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DEED OF TRUST
DATE: August 6, 2004.:-
Reference # (if appllcable) 5 Additional on page

Grantor(s):
1. PADGETT, STEVEN
2. PADGETT, PEA_RL._.

Grantee(s)
1. PEOPLES BANK ’
2. Land Title Co. of Skaglt CQUﬂt\f Trustee

Legal Description: LOT b, THUNDERBIRD ;- AS PER PLAT RECORDED IN VOLUME 10 OF
PLATS, PAGES 32 AND 40, RECORDS OF SKAGIT COUNTY,
WASHINGTON : Additicnal on page 2

Assessor's Tax Parcel ID#: 4203—000-005.:0002 (P78080)

THIS DEED OF TRUST is dated August 6, 2004, among STEVEN PADGETT and PEARL
PADGETT, HUSBAND AND WIFE, whose address.is 3421 MOHAWK DRIVE, MOUNT VERNON,
WA 98273 {"Grantor"); PEOPLES BANK, whose'manlmg address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land T:tle Co.-of -Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee”).
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& DEED OF TRUST
" Loan No: 5025930-201 {Continued) Page 3

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY -AND-ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND'}PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSS'ESS:'IONH AND ﬂlAlNTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Propertv ‘Shatl be, governed by the following provisions:

Possesslon and® Usa._ ‘Until the occurrence of an Event of Default, Grantor may {1} remain in possession and
control 'ofthe Property; .(2) use, operate or manage the Property; and {3} collect the Rents from the Property
{this privilege is-a license.from Lender to Grantor automatically revoked upon default]l. The following provisions
relate to the use of the. Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes E

Duty to Maintdin, Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintgnance necessary to preserve its valua.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on orto the. Property or any portion of the Property. Without limiting the generality of the
faregoing, Grantor will not femove or.grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal, clay, scona sl grave! or rock products withaut Lender's prior written cansent,

Removal of Improvemente._-- Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent: As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least
equal value, . :

Lender’s Right to Enter. Lender e_n'd'l___e'r'i'der's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Léndéer's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and condmons of this Deed of Trust.

Compliance with Governmental Requlrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other’persons or entities of every nature whatsoever who rent, lease ar
otherwise use or occupy the Property in any Fanner; “with all laws, ordinances, and regulations, now or hereaftar
in effect, of all governmental authorities; applicable to"the use or occupancy of the Property, including without
limitation, the Americans With Disabilitiés Act.~ Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing sd. and so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's intefest,

Duty to Protect. Grantor agrees neither to abandon or leave. unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this sectior, whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property. . e

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the:interest rate’ provided for in the Nete or other document
evidencing the Indebtedness and impese such other conditions as tender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the.Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or involuntary; whe‘ch:er,_byr outnght'sale deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or ta any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However thIS eptron shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law. s s

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on. the Propertv are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to dellnquency) all taxes, speolal taxes, assessments,
charges {including water and sewer), fines and impositions levied againstor.on. account’of the Property, and shall
pay when due all claims for work done on or for services rendered or materjal furnished. 1o the Property. Grantor
shall maintain the Property free of all liens having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Extstlng Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust. :

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in oonnec ion-Wwith a good faith
dispute over the cbligation to pay, so long as Lender's interest in the Property is not jeopardlzed Ifa lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lign ariges of, it a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the hen gr if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security eatisfactory o Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, ar other charges that'tould agcrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and-Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an, addltlonal
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at an\,r rme a wrrtten
statement of the taxes and assessments against the Property. : .

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced anv b
services are furnished, or any materials are supplied to the Praperty, if any mechanic's lien, materlalmen s lieh, gr
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000:00.: .
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. -

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of..--"‘
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended y
coverage endorsements on a replacement basis for the full insurable value covering all Improverments on the Real

AL
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DEED OF TRUST
l_,c"en{iNo: 5025930-201 {Continued) Page 5

_ gthere-"‘eecurity agreement which has priority over this Deed of Trust by which that agreement is modified,
i .~ aménded, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
~dccept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Prcceedinge'. :If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award, Grantor
may_be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in:the ‘proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
Ccausé 1o be. delwered to Lender such instruments and documentation as may be requested by Lender from time to
time to perm|t Such pal’thIpatIOn

Applrcatron ‘of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the-‘award: be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee ¢ of Lender ‘in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND ‘CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. ~..Jpon request by Lender, Grantor shall execute such decuments in addition to
this Deed of Trust and take whatever.other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall réimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, erfec‘tlng or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and: other charges for recording or registering this Deed of Trust.

Taxes. The following shail cons_tltute taxeés to which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or an?"part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authofized.or raquired to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portlon Df the Indebtedness or on payments of principal and interest made by
Grantor. s e

Subsequent Taxes. [f any tax to whi‘ch ”thrs‘ eection applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect_ as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as prcvlded below unless Grantor either {1} pays the tax before it
becomes delinguent, or {2) contests thé taX as: provrded above in the Taxes and Liens section and deposits with
Lander cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement arg a part of this Deed of Trust;,

Security Agreement. This instrument shall constltute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’s security interest in the Rents and.Personal; Property In addition 1o recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of thisDeed“of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting orcontinuing thls security interest. Upon default, Granter
shall not remove, sever or detach the Personal Property from the’Property. “Upan default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place feasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after recerpt of written demand from Lender to the
extent permitted by applicable law. ;

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be’ obtalned (each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust. C I

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prr.)msro_r_tsiE relating.. t'o further assurances and
attorney-in-fact are a part of this Deed of Trust: ;

Further Assurances. At any time, and from time to time, upan request of Lender Grantor ‘will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's deelgnee and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times. and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, secunty deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sale opinion of Lender, be necessary or desirable ir:ordér 1o effectuate, complete,
perfect, continus, or preserve (1) Grantor's cbligations under the Note, this Beed af Trust, ahd the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o’ the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. “ L

Attornay-in-Fact. f Grantor fails to do any of the things referred to in the preceding paragraph‘ Lender mav do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby jrievocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, reccrdlng, and-doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mattere referred to |n
the preceding paragraph. : 3

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs aII 1he cbilgatrons‘*-_:_
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for .full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement ph
file evidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance fee shall be paid by:
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons .
legally entitied therete™, and the recitals in the reconveyance of any matters or facts shall be conclusive proaf of the -
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebitedness.

T

skagit County Auditor
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DEED OF TRUST

*" Loan No: 5025930-201 (Continued) Pege 7

'pay a’reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of
'"Lender

k_"Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar by law .

Notlce of Sale. tender shall give Grantor reasgnable notice of the time and place of any public sale of the Personal
Property orF ‘of the time after which any prlvate sale or other intended disposition of the Personal Property is to be
made. Heasonabfe notice shall mean notice given at least ten (10) days before the time of the sale ar disposition.
Any sale of the- Personal Property may be made in conjunction with any sale of the Real Property.

Sale 01 the-Pmperty. - To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Propefty-marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the"Propetty together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all.or any poertion of the Property.

Attorneys' Fees; Ea&be.ﬁshsi-. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be“entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any:-appeal: “Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender ineurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfarcement of lts ‘rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate frorn the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, how‘ever'sobjeét to any limits under applicable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or not there.is-a fawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or.vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost .of searching records, ohtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, :title insdrance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor alse will pay any court costs, in addltlon to all other sums provided by law.

Rights of Trustee. Trustee shall have aII of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are. part of th|s Deed of Trust:

Powers of Trustee. In addition to alt powers of Trustes arising as a matter of law, Trustee shall have the power to
take the following actions with respect to’the Property upon the written request of Lender and Grantor: (a) join in
preparing and f|||ng a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating.any restriction on the Real Property; and (c) join in any
subordination or other agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not bé ohhgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or preceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or praceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications reqlired for Trustee under applicable law. In addition to the rights
and remedies set forth abave, with respect to all or any part-of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall have the right to" foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcable Jaw.

Successor Trustee. Lender, at Lender's option, may fiom time to tlme appaint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument éxecuted and;acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washingten. .~ The instrument shall contain, in addition to all
other matters required by state law, the names of the original. Lender Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the'name and address of the successor
trustae, and the instrument shall be executed and acknowledged by Lendet or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred

upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all ether provisions for substitution.  °

NOTICES. Subject to applicable law, and except for notice required or allowe ¥ Iaw ta be given in another manner,
any notice required to be given under this Deed of Trust, including without. Simitation: any notice of default and any
notice of sale shall he given in writing, and shall be effective when actuaily ‘delivered,: when actually received by
telefacsimile {unless otherwise required by law), when deposited with a natiorally recognrzed avernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or reglstered mail postage prepaid, directed to
the addresses shawn near the beginning of this Deed of Trust. Al copies of notices of foreclesure fram the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trist by giving formal written
notice to the other parties, specifying that the purpose of the notice is to change: thé party’s"address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject 1o applicable law,
and except for notice required or allowed by law to be given in another manner, if there is miore: than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of T.hlS Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the [ nt understandmg and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or'amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnlsh to
Lender, upon request, a certified statement of net aperating income received from the Property durmg Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall fean‘all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to ‘be :,'3
used to interpret or define the provisions of this Deed of Trust. S :-
Merger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other |nterest_-0r:'
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written, conseﬂtuu o
of Lender. AT
Governing Law. This Deed of Trust will be governad by, construed and enforced in accordance with federal Iaw""
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subrnit to +&~ 7

AR A I
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DEED OF TRUST
I_,o"an{-?No: 5025930-201 {(Continued) Page 9

the:' Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust.
K_“Rents The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other beneflts derived from the Property.
Trustee The waord "Trustee” means lLand Title Co. of Skagit County, whase mailing address is 111 E. George
Hopper Rd Burhngton WA 88233 and any substitute or successor trustees.
EACH ._GFlANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: .

STEVEN PADGETT _ .
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On this day before me, the undersigned Nota*iy."}ﬁu_b*i'ic. personally appeared STEVEN PADGETT and PEARL PADGETT,
personally known to me or proved to me on the.basis .of satisfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that they signed the Deed, of Trust as their free and voluntary act

and deed, for the uses and purposes therein memloned /
Given wyridér my hand ang official seal this // day of ?l(df . ZOO/
m/ﬂ/ @ﬁ?ﬂ M\J % Residing at

Notary Public in and for the State of Mé( % My commission expir

--fﬂ__‘_

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by thls ‘Beged of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without® warranty, 10, the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, A .

Date: B ;_Beneficia_ry:i'
' By: .
Its: o
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