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Assessor's Tax Parcel ID#: P50897 P4925&___P50955

THIS DEED OF TRUST is dated July 26, 2004, among ALLEN C DOOLITTLE, JR. AS HIS
SEPARATE ESTATE, whose address is 1969 STATE ROUTE 9, SEDRO WOOLLEY WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below sometlmes as "Lender" and sometimes as
"Beneficiary”); and FIRST AMERICAN TITLE COMPANY, whose mailing address is PO BOX
1667, MOUNT VERNON, WA 98273 (referred to below as "Trustee")
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sals, right
:of eniry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, fitle, and interest in and to the
following déscribeid real property, together with all existing or subsequently erected or affixed buildings, improvemants and
fixtures; all sasements, rights of way, and appurlenances; all waler, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights}, and all other rights, royailies, and profits relating to the real propel“g, including without limitation
all minerals, ofl, gas, gecthermal and similar matters, (the "Real Properﬂr“) located in SKAGIT County, State

of Washington: .-

See “I:""iﬂ_-IIB_'lT‘:K,:Which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real 'Propert'\} or'_i'tq address is commonly known as 1969 STATE ROUTE 9, SEDRO

WOOLLEY, WA 98284-9670. The Real Property tax identification number is P50897 P49250
P50955 e

Grantor hereby assigns as security toLander, all of Grantor's right, litie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; tha lien creatad by this assignment is inlandad
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licanse to collect
the Rents and profits, which licenda mey berevoked at Lender's option and shall be automatically revoked upon acceleration

of all or part of the indebledness. .~ ..~

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN-AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. '"E)ii:'ept as”otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amaunts secured by this Deed of Trust as they becoma. due, and shall strictly and in a timely manner perform ah of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and usa of the Property
shall be governed by the following provisions: ™. =+ :

Possession and Use. Until the occurrence of an Event-of:Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property;.dnd (3) collect the Rents from the Property (this privilegs is a
license from Lender to Grantor automatically revoked-Upon default). The following provisions relale to the use of the
Propaerty or to other imilations on the Property. . The-Real Property is not used principaily for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the “Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance nacessary to preserve its value.

Compliance With Environmental Laws. Granior. represents and wamants fo Lender that: (1) During the period of
Grantor's awnership of the Property, there has been no use,-generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Granter has no knowledge of, or reason to believe that there hds been, except as previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or violation of any Environmental Laws, (b} any use, genaration,
manufacture, storage, treatment, disposal, release or threalened relsase of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of-the-Property,.or_(c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and-(3)-Except as previously disclosed to and acknowledged
by Lender In writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, disposs of or release any Hazardous Substance on, under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all ‘applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Envircnmental Laws. Grantor authorizes Lender and Hs
agents to anter upon the Property to make such inspections and tests,.at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Properly with this section.of the Deéd of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not ba construed lo.créate any responsibility or liability on
the part of Lender to Grantor or to any ecther person. The representalions and weranties contained herein are based on
Grantor's due diligence in Investigating the Properly for Hazardous Substances. Grantor hersby (1) releases and
waives any future claims against Lender for indemnlly or contribution in the event Grantor bacomes fliabla for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harniless Lender-against any and all claims,
losses, liabililes, damages, penalties, and expenses which Lender may direcily or indirectly.sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any usa, géneration, manufacture, storage,
disposal, release or threataned release occurring prior 1o Grantor's ownership or interest-in the Property, whether or not
the sama was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation 1o indemnify, shall survive the payment of the indebtednass and the satisfaction and reconveyancs of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest-in the Property, whather by
foraclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit; ‘orsuffer any stripping of
or waste on or to the Praparty or any portion of the Property. Without limiting the generality cf the foregoing, Grantar wil
not remove, or grant to any other party the right to remove, any timber, minerals (including ail and gas), coal, clay,
scoria, soil, gravel or rack products without Lender’s prior written cansent. P

Removal of Improvements. Grantor shall nol demolish or remove any Improvements from the Resl Property Wilhoul

Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Graritor.{6.make

arrangements satisfactory to Lender to replace such Improvements with improvements of at feast squial valle,. -~

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Réal Property at'all
reasorable times fo attend to Lender’s inferests and to inspect the Real Property for purposes of Grantor's compliance”
with the terms and conditions of this Deed of Trust. EA

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compiianeé
by all agents, tenants or other persons or antities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilifies.

Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any -~

proceeding, including appropriale appeals, so long as Grantor has notified Lender in writing prior to doing sa and sg”
long as, in Lendar's sala opinion, Lender's interests in the Property are not jeopardized. Lendsr may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.
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Duty Io Proleci. Granior agrees neither to abandon or lsave unattended the Property. Grantor shall do all other acts, in
¢ .-addition to those acts set forth above in this section, which fram the character and use of the Property are reasonably
' necessary 1o protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Granlor shall pay when due (and in all avents prior to delinquency) all laxes, special taxes, assessmenis,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dus ali'claims for work done on or for services rendered or materal furnished to the Property. Grantor shall
maintaifi the Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of Trust,
except for the lien‘of taxes and assessments nol due and except as otherwise provided in this Deed of Trust.

Right to.Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ‘over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a'result of rionpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftleen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requeslad by Lender, deposit with
Lender cash or a.sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreciosure or
sale under the Ben. In any, contest, Grantor shall defend Itself and Lender and shall satisfy any adverse judgment befors
enforcement against the Froperly. - Grantor shall name Lander as an additional obligee under any surety bond furnished
in the contest proceedings. .~

Evidence of Payment.. Grantor sha#t- upon demand fusrnish 1o Lender satisfactory evidence of payment of the taxes or
assessments and shalf authorize the-appropriate governmental official to deliver to Lander at any tima a written staterment
of the laxes and assessments against rhe:__Prpperty.

Notice of Construction. Grantor shall nolify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any:materiais:dre supplied to the Property, if any mechanic’s lfen, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender fumnish to
Lender advance assurances satisfactory 40 Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. Tha followmg provislons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mainlain policies of fire insurance with standard extended
coverage endorsements on a fair velue basis for the full insurable value covering all Improvements on the Real Froperty
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shail also procure and maintain comprehensive ganeral liability insurance in such coverage amounts as
Lender may request with Trustes and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other instrance, including but not limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upen request of Lender, will defiver to Lender from time to lime the policies or cerlificates of insurance in form
satistactory to Lender, including stipulations that coverages will not be cancelled or diminished without at ieast thirty (30)
days prior written notice to Lender. Each Insuranca policy also shali‘include an endorsemant providing thal coverage in
favor of Lender will not be impairad in any way by any act, omission.or default of Grantor or any other person. The Real
Property is or will be located in an area designated by the Director of. the Federa! Emergency Management Agancy as a
special flood hazard area. Grantor agrees lo obtain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance of the loan and any prior liens on the property secyuring the loan, up to the maximum policy fimits set
under the National Flood Insurance Program, or as otherwnse raqun'ed by Lender and to maintain such insurance for the
term of the |oan.

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or: damage to the Property. Lender may
make proof of loss If Grantor fails to do so within fifieen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender's elaction, recsive and retain the prooeads of any insurance and apply the proceads to
the reduction of the Indebledness, payment of any fien affecling the Property, or the restoration and repair of the
Property. I Lender elects to apply the proceads to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in & manner satisfactory to Lendar. Lender shall, __upbn_ satisfactory proof of such expenditura,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commilted to the repalr or resieration of the Property shall be used first to pay any amount owing to
Lendsr under this Deed of Trust, then to pay accrued interest, and the remainder, if any;.shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full . of the lndebtadness such proceeds
shall be paid without inferest Yo Grantor as Grantor's interests may appear.

Grantor's Reporl on insurance. Upon request of Lender, however not more lhan once a ysar, Grantor shalt furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the:insurer; (2).°the risks insured; (3)
the amount of the palicy; (4} the property insured, the then cument replacemant value of such propéry, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon. requesl ef‘Lender, have an
independent appraiser safisfactory to Lender determine the cash value replacement coé;t of the Prope‘rty

LENDER’S EXPENDITURES. [f any action or proceeding is commenced that would matarie!ly affect Lendar‘s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documiérits; including but not
limiled to Granlor's failure to discharge or pay when due any amounts Grantor is required lo discharge or pay-Gnder. this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may {but shall not be obligated to) ake any action that Lender
deems appropriate, including but not limited 1o discharging or paylng all taxes, liens, security interests; Sncumbrances and
other ciaims, at any time levied or placed on the Property and paying all costs for insuring, maintaining-and’presérving the
Property. All such expenditures incurred or pald by Lender for such purposes will then bear Interest at'the rate-chédrged
under the Note tram the dale incurred or paid by Lender lo the date of repayment by Grantor. All such expensés will become
a part of the Indebtedness and, at Lender's option, will {A) be payabie on demand; (B) be added to the balance of.the
Note and be apportioned among and be payable with any installment payments to become due during eithér (1) theterm of.
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be .
due and payable at the Note's maturity. The Deed of Trust also wili secura payment of these amounts. Such nght shall bain
addition to all other rights and remedies io which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The fellowing provisions relating to ownership of the Property are a part of 1hl$ Deecl of' i
Trust: g

Tile. Grantor warrants that: (a) Grantor holds good and marketable tite of record to the Property in fes slmple,-'fr’e’a_ :
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any titie
insurance policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Déed
of Trust, and (b) Grantor has the full right, poWer, and authority to execute and deliver this Deed of Trust to Lender.

I
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¢ ¢ Defense of THle. Subject to the exception In the paragraph above, Grantor warrants and will forevar defand the title to
{ the:Property against the lawful claims of all persons. In the event any action or procesding is commenced that questions
" _Grantor's title or the interest of Truslee or Lender under this Deed of Trust, Grantor shall dsfend the action at Grantor's
# expanse;.. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to participate in the
proceeding-and to be represented in the proceeding by counsal of Lendsr's own choice, and Grantor will deliver, or
catise fo be delivered, lo Lender such instruments as Lender may raquest from time to time to permit such participation.

Cémpllance With Laws. Grantor warrants that the Properly and Grantor's use of the Properly complies with all sxisting
etpplic_able _I:aws.u_ ord{nanoes, and regulafions of governmentat authorities.

Survival of Representations and Warranties. Al representations, warranties, and agreements made by Grantor in this
Deed of Trast shall'survive the execution and dalivery of this Dead of Trust, shall be continuing in nature, and shall
remain in‘full force and effect untll such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. Thé"forlqwihg_ provisions relating to condemnation procesdings are a part of this Deed of Trust:

Proceedings. If any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may ba necessary to defend the action and oblain the award. Grantor may ba the
nominal party in"such procesding, but Lender shall be entitted to participate in the proceeding and to be represented In
the procesding by counsel of its-own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be raquested by Lender from tima to time to permit such
participation. E

Application of Net Proceeds. I all of any part of the Properly is condemned by eminent domain proceedings or by any
proceeding or purchase-in lisu of tondemnation, Lender may at ifs election require that alt or any pertion of the net
proceeds of the award be gpplied to the Indebtadness or tha repair or restoration of the Properly. The net proceeds of
the award shall mean the award after payment of all reasonable cosls, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES ANID‘CHAHGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges-are a-part-of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this
Deed of Trust and take whatever othér action’is requested by Lender 1o perfect and continue Lender's lien on the Real
Property. Grantor shalt relmburse Lerider for all taxes, as described below, togsther with all expenses incurred in
recording, perfecting or continuing this-Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this'Deed of Trust.

Taxes. The following shall constilute taxes:to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon alt or any part of the Indebiedness Secured by this Dead of Trust; (2) a specific tax on Grantor which
Grantor is autheorized or required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3} atax on ihis ype of Deed of Trust chargeable against the Lender or the holder of the Nole; and (4) a specific fax on
all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender'may exercise any or all of its avallable remedies for
an Event of Default as provided below unless Grantor either :{1).-pays the 1ax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or & sufficient
corporate sursty bond or other security safisfactory to Lender,.~ B

SECURITY AGREEMENT; FINANCING STATEMENTS. The fgliowing _prb\{iéions relating to this Deed of Trust as s security
agreement are a part of this Deed of Trust: Wt E

Security Agreemeni. This instrument shall constitute a Sacdrily Adf@e‘fnent t;f._» 'ihe extent any cf the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party undéer.the Uniform Commercial Code as amended from
tima to time, S :

Security Interesl. Upon request by Lender, Grantor shall take whataver action is requested by Lender lo perfect and
continue Lender’s security interest In the Rents and Personal Property.- In addition to recording this Deed of Trust In the
real property records, Lender may, at any time and without further authorization fromi Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall-reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor'shall not'remove, sever or detach the
Personal Properly from tha Property. Upon default, Grantor shall assemble any Persgnal Property not affixed to the
Property in a manner and at 4 place reasonably convenient to Grantor and Lender and make it available 1o Lender within
thres (3) days after receipt of written demand from Lender to the extent permitted by applicablé faw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from ‘which information concerning
the security interest grantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. c Y

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaﬁnb to _.--fUrthé} assurances and
attornay—in-fact are a part of this Deed of Trust: S T

Further Assurances. At any tims, and from time to fime, upon request of Lender, Grantor will miake, executs and
deliver, or will cause to be made, executed or deliverad, to Lender or to Lendar's designes, and’ when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trustsecurity* deeds; security
agreements, financing statements, continuation statements, instruments of further assurance,” certificates, ‘and other
documenis as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,. perfaect,
continue, or preserva (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Bocuments, and,_ {2)
the liens and sacurity interests created by this Deed of Trust as first and prier liens on the Property, whether now owned
or hereafier acquired by Grantor. ‘Unless proibited by law or Lender agrees to the conlrary in writing, Granlor shal
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.”. ’

Attorney-in—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender. may do'so for' -

and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably agpoints Lender -

as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all-gther things

as may be necessary or desirable, in Lender’s sole opinion, lo accomplish the matters referred o in the préceding

paragraph. . ‘
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed’
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall,
execute and deliver to Grantor suitable staternents of termination of any financing staternent on file evidencing Lentler's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by .
applicable law. The grantee in any reconveyance may be described as the "person or parsons legally entitied thereto™, and

MR
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" the. recttéls--‘ln the reconveyance of any matters or facts shall ba conclusive proof of the truthfulness of any such matters or
facts. .~

-::EVENTS OF DEFAu.T Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
TFrust: -

Payment Del'ault Grantor fails to make any payment when due under the Indebladness.

Other Defaulis. Grantor fails to comply with or to perform any other term, obligation, covenant or condition contained in
this' Dead of Trust or in any of the Related Documents or to comply with or to parform any term, obligation, covenant or
condition contained in any other agreement betwesn Lender and Grantor,

Compllance Detaull “Failure to comply with any other ferm, obligation, covenant or condition contained In this Deed of
Trust, the Note or In any of the Related Documents.

Defauit on Other. Paymenls. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, orany other payment necessary to pravent filing of or to effect discharge of any lien.

False Stalements. Any waranly, representation or statement made or furnished to Lander by Grantor or on Grantor's
behalf under this Déed of Trust or the Related Documents is false or misleading In any malerial respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeciive Collaterallzation: "Thié Dead of Trust or any of the Related Documents ceases to be in full force and effect
{including faiture of any collateral document to create a valld and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The daaih of any Grantor, the insolvency of Grantor, the appointment of & receiver for any parf of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencemant of
any proceading under any hankruplcy orinsolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or-any other method, by any credlitor of Granlor or by any governmental agency
against any property securing the Indsbtedness. This includes a gamishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is & good faith dispute by Grantor
as to the validity or reasonableness.of the claim which is the basis of the credilor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditér or forféiture proceading and deposits with Lender monies or & surety bond for
the credilor or forfeiture proceeding, in an amounl determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemsnt between Granlor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation"of Grantor to Lender, whather existing now or later.

Evenis Affecting Guarantor. Any of the preceding events occurs wilh respect to any guarantor, endorser, surety, or
accommodation party of any of the indebtedness-or any guarantor, endorser, surely, or accommodation party dies or
becomas incompetent, or revokes or disputes the: val;dsty of, or Ilablllty under, any Guaranty of ihe Indebledness.

Adverse Change. A maierial adverse change occurs In Grantor's flnaneial cendition, or Lender believes the prospsct of
payment or performance of the Indebtedness is Impalrad L

Insecurity. Lender in good faith believes itself insacure.

RIGHTS AND REMEDIES ON DEFAWLT. 1 an Event of Dsfauit occurs under this Deed of Trust, at any time thereafler,
Trustee or Lender may exsrcise any one or more of the following r!ghts and reme;lles

Election of Remedies. Election by Lender to pursue any ramedy shall not axclude pursuit of any other remedy, and an
election to make expenditures or lo take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and ‘exercise its remedies.

Accelerate Indebtedness, Lender shall have the right at its optlon fo daclara the antire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be raquired to pay.

Foreclosure. With respect to all or any part of the Real Property, lhe Trustes sha}I have the right 1o exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to° foreciose by Judicial foreclosure, in eithar
case in accordance with and to the full extent provided by applicable law, -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice fo Grantor fo take possasslon of and manage the Properly
and collect tha Rents, including amounts past due and unpaid, and apply tha net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any.taniant or otheriuser of the Property
to make paymenis of rent or use fess directly to Lender. If the Rents are collected by Lender; then Grantor imevocably
designates Lender as Grantor's atorney—in—fact to endorse instruments received in payment-lherset in the name of
Grantor and to negotiate the same and coliect tha proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall salisfy the obligations for which the payments are made, whether or.not. -any proper grounds
for the demand existed. Lender may exarcise its rights under this subparagraph either in person, by ageni or Ihrough a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appuointad to take possassuon of all or nny part of the
Properly, with tha power to protect and presarve the Proparty, to operate the Property preceding or pending fareclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost'of the recelvarship,
against the Indabledness. The receiver may serve without bond if permittsd by law. Lender’s right to the-appointment
of a receiver shall exist whether or not the apparent value of the Propeﬂy exceeds the lndebiadness by A substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of the Property atter the Property is sold as prowded above or:,
Lender otherwise becomes enliled to possession of the Property upon defauit of Grantor, Grantor shall bscome a .’
teniant at sutferance of Lender or the purchaser of the Property and shall, at Lender's opfion, sither. (1) pay a;
reasenable rental for the use of the Property, or {2) vacale the Property immedialely upon the demand of Lender §

Other Remedies. Truslee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or - S
by law.

Nolice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personat"
Property or of the time after which any private sale or other Intended disposition of the Personal Property is fo be made. :
Reasonabia notice shall mean notice given at least ten (10) days bafore the time of the sale or disposition. Any sale of .-~
the Personal Property may be made in conjunction with any sale of the Real Property.
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/ /Sale of the Property. To tha extent permitted by applicable law, Grantor hereby waives any and all rights o have the

; /.Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be fres to sell ali or any part of the

: " Property-together or separately, in one sale or by separate saies. Lender shall be antitled o bid at any pubiic sale on all
- or.any portion of tha Property.

Attorneys’ Fees; Expenses. |f Lender insiitutes any suit or action to enforce any of tha terms of this Deed of Trust,
Lender shall bie enfitled to recover such sum as the court may adjudge reasonable as attorneys’ fees al Irial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonabie
expenses Lender-incurs that in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of.the expendiiure until repaid. Expenses covered by this paragraph include, without limitation,
haowever subject.to any limits under applicable law, Lender’s altorneys’ fees and Lender's legal expsnsas, whether or not
there s a lawsuil, Inchiding altorneys’ fees and expenses for bankruptcy proceadings fincluding efforts to modity or
vacala any automalic slay-or injunclion), appesls, and any anticipated post-judgment collection services, the cost of
searching records, oblainirig tite reports (including foreclosure reports), surveyors’ reporls, and appraisal fees, lifle
insurance, and fees for. the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all othér sums provided by law.

Rights of Trustee. Tristee shall-have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRAUSTEE. The following provisions rolating to the powers and obligafions of Trusiaa
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. I addition to all powers of Trustee arising as a matter of law, Trustes shall have tha power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the'Real Prdperly, including the dedication of streets or other rights to the public; (b) join in
granling any easement or:creating any restriction on the Real Property; and (c) join in any subordination or other
agreemsnt affecting this Dead of Trust or the‘interest of Lender under this Deed of Trust,

Obligations to Notlfy. Trustes gh_a'll npt b_g-- 6bligalad to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless raquired by
applicable law, or unless the aclionor proceeding is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect lo ali‘or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to-foreclose by judicial foreclosure, in either case in accordance with and
to the full axtent provided by applicable law: ’ 2

Successor Truslee. Lender, at Lender’s -opfion, may from time to time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
raquired by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and:the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in.inferest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power; and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall-govern to the exclusion of all other provisions for
substitution. EE

NOTICES. Subject to appilicable law, and except for notice required or allowed by law to be given in another manner, any
nolice required to be given under this Deed of Truslt, including:without mitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually: delivered, "when aclually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight:courier, or, if mailed, when deposited In
the United States mail, as first class, ceriified or registered mail postage prepald, ‘diracted to the addresses shown near the
beginning of this Dead of Trust. All coples of notices of foreclosure from the holder of any lian which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may changs its
address for notices under this Deed of Trust by giving formal written notice'to the other’ parties, spacifying that the purpose of
the nolice Is to change the party's address. For notfica purposes, Grantor-agrees to keap Lender informed at all times of
Grantor's cuvent address. Subject to applicable law, and except for noticé required or-all

manner, if there is more than one Grantor, any notica given by Lender to any Grantar is-deemed to be nolice given to all
Grantors. o e

MISCELLANEOUS PROVISIONS, The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents,: conslitutes “the-'entire understanding and
agreement of the parties as to the matters set forth in this Dead of Trust. No alteration of o amiendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties $6ught{o be chargad or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumnish to Lender,
upon request, a certified statement of net operating income recsived from the Property.during Grantor's previous fiscal
year in such form and detail as Lender shall require. “Net operating income” shall mesn all cash receipts from the
Property less all cash expenditures made in connection with the operafion of the Property. .= & /

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only-'h'hd"ﬁ"r":a ai.ol_lg be usad fo

inferpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estata created by this Deed of Trust with any ofhﬁr iﬁféfes’for_ estate
in the Property at any time held by or for the benefit of Lender in any capacity, withaut the writtenconsent of Lender,

Governing Law, This Deed of Trust will be governed by, construed and enforced In accordaqég-wltn_-féq_erall'-law
and the Inws of the Siate of Washingion. This Deed of Trust has been accepted by Lender In-the:State of
Washington. S R0

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trustunless such.;,

waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising-ariy right shall

operate as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not

prejudice or constituts a waiver of Lender’s right otherwise to demand strict compllance with that provision or any other .
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any fulure ransactions. Whanever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender In any Instance shalt’

not constituts continuing consent to subsequent inslances where such consent is required and in all cases such consent

may be granted or withheld in the sola discretion of Lender.

Severabliity. If a court of competent jurisdiction finds any provision of this Dead of Trust lo be illegal, invalld, or
unenforceable as to any circumstance, that finding shall nol make the offending provision illegal, invalid, or

o
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: fumenforceable as lo any other circumstance. |f feasible, the offending provision shall be considered modified so that it

: /-becomes legal, valid and enforceabie. If the offending provision cannct be so modified, it shalt be considered deleted

" 7 fom.this'Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
+ this Deed of Trust shall not affect the legality, validity or enforceabitity of any other provision of this Dead of Trust.

Successors and Assigns. Subjact to any limitations stated in this Dead of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property becomss vestad In a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
stctessers with. féference to this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing. Granior tmrn the obligations of this Deed of Trust or Hability under the Indebtedness.

Time Is ot lhe Essence. Tima is of the essence in the performance of this Deed of Trust.

Waiver: oi' I-Iomestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemption laws of the State of Washinglon as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The followmg capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated fo'the contrary, all references to dollar amounts shall mean amounts in lawful meney of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
tha context may require. Words ang-terms not otherwise defined in this Dead of Trust shall have the meanings atiributed to
such terms in the Uniform Commercnal Code:

Beneficlary. The word "Beneﬁciary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower" means ALLEN C DOOLITTLE and includes all co-signers and co—-makers signing the
Nots.

Deed of Trust. The words "Dead of Tru_sT‘ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation alf assignment and security interest provisions relating to the Personal Property and Rents,

Default. The word "Default” mesins the Default set forth in this Deed of Trust in the section titied "Default”

Environmental Laws. The wnrds "Emnronmantal Laws"™ mean any and all state, foderal and local statutes, regulations
and ordinances relaling to the protection of human heatth or the environment, including without limitation the
Comprehensiva Environmental Response,. Compansation, and Liability Act of 1980, as amended, 42 U.S5.C. Section
9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-488 ("SARA"),
the Hazardous Malerials Transportation Act; 48°U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901, et seq., or othar s,ppilcabla state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default, The words "Event of Default' mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust. .-

Grantor. The word "Grantor” means ALLEN C' I;ObLlﬂ'l.E.

Guaranty. The word "Guaranty” means the guai"a_nty from guarantor, endorser, surely, or accommodation parly to
Lender, including without limitation & guaranty of all or part of the Note.

Hazardous Subsiances. The words "Hazardous Subslanoes rnsan materials thai because of their guantity,
cenceniration or physical, chemical or infectious charactensilcs, may cause or pose a prasent or potential hazard to
human health or the enwvircnment when improperly used, ‘treatad; stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances; materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also mcludes ‘without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvemanis” means all existing and futura Improvements buiidings, structures, moblie
homes affixed on the Real Property, facilities, additions, replacamenls and olher conslmctlon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, Interssf _and pther amounts, costs and expanses payable
under the Note or Related Documents, together with all renewals of, &xtehsions. of,-modifications of, consolidations of
and subslitutions for the Note or Relaled Documents and any amounts expéndéd or advanced by Lender to dischargs
Grantor’s obligations or expenses incurred by Trustes or Lender to enforce Granl‘oﬁs abhgatrons under this Deed of
Trust, together with interest on such amounts as provided In this Deed of Trust.. :

Lendes. The word "Lender” means Skagit State Bank, its successors and a55|gns

Note. The word "Note” means the promissory note dated July 26, 2004, in the: ongmal prmclpal amount of
$162,300.89 from Grantor to Lender, logather with all renewals of, extensions. of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOFL THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. Tha words "Personal Property” mean alf equipment, fixtures, and other aﬂlcles of personal property
now or hereafter owned by Granlor, and now or hereatter attached or affixad to the Real Property; together with all
accessions, parts, and additions lo, all replacements of, and all substitutions for, any of such-property; and logether with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds nf premlums)
from any sale or other disposition of the Property. ) )

Property. The word "Property” means collsctively the Real Property and the Personal Proparly

Real Property. The words "Real Property” mean tha real property, interesls and rights, as iurlher dascnbed |n thls Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemems Ioan agraernents

environmental agreements, guaranties, security agreements, morigages, deeds of irust, security .deeds, ‘collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaﬁer exlsting. exaculed in
connection with the indebtedness. -

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties, proﬁts and ather ;"
benefits derived from the Property. ;

Trustee, The word "Truslee” means FIRST AMERICAN TITLE COMPANY, whose mailing address is PO BOX 1667' A
MOUNT VERNON, WA 98273 and any substilute or successor trustees. 3
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
5AGREES TO ITS TERMS

GRANTOFI

STATE OF L[) ﬁml/t;b b
COUNTY OF W i )

On this day before me, tha undersagned Nolary Public, personally appeared ALLEN C DOOLITTLE, personally known to me
or proved to me on the basis of satisfactory svidence to be the individual deseribed in and who executed the Deed of Trust,
and acknowledged that he aor she 3|gnad the Deed of Trust as his or her free and voiuntary act and deed, for the uses and

purposes therein mentioned. - °© F , i( aj
Given under my hand and official saal thls _ 07 day of Q of 200 4

' Reslding at
Notary Public in and for the Siate of My commission expires - / 0 7
4
&
ASY\\
REQUEST FohTful:lrﬁECONVEYANCE

To: o » Trusteg -

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, ta reconvey mthout warranty, Io the persons enfitled thereto, the right, tile and
interest now held by you under the Dead of Trust. :

Date: o L ' Beneficlary:
Its:

LASER PRO Lending, Var. 5.24.10,042 Copr. Harland Financial Salutions, e, 1097, 2004. AlERiihts Resarvad. :"- V{A LACFRLPLMGDVFC TR-8434 PR-2




Thc land referred to in this report/policy is situated in the State of Washmgton County of Skagit, and is
_ -dcscnbed as follows:

PARCEL.. '-'-A": .

That pm‘lion of C overnment Lot 4 lying East of the East right of way line of State Road and that portion of
the Southiast 1/4 of the Southwest 1/4 lying Westerly of the Westerly line of the Burlington Northern
Railway right ofway, all in Section 7, Township 36 North, Range 5 East, W.M., EXCEPT thal potiion lying
Northerly and "Ea’S'tcrly df. -thc followinr; described line:

Beginning at the mtuseulon of the Westerly line of said railroad right of way and the center line of Mill
Creek; thence North\.vebtuly along the ceuter line of said creek to the Easterly line of the Samish River;
thenee Northerly along the Easterly line of said river a distance of 200 feet; thence Northwesterly to point on
the Easterly line of the State Road-which lies 400 feet Southwesterly of the North line of Government Lot 4
of said Section 7, when mLasulcd along tllc Easterly line of said road, said point being the terminus of this
line description. -

PARCEL "B":

Government Lot 1, and the \I()l'th\.dbt 1/4 ot the Noxﬁlwe‘-.t 1/4 of Section 18, Township 36 North, Range 5
East, W.M,, L‘{CLPL that portion lying East of the right of way of the Northern Pacific Railway Company
as dbscnbcd in instrument recorded in 'V olumc 9;. of Deeds, page 242, under Auditor's File No. 97075.

ALSO EXCEPT that portion thereof lying Wcst of the West line of said Northern Pacific Raitway Company
right of way and South of the following duscrlbcd line:

Beginning at the Northwest corner of Section 18, Tovvnsmp 36 Norlh Range 5 East, W.M.; thence South 19
degrees 20644” West a distance of 765.42 feet to a point on the East line of sccondary State Highway 1A aud
the true point of beginning of this line description; thence South 74 dégrees 32'46" East a distance of 1129.59
feet, more or less, to the West line of said Northern Pacific Rallway Ci ompanv right of way and the terminus

of this line description. :

PARCEL "C"™:

The East 1/2 of the Nortlicast 1/4 of the Northeast 1/4 of Section 13 :wanshi}i 36 North, Range 4 East,
W.M., EXCEPT that portion thereof conveyed to Skagit County for road purposr.,a by Dec,d recorded under
Authm s File No. 177637. ALSO EXCEPT the following Tracts (1) and (2): . -

1. That portion of the East 1/2 of the Northeast 1/4 of the Northeast 1/4 of said St,cllon 13 lymg West of
the West right of way line of secondary State Highway No. 1-A.

2. That portion of the East 1/2 of the Northeast 1/4 of the Northeast 1/4 of said Sccuon 18 lymw Easterly of
the East right of way line of secondary State Highway No. 1-A and South of the following described Ime

Beginning at the Northwest corner of Section 18, Township 36 North, Range 5 East, W. M lhem.e South 19
degrees 20'44" West a distance of 765.42 feet, to a point on the East line of secondary State Highway I-A:

and the true point of beginning of this line description; thence South 74 degrees 32'46" East a distance of :
1129.59 feet, more or less, to the West ling of the Northern Pacific Railroad right of way and the twmmus of .
this line description. S
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