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HAZARDOUS SUBSTA’N’&ES CERTIFICATE AND INDEMNITY AGREEMENT
Reference # (if appllcable) CTIC #31785'/NWBB 170007967 Additional on page
Grantor{s):

1. RUSSO, B. RAYMOND e
2. RUSSO, LINDA '

Grantee(s)
1. NORTHWEST BUSINESS BANK

Legal Description: Ptn. NW NE, Sec. 30,'-1_'3_4N, R4EWM Additional on page Zg
Assessor's Tax Parcel ID#: 340430-0-194-0204; _346430;0-1 24-0006

THIS HAZARDOUS SUBSTANCES AGREEMENT dated Jaly 29; 2004, is made and executed
among B. RAYMOND RUSSO and LINDA RUSSO, 434;4__.HUNTS POINT ROAD, HUNTS POINT,
WA 98004 (sometimes referred to below as "Borrower” and sometimes as "Indemnitor”); and
NORTHWEST BUSINESS BANK, 1100 OLIVE WAY, SU]TE 102 SEATTLE WA 98101
{referred to helow as "Lender"}.
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T HAZARDOUS SUBSTANCES AGREEMENT
_“Loan No: 170007967 (Continued) Page 3

S Property.
[3) Any order, notice of violation, fine or penalty or other similar action by any governmental authority relating

3 ".__to Hazardous Substances ot Environmental lLaws and the Property or the operations conducted on the
_Property

{4} Any jud1c1al or administrative investigation or proceeding relating to Hazardous Substances or
En.wronmental Laws_ and to the Property or the operations conducted on the Property.

{5) Any matters relating to Hazardous Substances or Environmental Laws that would give a reasonably
prudent Lendér cause 1o be concerned that the value of Lender's security interest in the Property may be
reduced of thfeatened or that may impair, or threaten to impair, Indemnitor's ability to perform any of its
obligations Under this Agreement when such perfermance is due.

Access to Records. Indefnnitor shall deliver to Lender, at Lender's request, copies of any and all documents in
Indemnitor's possession or to-which it has access relating to Hazardous Substances or Environmental Laws and
the Property and the, dperations Conducted on the Property, including without limitation results of laboratory
analyses, site assessments or studies, environmental audit reports and other consuttants' studies and reports.

Inspections. Lender resefves_ the rightto inspect and investigate the Property and operations on it at any time and
from time to time, and Indémnitor.shall.cooperate fully with Lender in such inspection and investigations. If Lender
at any time has reason to beligve that-Indemnitor or any Occupants of the Property are not complying with all
applicable Environmental Laws of with the requirements of this Agreement or that a material spill, release or
disposal of Hazardous Substances has.occiirred on or under the Property, Lender may require Indemnitor to furnish
Lender at Indemnitor's expense an enwronmental audit or a site assessment with respect to the matters of concern
to Lender. Such audit or assessment shall be performed by a qualified consultant approved by Lender, Any
inspections or tests made by Lender shall: befor Lender's purposes only and shall not be construed to create any
respansibility or liability on the part of Lender to.any.Ilndemnitor or to any other person.

INDEMNITOR'S WAIVER AND INDEMNIFICATION. < Indemnitor hereby indemnifies and holds harmless Lender and
Lender's officers, directors, employees and agents, and Lender's succassors and assigns and their officers, directors,
employees and agents against any and all claims, ‘demands, losses, liabilities, costs and expenses {including without
limitation attorneys’ fees at trial and on any appeal or-petition for review) incurred by such person (a) arising out of or
relating to any investigatory or remedial action invalving the Property: the operations conducted on the Property or any
other operations of Indemnitor or any Occupant and required by-Environmental Laws or by orders of any governmental
authority having jurisdiction under any Environmental Laws, er (b} on account of injury ta any person whatsoever or
damage to any property arising out of, in connection with, orin any way relating to {i} the breach of any covenant
contained in this Agreement, (i} the viclation of any Environmental Laws; " (iii}-the use, treatment, storage, generation,
manufacture, transport, release, spill disposal or other handling of Hazardous Substances on the Property, (iv) the
contamination of any of the Property by Hazardous Substances by any‘means whatsoever (including without limitation
any presently existing contaminaticn of the Property), or (v} any costs incurred’by Lender pursuant to this Agreement.
In addition to this indemnity, Indemnitor hereby releases and waives all present and future claims against Lender for
indemnity or contribution in the event Indemnitor becomes liable for cleanup oF- other ‘costs under any Environmental
Laws. ;

PAYMENT: FULL RECOURSE TO INDEMNITOR. Indemnitor intends that Leridef shall have’ full recourse to Indemnitor
for Indemnitor's obligations under this Agreement as they become due to'Lender. Such. liabilities, losses, claims,
darnages and expenses shall be reimbursable to Lender as Lender's obligationsta make payments with respect thereto
are incurred, without any requirement of waiting for the ultimate outcome of any lltlgatlon, ‘claim or other proceeding,
and Indemnitor shall pay such liability, losses, claims, damages and expenses to Lender as so mcurred within thirty {30}
days after written notice from Lender. Lender's notice shall contain a brief |temazat|on__0f the. amoints incurred to the
date of such notice. In addition to any remedy available for failure to pay periodically such amounts; such amounts
shall thereafter bear interest at the Loan default rate, or in the ahsence of a default rate, at-thé Loan interest rate.

SURVIVAL. The covenants contained in this Agreement shall survive (A} the repayment of. the indebtedness {B} any
foreclosure, whether judicial or nonjudicial, of the Praperty, and {C) any delivery of a deed in/lieu-of foreciosure to
Lender or any successor of Lender. The covenants contained in this Agreement shall be for the benefit of Lender and
any successor to Lender, as holder of any security interest in the Property or the indebtedness secured ‘thereby, or as
awner of the Property following foreclosure or the delivery of a deed in lieu of foreclosure. .

¥Eerexr:r+SPECIAL NOTICE. ORAL AGREEMENTS QR  ORAL COMMITMENTS TO LOAN ' 'MONE'Y"'
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT- ARE* NOT .-
ENFORCEABLE UNDER WASHINGTON LAW. K

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Agreemeant:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understandmg and.-
agreement of the parties as to the matters set forth in this Agreement. No alteration of or amendment to this -

I
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gy HAZARDOUS SUBSTANCES AGREEMENT
_Loan No: 170007967 (Continued) Page 5

shall mc:lude the smgular as the context may require. Words and terms not otherwise defined in this Agreement shall
have the rneanmgs attributed to such terms in the Uniform Commercial Code:

Agreement ‘The-word "Agreement" means this Hazardous Substances Agreement, as this Hazardous Substances
Afjreement may be-amended or modified from time to time, together with all exhibits and schedules attached to
this Hazardous Substances Agreement from time to time.

Collateral.- The word “"Collateral” means all of Indempitor's right, title and interest in and to ali the Collateral as
described in the" Coll_a_teral Description section of this Agreement.

Environmental Laws.: The words “Environmental Laws™ mean any and all state, federal and local statutes,
regulations and ordinances. felating to the protection of human health or the environment, including without
limitation the Comprehensive .Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 989-499 {"SARA™), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recoyery Act,.42 1.S.C. Section 8901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuarnt thereto,

Hazardous Substances. :The words 'Mazardous Substances" mean materials that, because of their quantity,
concentration or physical, ‘ctiemical or infectious characteristics, may cause or pose a present or potential hazard
to human heaith or the environment whean "improperly used, treated, stored, dispesed of, generated, manufactured,
transparted or otherwise handled.~ The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and-all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The térm "Hazardous Substances” also includes, without limitation, petroleum and
petroleumn by-products or any fraction-thergof and asbestos.

Indebtedness. The word "Indebtedness™ means all’ pnncupal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents;’ together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the"Note ¢or Related Documents and any amounts expended or advanced by
Lender to discharge Indemnitor's obligations or expenses incurred by Lender to enfarce Indemnitor’s obligations
under this Agresment, together with interest on such amounts as provided in this Agreement.

Lender- The word "Lender" means NORTHWEST-BUSINESS _BA_NK_, its successors and assigns.

Occupant. The word "Occupant” means individually and'colléc{i\fe'ly all persgns or entities occupying ar utilizing
the Collateral, whether as owner, tenant, operator or other bccupaﬁt :

Property. The word "Property” means all of lndemmtors right, tltle .and interest in and to ail the Property as
described in the "Coliateral Description” section of this Agreement. . .

Real Property. The words “Real Property" mean the real property,-mterests .and rights, as further described in this
Agreement. i

Related Documents. The words "Related Documents" mean all promis'sory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, ‘mortgages, deeds of trust, security
desds, collateral MOMQages, and all other instruments, agreements and documents whether now or hereafter
existing, executed in connection with the Indebtedness.

EACH PARTY TO THIS AGREEMENT ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT,
AND EACH AGREES TO ITS TERMS. NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS
AGREEMENT EFFECTIVE. THIS AGREEMENT 1S DATED JULY 29, 2004,

BORROWER:

OO e
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HAZARDOUS SUBSTANCES AGREEMENT

- “Loan No: 170007967 {Continued) s, Page 7
T SgEY BN
L8 GBION L., 0,

STATEOF

AR &Y : >, LI
K ) 88 "c%ﬁ.?ﬂ-&?--" 7
COUNTY OF A r\‘\-_ ) '\\\Qﬂ‘“ﬁ's o

=~ j = k , WM™
On this 1 a “ déy.of Ul}\u"i , 20 QLI . before me, the undersigned
Notary Public, personally appeared: b d Mt 2 \ and personally known to

me or proved 10 me on the_ b_asi's' Of.-satis_factory dence 10 be the o ,d L\-.,f ced U iEy 2y , authorized
agent for the Lender that-executéd the-within and foregoing instrument and acknowledged said instrument to be the
free and voluntary act and deed .of the said Lender, duly authorized by the Lender through its board of directars or

otherwise, for the uses and purposes thergin mentioned, and on oath stated that he or she is authorized to execute this
said instfumerigarﬁ'j: the seal afﬂxed is’ the corporate seal of said Lender.

Residing at \;':]ﬂ’\?{\ 5 )\‘Jp\

in and for the State of ’\’ﬂfﬁ : ;rj“"" My commission expires . Q

By

Notary Pubili

LASER PRO Lending, Ver. 5.24.00.003 Copr. Harland Financial Solutions, Inc. 1357, 2004.  &4ll Rights Aoserved. - WA M:\CFNLPLIG210.FC TR-783 PR-SECURED
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Order No.: IC31785

EXHIBIT “A"

That part of the Northwest Quarter of the Northeast Quarter of Section 30, Township 34 North,
Range 4 East of the Wiliamette Meridian, described as foliows:

Beginning at a pomt on the North line of Hazel Street, Mount Vernon, 108 feet West of the
intersection of the North line of Hazel Street and the West line of Walter Street, said city;

thence West along the North line of Hazel Street a distance of 168 feet,;

thence North at right angles parallel with the West line of Walter Street to the point of intersection
with the South line of First Street'in-the City of Mount Vernon;

thence Northeasterly along said South line to a point North of the point of beginning and being
108 feet West of the West marginal line of Walter Street, measured at right angles therefrom;

thence South to point of begmnmg, L

(Being Lots 1 to 8, inclusive in vacated Block 9, PLAT OF SOUTHERN ADDITION TO MOUNT
VERNON, according to Plat recorded it Vclume 2 of Plats, page 110, records of Skagit County,
Washington;) . _

TOGETHER WITH that portion of vacated Douglas Street adjacent thereto and together with the
West Half of vacated alley adjacent thereto. .

- END OF EXHIBIT “A" =

Mﬂtﬁtﬁm\\t\tm tﬁtﬂt\tt
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