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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY
INTEREST IN THE. .PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST
Reference # (if appllcable) ﬂQW\ﬂO\QOC\\ Additional on page __

Grantor(s):

1. Ellis, JohnW:" ! - d. MI\GUU\)
2. Ellis, Shannon E. . ‘KRQR&Q‘{O\ m G\(l

3. Krieger, LaVerne e m

4. Krieger, William_ " . W

5. Krieger, Patricia .

Grantee(s)
1. Horizon Bank

Legal Description: Section 8, Townshiip. 33 Range 4; ptn. SW Additional on page 2
Assessor's Tax Parcel ID#: 330408-3-009-0004 (P16541)

THIS SUBORDINATION OF DEED OF TRUST dated July 30, 2004, is made and executed
among LaVerne Krieger, William Krieger and Patricia Krieger ("Beneficiary"); First American
Title Company {"Trustee"); Sunset Park Propertles LLC ("Borrower"); and Horizon Bank
("Lender").
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A SUBORDINATION OF DEED OF TRUST
" Loan No: 1060000108 (Continued) Page 2

SUBOHDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
.K"Subordlnated Indebtedness ) fo John W. Ellis and Shannon E. Ellis ("Trustor"):

Note in the amount of $100,000 in favor of LaVerne Krieger, Willlam & Patricla Krleger.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of trust dated May 18, 2004 from
Trustor to Trustee in favor of Beneficiary (the "Subordinated Deed of Trust") recorded in Skagit County, State of Washington
as follows

Reoorded May 19 2004 recording #200405190091.

REAL PROPERTY DESCFIIP'HON The Subordinated Deed of Trust covers the following described real property {the "Real
Property"} Iocated in-Skagit County State of Washington:

The North 20 actes of the West 40 acres of the South 1/2 of the Southwest 1/4 of Saction 8, Township 33 North, Range
4 East, W.M., EXCEPT the East 220 fest of the North 330 feet of sald North 20 acres; AND EXCEPT that portion, if any,
lying within the bolndaries ‘of the Southeast 1/4 of the Southwest 1/4 of said Section 8; AND EXCEPT that portion, if
any, lying within the boundaries of the South 20 acres ofthe West 40 acres of the South 1/2 of the Southwaest 1/4 of said
Section 8; AND-EXCEPT that ‘poition conveyed to Skagit County for road purposes by Deed dated August 12, 1935 and
recorded January 20, 1941 under Auditor's File No. 334267, in Volume 182 of Deeds, page 371, records of Skagit
County,

Washington; AND EXCEPT that pottien lying within the as built and existing County road running along the West line of
said subdivision; AND: ALSO EXCEPT that portion thereof lying within the boundariesof the following described tract:

That pertion of the North 1/2 of the Southwest 1/4 of the Southwest 1/4 of Section 8, Township 33 North, Range 4 East,
W.M., described as follows:

Beginning at the intersection of the East line.of Old State Highway 99 and the South line of said subdivision; thence
North along the East line of said Highway, 15 fest; thence East parallel to the South line of said subdivision 350 feet;
thence South 45 degrees East to-an existing fence line (lying approximately 9 feet North of the North line of the South 1/2
of the Southwest 1/4 of the Southwest 1/4 of Section 8, Township 33 North, Range 4 East, W.M.); thence Easterly along
said fence line to the East line of said,stbdivision; thence South along said East line to the Northeast corner of the South
1/2 of the Southwest 1/4 ¢of the Southwest 1/4 of said Section 8; thence West along the North line of the South 1/2 of the

Southwest 1/4 of the Southwest 1/4 to the pomt of begmnmg

Situate in Skagit County, Washington

The Real Property or its address is commonly known as, Sedro Woolley, WA 96284. The Real Property tax identification
number is 330408-3-008-0004 (P16541) £

REQUESTED FINANCIAL ACCOMMODATIONS Beneflclary, who may or may not be the same person or entity as Trustor,
and Borrower each want Lender to provide financial: accommodations to Borrower (the “Superior Indebtedness”) in the form
of (A) new credit or loan advances, (B) an extension of ime to pay or other compromises regarding all or part of Borrower's
present indebtedness to Lender, or (C) other beneﬁts to Borrower, Borrower and Beneficiary each represent and
acknowledge to Lender that Beneficiary will benefit as & result of thess financial accommodations from Lender to Borrower,
and Beneficiary acknowledges receipt of valuable consideration for enterlng mto this Subordination.

LENDER'S LIEN. As a condition to the graniing of the requested financnal ‘accommadations, Lender has required that its
deed of frust or other lien on the Real Property ("Lender’s Lien") be-@nd remain:superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Iridebtedness secured by the Subordinated Deed

of Trust is and shall be subordinated in all respects to Lender's Lien ang the Superior Indebtedness, and it is agreed that

Lender's Lien shall be and remain, at all times, prior and superior 10 the Jieri of the Subordinated Deed of Trust. Bensficiary
also subardinates to Lender's Lien all other Security Interests in the Real Property held by Beneficiary, whether now existing or
hereafter acquired. The words "Security Interest” mean and include without limitation #ny type of collateral security, whether
in the form of a lien, chargs, mortgage, deed of trust, assignment, pledge,-chatel morgage, chattel trust, factor's lien,

equipment trust, conditional sale, trust receipt, fien or title retention cortract, lease@ or consignment intended as a security
device, or any other security or lien interest whatsoever, whether created by law, contract, or bmenvise

BENEFICIARY’'S REPRESENTATIONS AND WARRANTIES. Bensficiary heraby: represents ‘and warrants to Lender that
Beneficiary has heretofore deliverad to Lender a true, correct and complete copy.of the Lease, which constitutes the entire
agreement between the parties thereto and Beneficiary further acknowledges that the Lease is in fulforce and effect and that
no default by Benseficiary or, to Beneficiary’s knowledge, by other party under the terrns and prowsnons of the Lease exists as
of the date hereof.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A) to make, extend renew,-0f.modify any loan to
Borrower or 1o grant any other financial accommadations to Barrower whatscever; (B} o make any presentment, protest,
demand, or notice of any kind, including notice of any nonpayment of any Superior Indebtedniess secured by:Lender's Lien,
or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, ar 6ther.guararitor‘in connection
with the Superior Indebtedness, or in connection with the creation of new or additional indebtedness;” (C) . to resort for
payment or to proceed directly or at once against any parson, including Borrower; (D) to proceed dlrectly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any other person; (E) to give' notice of the. terms, time,
and place of any publlc or private sale of personal property security heid by Lender from Borrowsr or tg comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursue any other remedy within Lender‘s pewer or (G)
to commit any act or omission of any kind, at any tima, with respect to any matter whatsoever. e

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Lien without aﬁectlng whatsoever
any of Lender's rights under this Subordination. In particular, without limitation, Lender may, without notice of-any: king. 6,
Beneficiary, (A} make one or more additional secured or unsecured loans to Borrower; (B) repeatedly alter, cempromlse )
renew, extend, accelerate, or otherwise change the time for payment or other terms of the Superior Indebledness or any part
of it, including increases and decreases of the rate of interest on the Superior indebtedness; extensions may be répeatéd’and
may be for longer than the original loan term; (C} take and hold collateral for the payment of the Superior indebtedness, and’
exchange, enforce, waive, and release any such collateral, with or without the substitution of new coflateral; (D] release;’ :
substitute, agree not to sue, or deal with any ona or more of Borrower’s sureties, endorsers, or guarantors on any ierms- o ¢
manner Lender chooses; (E) dstermine how, when and what application of payments and credits, shall be made. on'the’ &
Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the security, as Lender in |ts
discretion may determine; and (G) transfer this Subordination to another party, :

DEFAULT BY BORROWER. |f Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and-'"'
effect, Any default by Borrower under the terms of the Subordinated Indebtadness also shall constitute an event of default
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I SUBORDINATION OF DEED OF TRUST
___L-dafi No: 1060000108 (Continued) Page 3

) MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

‘ Amendrnents This Subordination constitutes the entire understanding and agreement of the parties as to the matters
~‘sat-forth in-this Subordination. No alteration of or amendmant to this Subordination shall be effective unless given in
Wrrtmg and, signed by the party or parties sought to be charged or bound by the alteration or amendment.

g'Attorneys Fees, Expenses. If Lender institutes any suit or action to enforce any of the terms of this Subordination,
rLender shatl be entitted to recover such sum as the court may adjudge reascnatble as atiorneys’ fees at trial and upon
any appeal. - Whether or not any court action is involved, and 10 the extent not prohibited by law, all reasonable

expénses Lendér incurs that in Lender’s opinion are necessary at any time for the protaction of its interest or the
enforcemient of its rights shall become a past of the Indebtedness payable on demand and shall bear interest at the Note

rate from.the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

however suhjeci 1o ahy limits under applicable law, Lender's attomeys’ fees and Lender’s legal expenses, whether or not
there is-a lawsull; including attomeys’ fees and expenses for bankruptcy proceedings (including efforts to madify or
vacate any automatic.stay.or injunction), appeals, and any anticipated post- judgment collection services, the cost of

searchlng records, .obtaining, title reports {including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees fof. the Trustes, to the extent permitted by applicable law. Beneficiary also will pay any court costs,

in addition to all other sums prowded by law.

Authority. The person who signs this Subordination as or on behalf of Beneficiary represents and warrants that he or
she has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary’s
security interests in Bene1|c|ary 5 property, if any.

Caption Headings. Captron headmgs in this Subordination are for convenience purposes only and are not to be used
to interpret or define the prowsmns of thisSubordination.

Governing Law. This SUbordlnatIon will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton This Subordination has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is‘ a |aw$uit, Beneﬁci&ry agrees upon Lender's request to submit to the jurisdiction of the
courts of Whatcom County, State of. Washington

Successors. This Subordination shall extand 15 and bind the respective heirs, personal representatives, successors and
assigns of the parties to this Subordination, and the'covenants of Beneficiary herein in faver of Lender shali extend to,
include, and be enforceable by any transferae or ‘endorsee to whom Lender may transfer any or all of the Superior
Indebtedness. 1

No Waiver by Lender. Lender shall not be deemed io have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lender. Np-delay or omission on the part of Lender In exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Subordination shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Subordination. No prior waiver by, Lender, nor any course of dealing betwssn Lender and Beneficiary,

shall constitute a walver of any of Lender's rights“or of any of Beneficlary’s obligations as to any future transactions.
Whenaver the consent of Lender is required undér this Subordination, the granting of such consent by Lender in any

instance shall not constitute continuing consent to subsaquent instances where such consent Is required and in all cases
such consent may be granted or withheld in the sole discretion of Lender

Waive Jury. All parties to this Subordination hereby waive the rlght to any Jury trial In any action, proceeding, or
counterclaim brought by any party against any other party.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR REAL PROPERTY" SECURITY TO OBTAIN A LOAN
_I;SIET[IRI!}IDOF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT dF

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED JULY 30, 2004.

BORROWER:

b4
Jahn W. Eliis, Manager of Sunset Park Properties, LLC
BENEFICIARY:
)

Witliam Krieger, Individually %
!‘f

Patricia Krieger, mdwu);.iiy { '
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SUBORDINATION OF DEED OF TRUST
e _!.-Qa;j: No: 1060000108 (Continued) Page 4

By:,
Authorized Signer f

LENDER:

HORIZON BANK

STATE OF lk)l.ﬁ\/

COUNTY OF SYHJ«Q&W AN )
On this Zﬂ& day of p{)\\)\;ﬂ.\l css\' , 20 & ( before me, the undersigned

Notary Public, personally appeared John W. Ellis, Manager bf Sunset Park Properties, LLC, and personally known to me or
proved to me on the basis of satisfactory evidence to.ba a ¢f the limited liability company that executed the Subordination of
Deed of Trust and acknowledged the Subordination 10'be'the free and voluntary act and deed of the limited liability company,
by authority of statute, its arficles of organization or its:operating agresment, for the uses and purposes therein mentioned,
and on oath ?stated that he or she |s autl)orlzed to execute this Subordlnailon and in fact exscuted the Subordination on

behalf of the lms flity j Y
By © 7 Residing at ﬂ' Lufj AN

Notary Public in and for the State of mi!ﬂ( My commisslon expires {""){) l

INDIVIDUAL ACKNOWLEDGMENT

STATE OF i'\_f \M \U {\C!*Lt TY\ )
- ) S8
COUNTY OF i ) Vi 0&"9( )

On this day before me, the undersigned Notary Public, personally appeared LaVerne Krieger; William Krieger; and Patricia
Krieger, husband and wife, personally known to me or proved to me on the basis of satisfactory .evidence to be the
individuals described in and who executed the Subordination of Deed of Trust, and acknowledged that they signed the
Subordination as their free and voluntary act and deed, for ﬂ19 uses and purposes thereln mentloned

,20 Y

Given under my hand and officlal seal this ; day of \:;. '\‘:‘\)\—

2004080901
Skagit County Audito
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SUBORDINATION OF DEED OF TRUST
" Loan No: 1060000108 (Continued) , Page 5

CORPORATE ACKNOWLEDGMENT

STATEOF ___° |
)s8
On this R day of , 20 . before me, the undersigned

Notary Publlc, personally appeared

and personally known fo e or proved to me on the basis of satisfactory evidence to be (an) authorized agent(s) of the
comporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the:corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned; and on path stated that he or shefthey is/are authorized to execule this Subordination and in
fact executed the Subordlnatlon on, behalf of the corporation,

By S Reslding at

My commission expires

Notary Public in and for tﬁg Shte .cﬂ__f e

LENDER ACKNOWLEDGMENT
STATE OF lA)OS\’\l M"DY\

county or__X0ai s )

Cn this (D—m day of Auaucd' , 20 CH | before me, the undersigned
Notary Public, personaily appeared Tovey Ve, and personally known to me
or proved to me on the basis of satistactory evidencs to be the _CHANL (R V. P. , authorized agent for
the Lender that executed the within and foregoing instrurient and aglaqyledged said instrument to be the free and voluntary

gard of directors or otherwise, for the uses and

pxecute this said instrument and that the seal
affixed is.the corporate seal of said Lender,

By Voﬁb«_, <7 =

Notary Public In and for the State of M

Bangat MY Veroon
ommission expires (OILQ()—:"
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