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CHICAGO TITLE CO,

L -,I_:_"--_'CONSTRUCTION DEED OF TRUST

DATE: July 27 2004

Reference # (if appllcable} IC31 377 / Additional on page _____
Grantor({s}: :

1. HENRY, GARYQ

2. HENRY, KATHLEEN

3. THOMAS, LARRY

4. THOMAS, MAHGARET

Grantee(s) R
1. Whidbey Island Bank - = ’
2, CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: BLK 111, 112, 113 FIDALGO CITY
TGW VAC. STREETS Additional on page 2

Assessor's Tax Parcel ID#: 4101-111 014 0009 4101 112 014-0007; 4101-113-014-0005

THIS DEED OF TRUST is dated July 27, 2004; aniong GARY O HENRY, KATHLEEN HENRY,
husband and wife; LARRY THOMAS and MARGARET THOMAS husband and wife ("Grantor"});
Whidbey Island Bank, whose mailing address is Anacortes Office, 2202 Commercial Ave., P.O.
Box 320, Anacortes, WA 98221 (referred to below sometlmes as "Lender” and sometimes as
"Beneficiary”); and CHICAGO TITLE INSURANCE COMPANY, whose mailing address is 425
COMMERCIAL STREET, MOUNT VERNON, WA 98273?_(r6ferred_.:t;__i below as "Trustes").
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DEED OF TRUST
(Continued} Page 3

; 7 dainages, penalties, and expenses which Lender may directly or indi}ectly sustain or suffer resulting from a breach

ER of_-:this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, disposal,

rélease or. threatened release occurring prior to Grantor's ownership: or interest in the Property, whether or not the

< same_was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including

the ébligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance

of:the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,
‘whether by foreclosure or otherwisa,

Nuisancs, Waste.. Grantor shall not cause, conduct or permit ‘any nuisance nar commit, permit, or suffer any
stripping of ar*waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregbi"rig,__Gra_r_:to'r-yvi_ll not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), .cosl, clay; scoria, soil, gravel or rock products without Lender's prior written consent.

Hemovél_.df Imprbveﬁigms. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's priar wfi_tten consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make a‘rra'ngemet_)ts satisfactory to Lender to replace such Improvements with Improvements of at least
equal value, i

Lender's Right.to 'l'énte_r";'-.. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable timés to atténd 1o “Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms_and:conditions of this Deed of Trust.

Compliance with Governmental ~Requirements.  Grantor shall promptly coemply, and shall promptly cause
compliance by all agénts, tenants. or: other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans:With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regutation and withhold campliance during*any praceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing priot-to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized.‘-Leﬁder_--'r'n_ay require Grantor to post adequate security or & surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees":-__n,e'iis'he;_ to ‘aﬁ_a_ridpn or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth“above in this section, which from the character and use of the Property are
reasonably necessary to protect and. presérve.the Property.

Construction Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or completg construction of any Improvements on“thé Property, the iImprovements shall be completed no later than
the maturity date of the Note (or such earlier date as-Lender may reasonably establish) and Grantor shall pay in full
all costs and expenses in connection with the wark. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably rigcessary to insure that the interest created by this Deed of Trust shall
have priority aver all possible liens, including those of material suppliars and workmen. Lender may require, among
other things, that disbursement requests be ‘supported by receipted bills, expense affidavits, waivers of liens,
canstruction progress reports, and such other documentation as.Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payabie all
sums secured by this Deed of Trust or (B) increase the intérest rate. provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Froperty or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greatef than threé.{3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land'trust helding title 1o the Real Property, or by any
other method ot conveyance of an interest in the Real Property. Howeyer, this option shall not be exercisad by Lender
if such exercise is prohibited by federal law or by Washington law, © .

TAXES AND LIENS. The following provisions relating to the taxes and liens-o

1 He Praperty are part of this Deed of
Trust: - i

Payment. Grantor shall pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (inciuding water and sewer), fines and impositions levied against ar:on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnishad to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to‘the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and -except as otherwisg provided in this Deed of
Trust. , TR T

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim’in.€onnection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is riot’jeopardized.: If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises-or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge ‘of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges.that codld accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shail defend itself and Lender. and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lehder as an additional
obligee under any surety band furnished in the contest proceedings. & N

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of-paymént-of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at:-any time-a written
statement of the taxes and assessments against the Property, A o

Notice of Construction. Grantor shall notify Lender at least fifieen (15} days before any work is gomnienced, any

services are furnished, or any materiais are supplied to the Property, if any mechanic’s lien, materiaiman'g_“e_n' or _

other lien could be asserted on account of the work, services, or materials. Grantor will upon request of L:éndeg’

furnish to Lender advance assurances satisfactory to Lender that Grantor canm and will pay the cost of such
improvements. Lo

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this: beeﬂ g
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real”

Property in an amount sufficient to avoid application of any coinsurance clauss, and with a standard mortgagée
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liahility insurance in such

coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such .-

MIREAARRARIN

20040 )
Skagit County Auditor

_ 8/10/2004 Page 3 °f

8 3:28PM




i ﬁdgz:e g8 oV sfed POOZ/OLIS d
loyupny Ayuncd ybexs .

WITIIII“IHIIWIWIHII!MIIIMI“IIMVII!|

_01 uomppe Ut SIUSWNIOP Yans DINSBXa [[BYS IOIRIG ‘JopusT AQ isenbal uodr "seBleys) pue seeg ‘saxej jueung

18Uy 1o p3aq sWA Lo Led e se seBieyd PuB S99} ‘SeXE} jElusLIIeAsE o)
:KﬁU'mIaJ suolsmo.ld Buimolo} syl SHIlIHOHlﬂV TYLININNHIAOD A8 STOHVHD ANV S$33d4 ‘SIXVL 40 NOLLISOJWI

: TUOBUWBPUODD 341 YliA UONJE8UL0D Ul J3PUaT Jo 931sn) Ag pasnoul
5saa; sAaumue pue ‘sosuadxe "S1S00 9|BUOSESI ||B JO JuswAed Jole PIEME Syl UBBW ||BUS pieME BY] O $pesvoid
ST Auado.ld ay} jo uonesolsel Jo aedel syl Jo $seupelqapu] syl o) peldde aq pleme ayy o spesscsd lsu
sy 1o vorirod Aue. 1o (e 1ey) aimbal uoioa)e s)i 1B AR JBpUET *UONBUIAPUOS JO NSI| U BsEY2and 10 Buipasdsoid Aue
Aq 10 sBuupeaoo.ld meu..lop usUIg Aq pauwapuoo s1 Auadaoig aud 1o Led Aue Jo (B §| Spesdoid 18N 0 uonesyddy

é i ‘ugijedioned yons yuad o1 swin
0l awll WoJy. JGPUG‘[ Aq paisanbal aq Aew 5B UDNEIUBLUNICP pUB SIUSWNJISUl YONS ISpUST O} PAIBAISP 2] 01 asned
10 JBANSE {jlm J01URID) DPUE ‘Bsuedxs s,J0lUEIG) 1B (lB 9010Ua UM SI 4o fesunad Agq Buipasaosd sy W pajuasaidal
eq o} piie-Buipaasoid ayr.ur syedionied o1 papive og jleys Jepusty ing ‘Burpsasosd yons ul Aued |eulou Byl 8g Agw
lojuei -pJemE Byl UBLGD pug uo(IJe BUYL pusiep o] AJessaseu aq Aew se sdels yans o¥el Apdword jeys Jojuelg
pue ‘Bunum’ ul-=igpugn Aprou Apdwoid |Bys Joluesn ‘peqy si uopeuwspuos ul Buipasooud Aue j  -sBuipesaoiy

11811 JO PeS SIY JO -ﬂ'e_d e sue sbuipasdoud uoneuwspuoes 01 Bupe|as suoisiacsd Buimolo) ayl ‘NOILYNWIANGD

“Iny ulprec 'aq"‘neqs $SOLPAIQBPU] §,19MOLI0E SB SN YINS [IUn 19843 PUB 5240} |IN} Ul UIBWS] |[BYS
pue ‘ainjeu ut ﬁumunuoa B ||¥YSLISNaL JO pesq SIYl 30 AJSANSP PUB UDRNDISXE Y] SAIAINS |[BYS 18NI] O Paag SIUl
Wl IQJUBID) Aq epew s1uewaa:5e pUE ‘sanueLeMm 'SUOIJEJUBSSJdBJ Iy "senuelepy pue SUOIIBJUOSGJC’BH JO |eAIMNS

A SENUOYINE [RIUeWWISA0E Jo suoieINBe) pue ‘SasuUBLIPIC ‘Sme| siqeondde Bunsixe
I1e ynm sandwod Apsdoid mp,_;.;o asn §.Joluein) pue Alsdolq 84l Jeyl SUBLEM JOJuRD) “SaeT Ulaa osusijdwon

i ‘uonedioied yans Hwisd 0}
BN o) sw wWo4y 1senbes Aeui Japua'l se $1UBLUNASU) YSNS JBPUST O] ‘PRISAJISP 94 Ol 9SNED J0 *JBANSD [|IM JOIUEID)
pue ‘adIoyd UMO §,J8puay jo |asunos Ag Buipessoid eyl ul pajussasdal aq o) pue Buipsssoid syl u sedionded
01 paphug aq |(eys Japus Ing “Buipassold yons Ul ALed [BUOU BU1 PO ABW JOWIBID ‘BSUBXSe §,J0IURID JB UONOR
9Y1 PUBYAP [[eYS JOJUEID ISNUE 4O PIS(] SLLABPUD JapuaT 0 BB1SNI] JO ISAI3JUI B4} Jo B[13 S JOMEBID Suolisanb ley)
pRausWWos sy Buipassoid 10 UORDE AuR JUBADIEYL U] "SUDSJIET ||B JO SWIIEID [NpME] U 1surebe Aladosq syl o1 enn
B} pusjep Jasado] [[Im pue s1ueuem mwmg 'aAoqe quJBEJEd 8yl w uondsoxa ayl o] 10alqng "sjul JO asuejeq]

"JapuaT 01 1sN1]
3O POB(] S ISP PUR SINDEXD 0) Muoqme puUE '12mod uBll N} Byl sey JolurlD (g) pue ‘Isnuf o paeq SILU) yum
UONOBUUOD Ul JBpUaT *AQ Peldsdde pug ’'lo Joal) m _penss) ucuide s |rUY 10 “Wodas BNl ‘Asiod sauednsul a1
Aug u) 10 uouduasep Aladolg |gay ayy W quo; Jes ‘BSOU] UBY) JBYI0 SSIUBIQUINOLS PUE SUS| |B JO JBIJO puR §al)
raiduiis @8] U Alladold 8Ul 01 P1o98L JO PRIT- amewxmw pue pooB sploy 10IUBLD) (B} 1Bul SIuBMLEA JOWMRID Cepll

1SNy Jo
pa3q sy} jo 1ed e ase Auadoid ay) 4o dlusmumo o ﬁuneleu suoisiaosd Buimolio) sUL "ITLIL 40 ISNIHIA ‘ALNVHHYM

‘ynejeg uodn papnue ag ABW JapusT Youm
0] seipawsl pue siybu teylo (|2 01 uolIppe u| a_q ueqs 1q6u yang -sunowe 2say) Jo JuewAied aInoas [Im OS|B 1SNU]
0 peaQg eyl “Awumiew §,9)0N 8Y1 1B a|qeAed pue anp og [Im yaiym JuswAed uoojleq e se pejesll eq (D) JO BION B
10 wuey Buimewal sy {2) Jo Asyod sdueinsu Sjgedydde Aue jo wusl syl () Jeyua Buunp anp swoseg 01 siuswAed
uauneisul Aue yum siqeAed aq pue Buowe pauoinodde aq pue e1gN @yl Jo 8dueleq 8y} o) pappe B (d) puBwap
uo sjgeded ag (v} M ‘vonpdo s.epud 1e ‘pue SSauPBIqEpU} By Jo:Led B BWOJAY |IM Sesuadxs yons ||y I0lUBID
Ag Juawdedal 0 218D 8Y1 01 JapUaT Aq pied 16 palnouy Blep syl tiosy 10N sul 1epun patieys |Mel Byl 18 issiolu JBag
uayl ||1m sasodind yons 104 Jepus Ag pled Jo:paunour seinypaadxa yans |y -Auadolg syl Burusseid pue Burureluew
‘Buinsuy 1oy 51509 ||e BuiAed pue Auadoid ayy o paseyd 10 paAg] awn AUZ 1B "SWIR|D JAUI0 PUB SAJUBIQUINOUS ‘S18212)Ut
Alinoes ‘sual ‘sexel || BuiAed 1o BuiBieyosipr 01 paywy) Joung Buipholl ‘eleldosdde sweep sepus 1ey) uonoe Aue
8ye1 (0} peIeBIqe 5q 10U [jeys INg) Aeur JleYaq §,J0IRID UO IBpuaT ‘SlUatundog paleay AU 10 1SNJ] JO paag SIyl Jopun
Aed 1o ableyasip 01 paunbay s| Jolueig slunowe Aue anp uaym Aed Jo: aBJeqsmp 0} 24n(ig) $,J0MURIDY O} PSLWI| 10U INg
Buipnjour ‘siuawnoog] pale(sy Aue 1o sniL o peaq syl o uorsivord Aug yum. Ajdwos ol sjiey oluelD p Jo Aledolg syl
Ul 1S8M61UL S, J9PUBT 1094E AjRLIBIELY DINDM mm PBOUSLIWIOD §) Bu:paaomd io uonoe Auz §| "e3HNLIONIINT S.HIANT?

; *Auadoid ayl Jo
1502 JuUSLUade|da) anjea YSeD syl au|uuslep iapueT 01 Aloloejsnes JQS[BJddQ 1u9puad9pu| ue sapy ‘Jepua jo 1sanbar
uodn ‘jeys Joquean “Aonod ayl Jo s1ep vonendxs syl (§) pue IBNIBA 1R Eum:uuamp 40 Jauuew sy pue ‘Ausdoud
Yons o enjea jJuswade|dad JaLNd usyl eyl ‘painsul Auadoid Byl (p). 'Adod eyiTjo-juncwe euyy (g) ‘painsu|
SYSU Byl (Z) feunsur 3YD yo sweu eyl (L) Buimoys eouemsur jo Adjjod Bufsixe ydER uo Jodas e Japus Ol
Usiumny |(eys Joluesny jgeA B 23u0 UBLL 8J0UL 10U JAABMOY ‘i3puaT 10 Jsonbas uodn aouemsm uo Podey s5,10JUID

Jeadde Aew S1s8J8)Ul 8,100URID SE JOIUBID O} I1S6J81UI Inoylm pied aq lIeys spaaomd yons ‘sseupaiqapu)
31 jo finy ul luswded Jeye spesdoid Aue sploy Jepusi j|  ‘ssaupslgepu] eyl Jo Bdugeq lediound syl 01
pandde aq jjeys ‘Aue y1 ‘1apuiBwal Bu) puR “1S8i81U) PENJODE Ard 03 usyl 1SNl J0pea SIYL4apun lapusn 01 Bumo
Junowe Aue Aed ol 354 pasn aq [{Eys Aladoly ayl Jo uciBIOlISEs JO sredal Byl of pauiLwos 16U sey 1apus yaium
pue 1diadsd syl 181 SARD Q@ UIYUm PEsINgsIp useq Jou BABY YoM Spaanold Aug. '1shu) J0 pesg Syl Japun
LNeep ul 10U st JOJURIC) §1 UGNBIOISE) U0 Jeds) JO 1500 6|(BUOBESI Byl 10} 8Paeacid S WIOLY LOWIEID asINGUID) 1O
Aed ‘sunppuadxs yans 40 Joosd Aroloeysnes uadn ‘|Eys Japus Jepua 01 Al010BiSRES Jauuem 8 U sjualuaaosdu)
psAc.aisep Jo pabeawep oy) soejdes Jo Jiedel Jeys JOlURID ‘ieds) pur UONRICISS! 63 spaeomd ayl Mdde 0] s109|8
lapus §| Aledold ayl Jo sedss pue UONEIOISE) BY) JO ‘Auadmd Byl Bunoaye uall Aue. yo uswied: ‘ssaupezqapul
8y }0 uononpal a3 01 spessosd ayl Ajddel pue asueinsul Aue Jo speaocosd Byl UIBIBI ‘pue.oalgDai ‘Udnoele
$,JapusT 1B ‘ABW JapueT] ‘paliedwu) s1 AJJINIDS §,19PUST 10U IO JSLIAYAL “AlBNSED BYY JO SABD (GT). u@euu uiypm os
Op ©} sjiey JojuedDy jI 8S0| Jo jooud ayew Aew Jepus] 00 000‘L$ Spaaoxe Juawede|da. 1o nedar)o’ 1500 pejduwnse
a8yl Ji Auedold 3l oy abewep 10 ssoj Aue jo sepusn Ajiou Apdword Jeys JOLRID  CSPeEDOIY ;o"uoueaqddv

'URO| BY} 4O LB 3Y] JO) SOURINSU| YINS UIBILIELL 0) pue uapuzn Aq pa;rnbaJ PS|MdaYI0 SB.I0
‘weiBosd 29uUBINSU| POOLY [BUDREN B3 JBPUN 18S S ASllod wnuXew ayl o) dn ‘uBo| eyl Buunass Auadold eyi ub.
sual Jopd Aue pue ueqgy 8y 4O sauRieq [EdIdLLG PIBGUN )N} BY) JO} ‘BeJe piezey pooy feloads e u; pereag] sl Aviadoig ™
a eyl 18pus Ag ueall s| aonou Jaye SARP GE LIUUM ‘9|GR[IAR JI 'SDURINSU| POOlY |BJEPaL UIBUIBLL pue uieiqo.
01 seaibe lowplD) ‘ease piezey pooy eioeds B se AousBy wawsSeugy Asusfrowy |eraped syl jo m;an.g |yl v
Aq pejeuBisep esie ue Ul palede| 9g Aliedold [BaY Sy pInoug -uosiad BU10 AUR 10 JOWRIS) 10 YNBLep 10 uoissiwo
‘Jor Aug AqQ Aem Aue ul panedun 8q Jou (I'M 19RUST JO JOAR) U 2BBIBAGD 18} Bulpiaord JUBWIBSIOPUD UB SpNIbU) ([Bys :
oste Asijod sJuRINSU| YORT “JApUAT ©) 22030U USlLim Joud sAup (O1) U8l 1s8B} 1B INOYUM paySIuIwIp Jo ps(jaoued .~
2q 10U |Im seBerAoa Jeyl suonendns Buipnjaiy Japusn ©) AJOIORISIIES WIO) Ul $DUBINSU) 0 $81BIY[RI8D JO saialjad’
84l 5w O} AW WOy JapusT o} JeA)ap [IIm ‘Jspus Jo 1sanbas uodn ‘iojuein aapua O) fgerdaace Alqeuoses)
sgiuedwos Jo Auedwon & Aq panss] pus Japua Ol ajgRidasae Aiqeuosess siseq pue seBeiaacd ‘slunowe ‘W)
Ul ualuM 8q ||BYS Sa1dIj04 “aJinbal Alqeuosess Aew JepuaT se ‘edueInsul Jallog pue ‘uopdnuslwl sssuisng ‘piezey o
Q1 pajll] 10U g Buipniout ‘aduinsu JBYI0 YONS LIEJUIBW ||BYS JOJURID) ‘Ajleuolippy  ‘sa1aijod souBInsul Aujqen .

y obeg (penunpuo))
“1snyl 40 d33a




DEED OF TRUST
{Continued) Page 5

K 'thls Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on

& ‘.__.---the Real Propertv Grantar shall reimburse Lender for all taxes, as described below, together with alt expenses

incurred-in_recording, perfecting or continuing this Deed of Trust, including without limitation ali taxes, fees,
docLAmentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes The followmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type.of Deed of. Trust; {3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4 a specific tax on all or any portion of the Indebtedness or an payments of principal and interest
made By Borrower .

Subsequent Taxes lf -any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this'event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for Default as providet below unless Grantor either {1) pays the tax before it hecomes delinquent, or {2}
cantests the tax as prowded above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bon -0r other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement &dre a pattof thls Peed of Trust:

Security Agreament. This |nstrument shall constitute a Security Agreement to the extent any of the Property
canstitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from trme to: time. €

Security Interest. Upon request by Lender, Grantor shail take whatever action is requested by Lender to perfect
and continue Lender's security intergst in the Rents and Personal Property. [n addition to recording this Deed of
Trust in the real property récords, Lender.may, at any time and without further authorization from Grantor, file
executed counterparts, capies.or reproduotlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses:incurfed in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach thé Pérsonal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed-to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wrthln three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law, : ;

Addresses. The mailing addresses ‘of. Grantor {debtor} and Lender (secured party) from which information
concerning the security interest granted by ‘this Deed-of Trust may. be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT. _:-'Tt_'g,e following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:” . : .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerécorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any ‘and ali such’ mortgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be neoessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor s obllgaeons under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests’ created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter’ acqmred hy¥ Grantor. Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for ﬂ" costs and expenses incurred in connection
with the matters referred to in this paragraph. h

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedrng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delwenng, filing, recording, and doing ail
other things as may be necessary or desirable, in Lender's sole oprmon t 'accompllsh the matters referred to in
the preceding paragraph. S 3 .

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwusa performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and :deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination'of any financing statement on
file evidencing Lender’s security interest in the Rents and the Personal Property., Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described ag-the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ; e

DEFAULT. Default will accur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at anv tlme thereafier Trustee or
Lender may exercise any one or more of the following rights and remedies: : :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of ‘any: other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor- under this Deed.of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise/its remedies.

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire tndebtedness rmmedlatelv
due and payahle, including any prepayment penalty which Borrower would be required to pay. ) .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercnse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udlCIa|_
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and--'h"“-:.

remedies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shali have the right, without notice to Borrower or Grantor to take possession of and

manage the Property and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceeds ;

over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any’ -

tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are”

collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endgrse .

instruments received in payment thereof in the name of Grentor and to negotiate the same and collect ‘the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisty the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender

l M\lﬂlﬂ“‘l‘h‘\ﬂh\\\“\lﬁﬂ“\bm
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DEED OF TRUST
(Continued) Page 7

: recelpts from the Property less all cash expenditures made in connection with the operation of the Property.

o Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
- Used to |nterpret or define the provisions of this Deed of Trust,

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
/estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
-fof Lender. @

Gcwermng Law. “This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and. the laws ‘of. the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton -

Choice .of Vem;e ft. there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction af the
courts of. Skaglt County, State of Washington.

Joint and Several Lisbility: All obligations of Barrower and Grantor under this Deed of Trust shall be joint and
several, and all reférenices té Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Berrcwer “This means that each Borrower and Grantor signing below is responsible for all
obligations in thlS Deed of Trust

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Dead of Trust unless such
waiver is given in writing and-signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such Tight or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute.a waiver of Lender's right otherwise to demand strict compliance with that
provision or any othér provision ofthis Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute & waiver of any of Lender's rights or of any of Grantar's abligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lendet in any instange® shall not constitute continuing consent to subsequent instances where
such consent is required and m all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent Ju!’iSdICthﬂ finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person of circumstange, that finding shall not make the offendmg provision illegal, invalid,
or unenforceable as to any other. person or cirgumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, vatid and enforceable If the offending provision canmot be so modified, it shall
be considered deleted from this Deed-of Trust. Unless otherwise required by law, the iliegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shaII not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any Iimitatiens stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a:person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performahtﬁe 6f this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and: wawes all rights and benefits of the hemastead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shaii have the follownng meanings when used in this Deed of
Trust, Unless specifically stated to the contrary, all references to dollar;amounts shall mean amounts in lawful money
of the United States of America. Words and terms used inthé snngular shali include the plural, and the plural shall
include the smgular as the context may reqmre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ™

Bensficiary. The word "Beneficiary” means Whidbey Island Banlé é'nd its suecessors and assigns.

Borrower. The word "Borrower” means GARY O HENRY and LARHY THOMAS and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among Grantor Lender, and Trustee, and
inciudes without limitation all assignment and security interest provnsuons relatlng to the Personal Property and
Rents. t. :

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlen titled "Default".

Environmental Laws. The words "Environmental Laws" mean any and.. aII state. federel and local statutes,
regulations and ordinances relating to the protection of human health or ‘the erAvirgnment, including without
limitation the Comprehensive Envirenmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 89601, et seq. {"CERCLA"), the Superfund Amendments and Readthorization"Act of 1986, Pub. L.
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U).S.C. Sectipn 1801, et seq.. the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other eppllceble stete ‘or federal laws, rules,
ar regulations adopted pursuant thereto. : :

Grantor. The word “Grantor™ means GARY O HENRY, KATHLEEN HENRY, LARRY THOMAS and MARGARET
THOMAS.

Hazardous Substances. The words "Hazardous Substances” mean materials that, becaUSe 'of thelr Quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present-of potential ‘hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated,. manufactured
transported or otherwise handled. The words "Hazardous Substanees are used in their very:broadest’serse ‘and
inciude without limitation any and all hazardous or toxic substances, materials or waste as defined by'or listad
under the Environmental Laws. The term "Hazardous Substances” also includes, without I|m|tat|0n, petre!eum and
petroleum by-praducts or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, bundmgs ’ struetures i

mabilse homes affixed on the Real Property, facilities, additions, replacements and other construction on the He
Property.

Indebtedness. The word "Indebtedness” means all principal, lnterest and other amounts, costs and expenses‘ y
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,. .
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by .~°

Lender to discharge Grantor's obligations or expenses incurred . by Trustee or Lender to enforce Grantor's”

ohligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey |sland Bank, its successors and assigns.

AR




_7_;0— ;7_  abed ¥OOZ/0L/S

" Jjopphny Aunocd uﬁexs

?jlmﬁuﬁmﬁmi'\m\mamwmw

:Aleidyyeusg ) se1eq

: ’ ’ "1SN4Y O PBBQ 24l 4OpuUn NOA AQ pioy Mmou 1saeRd pue apn ‘wbn
at.|1 o1a:aq1 pa;mua suossed eyl o1 ‘Alueiiem moyum Asauo99) 01 ‘noA 01 Bumo swns (e jo eswAed uodn ‘payssnbal
Aqeseyeie nos 1anJ_ 10 psa@y sy} AQ pemoas ssaupelgapul |e jo Jap|oy pue Jaumo |ebal syl s paubisiepun ayj|

aa1sni] * 0]

FONVAIANODIIYH I HOd 1S3N0D3Y
VN 'Hsb:‘ "

:"'wasz S 8

Lo-L2~]! “"d"s UOlSBll.uwoo AN

Ym s Jroj) bvv 3o Busplsau

"‘t,, W W

p0T” 4«;0 gmb( L Aep A TTevere £1Y) [20S JRIDO pUR pLEY AW 18PUN UGAIS

‘pauciuawl uissayy sasodmd pue-sagn sq; 10} 'pasp pue 198 AJRJUn|oa pUB 9944 JISYY S8 1SN | JO PR Yyl peubis Aayl
1eU; peBpe|jmouyae pue “1sni) 40 pasg aYl PAINDBXS oYM pUR U) PBGLOSApP S[ENPIAIPUI BYL 9 0] aouUapPIAS AIO1IRJSHES JO
SISEQ BUYL UG Bl 03 paa0ld 10 w0} umou AllBuosiad ‘epm pue pueqsny ‘SYMOHL LIYTDUYIN PUE ISYINOHL ANYY
TAHNIH NIITHLYX ‘AHNIH O AMVO paiesdde Ajleuosied ‘ognd AreioN peubisiapun sy ‘aw e.0jeq Aep siyi uQ

3 bv?]% 40 ALNNOD

40 LVLS
v

HJ. 13) v HYIN

. ns =
,ﬁ;,d??fsS.mg?-- sm ow71 g

LNIWDAZTMONNOY TYNAIAIGNI

‘HOLNYHD

o SINHHJ. $11.01 SIFHOV HOLNVHD
HOV3 ANV '1SNY1 40 4330 SiHL 40 SNOISIAOHd JHL 1Y av3H BNIAVH SEIDCIEHMON)IOV HOLINVYHD HOV3

*$99]8N1) JOSS00NS 10 SINYISCNS AUR PUB £/786 VAN 'NONYIA J.NHOIN J.EEIH_LS TVIDHIWWOD

GZ1 s ssauppe Buijlew! 2soum ‘ANYJWOD smwunsm JTLL ODVYIIHD Suesiu amsn.u_,, plom SHJ. "e|ysna]
rAliedoay el,p wOJ; paﬂuap s1uauaq Bylo

pue ‘slyoid ‘sajeAos ‘SaNSS| ‘awoou) ‘sBnUBABI SIS @nny pue Juasaid B suesW Wslusy, pJDM Sy ‘spuey

‘$$OUPBIGapU] BY1 YIIAM UCIIOBLL0S w pa1naaxe ‘Bunsixa
Jgyeslay Jo MmOoU sayleym 'sluswndcp pue siueweerbe ‘siuswnisut Jayle e pue ‘sefeBuow {BIRNEHOD ‘sposp
Alunoss ‘1snn Jo spasp ‘sebeBuow 's;uawarmb‘e Aldnoes ‘sspuelenB ‘siuslusesbe |EIUBUJUOJIAL18 's:,ueu.ranBe
ueo| ‘suswaaifie upaJo ‘selou AJossiwosd "e uesw _S§lU2UN00g paieey, Spiom eyl s;usulnooq pauqau

asfil 1 ;o ‘peeq
81Ul Ul pequasap Jayuny se ‘sybu pue sisealul ‘Aledoud [Ba 8yl uesw ,Auedold €8y, SpIOMm o Auodmd Jeay

*Auadoud [euosiad eyl pue Auedold |BsY syl A[9AROS|0D SURBW ,AlBdold, PIOAL aq il Auodmd:'.'_

‘Auadoig eyl jo uomsodsnp J30 Jo 8jes Aue woy (swnward Jo spunyas pue spaaoo.ld
ajueinsul (|g uopENWlf INoyIm Buipniow; spegooid pue ucessy) sijosd pue sunssl (i@ yum seyieboy pue: fAuadoyd
yons Jo Aue ‘Ioj SUOIMIISYNS ||B pue ‘jo sluawade|dsl ||B ‘Ol SUOIMPpPR pue ‘sued ‘sudisseooe e yum ayieboy .
‘Alradold (29Y Syl 01 POXIYE 10 PAYORLIE 1aUBEI3Y 10 MOU pue ‘lojuelsy Aq psumo islesssy 10 Mou: Alladoad
Jeuosied jo S9IOMIE JBYIO pue ‘sainixy ‘udawdinbe (e ueaw _Aledold [BUOSIBd, SPIOM ayl -Auedorg |euos.|ed-'“

‘31vH 1SIUILNI 3TEVIHYA ¥ SNIVLNOD EI.LON EIHl‘
HOINVYYO OL 3911L0N "uswazibe 1o slou A.rosslu.lmd 8U1 104 SUCIINMISYNS PUE ‘}0 SUDPEPIIOSUOD ‘40 sBujouRLE)
JO SUOIBOIPOW ‘)0 SUDISUBIXEG ‘1O S[emauar (|g Ulim sau1ebol ‘1apus 01 i3molIog woy 00°'000°00Z% 0 /.
junowre fedipuud [euiBuo sy ul ‘00z ‘£z ANr pe1ep 6lou Alossiwoud BY) SUBSW ,BION, PIOM Y| 610N . -

g ebeq (penunuo)
:1sndl 40 @3aa




