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DEED OF TRUST

DEFINITIONS ' T
Words used in multiple sectlons of [hlS document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Cenam mles regardmg the usage of words used in this document are

also provided in Section 16. ;
(A) "Security Instrument" means this document which is dated July 21, 2004 :

together with all Riders to this document. - -
(B) "Borrower" is Ajith J Kumar and: Dor1s S K Lam husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Horizon Bank
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‘_...(I"i"_f?'RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 et seq.) and its

"'_:__implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~ . timhe, or any additional or successor legislation or regulation that governs the same subject matter. As used

AR thlS Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
S 10 a “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
_l.oan" under RESPA.
“ (Q) "'Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
nof't that party' h‘=as assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications‘of.thé- Note; and (i) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, ~'with power of sale, the following described property located in the
County of Skagit :

[Typ e of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 22, "PLAT OF.TINAS. COMA." as per plat recorded on August 11, 2000,

under Auditor’s File-No. 200008110004, records of Skagit County,

Washington. Situate in-the County of Skagit. State of Washington.

Parcel ID Number: 4755-000-022- DOOD which currently has the address of
975 Bella Vista Ln L s [Street]

Burlington ' .--_[C-i;y] , Washington 98233  [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements m)w ot hereafter erected on the property, and all
easements, appurienances, and fixtures now or hereafter a part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All of the forcgomg is referred to in this
Security Instroment as the "Property."

BORROWER COVENANTS that Borrower is lawfully scxsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title .to’ the Propcrty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real

property.
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. “: Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
_Borrower (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
' _;-"to Lender, but only so long as Borrower is perforrnmg such agreement; (b) contests the lien in good faith
by, of defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
. are concluded; or (c) secures from the holder of the lien an agreement satisfactory o Lender subordinating
"'the_) Tien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
wli_ic-h can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within'10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actipns set forth above in this Section 4.

Lender .may require Borrower (o pay a one-lime charge for a real estate tax verification and/or
reporting service ‘used. by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards mcludmg but'not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be" mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires.“What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower s-thoice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in cannecrlon with this Loan, either: (a) a one-time charge for flood zone
determination, certrﬁcatlorr and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect sﬁeh---dﬁ:}erminaﬁen or certification. Borrower shall also be responsible for the
payment of any fees imposed. by theé Féderal Emergency Management Agency in connection with the
review of any flood zone determlnatlon resultmg from an objection by Borrower.

If Borrower fails to maintain’ any of ‘the ‘coverages described above, Lender may obtain insurance
coverage, at Lender’s opiion and. Borrower s ‘expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore such coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Propeny, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuranceCoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainéd, Any amounts disbursed by Lender under this Section 5 shail
become additional debt of Borrower secured by-this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement: and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a sta.;rdard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly. glve ro Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall mclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee

In the event of loss, Borrower shall give prompt notice to-the. msurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless, Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or fepair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

10500401180
Initials = £

@D, 5wA) (0012) Page 6 of 15 Form 3048 1/01

i

7/23/2004 Page 5ot g 3.2ap
— Tt e - e L : M




= ebeg VOOTIETLIL

z s 9L o 8
st' Jonpn\f Munoo nﬁm\s

MW\WWW\W\\l\\i\

@
LO/L 8POE wiod g1 jo g 8bey iz100) ivmio- D

< 1S{RIu

0811000S0T

"€ UONI3g Ul papraold Jouwew ) III umql z(Ed 1BUS I9MOLIOE ‘S| MOIOSH AIe SWIAT 353 1BY] JUSIX3 1)
0] "Aue J1 ‘SJUSWISSISSY PUE ‘$39] “san(]. uonemossv Lununuoyy pue ‘Aue J1 ‘A11adoId s1 Uo Siual punoid
10 sjuotoArd plOYaseEd| “IUIWINLNSI] &nmoas srm Iaa0 Aiond uepe wed goIga Auadoid o 01 JqeIngriie
suonisodurt pue ‘sauy ‘sedreyd smamssessn ssxm e Aed [egs jamoilog ‘SWIF !sadrey) ‘p
Iopua Aq P19y spung Aue Jamoliog ol

pungar Apdword [eys 1apusy “JusTInnSUL. A:Imaag su{l Kq PaInoes SWns [[e jo [y ul yuswdied uodn)
-symowAed AJqyuowr 7 UBY) SI0MW OV U] INQ ‘YJSTY WIM 0UBPIOOOE Ul Aduaroyap oy dn
ayewr 0] AIessadau JInoure at) 1apusy o) Aed TTeYs 13MOLIOY pue ‘VJSHY £q parmbai se Jomorrog Amou
[[eYs 19pua] “YJSTY 1opun pauLap st ‘MOIISI UL, PIoY spuny jo £oustoyap e st 212y J] “siuawded Alauowr
71 URY] 2I0W OU U INq *VJSHY Wi ouepiosde ur 93e1oys o) dn axeut o) A12SS9091 Junoure Y} 19pus|
01 £ed [Teys Jomoliog pue ‘VSHY Aq pannbal se 1amo1104 A0U [[eYs J3puy] ‘VJSHY 19pun pauyap se

MOIDS3 UL POy Spuny Jo 38euoys e s1 a19Y1 JI 'VJSHA qnm a::tmbmooe Ul SPUNY §520Xa a1 10J AMOLIOH
0} JUNOOE [[eYS IpUa] "VASHY Iopun PauOp se ‘MoIIsd ur plsq spung jo sujdins e sp 210t J]

: VS Aq panmbai se spunyg
o1 jo Supumoooe [enuue we ‘oFIRUD JnOYIM Jamo.uoa 01 azu%' Heqs 1apuer] “spung ay1 uo pred aq [{eys
15920007 1BI ‘3542m0Y ‘SUNLM U 9019 UBD ISPUY] PUR IDMOLIOG SPUN.ay) U0 sSurwes 1o isarann Aue
Iamouog Aed 01 pazinbax aq 10U [[eys JopuaT ‘spund oyl uo pred'aq o) 1saxu sarmbar me ajgeorddy 1o
Funum W opew st JUSaoIFe we ssafur) ‘A3IED B Yons Iyew 0'1 iapuaq sinnmd me] afqeorjddy pue spun.]
A1) UO 159101 Iomodlog sAed IOPUYT SSOJUN ‘SWIA)] MOIOSH 1 ﬂuw(;uaA 10, SUN029e M01982 91 SurzAeus
Arenutre ‘spun 2 Surkjdde pue Surpoy o} Iamowog aSIeyD 10w [reus- .Iapuaq ‘VdST 1opan paioads
w3y weyy 1a1e] OU stwa)] molasy o Ked 01 spuny oy A1dde [reys 1opua “Yueg ueo awWOH [elapa] Aue
u1 10 (PAINSUT os 918 Syisodep 3SOUM UOHNINSU] Ue s1 15pua Ji “1opua- Sulpnjout) Amua 10 *ArEuswnnsut
‘Aousde [eropal B Aq polnsuw e sysodop asoym UOLMNSUl U UI pisq aq mn{s spung YL
‘Me
olqeonddy 11m 20UBPICOOR Ul ISIMISIO 10 SUIA)] MOIIST aImng Jo ss_mnpuadxa ;o SOIBWIIISY JJQEuUoseal
pUe BIEp WWALTD JO SISeq dYi U0 3up SPUn JO JUROUIE SY1 SEWINSS [[BYS JOPUF] VdSiE[H Iopun arnbar
Ued JOpUD] B JUTOUIE WINWIXEW 31 paddxd 0] jou (q) pie “v4SHEY Ispun pagwads pHI. J) I Spung Ay
A1dde 03 Japua auLiad 01 JuatoIYNs (B) JUNOUE Ue Ul spund ploy pie 103[[09 amu “Aime e ‘&em Ipuay
*€ UONIag SIy) Iopun parinbal ust) ore. Jey) ‘siunourne gans
1 pue ‘spuny [ mpusq 01 Aed [[eys JomoL10g “UOIIEIOANI NS uodn ‘pue ¢1 uomas qum souepmooe
qcms e Japuaq 01 Keda1 o1 6 UONoag 1opun paledijqo 2q uay net[s IPAM0LIOH pue mnoum qons Aed pue
6 UONI9g Iopun SIYSLT SI 351010¥A ABW IIPUT ‘WS MOIOSH U JOJ onp junowe 3y Aed o)sS[ig] 1amoliog
pue ‘Ioarem v 0] Juensind ‘Anoeirp swe)] moldsg Aed o) paeSijgo s1 Iomonog Jf 6 UGS B pasn g1

L JUSUWIS3ITe pUe 1WEUIA0, dsexyd 9y) B “JUSWNNSU] AJUNJIG SIY) U1 PIUIEIUOD JUSWIAISe pUR JIBUSAC) © aqi.
01 powaap aq sasodind [ 10) [Teys s1draoal apracid o) pue syusurfed yons axew 01 woeSiqo §, Jemo.uoa'
-onnbar Aewr 1opua] se poutad sum yons wyim juawAed yons Sulsuspias s1dioosl Japuyy 03 YSIHN [eYs “j;_
‘soImbax 1puaT 1 ‘pue 19puaT AQ poAlem U2aq serf spuny Jo justled Uorgm 10) SWA] morosg AUe oy sup. i
sjunoure ay) ‘ajqeAed s1oym puE UBYM ‘ANIoanp Aed [[eYS IOMOIIOF ‘ISATEM [INS JO TUIAD oUf) U] Suuum ar ;o
3q A[uo few 19ATEM gons AUy "SWIm AUR 1B SWIS)] MOIosT [[B 40 Aue Iof spund Ispus of Aed o) uoneSiqo -
§,1JaM0110g 2ATEM ARUL JOPUST ‘SWS)] MOIdSH [@ Io Aue lo] spung a1 Ked o) wonedijgo s‘.tsmonqgr"'“__._
SOATEM JOPUOT SS2[UN SWIAH MOIOST 10] Spung a1 3apua Aed [reys somoriog -wondas sip 1opun pred 9q.”

0] SIUNOWIE JO £30D0U Jig 1apu] 0] ystaarg Andwoid [Jeys Iamoliog ‘W] M0I1asT UB aQ [RYS SIUIWSSISSE
pUe $03] ‘Sanp YOns pur ‘Iomoliog Aq PIMOXISe 2q ‘AUE J1 ‘SIUJWISSISSY DUE ‘539 ‘sorny] UOIIBII0SSY

-l

L]




=9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If

] "(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
< +is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
Jenforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

" regulations), or (c} Borrower has abandoned the Property, then Lender may do and pay for whatever is

*. reasonable-or- appropriate 10 protect Lender's interest in the Property and rights under this Secunty
“Insfrument, 1nc1ud1ng protecting and/or assessing the value of the Property, and securing and/or repairing
thé Property.: Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Sccurrty Instrument; (b) appearing in court; and (¢) paying reasonable
artorneys ‘fees to-protect its interest in the Property and/or rights under this Security Instrument, including

its secured position in a bankruptcy proceeding. Securing the Property includes, but is not hmlted to,
emermg the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate ‘building or other code vrolatrons or dangerous conditions, and have utilities turned

on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under thisSection 9.

Any amounts dlsbursed ‘by Lender under this Section 9 shafl become additional debt of Borrower
secured by this Security . Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrnment 1s ‘on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires: fee title"10. the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Iusurance If Lénder required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums, requrred to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurancé and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insuranice, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to.thé Mortgage Insurance previously in effect, al a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect from an alternate
mortgage insurer selected by Lender. “If<substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to-Lender the amount of the separately designated payments that
were due when the insurance coverage: ceasedto-be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve‘in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that rhe Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for- Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurante, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non—refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance thh any written agreement between Borrower and
Lender providing for such termination or until termination is required-by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any eutity that purchasés the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurdncé m force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may 1nclude funds obtamed from Mortgage
Insurance premivms). .
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~ . Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
& ‘Lender s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
~ interest in the Property or rights under this Secunty Instrument. Bortower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
/dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
" impairment. of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
., any award-or'claim for damages that are attributable to the impairment of Lender’s interest in the Property
“are hereby assigned and shall be paid to Lender.
i /All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
apphed in the prder provided for in Section 2.

. 12.-Borrowér.Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
paymént or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Suecessor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors-in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor im. Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums: secured by this Security Instrument by reason of any demand made by the original
Borrower ot any SGcedssors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, ‘without Hmitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several’ Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower*s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but ‘does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage,. grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b)<is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that’ Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions Gf Secnon 18 any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Securlty Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefifs under’ this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemenis of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’.fees, property inspection and valuation fees.
In regard to any other fees, the absence of expréss authority*in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by, Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be colletted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitied limit; and (b) any sums already collected from-Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to’ make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. _=_If_:.a refund reduces principal, the
reduction will be treated as a partial prepayment without “any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actlon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectlon wnh thls Security Instrument
must be in wrltmg Any notice to Borrower in connection with this Security. Instrumeént shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delwered to Borrower’s

1050001180 Ay i
Initials:_l%_-_;"'(/..iﬁ_-, .

Form 3048 1/01

@D-stwm {0012} Page 10 of 15

NS

123/2004 Page 9 of 18 325PW




do N
'\’O{’phb‘ 0[

S .
10/l 8v0E wioy o g\ 4o g abey (z100} tvmle- &
o O

0811000501

Do : *SPaad0L] SNOAUR[AISIA 01 pIeSal
ur uonoe jo 1y e sey .IQMD.UOE[ wotps isuree L1red o) 10 SPIIV0IJ SUOIURIIISI JIMOLIOY SIMO 1B1])
Aued Py oy sueawr , Aired Smsoddo“ NP ULy 10U JO JAaUm “uamnnsuy LIHNniag syl Aq paIndas swmns
am 01 Jo Auadolg syl Jo Iredar 3o UENeIosaI 01 IS SPIV0I SNOSUR[RISIN A Ajdde pue 199([00 0}
PAZLIOTINE SI JAPUAT ‘USAIS ST 30M0U 2y) J1ep Y Iaye sAED Of UIPLM J9puy] o puodsar 0] s[Iej JamoLog
‘sofelrep I0] UNE]D € 9[119S O] PIEME U, _EW o1 s.tg;;o (aouamuas 1xau 2 ur pautjep se) Kied Susoddo
ayp rey somosrog O) Iapua] AQ eptiou Isjje *J1 Jo ‘lomoitog Aq pauopueqe s1 Auadord aui ji
“anp-uayi-a1e SWIRS 1) JOU 10 IOYISYM JUSWINIISU] Knmoes STI1 AQ PaInHas
swmns 9yl 01 parjdde 3q [[eyS SPIVOLY SNOIURIIISTAL sl “Funum ur 2218 3SIMIOIO JAPUYT PUE IaMO0LIOg
SSo[UN ‘Sn[eA UI SSO] IO ‘UOTIONIISAD ‘Sunm renued o 210§3q &[smtpommt PaInDas SWns AP JO oUW
Ayl uey) §S3] S1 AN[BA UT §50[ JO ‘UONONIISAP ‘Sunpz] renred ay axojeq A[erpauunt Alredold oyl jo onfeA
1o Jre) o) amga up Alredord U3 Jo anpEA Ol §50 Jo ‘uonannssp ‘Juiye) ented B Jo 1UaA 341 Ul
‘1amoxrog 01 pred aq [[eys 2ouUe[Rq AUY ‘anfeA 111 $50[ 10 *uononIsap ‘Jurye; [emed ot} 270J2q A[IETIpauig]
fradoig a1 Jo anpea Jojylewr IRy oyl (q) £q _PAPIAIp anfeA Wl SSO Io ‘uononnsop ‘3uiyel fented
a1 210]9q A[QIEIPSWNN] PINOAS SWIMS 9Y) JO JUnOmre [e1ol Y- (e) :uonoser Jummorjo] 2 Aq pardunum
$padoold SNOSUR[SOSIA 91 JO Junoure aY) Aq padnpal-2q-ieys jwsmnnsu] Hunoseg siy Aq paInods
swns o ‘SupEM U1 22138 ISIMISYI0 ISPUT PUR IDMOLIOY SSIUN ‘ONfeA UL $SO] 10 ‘UCHONNSIP ‘Fulyel
renred oy 210jaq AJaeipauwiun judnusu] AEndeg sty Aq pamoas SWINS Iy} JO JUNOUIR 31y melpy Iojeard
10 ot [enba s1 anpeA ur ssof Jo ‘vononnsap ‘Suniel [enred ayyaroyeq A@jerpswun Auadold 9yl Jo In[eA
193 1ewr ey o) yorga ur Airadold o) jo anfea ul ssof 16 uouorulsap ‘Suryer Tensed e Jo JuaAd am ul
¢ o-rJamortog 01 pred A J1 ‘ssaoxe o)
PIM “aNp TS 10U IO ISIAYM “JUIMINNSU] AINIS S Aq pamaas swns ag o3 patpdde aq [[pYs SPasdc01g
SNOAWR[30SIIA A ‘Auadoid 21 JO an[eA Ul SSO] I0 ‘UONONNSIP “Sume} [RI0] B JO JUdA2 Ay U]
*Z: 10199 UL Joy papraoad xapxo au) ut pordde
3q [[eys SPaoo0ld SNOAUE[AOSIA Yong "I1amoliog o} pied ‘Aue J1-°SS30XQ-31)-Y3iM ‘aNp UAY) JOU IO IAYIAYM
‘qusnnsuy LLInoeg STyl Aq paImdss swns aq o paridde oq [[BYS P30T SNOGURIIISTI ) ‘Pauassa] 9q
pmom A1LINoas §,1apuaT 10 J[qISea} A[estwonoas jou st Jredal 10 UONRIOISHT oY) I *SPaRa0ld SNOAUR[[SOSTI
yans uo sTumIes 1o 1saIaul Aue Jamoilog Aed ©) ponnbm aQ 10U [[BUS IIpUIT ‘SPI2onold SNOIUB[[OISTIN
ons uo pled aq 01 1sa19)u; saambar me] 9jqeonddy 10 SunuUA UL SPRUL S USWAAITR He ssafun "pale[dwos
$1 yIom 2y se spoowrAed ssa1gord Jo SoLIBS B UL IO JUSWASINGSIP atﬁms B UI-TUOHEIOSaI pue sireda
a1 Joy Aed Aew sopuay -Andwoad wayeapun aq [reys uenosdsur yons e pap_mo;_d UOTIORJSI)Es §,I9pua]
01 pajejdinos uasq seq yiom 9y Jnsus 01 Luadord yons joadsur o) Ajumuoddo ue pey-Sey Japua] [HUNn
§P39301 SNOAUR[[IISTIA Yons P[oy 01 14511 3y sAey [[eys 1opua] ‘poriad uoneloisal pue rredar yons Juung
"PauIassa] 10U I AILNOIS §,19pUYT PUB J[qISed) AJEoTaIounods st 1medal 1o uopeiersal oyl Ji“Auadord sy
Jo neda 1o noneoysar o) perjdde aq jreys spassold snoSUEJRISIIA yans ‘pafewrep st Apadoid: oy J1
"19pu o3 pred aq Jeys.puk 0) pausisse
Aga1al ame spasdold SNOIUB[[AISIN [V *2aNJ1aJI0] {SPasdold SNOAUB[ISIN Jo- 1uaumﬂlssv T ‘
£ 1o euruLIY)
I0 UONB3IUBI YINS JO W) ) )& pautedun 319m jeqy suniwaad dueinsuf 28edHiop-Lue Jo punjau
B 3413931 0] JI0;pue ‘A[[EIEWIOINE PIJBUINLIY) dueInsu] a3e)0 Iy sy 0) ‘odueinsuy IFeSLIOW
ayl jJo mopeEouE) urelqe pue 1sanbal 0) ‘SAINSOPSIP UBLIAY A1 0} Y3 A} Ipnpur’ Aew
SIYSLI S, “MB 2O AUE J0 G661 JO PV U0NINO0ILJ SISUMOIWOH 1Y) JIPUN IOURINSHY aﬁnﬁuow;_
ay) o) padsaa Yy - Lue JI - Seq Jomoarog SIYSLI Iy} 199jJ8 I0U [[IM SHUIUWRRATE Yons /iuv @

"punjaa Aue 0} JPMOLIOG AITUS JOU [[I4 Ko1g pue ‘PdurINSU] 25ESI0R 10] 240 [T Jomoslog. -

JUNOWE JY] ISBEAINUL JOU [[I4 SJUIUIAITE ING "Heo] ) JO SULI) JNfJ0 AUE J0 ‘IDUBINSU] sﬁuﬂupw s
10} Aed 0) p3asde sey JMOLIOY Jeq) SUNOUIE 3Y) JNJJe Jou [[I4 sueuwRdIde yons Auy (@) - -
Loyuny | -eoueInsuiar aanides, potnray uayjo st juewsfuelre oy ‘asmsur ay) 03 pred swnnwold

o) JO aIeys ® IOJ SFUBUOX? UI YSII S JSINSUI AUF JO OIBYS B SINE] JOPUYT JO QRI[E UR JBI s:;p';ond‘:_.u""“_.
jowss18e yons 31 sassof Suronpax 1o ysu saansur ofeSpow oM Surfyipowm 1o Supeys oy oSueyoxs

m ‘soumeinsu] aSeduopy Joy siudswled s 1amoirog Jo uonod B (se PIZLIaRIRYD aq SN JO) WOI] FAMIP
1R sTunowme (A0alpul 10 AoaIp) aaroar Aem ‘Sumofa1o] auy Jo Aur Jo aeiyje Aue Io ‘Anus 1aic Aue
‘IoInsutal AUe ‘JaInsul IdYIoue ‘djoN o Jo Iaserpind Aue ‘IepuaT ‘$siUdmraaide 950m) JO 1NSAI B SY




te'e'rt'i.ﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon

" an institution whose deposits are insured by a federal agency, instrumentality or entity; or {d) Blecitronic

~-'"Fu'r'1ds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

-shiall retnain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
+ @pply in the case of acceleration under Section 18.
, 20,.Sale.of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
"'the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower A’ sale might result in a change in the entity (known as the "Loan Servicer") that collects
Per10d1c Payments due under the Note and this Security Instrument and performs other mortgage loan
serv1cmg obhgatlons under the Note, this Security Instrument, and Applicable Law. There also might be
one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will- be given written notice of the change which will state the name and address of the
new Loan-Servicer, the “address to which payments should be made and any other information RESPA
requires in connection with.a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan’ Serv1cer ‘gther than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will refain- with'the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note pur.chaser uniess otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the ‘membei-of a class) that arises from the other party’s actions pursuant to this
Security Instrument or: that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instriment, until such Borrower or Lender has notified the other party (with such
notice given in cornphance with the: requlrements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time-period- which must clapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower. pufsuzi.nt to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shal] be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. . ™.

21. Hazardous Substances. As used in this" ‘Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substanees pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene; other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in- Envrrenmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contrlbute to “or otherwise trigger an Environmental
Cleanup. :

Borrower shall not cause or permit the presence use, dlSp(}bal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances on gr'in“the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that'is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the vatue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on- the Property of small guantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i in consumer products).
Borrower shall promptly give Lender written notice of (a) any mvestlgatlon ‘ claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party mvolvmg the Property and any
Hazardous Substance or Environmental Law of which Borrower. has: actual knowledge, (b) any
Environmental Condition, including bui not limited to, any spilling, leakmg, dlschwlease or threat of
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_.'_...r'e'le'ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
T by any“governmental or regulatory authority, or any privaie party, that any removal or other remediation

of any.Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ remedial, actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Imstrument (but mot prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is-given to Borrower, by which the default must be cured; and (d) that failure to cure the
defaunlt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumient and sale of the Property at public auction at a date not less than 120 days in
the future. The _nﬁtic'e_ sha]l_ further inform Borrower of the right to reinstaie after acceleration, the
right to bring 4 (;(ﬁlrl_‘, action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cui'ed on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of ale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law ‘may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlirie and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods’ perm;tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser:;-Trustee s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mc]udmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Securlty Instrument; and (c¢) any excess to the
person or persons legally entitled to it or to the clerk. of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dut1es ccmferred upon Trustee
herein and by Applicable Law., /
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LE)

" _STATE OF WASHINGTON } .
. _County of Skagit
7 Onthis day personally appeared beforeme Ajith J Kumar and Doris S K Lam

to.:.:;ﬁc_knqw'r:l__ to be the individual(s} described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN.under my-hand and official seal this 231’ L{ day of »Ju-Q,h DUU\‘*

“Notary Public in and for thé btate of Washington, residing at
Burlington. WA
My Appointment Expires on | )} ' ;5 ) 0 %
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[ 2.4

CONSTRUCTION RIDER

* "THIS.CONSTRUCTION RIDER is made this 215t dayof July 2004 , and is
'incovrp.orcated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security
Deec"i'{_tﬂe " Secﬁri;;y Instrument”) of the same date given by the undersigned (the "Borrower") to secure
Borr':é_vil_.er’s Noie'io Horizon Bank (the "Lender”) of the same date and covering the Property described in
the Securltylnstrument and located at:

975 Bel14& Vista Ln.Burlington. WA 98233

[Property Address]

ADDITIONALCOVENA"NTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Le_ndér further covenant and agree as follows:

DEFINITIONS. ” P&riéﬁi__d fPayfheﬂi';’_ also means the regular monthly amount for all accrued unpaid
interest due under the Adden&lu_fn to Nc_nfter

INTEREST DURING CONSTRUCTION PERIOD. I will make regular monthly payments of all
accrued unpaid interest due on the Q.u'féxaﬁding principal balance of the Note beginning
August 1. 2004 \ w1th al-t--Sﬁ]#éaq@ént payments of accrued unpaid interest due every month,
until the first payment of principal and,intc'ig‘ﬁ:_s_:[-*"is__--duc under Section 3(A) of the Note.

In addition, effective 30 days before th@_é g‘grgpd‘daté of the first monthly payment of principal and
interest as stated in Section 3(A) of the Note, interest will be charged on the entire loan amount,
irrespective of the amount disbursed. B

PAYMENT OF ESCROW ITEMS. In addition, Borrower-shall pay to Lender on the day monthly
payments of accrued unpaid interest are due under the Addé_nﬁum to Notc, Funds for Escrow Items
pursuant to Section 3 of the Security Instrument. 5 :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Construction Rider. P

Ajith J Kumar -Borrower -Borrower
-Borrower -Borrower
-Borrower BO]TOWcr
-Borrower 'Borrower E
1050001180
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