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THIS DEED OF TRUST IS DATED MAY 11, 1999, among TACSTAR DEVELOPMENT LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose mailing address is 17105 BENNETT
RD, MOUNT VERNON, WA 98273 (referred to below as "Grantor"), Skagit State Bank,
whose mailing address is 1301 Memorial Highway, P.O. Box 548, Mount Vernon, WA
98273 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
LAND TITLE COMPANY, whose mailing address ls PO BO)( 1225, MOUNT VERNON, WA
88273 (referred to below as "Trustee"). . :




. 05-11-1999 DEED OF TRUST Page 2
-f‘l__oa-n No 3229709544 (Continued)

CONVEYANCE AND GRANT. For valuable consideration, Granfor conveys to Trustee in trust with power of sale,
;right of entry and possession and for the benefif of Lender as Beneficlary, aff of Grantor’s right, titie, and-interest in
‘ and o the-following described real property, together with all existing or subsaquantly erected or affixed buildings,
|mprovements and fidures; ali easemsnts, rights of way, and appurlenances; ali water, water righls and ditch rights
“{including stock in utilities with dilch or irfigalion rights); and all other rights, royalties, and profits refating to the real

property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT
County, State of Washmgton {the "Real Property”):

Lot 1, BLOCK 5, "PLAN OF AVON", AS PER PLAT RECORDED IN VOLUME 1 OF
PLATS, PAGE 2, RECORDS OF SKAGIT COUNTY, WASHINGTON. TOGETHER
WITH THE WESTERLY 1/2 OF VACATED ALDER STREET ADJACENT, WHICH HAS
REVERTED TO SAID PREMISES BY OPERATION OF LAW. SITUATE IN THE
COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or :ts address is commonly known as 17105 BENNETT RD, MOUNT
VERNON, WA 98273, “The Real Property tax idenfification number is R70431.

Grantor hereby assigns as security to Lender, all of Grantor's right, tile, and interest in and to all leases, Rents, and profits
of the Property. This assignmant is_recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, peffected.and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collact the Rents and profits, which licénse may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or part of the'Indebtedness.

DEFINITIONS. The following?_ words shall have the following meanings when used in this Deed of Trust, Terms not
otherwise defined in this Deed of Trust shall have:the meanings attributed to such terms in-the Uniform Commerciai Code.
All references to dollar amounts Shatl n"iean arnou'hts in lawful monay of the United States of America.

Beneficiary. The word "Beneﬁmary" means Skagit State Bank, its successors and assigns.. Skagit State Bank also is
referred to as "Lender” in this Deed of T ust. o

Deed of Trust. The words "Doed..of Trust" thiedn this Deed of Trust among Grantor. Lender and Trustee, and
includes without imitation all assignment. and secunty interest provisions relating 1o the Personal Property and Ftents

Grantor, The word "Grantor” means any and all persons and entities exécuting this Deed of Trust, including without
limitation TACSTAR DEVELOPMENT LLC. : .

Guarantor. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and
accommedation parties in connection with the indebtedness.

Improvements. The word “Improvernen'ts 'means end includes without limitation all existing and future
improvements, bultdings, structuras, mobile homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property. . &

Indebtedness. The word "Indebtedness”™ means aII principal. and mterest payable under the Note and any amounts
expendad or advanced by Lender to discharge obligations-of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust,fogsther with interest on such amounts as provided in this
Dead of Trust. In addition to the Note, the word "ndebltédness™ lncludes all cbligations, debts and liabilities, plus. .
—.. interest thereon, of Granter to Lender; orany one ormoré, of them, a3 well as ali claims by Lender against Grantor, or
any one or more of them, whether now existing or hereafter ariging; “whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whather due or not.dus; absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly with othges, whether-cbligated as guarantor or otherwise,
and whather recovery upon such Indebtedness may be or hereafter may become barred by any statute of imitations,
P Py

Specifically, without limitation, this Deed: of Trust: secures a

ving line of credit, with a variable rate of interest, which obligatés Lender 1o make advances to Grantor
so long as Grantor complies with all the 1erms of the Note. Funds may be advanced by Lender, repaid, and
subsequenily readvanced. The unpaid balance of the revolving line of credit'may. al certain times be lower
than the amount shown or zero. A 2ero balance does not terminate tHe line of gredit or terminate Lender's
obligation to advance funds to Grantor. Therefore, the lien of this Deed ‘of Trust. thI remain in full force and
effect nolwithstanding any zero balance. 3

Lender The word "Lender" means Skagit State Bank lts successors and assrgns
Nofe. The word "Note" means the Note dated May 11, 1999, in the onglnal prlnclpal amount of

-$20,651.50 from Grantor to Lender, together with all renewals, extensions, .modifications:” refinancings, and
substitutions for the Nole. NOTICE TO GRANTOR: THE NOTE CONTAINS A VAR]ABLE INTEREST RATE.

Personal Properly. The words "Personal Property” mean all equipment, fixtures;. and other artroles of personal
property now or hereaftar ownad by Grantor, and now or hereafler attached or affixed:to the Real Property together
with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any-of siich property; and
together with all issues and profils thereon and proceeds (including without limitation all msuranoe proceeds and
rafunds of premiums) from any sale or other disposition of the Property. i

Property. The word "Property” means collectively the Real Property and the Personal Property

Rea) Property. The words "Real Property“ mean the property, interests and rights descnbed above In the
"Conveyance and Grant" section.

Related Documents. The words "Related Documents” mean and include without limitation all promlssory notes

credit agreements, loan agreements, environmental agreements, guaranties, security agreemeants, mortgdges, deeds
- of trust, -and all other instruments, agreements and documents, whether now or hereafier existing, execuled in .~

connection with the Indebtedness. <

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proﬂts and other
benefits derived from the Property. .

Trustee. The word "Trustee” means LAND TITLE COMPANY and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS‘ L
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND «2).
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

PAYMENT AND ?ERFORMANCE._ Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali
amounis secured by this Deed of Trust as they become due, and shall strictly and-in a timely manner perform all of

R
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Grantors obllgatlons under the Nole, this Deed of Trust, and the Related Documents.

:.;POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
; Property shalt-be governad by the following pravisions:

Posséssion and Use. Until the accurrence of an Event of Default, Grantor may {(a) remain in possession and control
;,'of the Property, {b) usa, operate or manage the Properly, and (¢) collect any Rents from the Property (this privilege
; is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
- the F-‘roperty or to other limitations on the Property. The Real Property is not used principally for agricultural

‘PUFpOSES. :

Duty to Malntain Grantor shall maintain the Froperty in fenantable condition and promptly perform all repairs,
raplacemsnts ‘and ‘maintanance necessary lo preserve its valua.

Hazardous Suhstances The terms "hazardous wasle,” "hazardous substance,” "disposal " “release,” and
"threatened release,” as Used in this Deed of Trust, shail have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saction 9601, et seq.
("CERCLAM, the Supérfund. Amendments and Reauthorization Act of 1986, Pub. L. No. 88-489 ("SARA") the
Hazardous ‘Materials. Transportation Act, 48 U.5.C. Section 1801, et seq., the Resource Consarvation and Recovery
Act, 42 U.S.C. Section 6901,t seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the forogolng The terms "hazardous waste™ and "hazardous subslance” shall also include, without
limitation, petroleum and .patroleum by-products or any fraction thereof and asbestos. Grantor represents and
warranis lo Lender thal: (&} During the paricd of Granlor's ownership of the Property, there has been no use,
generation, manufacture, storage, trealment, disposal, relsase or threatened release of any hazardous waste or
substance by any persén on, urider, aboul or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has beed, except as praviously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufaclure, ;stérage, treatment, disposai, release, or threatened relsase of any hazardous waste or
substance on, under, about ‘or from the Property by any prior owners or occupants of the Properiy or (i) any actual
or threatened litigation or laims.of any kind by any person reiating to such maliers; and (c) Except as previously
disclosed to and acknowledged by Lenderin writing, (i) neither Grantor nor any tenant, coniractor, agent or other
autherized user of the Property shall 'use, genarate, manufacture, store, treal, dispose of, or release any nazardous
waste or substance on, under, about or from the. Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state, ‘and local-laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described abgve: Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, ‘at-Granlor's expenise, as Lender may deem appropriate to determina compliance
of the Property with this section of the Deed-of Trust. Any inspections or lests made by Lender shall be for Lender's
purposes only and shall not be construsd fo create any responsibility or liability on the part of Lender to Grantor or to
any other parsan. The representalions and:warranties conlained hargin are based on Grantor's dug dl[rgenoe in
investigating the Properly for hazardous wasle arid hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
othar costs under any such laws, and (b) agreas to indemnify and hold harmiess Lender against any and all claims,
{osses, liabilities, damages, penalties, and expenses which Lender may directly or indireclly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generalion, manufacture, storage,
disposal, release or threatened ralease of a hazardous waste orslibstance on the properties. The provisions of this
section of the Dead of Trusl, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and raconveyance of the lien of this Deed of Trust and’shall not be affected by Lender's acquisition of
any interest in the Property, whethar by foreclosure or otherwise.

Nuisance, Waste. Grantor shall noi causs, conduct ‘o ‘permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or any portion-of.the Property Without limiting the generality of the
foregoing, Grantor will not remove, or prant to any other party the.right 1o remove, any timibér, minerals (including oil
and gas), soil, gravel or rock products without the prior written oonsant of Lénder.

Removal of Improvementis. Grantor shall not demolish or remove any Improvemems from the Real Property without
the prior written consent of Lender. ‘As a condition to the removaj of any Improvements, Lender may require Grantor
fo make arrangements safisfactory to Lender to replace such Improvamants with Improvements of at least equal
value. : ‘

Lender’s Right to Enter. Lender and s agents and representahvas may anter upon the Real Property at all
reasonable timas to attend to Lendar's interests and to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmenial Requirements. Grantor shali prompﬂy cornply, and shall promptly cause
compliance by all agants, tenants or other persens or entities of every nature:whatsnever who rent, lease or otharwise
use or occupy the Property in any manner, with all laws, ordinances, and reglilations, new or hereafter in effect, of all
governmental authorities applicable lo the use or occupancy of the Property, __mcludlng wrthout limitation, the
Amaericans With Disabilities Act. Grantor may contest in good faith any such law,.ordinance, ‘or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long. as Grantor'has notified Lender in
wriing prior to doing so and so long as, in Lender's sole opinion, Lender's intergsts-in tha Property are not
jecpardized. Lender may require Grantor to post adequata security or a surety bond reasonably sahsfactory fo
Lender, fo protect Lender’s interest.

Duty {o Protect. Grantor agrees neither to abandon nor leave unattended the Property. . Gran‘tor shall do all other
acts, in addition to those acts set forth abave in this section, which from the character and. use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due ard payable all'sums
secured by this Deed of Trust or (b} increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other condilions as Lender deems appropriaie, upon the sale or trapster, without. the
Lender's prior written consent, of all or any part of the Real Properly, or any interest in the Real Property A "salg of.
transfer” means the conveyance of Real Property or any right, litle or Interest therein; whether legal, beneficial-or equitable;’
whether voluntary or involuntary; whether by outright sale, dead, installment sale contract; land conlract, coniract for. deed, -
leasehald interest with a term greater than three (3) years, lease—oplion conlract, or by sale, assignment, or trarisfer of any”™
beneficial intersst in or to any iand frust hoiding tille to the Real Property, or by any other method of conveyance of Real . :
Property interest. If any Grantor is a corporation, parinership or limited liability company, transfer also includes any ghange: -
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limiled liability company - -
inferasts, as the case may be, of Grantor. However, this oplion shall not be exercised by Lender if such exértise s -~
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and hens on the Property are a part of this Deed of;.-"'"'
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges {including water and sewer), fines and impositions laviad against or on eccount of the Property, and shall .
- ‘pay when due all claims for work done on or for services rendered. or maleria! furnished to the Property.  Grantor

o
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sh'a_li.l-maintain the Property free of all lizns having priority over or equal fo the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwiss provided in this Deed of Trust.

~Right To Contesl. Grantor may withhgld payment of any tax, assessment, or claim in connection with a good faith
_dlspute over the obligation 1o pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
“filed as a result of nonpayment, Grantor shall within filteen (15} days after the lien arises or, if a lien is filed, within

i fifteen {15) days after Grantor has nolice of the fifing, secure the discharge of the lien, or if requested by Lender,

! deposit with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender in an amount
= sufficient to-discharge the lien plus any costs and attorneys' fees or other charges thal could accrue as a result of a
foreclosure or.sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
jutigment hefora enforcement against the Properly. Grantor shall name Lender as an additional obligea under any
surely bond furnlshed in the conlest proceedings.

Evldence of Paymenl. .Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes
or assessments.and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the teptes and assessments against the Property.

Notice of Construction. "'Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished,-or any materials are supplied lo the Property, if any méchanic's lien, materiaimen’s fien, or
other lien could be asserted on_account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender thal Grantor can and wil pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Dead of
Trust.

Maintenance of Insuran_oe.‘ Granlor shall procurs and maintain policies of firg insurance with standard extended
coverage endorsements on:a replacement basis for the full insurable value covering all Improvements on the Real
Property In an amount sufficient lo avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall‘also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender-may request with trustee and Lender being named as addifional Insureds in such
liability insurance policies. Additionally, Grantor shall maintain’ such other insurance, including but not limited to
hazard, business interruption, afd boiler insurdnce, as Lender may reasonably require. Policles shall be written in
form, amounts, coverages and basis. reasonably acceptable. to Lender and .issued by a. company or ¢companies
reasanably acceptable fo Lender. " Grantor, upon request of Lender, will deliver 1o Lender from time to time the
policies or certificates of insurance in form. salisfactory to Lender, including stipulations that .coverages will not bs
cancelled ar diminished without at isast ten (10} days’.piior written nolice to Lender. Each insurance policy also shall
include an endorsement providing that coverage In favor of Lender will nol be impaired in any way by any act,
omission or default of Grantor or any othef person.” The Real Property is localed in an areg designated by the
Director of the Federal Emergency Managemenit Agency as a special flood hazard area. Grantor agrees fo obtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Flood Insurance Program or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notlfy Lender: uf any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days-of the casualty. Whether or not Lender's security is
impaired, Lender may, at its election, receive and retain the-proceeds of any insurance and apply the proceads o the
reduction of the Indebledness, payment of any lien affecting the:Property, or the restoration and repair of the
Property. If Lender elscts to apply the proceeds to:restoration .and .repair, Grantor shall repair or replace the -
- damaged of destroyed Improvements in a manner satisfactory to° Lander Lendsr shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds tor the-reasonable cost of repair or restoration if
Grantoer is not in default under this Deed of Trust. Any proceéads-which have net been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property shail be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay dccrued interest, and the remainder, if any, shalf
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without inferest fo Grantor as Grantor s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inuré. fo fhe benem of,-and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other” sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property.. ; :

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the.name of the insurer; (b) the risks Insured;
- .(c) the amount of the policy; -(d) the property insured, tha.then current replacement valug of such property, and. the
manner of determining that value; and (g) the. expiration date of the policy. Grantor shall,-Upon request of Llnder
have an independent appraiser salisfactory to Lender determine the cash value raplacament cost of the Property..

EXPENDITURES BY LENDER.- If Grantor faifs o comply with any provision of this Deed of Trust, Qr it any action or
proceeding is commenced that would materially affect Lender's interests in the Property,'Lender on Grantor's behalt may,
but shall not be required 1o, take any aclion that Lender deams appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender fo the date of rapayment by
Grantor. All such expenses, at Lender's option, will {a) be payable on demand, (b} be added to the balance of the Note
and be apportioned among and be payable with any installment payments to become due during-sithér.” (iy the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon pgyment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amiclnts. Tha rights
provided for in this paragraph shall be in addition to any other rights or any ramedies to which Lender may.-be.éntitled on
account of the default. Any such action by Lender shall not be construed as curing the defauft so as to bar Lendar from
any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed*_
of Trust.

Title. Granter warrants that: (a) Grantor holds good and marketable litie of record to the Property in fee snmple free.
and clear of all liens and encumbrances other than those set forth In the Real Property description or. in any fitle .
insurance policy, title report, or final litle opinion issued in favor of, and accepted by, Lender in connection with-this=
Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to_.«-
Lender. L

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend tha it~
lo the Property against the lawful claims of all persons. In the svent any action or proceeding is commenced that
questions Grantor’s title or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defend the action

at Grantor's expense. Granlor may be the nominal parly in such proceeding, but Lender shall be entitled to
parficipate in the proceeding and to be represented in the procseding by counse! of Lender’s own choice, and
Grantor will deliver, or cause to ba delivered, to Lender such mstrumenls as Lender may reques! from time fo fime to_
permit such participation. QEEES T
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Compllance With Laws. Grantor warrants that the Property and Grantor's use of tha Property compltes with all
exlshng applicable laws, ordinances, and regulations of governmen!al authorities.

CONDEMNATIOH The following provisions relating to condemnation pracesdings are a part of this Deed of Trust.

Applicatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceadings or by

-any proceeding or purchase in lieu of condemnalion, Lender may at its election require that all or any portion of the
:nét proceeds:of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
;proceeds..of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustes or Lender in connection with the condemnalion.

Froceedlngs Ifany proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promplly {ake sugh steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party-in’ "such: prooeedlng. but Landar shall be entitled to participate in the proceeding and to be represented
in the procesding: by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
deliverad to Lender such tnstruments as may be requestad by it from lime to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions ralatmg
to governmental taxes, feas and charges are a part of this Dsed of Trust: -

Current Taxes; Fees and Chnrges. Upon request by Lender, Grantor shall exscute such documents in addition to
this Deed of Trust and take whatever olher action is requested by Lender to perfect and continue Lender's lien an the
Real Property. Grantor shall reimbursa Lender for all taxes, as described below, together with all expenses incurred
in recording, perfectingor.¢onlintiing this Deed of Trust, inciuding without limitation all taxes, fees, documentary
stamps, and other chdrges forregording or registering this Deed of Trust.

Taxes. The following shall'conslitute taxes to which this seclion applies: (a) a specific tax upon this type of Deed of

Trust or upon all or any part.of the indebledness secured by this Deed of Trust; (b) & spetific tax on Grantor which

Grantor is authorized or reqiired fo detuct from payments on the Indebtedness secured by this type of Deed of

Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d} a
.. specific tax on all or any porlion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which'this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same efféct.ds an Event of Default (as defined below), and Lender may exercise any or ali of
its availabla remedies for an Event. of Dafault a8 pravided bslow unless Grantor eithar (a) pays the tax before it
becomes delinguent, or * (b) contests the tax as Provided above in the Taxes and Liens section and- deposnts with
Lender cash or & sufficient corporate surety bond or other security satisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions: relahng to this Deed of Trust as a
security agreement are a part of this Deed of Trust.” 3

Security Agreement. This Instrument shall constalute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amanded from time.fo ime.

Security Interest. Upon reguest by Lender, Grantor shall execute financing stalements and take whatever other
action is requestad by Lender to perfect and conltiniie Lender’s _security interest in the Rents and Personal Property.
In addifion to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Granlor, file executed counterparts, copies of reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expensés incurred in:perfecling or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably. convenient to
Grantor and Lender and make it available to Lender within.three {3)'days after receipt of writteri demand from Lender.

Addresses. The mailing addresses of Grantor (deblor)-and Lendef ($ecured parly), from which information
concerning the security interest granled by this Deed of Trust may ‘be oblalned {each as required by the Uniform
Commercial Code), are as stated on the first page of this Dead of Trust

FURTHER ASSURAMNCES; ATTORNEY-IN-FACT. The Io!lowmg provlsions relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances, At any time, and from time to fime, upon requesf of Lendar. Grantor will make, execute and
deliver, or will cause to be made, exacuted aor delivered, to Lender or [o Lender's designee, and when requested by
Lender, cause 10 be fiad, racorded, refilad, or rerecorded, as the case may be, 4t such:fimes and in such ofices and
places as Lender may deem appropriate, any and all such mortgages, ‘deeds of frust, security deeds, security
agreements, financing statements, continuation slalements, instrumenis of: further assirance, cerfificates, and other
.documents as may, in the sole opinion of Lendar, be necessary or desirable in-grder to effectuate, complate, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
"and (b} the liens and securily interests created by this Deed of Trust as first and prior fiens on the Property, whether
now owned or hersafler acquired by Granlor. Unless prohibited by law or agreed fo’ the contrary by Lender in
writing, Grantor shall relmburse Lender for all costs and expenses |ncurred in connecllon wuth the matters referred to
in this paragraph.

Aitorney—ln—Facl If Grantor fails to do any of the things raferred to in the precedll'lg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor-hereby: irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, execullng, delivering, filing, récording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the’ maﬂers referred lo in the
preceding paragraph. :
FULL PERFORMANCE. If Grantor pays all the Indebtedness when dua, terminates the line of"’credi’t "ahd btherwcse
parforms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and defiverto Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination, of anyfinancing
statement on fila evidencing Lender’s security interest in the Rents and the Personal Property. Any reccnveyance fee shail
be paid by Grantor, If permitied by applicable law, The grantee in any reconveyance may be described as-the"person or -
persons legally entitied tharato”, and the recita!s in the recenveyance of any matters or facts shall be conclusnve proor of
the truthfulness of any such matters or facts.

DEFAULTY. Each of tha following, at the aption of Lender, shall consfitute an event of defautt ("Event of Default"} under lhts
Dead of Trust:

Default on Indebledness. Failure of Grantor to make any paymant when dua on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment"-'“
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien, S

Defaull in Favor of Third Parties. Should Borrower or any Granior default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any cother agreement, in favor of any other creditor or person
that may materially affect any of Borrower’s properly or Borrower's or any Grantor's ability to repay the Loans or
perform their respective obligations under this Deed of Trust or any of the Related Documents. o
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L Compllance Default. Failure of Grantor to comply with any other term obligation, covenant or condition contamed in
.-=“'th|s Deed of Trust, the Note or in any of the Related Documents.

- ~--"Fa|se ‘Statements. Any warranty, representation or statement made or furnlshed o Lender by or en behalf of
Grantor-under this Deed of Trust, the Note or the Related ocuments is faise or rmsfeedmg in any materia! respect,
. either now. ot at the time made or furnished.

Defeclive. Collaterallzal:on This Deed of Trust or any of the Related Documents ceases to be in full force and effect
. {including failure of any collateral documents to create a valid and perfacted security interest or lien) at any time and
“for-any reason,”

Death-or Insolvency. The dissolution {regardless of whether eleclion lo continue is made), any member withdraws
from the:limiled liability company, or any other termination of Grantor's existence as a going business or the death of
any mémber; the insolvency of Grantor, the appointment of a receiver for any part of Grantor's properly, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under
any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfeiture;: efc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
praceeding, salf-help,: repossessron or any other method, by any craditor of Grantor or by any governmeantal agency
against any of the Propeérty. “ Hawever, this subsection shall not apply in tha evant of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor glves Lender written notice of such claim and furnishes reserves or a surety bond for the claim
safistactory to Lender. .

Breach of Other Agreemenl Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied . within any grace period provided therein, including without limitation any agresment
concerning any indebtedness or other obligalion of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the. preceding events occurs with respect to any Guarantor of any of the
tndebtedness or any Guarantor dies er becomes incompetent, or ravokes or disputes the validity of, or liability under,
any Guaranty of the Indebledness. Lender, at ils optlon. may, but shall not be required to, permit the Guarantor's
estate to assume unconditionally the oblrgatlons ansmg under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Defeult

Adverse Change. A malerial adverse change accurs in Grantor s ﬂnancra! condmon, or Lender beheves the prospect
of payment or perfarmance of the Indebtedness ls |mpa|red

Insecurity. Lender in good faith deems |tsetf msecure

Right 1o Cure. If such a failure is curable .and if- Gran!or has not been given a nofice of a breach of the sama
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default wil
have occurred) if Grantor, after Lender sends-written natice demanding cure of such failure: (a) cures the failure
within ten {10} days; or (b} if the cure requirés more than ten (10) days, immediately initiates steps sufficient to cure
the failure and thersafter continues and compleles all reasonabls and necessary steps sufficient to preduce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the o'cc'orrence of anj'f“.évent of Detault and at any time thereafter, Trusiee
or Lender, at its oplion, may exercise any one or more of the followmg ngh!s and remediss, in addition ¢ any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at: tfs ophon to declare the entire Indsbiedness immediately
dus and payable, including any prepayment penalty which G_ranto_r would be reguired to pay.

Foreclosure. With respect 1o all or any part of the Real: Property. the Truslee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have-the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable Jaw

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remadies of a secured party under the Uniform Commercial Code.:

Collect Rents. Lender shall have the right, without notice to Granlor, to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply:the nél proceads, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lander may require any:tenant or other user of the
Property to make payments of rent or use fees direclly to Lender. If the Renls are collected by Lender, then Grantor
imevocably designates Lender as Grantor’s attorney—in—fact to endorsa instruments recelved in payment theraof in the

name of Granfor and to negoliate the same and cofiect the proceeds. Fayments by tenants or other users lo Lender
in responss to Lender's demand shall satisfy the obligations for. which the payments are. made, whether or not any
proper grounds for the demand existed.. Lender. may exercise, |ts nghts under this subparagraph either in. person, by

- agent, or through a recsiver.

Appoint Receiver. Lender shall have the nght to have a receiver appomted to take possessmn of all or any part of

- the Property, with the power to protect and preserve the Property, to operate the Property preceding ‘or pending
foreclosure or sale, and o collect the Rents irom the Properly and apply the proceeds;-over-and above the cost of
the receivership, against the Indebledness. The receiver may serve without bond if parmittsd by-aw. Lender's right
to the appointment of a recsiver shall exist whelher or not the apparent value of the .Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg as a
recelver.

Tenancy at Sufferance. |f Grantor remains in possessron of the Property after the Property iS sefd as prowded
above or Lender otherwise becomes entifled to possession of the Property upon default of Granter, Grantor ‘shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, ither” (a) pay
a reasonabie rental for the use of the Property, or (b} vacate the Properly lmmedlalely upon the demand of Lender. >

Other Remedles. Trustese or Lender shall have any other right or remedy provided in this Deed of Trus ér the Note":-
or by law. .

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale of the Personal"" :
Property or of the time afier which any privale sale or other intended disposition of the Personal Proparty.is to.be.: -
made. Reasonable notice shall mean notice given at lsast ten (10) days befors the lime of the sale or disposmon
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have o
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to selt all or any ™ ..
part of the Properly logether or separately, in one sale or by separate sales. Lender shall be entitled to bid at any=_,;.""
public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the parly’s rights otherwise to demand strict compliance with that provision er any
other provision. Election by Lender to pursue any remedy provided |p-*=i=Dacd of Trust. the Note, in any Related
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Dccument or provided by law é.hall not exclude pursurt of any other remedy, and an election to make exoendrturee or
£ 7 oo take action to perform an obligation of Grantor under this Deed of Trust after faiiure of Grantor to perform shall not
i k__aﬁect l-ender's right to declare a default and to exercise any of its remedies.

Attomeys ‘Fees; Expenses. If Lender institutes any suit or action to enforcs any of the terms of this Deed of Trust,
Lender shall ‘be enlitled to recover suich sum as the court may adjudge reasonable as attorneys' fees at trial and on

fany appeatl. ‘Whether or not any court action is involved, all reasonable expenses incurred by Lender which in

: Lender's opinion are necessary al any lime for the protection of ils interest or the enforcement of its rights shall
'~:become A part of the Indebtedness payable on demand and shall bear inlerest at the Note rate from the date of
expendituré until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limiits - writler dpplicable law, Lender's attorneys' fees whether or not there fs a lawsult, including attorneys’ fees for
bankruptey préceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
anticipated- pcst-]udgment cnttechon services, the cost of searching records, obtaining tlie reports (including
foreclosure reports), surveyors' reports, appraisal fees, tifle insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee: Truistee shall have all of the rights and dufies of Lender as sat forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trustee shall have the power fo
take the following actions with regpect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and flling a.mapor plal of the Real Property, including the dedication of streets or other rights to the public;
(b} joln In granting any easement &t creating any restriction on the Real Property; and () join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall aotbe obllgated to notify any other party of a pending sale under any other trust
deed or lign, or of any action-or proceedlng in which Grantor, Lender, or Trustee shall be a party, unless required by
- applicable law, or unless the actlon or proceedmg is brought by Trustee.

Trustee. Trustes shall meet aII qualrticatrons required for Trustee under appllcable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall hava the right to foraclose
by notice and sals, and Lender shall have.the nght to foreclose by jUdlCIal foreclosure, in ellher case in accordanoe
with and to the full extsnt provided by applicabte law.”

Successor Trusiee. Lender, at Lendér's optron, may trom time to time appornt a successor Trustee to any Trustee
appointed hereunder by an instrument exscuted and-acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. - The instrument shall contain, in addition to-all other matters required by
state law, the names of the original Lender,-Truslée, and Grantor, the bock and page or the Auditor's File Number
where this Deed of Trust is recorded, and tha. name and address of the successor trustes, and the instrument shall
be executed and acknowledged by Lender or its successors in inlerest. The successor trustee, without conveyance
of the Properly, shall succeed to all the titie, power, and duties conferred upon the Trusiee in this Deed of Trust and
by applicable law. This procedure for substttutron of trustee shatt govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applrcable law, and except for notice requlred or allowed by
law lo be given In another manner, any notice under this Dead:of Frust.shall be in wriling, may be sent by felefacsimile
{uniess otherwise required by law), and shalt ba effective when.aclually: deliverad, or when deposited with a nationally
recognized overnight eourier, or, if mailed, shall be deamed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the -addresses ‘shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by glving.formal written notice to the other parties,
specifying that the purpose of the notice is to change the party's-address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to'lenders address, as shown near the
beginning of this Desd of Trust. For notice purposas, Grantor agreas to keep Lender and Trustee informed at all times of
Grantor's current address: .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions.are a part,of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents constltutes the entire understanding and
agreement of the parties as lo the matters set forth in this Deed of Trust. Ng alferation ‘of ior amendment o this Deed
of Trust shall be effective unless given in writing and signed by the party or parttes sought fo be charged or bound by
the alteration or amendment.

Annual Reports. [f tha Property is used tor purposes other than Grantor s resrdence. Grantor shall furnish to Lender,
upon request, a certified stalement of net operating income received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating income” shall‘'mean aII cash receipts from
the Property less all cash expendilures made in connection with the operation of the: Property

Applicable Law. This Deed of Trust has been delivered 10 Lender and accepled by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the Iaws of the Siate
of Washington.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpoees onty and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Dead of Trust wrth any other mterest or
estale in the Property al any Yime held by or for tha benafit of Lender in any capacity, withoutthe’ wrttten consent ot
Lender.

Multiple Partles. All pbligations of Grantor under this Deed of Trust shail be joint and several, and aII references to
Grantor shall mean each and every Grantor. This means that each of tha persons signing below is responsrble tor all
obligations in this Deed of Trust.

Severabllity. If a court of compelent jurisdiction finds any provision of this Deed of Trust to be |nvaI|d or’ i
unenforceable as to any persan or circumstance, such finding shall not render that provision invalid or urienforceable ;
as to any other persons or ciccumstances. |f feasible, any such offending provision shall be deemed to be modified:
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it-shal’ be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. “

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this L
Deed of Trust shall be binding upon and inure to the benefil of the parties, their successors and assigns.:
ownership of the Property becomas vested in g person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withoul releasing Grantor from the obligations of this Deed of Trust or liability under the Indabtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.
8040045
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3 _Walvers and Consents. Lender shall not be deemad to have waived any rights under this Dead of Trust (or under

¢ - the Related Documants) untess such waiver is in wiiting and signed by Lender. No delay or omission on the part of

“ _Lender-in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a

provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right ctherwise to demand strict

‘compliance with that provision or any other provision. No prior waiver by Lender, nar any course of dealing between

- Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as o any future

¢ transactiors.; Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
;iR any mstanoe shall not constitute continuing consent to subsequent instances where such consent is required.

IWaIver of Homesiead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws ot the State of Washington as fo all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR-AGREES TO IT_S_._TERMS.

GRANTOR:

Signed, acknowledged and dellvered In 1he presence of:

X
Witness
Witness - - : /’—,\

. . LIMITED L|AB|L|TY C@MPANY AC T
STATE OF %/ auém [y )/0/7 g

yss.

county o </ 0{31& )

5-5-2005
£y
Of WA‘S\J‘\
On thisdé_{é_ day of ,-befere me, the_undersighed Nolary Public, personally
appeared JEFFREY E TURN -OPMENT LLC; and KENNETH R MAHAR, Member of

TACSTAR DEVELOPMENT L
members or designated agents of fhe limited Ilablllty company !hat ‘executed:the Deed of Trus! and acknowledged the Deed
of Trust to be the free and voluntary act and deed of the Jlimited fabilty company, by authority of statuts; its articles of
organization or its operahng agreement, for the uses and plrposes Jherein mentioned, and on oath stated that they are
authorized to execute this Deed of Trust and in fact executed the Deed of Trusl on, behalf of the limited liability company.

My commlssion exp!res C-8 04

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranfy, to the persons entitied therato, the right,
titls and interest now held by you under the Deed of Trust. N

Date: Beneficiary:
By:

Its:

LASER PRO, Reg. U.S. Pal. & T.M. Off., Var, 3.26a (c) 1998 CF| ProServices, Inc. Allrights reserved, [WA-Ga1 Fa.28 TACSTAR.LN £2.0VL]
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