptable to
Lender. ~Grantor; upon request of Lender, will deliver to Lender from time 1o lime the policies or certificates of insurance
in-form. sahsfactory to Lender, including stlpulatlons that coverages will not be cancelled or diminished without at least
ten (10} days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. - Should.-the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as-a special flood hazard area, Grantor agrees fo obiain and maintain Federal Flood Insurance, if
. available, within 45 days after-notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum palicy
limits set under the Mational-Fiood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the'lgan.

Application of Proceeds. ‘Grantor shall prompily notify Lender of any loss or damage to the Property if the estimated
cost of rapair or replacement exceeds $5,000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. - Whether or not Lender’s security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any irisurance and apply the proceeds to the reduction of the Indsbtedness, payment of any lien
affecting the Property, or the restaration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair-or replace the damaged or destroyed Improvements in a manner salisfactory to Lender.
Lender shall, upon satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration i Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days aﬂar thelr receipt and which Lender has not committed to the repalr or restoration of
the Property shall be used first to pay any.ameunt owing fo Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds any
praoceeds afler payment in full of the Indebtedness, such proceeds shall be paid without interest o Grantor as Grantor's
interasts may appear.

Grantor’s Report on Insurance. Upon requesl of Lender, however not more than once a year, Grantor shall furnish to
Lender & report on each existing pelicy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement vatue of such property, and the manner
of determining that valug; and (5) the expiration date of the policy.. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash vaiue replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this-Deed of Trust or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when dug any amounls Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paymg all-taxes, liens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying ‘all. costs for insuring, maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purpases will then bear interest at the rate charged
under the Nole from the dale incurred or paid by Lender to the dale of repaymant by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) -be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be trealed as ‘a-balloon payment which will be
due and payabla at the Note's maturity. The Deed of Trust also will secure payment of these amdunts Such right shall be in
addition to ali other rights and remedies to which Lender may be entitled upon Dafault: .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Titke. Grantor warrants that: (a) Grantor holds good and marketable tite of recurd io the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance palicy, title report, or final fitle opinion issued in favor of, and accepled by, Lender in connection.with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever: defend the-title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s fitie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to:participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or.
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such panicipatioh :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail exlslmg--'
applicable laws, ordinances, and regutations of governmental authorities. .

Survival of Representations and Warranties. All representations "=~ and agreements made by Grantor i thi__s_.-.-'-"'
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_De?d"df Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
-refmain in full torce and effect until such time as Grantor’s Indebtédness shalf be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedmgs. It any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly faké such steps as may be necessary to defend the action and obtain the award. Granter may be the
nominal party insuch. proceeding, but Lender shall be entiied fo participate in the proceeding and io be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instrumients and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. if.all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchasé in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be ‘applied fo the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the.award after payment of ali reasonable costs, expenses, and altorneys’ fees incurred by Trustee
or Lender in connection with'the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges area part of this Deed of Trusk:

Current Taxes, Fees and Charges._ Upon request by Lender, Grantor shall execute such documents in addition to this
Beed of Trust and take whalever other-action is requested by Lender {o perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse-Lender-for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary slamps,
and other charges for recording or registering this’ Desd of Trust.

Taxes. The following shall constitute taxes to:which this-section applies: (1) a specific lax upon this type of Deed of
Trust or upon all or any part of the Indebladness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtadness secured by this type of Deed of Trust:
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any porlion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enactad subsaquent to the dale of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, and-Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either” (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and-Liens section ‘and deposits with Lender cash or a sufficient
corporate surety bond or other securily salisfactory to Lender. -

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg provnsmns relahng lo this Deed of Trust as a security
agreement are & part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement o the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercial Code as amended from
time to time.

Security inferest. Upon request by Lender, Grantor shall take whatever a_ction is reqt'-fesled by Lender to perfect and
continue Lender’s security interest in tha Rents and Personal Property. In addition to recording this Desed of Trust in the
real property recards, Lender may, at any time and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimbyrse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall ‘not-remove, sever or detach the
Personal Property from the Properly. Upon default, Grantor shall assemble any Personal Propérly not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it 'available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted by appllcable |aw

Addresses. The mailing addresses of Granior (deblor) and Lender (secured party} from ‘which |nfnrmal|on concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the’ Unlform Commercnal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fur’(h'er_ - 'Essuranc% and
attorney—in-fact are a part of this Deed of Trust:

Further Assurances, At any time, and from time to time, upon request of Lender, Grantor wnII make execule and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when. requested by..
Lender, cause to be filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such. offices and
places as Lender may deem appropriate, any and alt such mortgages, deeds of trust, security deeds, securily -
agreements, ﬁnancmg statements, continuation statements, instruments of further assurance, certificates, and .other:
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,- perfect, -
continue, or preserve (1) Grantor's abligations under the Nole, this D~~~ ~ Trust and the Related Documents, and’ (2) .-
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_lhe ligrs'and.security interests created by this Deed of Trust as first and prior liens on the Property whether now owned
-or’hereafter acquired by Grantor. Unless prohibiled by law or Lender agrees o the confrary in writing, Grantor shall
reumburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Al!orney_—_ln-Facl. .If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in-the name bf Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Granfor’s.aforney—in—fact for the purpose of making, executing, delivering, filing, recarding, and daing all other things
as may be necessary or. desirable. in Lender’s sole opinion, lo accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. If Gran!or pays all the Indebladness when due, and otherwise performs all the obligalions imposed
upon Grantor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantdr syitable statements of termination of any financing slalement on flle evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee-in afy reconveyance may be described as the "person or persons legally entitled thereto™, and
the recitals in the reconveyance of any maﬂers or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFALLT. Each cf the followmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fails fo make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with-o to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Reldted Documents or to comply with or to perferm any lerm, obligalion, covenant or
condition contained in any other agreeément beiween Lender and Grantor,

Compliance Default. Failure to comply with _a-n'y other 'term, obligation, covenant cr condition contained in this Deed of
Trust, the Nots or in any of the Related Documents. .~

Default on Other Payments. Failure of Grantor wifhin the time required by this Deed of Trust to make any payment for
taxes or insurance, cor any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statemenis. Any warranly, representation or'statement made or furnished to Lender by Grantor or on Grantor's
hehalf under this Deed of Trust or the Related Documants is false. or misleading in any material respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including faifure of any collateral document to create a valld and perfecled securily interest or lien) at any time and for
any reasoen.

Death or Insolvency. The death of any Grantor, the insolvency of Granlor, the appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruplcy or insolvency laws by or agamsi Grantor. .

Creditor or Forfeilure Proceedings. Commencement of foreciosure.or forfelture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any creditor of Grantor or:-by any governmenial agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's aceounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is'a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditoror.forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture procesding and deposits with' Lender-ronies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in iis sole dlscrehcn, as beml an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any olher agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation‘any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or Ialer

Evenis Affecting Guaranior. Any of the preceding events cccurs with respect to any Guarantor of any of lhe
Indebtedness or any Guarantor dies or becomes incompatent, or revokes or dispules the validity of or Ilablllty under,
any Guaranty of the Indebtednass.

Adverse Change. A malerial adverse change occurs in Grantor's financial condition, or Lender belleves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬂer "
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
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_ele:c_:ﬁoﬁ to. make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, affer
-Grantor's failure to perform, shall not affect Lender’s right to declare a defaull and exercise its remedies.

‘Acceleraté Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable mcludmg any prepayment penalty which Grantor would be required to pay.

Foreclosure Withi respscl to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sate and to-foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordange with-dnd to the full extent provided by applicable law.

UCC Remedies. Wnth respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured parly-tnder the Uniform Commercial Code.

Collect Rents. Lender shall_have the right, without notice lo Grantor to take possession of and manage the Property
and coilect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness. -In furtherance of this right, Lender may requive any tenant or other user of the Property
to make payments of Tent or-Use fees directly fo Lender. If the Rents are collected by Lender, then Grantor irrevocably
designales Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lender in response
to Lender's demand shall salisfy the obllgations for which the payments are made, whether or not any proper grounds
for the demand existed. Lerider may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have tha Aght to have a receiver appointed lo take possessicn of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The recelver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a subslantial
amount. Employment by Lender shall not disqualify a' person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains inpossession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitied to possession. of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser. of the Properly-and shall, at Lender’s option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Properiy immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any othar nght or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Granior reasonable nollce of the lime and place of any public sale of the Personal
Property or of the time after which any private sale or other inlerided-digposition.of the Personal Property is to be made.
Reasonable notica shall mean nofice given at least ten (10) days before the time: of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of:tha Real Propérty.

Sale of the Property. To the extent permitted by applicable law, Grantor-hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or.Lendershall ba free 1o sell all or any part of the
Property together or separalely, in one sale or by separate sales. Lender shaII be entllled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of lh’e lerms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attornays’ fees at tial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reascnable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the. protection” of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand and shalt bear interest at the Note
rate from the date of the expenditure untit repaid. Expenses covered by this paragraph inélude; without limitation,
however subject to any limits under applicable taw, Lender’s attorneys' fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (includingefforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—Judgment collection servicés, the cost of
searching records, obtaining fitle reports (including foreclosure reports), surveyors’ reports, and_appréisal fees, title
insurance, and fees for the Trustes, to the extent permitted by applicable iaw. Grantor also will pay any court costs in
addition to all other sums provided by law.

Rights of Trustee. Trustea shall have all of the rights and duties of Lender as set forth in this sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgallons uf Trustee"' .
{pursuant lo Lender’s instructions) are part of this Deed of Trust: :

Powers of Trustee. in addifion to all powers of Truslee arising as a matter of law, Trustee shall have the power tn iake
the following actions with respect to the Property upon the writtan reguest of Lender and Grantor: (a) join in preparing .

and filing & map or plat of the Real Property, including the dedication of “Heae rinhis to the publie; (b) join in .-
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_grs_nting any. easement or creating any restriction on the Real Property; and (c) join in any subordination or other
-agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

“Ohligations fo Notity. Trustee shall not be obligated to nafify any other party of a pending sale under any other trust
deed-cr lien, or'of-any action or proceeding in which Granior, Lender, or Trustee shall be a party, unless required by
appllcable law, of uriless the action or proceeding is brought by Trustee.

Trusteg. Trustee shall meet all qualifications required for Trustee under applicable faw. In addition to the rights and
remedies set forth above; with respect to ail or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent prowded by applicable law.

Successor Trustee. “Lender, at Lender's oplion, may from lime to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlsdgsd by Lender and recorded in the office
of the recorder of Skagit Cotinly, State of Washington. The instrument shall contain, in addition to all olher matters
required by state law; the-hames _of the original Lender, Trustee, and Granfer, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shali be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This prooedure Ior substltullon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable Iaw,'-__ian.d"ext:ep_t for hotice required or allowed by law to be given in ancther manner, any
aotice required to be given under this Deed of Trust:including without limitation any notice of default and any notice of sale
shall be given in wriling, and shall be effective when actuaily delivered, when actually received by telefacsimite (unless
otherwise required by law), when deposited with a nationally. recognized overnight courler, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mafl postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notlces of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent lo Lender’s address, as.shown near the beginning of this Deed of Trust. Any party may change lts
address for notices under this Deed of Trust by giving-formal written notice to the other parties, specifying that the purpose of
the nolice is to change the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be glven in another
manner, if there is more than gne Grantor, any nolice given by Lender lo any Grantor is deemed to be notice given to all
Grantors.

MISCELLANEQUS PROVISIONS. The following misceilaneous provisions area part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaled Documents,. constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trist.-No alteration of or amendmeni to this Deed of
Trust shall be effective unless given in writing and signed by the pany or partles sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than ‘Grantor's rssndence, Grantor shall furnish to Lender,
upon request, a certified statement of net operafing income received from-the. Properiy during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income™shall mean all cash receipls from the
Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Captlon headings in this Deed of Trust are for convenlence purposes only and are not io be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trusl wuth any other interest or estate
in the Property at any time held by or for the benefil of Lender in any capagity, without the wnﬂen consent of Lender.

Governing Law. This Deed of Trust will be governed by, consirued and entorced.in accorda_nce with federal law
and the laws of the Stale of Washingion. This Deed of Trust has been accepted by Le'nder in the Stale of
Washington.

Choice of Yenue. If there is a lawsuit, Grantor agrees upon Lender's request to submit 1o the ]urrsdlctlon ofthe courls of
King County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed. of Trusl unless such
waiver is given in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed’ of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision. or any other .
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall :
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions: Whanever .
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not conslituts conhnumg consent lo subsequent instances where such ~ansent is required and in all cases such consent o
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Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be iliegal, invalid, or
-unenforceable as to any cirgumstance, that finding shall not make the offending provision illegal, invalid, or
:unenfarceable as lo any other circumstance. I feasible, the offending provision shall be considered modified so thal it
becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be considered deieted
from this Deed of Trust. Unless otherwise required by law, the llegality, invalidity, or unenforceablhty of any provision of
this Deed of Trist shalt not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and -Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inferest, this
Deed of Trust shall be-binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of
the Property becomes vested in a person other than Granter, Lender, without nolice to Grantor, may deal with Grantor’s
successors with reference o this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor fromtha obligations of this Deed of Trust or liabllity under the Indebtedness.

Time is of the Essence' ﬂrﬁe is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption, -Grantor hereby releases and waives all rights and benefits of the homesiead
exemption laws of the Slale of Washlngten as to alt Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capltallzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the-contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in-the-Singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherw:se defined in this Deed of Trust shali have the meanings atiributed to
such terms in the Uniform Commercial Code

Beneficlary. The word "Bensficiary® means Seatﬂe Economic Development Association dba Community Capital
Development, as agent for the SNOPICICCD. IRP-Loan Fund, and its successors and assigns.

Borrower. The word "Borrower” means Ch_rls__Odor_n and includes all co-signers and co—makers signing the Note.

Deed of Trusi. The words "Deed of Trust” .:niean"}his Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and securily intergst provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default'sel'forth in this Deed of Trust in the section titled "Defaull”.

Eveni of Default. The words "Event of Default’ mean any of lhe events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. )

Grantor. The word "Grantor” means Chris Odom.

Guarantor. The word "Guaranior’ means any guaraﬁ!or,.surety, or accommodalion party of any or all of the
Indebledness. .

Guaranty. The word "Guaranty” means the guaranty rom Guarantor to Lender, mcludlng without limitation a guaranty of
all or part of the Note,

Improvements. The word "Improvements” means all existing and future: lmprovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other.construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, intarest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with ail renewals of, extenisions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender to enforce*Grantor’s obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Spacnflcaﬂy. without limitation,
Indebtedness includes all amounts that may be indirectly secured by the Cross—Colla{erahzatlon pmVIsmn of this Deed of

Trust.

Lender. The word "Lender” means Seatlle Economic Development Assoclation dba Commumty Capﬂal Development,
as agent for the SNOPIC/CCD IRP Loan Fund, its successors and assigns.

Note. The word "Note” means the promissory note dated July 29, 2004, in the orlgma! prlnclpal amount of
$250,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of ref nancmgs of,
consolidations of, and substilutions for the promissory nole or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles. of personal property
now of hereafler owned by Grantor, and now or hereafter attached or affixed lo the Real Property; together. with all
accessions, parls, and additions to, alt replacements of, and all substitutions for, any of such property; and together with .
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of pramlums} ;
from any sale or other disposition of the Property. ] ) :

Property. The word "Property” means collectively the Real Property and the Personal Property. _
Real Propem The words "Real Property mean the real propsrty, intere=te and rights, as further described in thls Deed i
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of Trust

‘Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ican agreements,
goaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigages, and all other
instruments, agreements and documents, whether now or hereafter existing, execuled in connection with the
Indebtédness; provided, that the environmental indemnity agreements are not "Relaied Documenis” and are not secured
by this Deed of Trust.

Rents.” The word "Flents" means all present and future rents, revenues, income, issues, rovallies, profits, and other
benefits derived fromthe Property.

Trustee. The. word "I'r_us't'es" means Chicago Title Insurance Company, whose mailing address is 425 Commercial
Street, Mount Vernon, WA 88273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. . :

GRANTOR:

X o
Chris Odom

INDIVIDUAL ACKNOWLEDGMENT

STATE OF AL Adhe yﬁ/’z;r» )

COUNTY OF IZI//Z ‘ﬂ.ﬁ/ ) _

On this day before me, the undersigned Notary Public, personally appsared Chris Odom, personally known to me of proved
to me on the basis of salisfactory evidence to be the individual-described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trasb bn.liler free and volunlary act and deed, for the uses and

purposes therein menticned. o ?PI" Q(
i A [/
//Zw 2081 H-
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REQUEST FOR FULL RECONVEYANCIE”'

To: , Trustee

The undersigned Is the legal owner and holder of all indebtedness secured by this Deed of Trust. You arg hereby requesled
upon payment of all sums owing to you, to reconvey without warranty, to the persens entitled Iherela, the rrghl nﬂe and
interest now held by you under the Deed of Trust. . .

Date: Beneficiary:
By:
Its:
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