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Reference # (if appllcabie) Bg_Q‘,i& Additional on page
Grantor(s):

1. DOOLITTLE, ALLENC

Grantee(s)
1. Skagit State Bank

Legai Description: SECTION 7, TOWNSH!PGG RANGE 5; PTN. GOVERNMENT LOT

4 & PTN. SE-SW SECTION 18, TOWNSHIP 36, RANGE 5; PTN.

GOVERNMENT LOT 1 & PTN. NE—NW SECTION 13, TOWNSHIP

36, RANGE 4; PTN. NE-NE .~ .- Additional on page ____

Assessor’s Tax Parcel ID#: P50897 P49250 P50955

THIS ASSIGNMENT OF RENTS dated: July 26, 2004, is made and executed between ALLEN C
DOOLITTLE, JR., AS HIS SEPARATE ESTATE, whose address is 1969 STATE ROUTE 39,
SEDROQO WOOLLEY WA 88284 (referred to below as "Grantor"} and Skagit State Bank, whose
mailing address is 300 Ferry St, P O Box 432 Sedro Woolley, WA 98284 (referred to below
as "Lender"). A
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the ;Rents from the following described Property located in SKAGIT County, State of
Washington: -

SeeEXHIBITA which is attached to this Assignment and made a part of this Assignment
as if fully set forth herein.

The Prop-érti or its address is commonly known as 1969 STATE ROUTE 9, SEDRO
WOOLLEY, WA - 98284-9670. The Property tax Identification number is P50897 P49250
P50955 R

THIS ASSIGNMENT. IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. -Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pey to Lender all amounts .secured-by this Assignment as they bacome due, and shall strictly perform all of Grantor's
obligations under this Assighment..”Unless-and until Lender exercises its right to collect the Rents as provided below and so
long as thers is no default under this"Assigniment, Grantor may remain In possession and controf of and cperate and manage
the Property and collect the Rents; provided that the granting of the right to collect the Rents shall not constitute Lender’s
consent {o the use of cash collateral in a barkrupley proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is enlied 6 receive-the Rents free and clear of all rights, loans, liens, encumbrances, and claims
except as disclosed o and accepted by.Lender in writing.

Right to Assign. Grantor has the ul right; 'pbWar-a:hd authority to enler into this Assignment and to assign and convey
the Rents to Lender. e S

No Prior Asslgnmeni. Grantor has"ﬁotﬁp're{riqﬂsly assigned or conveyed the Rents to any other person by any
instrument now in force. Lo A

No Further Transfer. Grantor will not sel, assign; encumber, or otherwise dispose of any of Grantor's rights In the
Rents except as provided In this Assignment..; .+ ¢

LENDER’S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
defauit shall have occurred under this Assignment, tocollect and receive the Rents. For this purpose, Lender is hereby given
and granted the following rights, powers and authority:*, *.

Notice to Tenants. Lender may send notices to la"m’i and ali tenanls of the Property advising themn of this Assignment
and directing all Rents fo ba pald directly to Lender of Lender's agert, *

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the
tenants or from any other persons liable therefor, aii of the Rants; institute and carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as‘may be necessary o recover possession of the
Property; collect the Rents and remove any tenant or tenants:or ottiér persons. from the Property.

Mainiain the Property. Lender may enter upon the Property 16 maintain-the. Property and keep the sama In repair; to
pay the costs thersof and of all services of all employees, including their equipment, and of all continuing cosls and
expenses of maintaining the Property in proper repair and condition, and also fo pay all taxes, assessmants and water
utilities, and the premiums on fire and other insurance effscted by Lender on the Property.

Compliance with Laws. Lender may do any and al things to ék;dcut_e aﬁg*:cpmgly with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requiremaents” of alf_other governmantal agencies
affecting the Property. T

Leasa the Property. Lender may rent or lease the whole or any part of the Prbpérty for sueh term or tarms and on such
conditions as Lender may deem appropriate. Lo Ty

Employ Agents. Lender may engage such agent or agents as Lender may deem.appropriate, either in Lender’s name
or in Grantor's name, to rent and manage the Property, including the collection and__gpplicgﬁoq of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property.as" thder mey deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers:of Grantor for the
purposes stated above. P

No Requirement to Act. Lender shall net be requirad to do any of tha foregoing acts dr__“'thlng;:‘, a'};d .théwf‘acl that Lender
shall have performed ana or more of the foregoing acts or things shall not require Lenderio do any other specific act or
thing. e

APPLICATION OF RENTS. All costs and expenses incurred by Lender In connection with the Property shall be-for Grantor's
account and Lender may pay such cosls and expenses from the Rents. Lender, in #s sole discrétion, shall determine the
appiication of any and all Rents received by it; however, any such Renis received by Lender which are not appligd to such
costs and expenses shall be applied to the Indebtedness. AN expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the Indebtedness securad by this Assignmant, and shall ba payabie:on
demand, with interest at the Nota rate from date of expenditure until paid. e

FULL PERFORMANCE. |f Grantor pays all of the Indebtadness when due and otherwise performs a!l'"ihs"ﬁl;_lfgaﬁ&njé*
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execuls and daliver fo .
Grantor a suitable salisfaction of this Assignment and suitable statements of termination of any financing statemant ‘on file"

evidencing Lender's security interest in the Rents and the Froperty. Any termination fee required by law shall be paid.by
Granlor, if permittsd by applicable law. e

LENDER’S EXPENBGITURES. If any action or procesding is commenced that would materially affect Lender's interest in the © .
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not e
limited to Grantor's failure to discharge or pay when due any amounts Grantor is raquired to discharge or pay under this” .
Assignment or any Relaled Documents, Lender on Grantor's behalf may (but shali not be obligated to) take any action that .-
Lender deems appropriate, including but not limited fo discharging or paying all taxes, liens, security interests, encumbrances

and other claims, at any tima levied or placed on tha Rants or the Property and paying ail costs for insuring, maintaining and

preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then bear intarast at the rate

Auditor

skagit County
2 of

7/2712004 Page

RSB

5 4:28PM :'_




ASSIGNMENT OF RENTS
(Continued) Page 3

charged urider the Nole from the date incurred or paid by Lander to the date of repayment by Grantor. All such expenses will
become a part of the Indebledness and, at Lender's option, will (A} be payable on demand; (B) be added to the baiance of
the Nole.and be apportioned among and be payable with any instafiment payments to become due during either (1) the
“lerm of ‘any-applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloen payment
which"will be due and payable &l the Note’s maturity, The Assignmen! also will secure payment of these amounts. Such right
shall be in addition to all other righis and remedles to which Lender may bs entitied upon Defaull.

DEFA_U!,T. Each _di the following, at Lender’s option, shall constitule an Event of Default under this Assignment:
Pagihe‘ri’i ,Délq_ul't’.‘ Grantor fails to make any payment when dua under the Indebtedness.

Other tibfaults__. 'é'rgntor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this Assignment-or in any of the Related Documents or fo comply with or to perform any term, obligation, cavenant or
condifion contained in-any other agreement between Lender and Grantor.

Defaull on Other 'Payme'nts. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Stateme_mé._:_- Aﬁy wa‘rré-nty, represantation or statement made or furnished fo Lender by Grantor or on Grantor's
behalf under this Assignment or the Relaled Documents is false or misieading in any material respect, sither now or at
the time made or furnished or becomes faise or misleading at any time thereafter.

Defective COIIateraIIzallpn'.' =__T.I‘hi's Assignment or any of the Related Documents ceases to he in full force and effect
(including failure of any.collateral documant to create a valid and perfected security interest or lien) at any time and for
any reason. S

Death or Insolvency."‘fhe.- Be,at'ﬁ of aﬁy ;Grantor, the insolvency of Grantor, the appointment of a recelver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any pracesding under any bankrupicy :Qr':in§qlvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or ferfeitura proceedings, whather by judicial
proceeding, self-help, repussession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securifig the Indebladness. This Includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lendsr. Howewer,:fhis Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the ctaim which is the basis of the craditor or forfelture proceeding and if
Grantor gives Lender written notice of the graditor or forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditor or farfeiture proceeding, in:an amount determined by Lender, in is sole discrelion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is :lgs't, sto{en substantially damaged, sold, or borrowed against.

Events Affecting Guaranlor. Any of the preceding svenis occurs with respect to any guarantor, endorser, sursly, or
accommadation party of any of the Indebledress or any guarantor, endorser, sursty, or accommodation party dies or
becomss incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantor's financlal condition, or Lender believes the prospect of
payment or performance of the Indebledness is impaired. .

Insecurity. Lender in good faith belisves itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrence of any Event of Default and at any ime thereafler, Lender
may exercise any one or mare of the following righis and remedies, in addition to any other rights or remedies pravided by
law: R cod

Accelerate Indebledness. Lender shall have tha right at Its oplion withtut notice to Grantor to declare the entirs
Indsbtedness immediately due and payable, including any prepayment penally which Grantor would be required to pay.

Collect Rents. Lender shail have the right, without notice 1o Grantor, o ake possession of the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the
indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s Right to Receive
and Collect Rents Section, above. [f the Rents are coliected by Lender, thén Grantor, Imevacably designates Lender as
Grantor's aftorney—in—fact to endorse Insiruments received in payment therect in the name of Grantor and to negotiate
the same and collect the proceeds. Payments by tenants or other users to Lender:in response to Lender's demand shall
satisfy the obligations for which the paymenis are made, whether or not any proper groiinds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a raceiver appoinied tofake possession of all or any part of the
Proparty, with the power to prolect and preserve the Property, lo operate the Progerly preceding or panding loreclosurs
or sale, and to collect the Rents from the Property and apply tha proceads, over and above the cost of the receivership,
against the Indebledness. The raceiver may serve without bond if parmitted by law..‘Lender’s right 1o the appointment
of a receiver shall exist whether or not the apparent value of the Properly axceeds the Indebtetness by a substantia!
amount. Employment by Lender shall not disqualify a person from serving as a receiver, A

Other Remedles. Lender shall have all other rights and remadies provided In this Aséigﬁrné'nl. or ma*Noig or by law.

Election of Remedies. Election by Lender fo pursus any remady shall not exciuds pursiiit of any other remady, and an
election to make expendituraes or to take action to perform an obligation of Grantor under this Assignment, after Grantor's
failure to perform, shall not affect Lender’s right to declare a default and exerciss its remedies. .- & & .« ©

Atlorneys’ Fees; Expenses. If Lender institutes any suil or action fo enforce any of the terms of dfifs Assignment,
Lendar shall be entilied to recover such sum as the court may adjudge reasonable as attorneys' fées 4t trial and upon
any appeal. Whether or not any court action is involved, and to the exteni not prohibited by law; sl reasonable
axpenses Lander incurs that in Lender’s opinion are necessary at any lYime for the protection -ofits inferast or:the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest.at the Note
rale from the date of the expenditure until repaid. Expenses covered by this paragraph includs, without: limitatior,
however subject to any imits under applicable law, Lendar’s attorneys' fees and Lender's legal expenses, whether.or not-:_
there is a lawsuit, including altorneys’ fees and expenses for bankruptcy proceedings (Including efforts o modify. or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of -
searching records, oblaining tile reporis (including foreclosure reports), surveyors' raports, and appralsal fess, fills .
insurancs, and fees for the Trusise, fo the exient permitied by applicable law. Grantor also will pay any court costs, in’
addition to all other sums provided by law. N

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignmant:

Amendmenis. This Assignment, together with any Related Documents, constitutes the entira understanding"-gﬁd"'
agreament of the parties as to the matters set forth in this Assignment. No alterafion of or amendment to this Assignment

shall be effeclive unless given in wiiting and signed by the party or parties sought to be charged or bound by tha
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g :"g:ua'i'g_tiun or amendment.

G --""i'.;aiiﬂon_ Headings. Caption headings in this Assignment are for convenience purposss only and are not to be used to
- ihterprgt or define the provisions of this Assignment,

G:og.efﬁlnd" Law. This Assignment will be governed by, consirued and enforced in accordance with federal law
:vn_d the laws of ihe Siate of Washington. This Assignment has been accepted by Lender In the Stale of
Washington.

Merger. ~There shall be no merger of the interest or eslate created by this assignment with any other interest or estate in
th'a_..f'_l:op_gdy atany time hald by or for the banefit of Lender in any capacity, without the written consent of Lender.

Interpredation. (1) “In all cases where there is more than one Borrower or Grantor, then all words used in this
Assignment in ttig singular shall be desmed to have bean used in the plural where e context and construction so
require.”{Z) If more than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if-Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the sams-person, Lender need not sue Borrower first, and that Bomrower need not be joined in any
lawsuit. (3) Thenarmies given to paragraphs or secfions in this Assignment are for convenience purposss only. They
ara not to be used ¢ inlerpret.or define the provisions of this Assignment.

No Walver by Lender. . Lender shall not be desmad to have waived any rights under this Assignment uniess such
walver Is given In wiiting and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver. of Lenider's right otherwise to demand strict compliance with that provision or any cther
provision of this Assignment..'Nag-pitioc watver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is reguired under this Assignment, the granting of such consent by Lender in any instance shall
not constitute confinuing consent to subsaquent instances where such consent Is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender. :

Notices. Subject to applicablefaw; and except for notice required or allowed by law to ba given in another manner, any
nofice required to be given under this-Assignment shall be given in writing, and shail ba effectiva when actually
dellvered, when actually received by telefacsimile(unless otherwise required by law), when deposited with a nationally
recognized overnighl courier, or, if mailad,-when.depasiled in the United States mail, as first class, cerlified or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address for nofices under this Assignmient by-giving formal written notice to the other parties, specitying that the purpose
of the notice is to changs the party’s address. “Far notice‘purposes, Grantor agress 1o keep Lender informed at all times
of Grantor's curent address. Subject to applicable law, and axcept for notice requirad or allowed by law to be given in
another manner, if thers is more than one Grantor,-any nofice given by Lender to any Grantor is deamed to be notice
given to all Grantors. R

Powers of Attorney. The varigus agencies éitnd{bowers of aftorney conveyed on Lander under this Assignment are
granted for purposes of security and may not bs revoked by Grantor untit such time as the same are rencunced by
Lander. L

Severabllity. If a court of competent jurisdictioni"finds any provision of this Assignment to be lllegal, invalid, or
urenforceable as to any circumstance, that finding shall ‘nat“maka the offending provision ilegal, invelid, or
unenforceable as to any other circumstance, If feasible, the ‘'offending provision shall be considered modified so that it
becomes legal, valid and enforceabls. If tha offending provision cannot:be so modified, it shall be considered delstad
from this Assignment. Unfess otherwise required by Iaw, tha liegality, invalidity, or unenforceability of any provision of
this Assignment shall not affect the legality, validity or enforceabliity.of ariy other pravision of this Assignment.

Successors and Assigns. Sublect to any limitations stated-in-this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upen &nd inure to the bensfit of the parties; their successors and assigns. If ownership of
ihe Property becomes vasted in a person other than Grantor, Lender, without natice to Grantor, may deal with Granlor’s
successors with reference to this Assignment and lhe Indebledness by way of forbearance or extension withou! releasing
Grantor from the obligations of this Assignment or liability under the Ipdebtedrye%s, ;

Time i3 of the Essence. Time is of the essence in the petformance 6f.t__hls Ais;_lg‘hment .

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights-and benefits of the homeslead
exemption laws of the Siate of Washington as to all Indebtedness secured by this Aés:igfnmenl.} K

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT COF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEMALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capilafized words and terms shall have the following meanings when used.in this Assignment.
Unlsss specifically staled to the contrary, all references to dollar amounts shall mean amounts in lawful money of the Unitad
States of America. Words and terms used in the singular shall include the plural, and the plural-shallinclude the singular, as
the context may require. Words and terms not otherwise defined in this Assignmant shall have the meanings aftributed to
such terms in tha Unitorm Commercial Coda: S e

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together with all exhibits and schedules atlached to this ASSIGNMENT OF
RENTS fram time to fime.

Borrower. The word "Borrowar” means ALLEN C DOOLITTLE. e
Default. The word "Defauli® means the Default set forth in this Assignment in the saction tiled "Default™.

Event of Defautt. The words "Event of Default” mean any of the events of defautt set forth in this AsSigninent in the-
default section of this Assignment.

Grantor. The word "Granfor” means ALLEN C DOOLITTLE.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatioﬁ' par‘t');,,tn
Lender, including without fimitation a guaranty of all or part of the Note.

indebtedness. The word "Indebledness” means all principal, interest, and other amounts, costs and expsnses ‘payable -
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of ™ -
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge .
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligafions under this Assignment, together
with interest on such amaunts as provided in this Assignment.

P
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:'Leﬁ"der The word "Lender” means Skagit State Bank, its successors and assigns.

* “Nofe. The word "Note” means the promissory nole dated July 26, 2004, in the original principal amount of
-$162,300.89 from Grantor to Lender, together with all renewals of, extensions of, madifications of, refinancings of,
cmnseludaﬁons of, and substitutions for the promisscry note or agreement.

Prpperty. The‘word "Property” means all of Grantor's right, title and interest in and to all the Property as described in the
“Agsignment” section of this Assignment.

Flela!ed Documenis. The words "Related Documents™ mean all promissory notes, cradit agreements, loan agreements,
enviranmental -Agreements, guaranlies, security agresments, morigages, deeds of trust, security deeds, collateral
morigages, -4ng all-other instruments, agreements and documents, whether now or hereafter existing, exscuted in
connection with the lndabtedness

Rents. The word "Rents™:means all of Grantor’s present and future rights, title and interest in, i and under any and all
present and future Jeases, including, without limitation, all rents, revenue, incoms, issues, royalties, bonuses, accounts
receivable, cash or securily deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or'lo b derived from such leasas of every kind and nature, whather due now or later, including without
limitation Grantor's right to am‘nrce such leases and to receive and collect payment and proceads thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT 18 EXECUTED ON JULY 26, 2004,

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF [ ()ﬂﬂx/ L,QVLC?/]%W ' )
COUNTY OF /J/W | - g : "

On this day before me, the undersigned Nolary F'ubllc, pafsonally appeared ALLEN C DOOLITTLE, personally known to me
or proved fo me on the basis of salisfactory evidence'to'be the individual described in and who executed the ASSIGNMENT
OF RENTS, and acknowledged that he or she signad the Asmgnmenl a5 his or her free and voluntary act and deed, for the
uses and purposas therein mentioned. ‘ :

Given under my hand and official seal this

y . ¥ i . et
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