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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: July 22, 2004 .

Reference # (if applrcable) 2971 Additional on page
Grantor(s): g

1. MOHLER, DARIC A

2. MOHLER, LINDA:_

Grantee(s)
1. Skagit State Bank |
2. LAND TITLE COMPANY Trustee

Legal Description: A PTN OF LOTS 4—7 BLK A-RIVERSIDE
ADD. TO MV; TR.C OF SP 52-73 IN SW 1!4 o
OF NW 1/4, 5-34-5 EW.M. , Additional on page

Assessor’s Tax Parcel ID#: P54218 P54220 AND P30060

THIS DEED OF TRUST is dated July 22, 2004, among DARIC A MOHLER and LINDA
MOHLER, HUSBAND AND WIFE, whose address. is 12371 TIMBER LANE SEDRO WOOLLEY
WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry
St, P O Box 432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and LAND TITLE COMPANY, whose mailing address is PO BOX
445, BURLINGTON , WA 98233 (referred to below as "Trustee")."
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CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee In frust with power of sale, right
.of entry-and possession and for the benefll of Lender as Beneficlary, all of Granter’s right, title, and interest in and to the
following déscribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in uilities
with ditch or irrigation rights); and all other rights, royallies, and profits relating to the real property, including without limitation
all minerals, oil,.gas, geothermal and similar matters, {the "Real Properlgy“) located in SKAGIT County, State

of Washington: -

See SCHEDULE ‘A, which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 1013 AND 1019 CLEVELAND ST
MOUNT VERNON-WA AND 2.1 ACRES TIMBER LANE SEDRO WOOLLEY WA , MOUNT
VERNON AND SEDRO WOOLLEY, WA 98273 . The Real Property tax identification number
is P54218 P54220 AND P30060

Granlor hereby assigns as security to'Lender, all of Grantor's right, title, and interest In and to ali leases, Rents, and profits of
the Proparty. This assignmentis retorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate 'upon the recording of this Deed of Trust. Lender grants to Grantor a license lo collact
the Rents and profits, which license may ba revoked at Lender's option and shall be automatically reveked upon accelsration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, 1§ GIVEN TO. SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN-AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exéép-t’ﬁs otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they. becoms due, and shall strictly and in a timely manner perform afl of Grantor’s
cbligations under the Nots, this Deed of Trust, and-the Felaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property
shal! be governed by the following provisions: P

Possession and Use. Until the occurrence of an Evént.of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender ta Grantor automatically revoked upon defaull). The following provisions relate to the use of the
Property or to other limitations on the Property. :The Real Froperty is nol used principally for agricultural purposes.

Duty to Mainfaln. Grantor shal maintain the: Properly in tenantabls condition and prompfly perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Compliance With Environmental Laws. Grantor represents-and-warmants fo Lender that: (1) During the period of
Grantor's ownership of the Property, thare has been no use,.genération, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any pérson on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there hds been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b) any use, generafion,
manufacture, storage, treatment, disposal, release or threaténed relgase of ‘any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the-Property,.or. (6) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, slore, treat, dispose of or release any Hazardous Sybstance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with ali applicable federal, state, and local laws,
regtlations and ordinances, including without limitation all Environmental Laws. .. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at*Grantor’s éxpense, as Lender may deem
appropriate to determine compliance of the Property with this section of the:Deed of Trust. Any inspactions or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to creale: any rasponsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties: contained herein are basad on
Grantor’s due diligence in investigating the Property for Hazardous Substances. Grantor hareby (1) releases and
walves any fulure claims against Lender for indemnity or contribution in the event-Grantor be¢omes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiless: Lender against any and all ciaims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use,.generation, manufacture, storage,
disposal, release or threatened relsase occurring prior to Grantor's ownership or interest in the Propeérty, whather or not
the same was or should have been known to Grantor. The provisions of this section of the Dead-of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the safisfaction and tfecanVeyanca of the lisn
of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest-in’ the Property, whether by
foreclosure or otherwise. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, r suffer.any stripping of
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing: Geantor wil
not remove, or grant to any other party the right to remove, any timber, minerals (including &il and” gas); coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. s

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fia_ai"Propéﬁy Wﬂﬁqul
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may raquire Grantor to make
arrangements satisfactory to Lender to replace such improvements with Improvements of at least equal -valu_e. i

Lender’s Right 1o Enter. Lender and Lender's agents and representatives may enter upon the Reai"-.:Pfqpeﬁy"'at all
reasonable timas 1o attend to Lender’s interesls and to inspect the Real Proparty for purposes of Grantors éompliance .
with the terms and conditions of this Dead of Trust. L

Compliance with Governmental Requiremenis. Grantor shalt promptly comply, and shall promptly cause complisnce ;-
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use of dcoupy’ -
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all gavernmental: |
autherities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities -~
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, Including appropriate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so

long as, in Lender's sole opinion, Lender’s interesis in the Properly are not jeopardized. Lender may require Grantor to

o
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:'_:goéjtadequate securily or a surety bond, reasonably satisfaclory to Lender, to protect Lender's interest.

P I:_.)u'iy ta.Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
~addition o those acts set forth above in this section, which from the character and use of the Property are raasonably
! necessary 1o protect and preserve the Property.

TAXES‘AND LIENS_, The following provisions relating to the taxes and lians on the Property are part of this Deed of Trust:

‘Payment. . Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges-(inciuding waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when duealf.claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the ‘Propery-free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except forthe lien oftaxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right 16 Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation:lo pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arlses or, if a lien is filed, within fifteen
{15) days after Grantor has~nolice of the filing, secure the discharge of the lien, or if requested by Lender, daposit with
Lender cash or a.sufficient corporate surely bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus-any costs:and attorneys' fees, or other charges that could acerue as a result of a foreclosure or
sale under the lien. In any coiitest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedings. - e N

Evidence of Payment. -Grantor shall. upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessmants and shall authdrize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shalf notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lisn, materialmen’s lien, or other
lien could be asserted on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory fo Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. s S

Malnienance of Insurance. Granlor shall- procure and mainlain policies of fire insurance with standard extended
caverage endorsements on a fair value basis for'the full insurabla valug covering all Ilnprovements on the Real Property
in an amount sufficient to avoid application of any coirsurance clause, and with & slandard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being’ named as additional insureds in such liability insurancs policiss.
Additionally, Granter shall maintain such otherinsurance, including but not limited to hazard, business interruplion, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by-a‘company or companies reasonably acceptable to Lender. Grantor,
upon reguest of Lender, will deliver o Lender’from time to lime the policies or cerfificates of insurance in form
satisfactory to Lender, including stipulations thal coverages will not be cancelled or diminished without at least thirty {30)
days prior writlen notice to Lender. Each insurance policy also shalt |nclude an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. The Real
Properly is or will be located in an area designated by the Diractor of the Federal Emergency Management Agency as a
special flood hazard area. Grantor agrees to oblain and maintain Federal Flood Insurance, if available, for the full unpaid
principal balance cof the loan and any prior liens on the praperty securing the loan, up 1o the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lerider, and to maintain such insurance for the
term of the loan. ST

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whether or not Lendar's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any Insurance and apply the proceeds fo
the reduction of the Indebtedness, payment of any lien affecting ‘ihe -Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall:be used first'to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if-any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in“full of the Indebledness, such procesds
shall be paid without interest to Grantor as Grantor’s inferesis may appsar. g

Grantor’s Report on Insurance. Upon request of Lender, however not more than onee a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the'insurer; {2) the risks insured; (3)
the amount of the policy; (4) the property insurad, the then current replacement vaiue.of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, lpon request of Lender, hava an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Propeity,”

LENDER’S EXPENDITURES. If any aclion or proceeding is commenced that would malerially affect Lender's irtarest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related DocUments, including but not
limiled to Grantor’s failure to discharge or pay when due any amounts Grantor Is required to discharge of pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligaled to) take.any action that'Lender
deems appropriate, including but net limited to discharging or paying all taxes, lians, security interests, 8nctimbrances. and
other claims, at any time levied or placed on the Property and paying all cests for insuring, maintaining and preserving:the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate-charged
under the Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become

a part of the Indsbtedness and, at Lender's oplicn, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become due during either *(1). the term.of =
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will'be
due and payable at the Nole’s maturity. The Deed of Trust also will secure payment of these amounts. Such right'shall be in
addition to all other rights and remedies to which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ewnership of the Property are a part of this "[")aeduof_u = e E
Trust: [

Title, Grantor warrants that: (a) Grantor halds good and marketable tils of record to the Properly in fee simple; freé
and clear of ail ens and encumbrances other than those set forth in the Real Property description or in any fille i
insurance policy, tifle report, or final title opinion issued in favor of, and acceptad by, Lender in connection with this Deed -

B
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'_:c_;f T :r_ust, and (b) Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lander.

" Defenge of Title. Subject o the excaption in the paragraph above, Grantor warrants and will forever defend the title to

~the-Property. against the lawful claims of all persons. In the event any aclion or proceeding is commenced that questions

" Grantdi's titls or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s

éexpensa. Grantor may be the nominal party in such proceeding, but Lender shall be entitled o participate in the

:proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
‘causé to be delivered, to Lender such instruments as Lender may request from tima to time to permit such participation.

Conipllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicabls laws, ordinances, and regulations of governmental authorities.

Survival -o’fﬁe___b_r_:es‘en'tqilons and Warranties. All representations, warranfies, and agreemsnts made by Grantor in this
Deed of Trust shall survive the exscution and delivery of this Dead of Trust, shall be continuing in nature, and shall
remain iri full force‘and effect until such time as Grantor's indebtadness shall be paid in full.

CONDEMNATION. The__.fcl:lqwmg"provisions relaling lo condemnation proceedings are a part of this Daed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendsr in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parly in such proceading,-but Lender shall be entitled to participate in the proceeding and o be represented in
the proceeding by counsel of its.own choice all al Grantor's expense, and Granter will deliver or cause to be delivered to
Lender such instruments”and dogumeniation as may be requested by Lender from time lo time to permit such
participation. e

Application ot Net Praceeds. M all or any part of the Property is condemned by eminent domain proceadings or by any
proceeding or purchase in’lieu of condemnation, Lender may al its election require that all or any portion of the nel
proceeds of the award be applied to the Indsbltedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Truslee
or Lender in connection with'the condempation.

IMPOSITION OF TAXES, FEES Aﬂﬁ CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges aré a.part of this Deed of Trust:

Current Taxes, Fees and Charges. Uponrequest by Lender, Grantor shall sxecute such documents in addition to this
Deed of Trust and take whatever other actien is-requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, logether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, feses, documentary stamps,
and other charges for recording or registering this Daed of Trust.

Taxes. The following shall constitute taxes-to which.this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness sacured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from ‘payments on the Indebtedness secured by this typa of Deed of Trust;
(3) a tax on this type of Deed of Trusl chargeable dgainst the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any lax lo which this section‘applies is endcled subsequent to the dale of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Léndsr may exercise any or all of its available remadies for
an Event of Dafault as provided below unless Granfor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and:Liené section and deposits with Lender cash or a sufficient
corporate surety bond or other security salisfactory te Lendsr. Fg

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions.relating to this Deed of Trust as a security
agreement ara a part of this Deed of Trust: e S

Security Agreement. This instrument shall constituta & Security Agrégr'rient to the extent any of the Property consfitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. n i

Security Interest. Upon request by Lender, Grantor shall take whalever atction is requested by Lender to perfect and
continue Lender's securily inlerest in the Rents and Personal Property. in addition to recording this Deed of Trust in the
real property records, Lender may, al any time and without further authorization' from Grantor, file executad counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Granior:shall reimburse Lender for all expenses
incurred in perfecting or continuing this security inferest. Upon default, Grantér shall not femove, sever or delach the
Personal Property from the Property. Upon defaull, Grantor shall assembie any Personal Properly not affixed to the
Property in a manner and at a place reasonably convenient to Granter and Lender-and make it available to Lender within
three (3) days after receipt of written demand from Lender to the extent permitted-by applicable’law.

Addresses. Thea mailing addresses of Grantor (debtor) and Lender (secured party) from. Which infermation concerning
the security interest granted by this Deed of Trust may be obtained (each as reguired:by the Uniform Commercial Cods)
are as stated on the first page of this Deed of Trust. Co

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating “to further” assurances and
attorney—-in—fact are a part of this Deed of Trust: e T

Further Assurances. At any time, and from time to fime, upon request of Lender, Grantor will . make, executa and
deliver, or will cause to be made, executed or delivered, to Lender or lo Lender's designee,dnd when reqiested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and-in sugh offices and
places as Lender may deem appropriate, any and all such morigages, deeds of Irust, security deeds, security
agreements, financing staterments, continuation statements, instuments of further assurance, “cortificates, and “other
documents as may, in the secle apinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents; and (2)
the liens and sacurity interests created by this Deed of Trust as first and prior liens on the Property, whetherfiow:owned
or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing - Grantor, shall
reimburse Lender for all costs and expenses incurred in connection with the matlers refarred to In this paragraph.®

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may. do so-for;
and in the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender .

as Granfor's attorney-in—fact for the purpose of making, exscuting, delivering, filing, recording, and doing all other things | -
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding: .-

paragraph. P

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations Impased+
upon Grantor under this Deed of Trusl, Lender shalf execute and deliver to Trustee a request for full reconvaeyanca and shelil
execute and deliver to Grantor suitable statements of termination of any financing statement on file avidencing Lender's
security inferest in the Rents and the Parsonal Proparty. Any reconveyance fee shall be paid by Grantor, if permitted by .+

HORER
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ap’bli'cab'le law. The grantee in any reconveyance may be described as the "person or persons lagally entitled thereto™, and

the. tsrecnais in the reconveyance of any mallers or facts shall be conclusive proof of the fruthfulness of any such matters or
fac

EVENTS GF DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust: #

Paymen! De'fault Grantor fails to make any payment when dug under the Indebtedness.

Olher Defauﬂs Grantor fails to comply with or to perform any other term, obligation, covenant or condition containad in
thié:Deed.of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covanant or
condition contained'i in‘any other agreement between Lender and Grantor.

Compliance Defnl.llt Farlure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the. Nota or in any of the Related Documents.

Default on Other Paymenis. Failure of Grantor within the fime required by this Deed of Trust to make any payment for
taxaes or insurance, Or any other paymant necessary to prevent filing of or to effect discharge of any lien.

False Stalements. Any warranty. representation or stalement made or furnished to Lender by Grantor or on Grantor's
behaif under this-Deed of Trust efihe Related Documents is false or misleading in any malerial respect, either now or al
the time made or furnished or.tlecomes false or misleading at any lime thereafter.

Defeclive Collaierallzelion: This Deed of Trust or any of the Related Documents ceases to be in full force and sffect
(including failure of any co!laiarai document to create a valid and perfacted securily interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor’s existence as a going
business, the insolvency of Grantor, the appeintment of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of credlfor workoul or the commencement of any proceeding under any bankruptey or
insolvancy laws by or against: Grantor :

Creditor or Forfeiture Proceedinge. Qdmmenoement of foraclosure or forfeiture proceedings, whether by judicial
procesding, self-help, repossession” or-any other.method, by any creditor of Granter or by any governmental agency
against any property securing the Indebledness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender, Howaever, this Evént of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of.the.claim-‘whiich is the basis of the cradilor or forfeitura proceading and if Grantor
gives Lender writlen notice of the creditor or forfeiture pracesding and deposits with Lender monies or a surety bond for
the creditor or forfeitura procesding, In an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute,

Breach of Other Agreemeni. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace pericd provided therein, including without limitation any agreerent
concerning any indebtedness or other obligation. of Grantor to Lender, whether existing now or later.

Events Affeciing Guaranior. Any of the precedmg evenls occurs, with respect to any guarantor, enderser, surety, or
accommodation party of any of the Indebtsdness or any guarantor, -endorser, surely, or accommeodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or| lrabrlrty under, any Guaranty of the Indebtedness.

Adverse Change. A malerial adverse change occurs in Grantors finencial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired.” .~

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default ocours under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following nghfs and remedles

Eiection of Remedies. Election by Lender to pursue any remedy ehau not exc'lude pursuit of any other remedy, and an
election to make expenditures or to lake action to perform an obligation of. Granior under this Deed of Trust, afler
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare ihe entirs 1ndebledness immediately due
and payable, including any prapaymant penalty which Grantor would be requrred to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise s power of
sale and to foreclose by nolice and saie, and Lender shall have the right to foreclose by ‘judicial foreclosurs, in seither
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ell the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to lake possessron of and.manage the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net progeeds, over ahd above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any teriant or: other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collecled by Lender, then-Grantor irevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment théraof in the name of
Grantor and o negotiate the same and collect the proceeds. Payments by lenants or other usefs lo.Lender in response
to Lender's demand shall safisfy the cbligations for which the payments are made, whether-or. riot any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent or through a
receiver.

Appoint Receiver. Lender shall have the right io have a receiver appointed fo take possession-of all or any part of the
Property, with the power to protect and preserve the Property, lo opsrate the Property preceding or pendlng foreclosure
or sala, and to collect the Rents from the Property and apply the proceeds, over and above the cost-of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to-the dppointment
of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebledness by a substanhal _
amount. Employment by Lender shall not disqualify a person from sarving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Properly is sold as prowded above or ;3"
Lender otherwise becomes enfitled to possession of the Property upon default of Grantor, Grantor shall-become’a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's opfion, either (1) pay:a’
reasonable rental for the use of the Property, or (2} vacale the Property immediately upon the demand of Lender. y

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or“____---
by law. £

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

Properly or of the time after which any privale sale or other intended disposition of the Personal Property is to be made.

AR
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; 3 Béégenabla netice shall mean notice given at least ten (10) days before the fime of the sale or disposition. Any sale of
¢ /-~ 'the:Personal Property may be made in conjunction with any sale of the Real Property.

~Sale ‘of fiie.Property. To the extent permitied by applicable faw, Grantor heraby waives any and all rights to have the

" Propeity marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the

_Property together or separalely, in one sale or by separate sales. Lender shail be entitled to bid at any public sale on all
‘or any portien of the Property.

‘Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be-entiled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any-appeal. ~Whather or not any court action is involved, and 1o the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary af any time for the protaction of ifs interest or the
enforcemient-of ils rights. shali become a part of the Indebtedness payable on demand and shall bear inlerest at the Note
rate from.the dale of ‘the expenditure unlil repaid. Expenses covered by this paragraph include, without limitation,
however subjsct 10 any-fimits under applicable law, Lender’s attorneys’ fess and Lender's legal expensss, whether or not
there is a lawsuit, including: attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay orinjunction), appeals, and any anticipated post-judgment colfection services, the cost of
searching records,-obtaining, litle reports (including foreclosure reports), surveyors' reparts, and appraisal fees, litle
insurance, and‘fees for.the Trustes, lo the extent permitted by applicable law. Grartor also will pay any court costs, in
addilion to all other sums'provided by law.

Rights of Trustee. Trustes shﬁll have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATI_dNS OF-C"THUS_‘i‘EE. The following provisions relating to the powers and obligaticns of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to lake
the following aclions with respect to the Property upon the written requast of Lender and Grantor: {a) join in preparing
and filing & map or plat of the*Real Property, including the dedication of streets or other rights o the public; {b) join in
granting any esasement or creating. any.testiiction on the Real Property; and (¢} join in any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Dead of Trust,

Obligations to Notify. Trustee sbﬁll_ riot be obligated to notify any other party of & pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shail be a party, unless required by
applicable law, ar unless the action or"'prgce_ediqg is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustes under applicable law. In addition lo the rAghts and
remedies set forth above, with respect to all.or any part of the Properly, the Trustee shall have the right to foreclose by
nofice and sale, and Lender shall have the right to foréclose by judicial foreclosure, in sither case in accordance with and
to the full extent provided by applicable law:. ¢ S

Successor Trustee. Lender, at Lenders option, “may from time to time appaint a successor Trustee to any Trustes
appainted under this Deed of Trust by an instrumant executed and acknowledged by Laender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Granlor, the hook and page or the Auditor's File
Number where this Deed of Trust is recorded, andthe name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors irf interest. The successor trustes, without convayance
of the Property, shall succeed tfo all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee-shall govern to the exclusion of all other provisions for
subslitution. A

NOT!CES. Subjact to applicable law, and except for nolice requiréd-6r aliowed by law to be given In another manner, any
notice required to be given under this Deed of Trust, including without-fimitation any.notice of default and any notice of sale
shall be given In writing, and shall be effective when actually delivered, when “actually received by telefacsimile {unless
otharwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Al copies of nolices of forsclosure from the holdar Bf any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of tis Dead of Trust, Any party may change its
address for notices under this Deed of Trust by giving formal writtan notice 1o_the.other parties, specifying that the purpose of
the notice is to change the party’s address. For notice purposes, Grantor agrees ‘to kéeiy Lender informed at all times of
Grantor's current address. Subject to applicabls law, and except for notice required or allowsd by law to be given in another
manner, if thers is more than ona Grantor, any notice given by Lender to any Grantor is déemed to be notice given to all
Grantors. E

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of tis Deed of Trust

Amendments. This Deed of Trusl, together with any Related Documents, conslitutes’ the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trusl. No aMeration of-or amendment to this Deed of
Trust shall be effactive unless given in wriing and signed by the party or parties sought to be charged or bound by the
altsration or amendmeant. R

Annual Reports. If the Froperty is used for purposes other than Grantor's residence; Grantor shall furdish to Lender,
upon request, a certified statement of net operating incoms recaived from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipls from the
Property less all cash expenditures made in connection with the operation of the Property. = .= 7 o 7

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only an'a a“?é"_npl‘:fb:_b‘é used to
interprel or define the provisions of this Deed of Trust. EEC

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other ,iﬁiére_s{‘orgét‘ate
in the Property al any time held by or for the banefit of Lender in any capacity, without the wrilen cohsént oflender. -

Governing Law. This Deed of Trust will be governed by, construed and enforced In accordance.-ﬁlth"’iétjé'ml Iaw
and the laws of the Sfate of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. : e

Joint and Several Liability. All obligations of Granter under this Deed of Trust shall be jeint and sevafé-l, and allf -
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for :
all obligations in this Deed of Trust. N

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such«
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall .+
operate as a walver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall.ngt”
prejudice or consfitute a waiver of Lender’s righ! atherwise to demand strict compliance with thal provision or any other
provision of this Desed of Trust. No prior waiver by Lender, nor any course of dealing betwesn Lender and Grantor, shall

Wy m

)40722009
Skagit County Auditor

712212004 Page 8 of 9 3:37PM




DEED OF TRUST
(Continued) Page 7

/ constltute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever
Ey __..--'the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
niot constitule conlinuing consent to subsequent instances where such consent is raquired and in all cases such consent

’ may be. granlad or withheld in the sola discration of Lender.

_,Severabllity It a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

:unenforceabls: as to any person or circumstance, that finding shall not make the offending provisicn illegal, invalid, or

:unenforcedble as to any other person or circumstance. If feasible, the oﬂendmg provisicn shall be considered modified

s0 that i'becomss legal, valid and enforceabls. If the oHending provision cannot be so modified, it shall be considered

delgled from this Daed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any

~;Ia_rc'.-'«rlslon of: lhlS Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Tus 5

Successors and Asslgns Subject to any iimitalions stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Properly becomes vested in a persan other than Grantor, Lendar, without notice to Grantor, may deal with Grantor's
successors with réferenceto this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantar fram Ihe obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence Tlme is of the essence in the performance of this Dead of Trust.

Waiver of Homestead Exemptlon Grantar hersby releases and waives all rights and benefits of the homesizad
exemption laws of the State of Washangton as to all Indebtadness secured by this Deed of Trust.

DEFINITIONS. The followmg capdallzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated lo the ontrary, all references to dollar amounts shall mear amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may requirs, Words and lerms not otherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercual Code: -

Beneficiary. Tha word "Beneﬁclary" maans Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower” means DARIC A MOHLER and LINDA MOHLER and includes all co-signers and
co—makers signing the Nota. :

Deed of Trusl. The words "Deed of Trust" mean thls Deed of Trust among Grantor, Lender, and Truslee, and includes
without limitation alf assignment and secun'gy interest provisions relafing to the Personal Property and Rents,

Default. The word "Default” means the Dsfsylt set forthi this Deed of Trust in the section titied "Default".

Environmental Laws. The words "Environmental Laws"™ mean any and all state, federal and local statutes, regulations
and ordinances relating o the prolection of -human health or the environment, including without limitation the
Comprehensive Environmenlal Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saclion
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materigls Transportation Act, 43 U.5.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.S.C. Saction 691, et seq., or other apphcable state or: federal laws, rules, or regulations adopted pursuant
thereto.

Event of Defauit. The words "Event of Default” mean any of ihs evarﬂs of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. Tha word "Grantor” means DARIC A MOHLER and LINDA MOHLEH

Guaranty. The word "Guaranty” means the guaranty frorn guaranlor, endorser. surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of tha Note, .

Hazardous Substances. The words "Hazardous Substances™: mean matsnals that, becauss of their guantity,
concentralion or physical, chemical or infactious characteristics, may cause or pose a present or potenlial hazard to
human health or the senvironment when improperly used, treated, stored, dispused of, generated, manufactured,
fransported or otherwise handled. The words "Hazardous Subslaﬁc_as" _ar'e used in their very breadest sense and
include without limitation any and all hazardous or toxic substances, materials.or waste-gs definad by or listed under the
Environmental Laws. The term "Hazardous Substances™ also Includes; wnhoul Ilmltaﬁon petroleum and petroleum
by—products or any fraction thereof and asbestos. E

Improvements. The word "Improvements” means all existing and future |mprovemenls bmldmgs structures, mobiia
homegs affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

indebtedness. The word "Indebtadnass™ means all principal, interest, and other dmounts,Cosls and expenses payable
under the Nole or Relaled Documents, together with all renewals of, extensions-of, modifications of, consolidations of
and substitulions for the Nole or Related Documents and any amounts expended or advahced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Granter's” obhgatlons under this Dead of
Trust, together with interast on such amounts as provided in this Deed of Trust. : . ’

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Nole. The word "Note” means tha promissory nols dated July 22, 2004, in the origmal principal amount of
$273,797.27 from Grantor to Lender, together wilh all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR TI-IE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personhal Property. The words "Personal Property" mean all aquipment, fidures, and other arhcles of personal property
now or hersafter owned by Grantor, and now or hereafter atached or affixed to the Real Property; together with all
accesslons, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and togettier with
all issues and profits therson and proeeeds (including without limitation alf insurance proceeds and rsfunds of prermums)
from any sale or other disposition of the Property. - .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mearn the real property, interests and rights, as further dsscnbed m thls Deed i
of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agresments, i
environmental agreements, guaraniies, security agresments, mortgages, deeds of trust, security deads, coilalaralk_u"
morigages, and all other instruments, agresments and documents, whether now or hereafter exisling, execited in -
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issuas, rovaltine m-~zi-
P
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Truslee The word "Trustee™ means LAND TITLE COMPANY, whose mailing address is PO BOX 445, BURLINGTON
WA 98233 and any substitute or successor truslees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOFI

" INDIVIDUAL ACKNOWLEDGMENT

)85

COUNTY OF M )

&g

On this day before me, the undnrslgnad Nolary Public, personally appearad DARIC A MOHLER and LINDA MOHLER,
personally known to me or proved to me on the basis. of satisfactory evidence to be the individuals described in and who
sxecuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein mentioned:
L /Aj, 2004

Given under my hand and official

Notary Public in and forthe Stale of My commisslon expires ‘_/_1_-:7 = / ’0 7

REQUEST FOR FULL: RECONVEYANCE

To: Tmstae

The undersigned is the legat owner and holder of all indsbiedness sscured by lhls Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvay without warranty, Io the perscms entitied thereto, the right, title and
interest now held by you under the Dead of Trust.

Date: :';_ 3:,_ ‘_..Beneﬂclary:
= Ite:
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Scheclule “A-1” 112971-P

" DESCRIPTION

: ARCEL “A”

The North 40 feet of Lots 4 and 5, Block A, "RIVERSIDE ADDITION TO THE TOWN OF MOUNT
VERNON " as per plat recorded in Volume 3 of Plats, page 24, records of Skagit County, Washington.

S1tuate in the City of Mount Vernon, County of Skagit, State of Washington.

PARCEL “B”

Lot 6 and the South 1/2 of Lot 7, Block A, “MAP OF THE SUPPLEMENTARY SURVEY OF BLOCK
“A” IN RIVERSIDE ADDITION TO MT. VERNON, SKAGIT CO., WASHINGTON,” as per plat
recorded in Volume 2 of. Plats page 46, records of Skagit County, Washington.

Situate in the City of Mount Vernon County of Skagit, State of Washington.

PARCEL “C”:

That portion of the Southwest % of the Northwest 14 of Section 5, Township 34 North, Range 5 East, W.M.,
being more particularly descnbed as follows

Beginning at the Southwest cormner of sard Southwest 14 of the Northwest 14;

thence North 89°17°45” East, along the South line of said subdivision, 16.5 feet to an intersection with the
East line of the West 1 rod of said subdivision; -

thence North 0°24°49” West, along said East line of the West 1 rod, 560.49 feet to an intersection with the
Southerly margin of the Old Day Creek Road;

thence North 79°24°57” East, along said Southerly margin, 122.15 feet to a point of curvature in said

Southerly margin;
thence along the arc of said curve to the left havmg a radius of 746.23 feet, through a central angle of

20°17°40”, an arc distance of 264.32 feet to a point of taugency in said Southerly margin;

thence Notth 59°07° 17" East, along said Southerly margm, Tt 99 feet;

thence South 10°35°35” West 137.70 feet;

thence South 27°01°22” East 141.68 feet;

thence South 59°11°29” East 60.00 feet to the true pomt of begmmng, .

thence continue South 59°11°29” East 73.74 feet; ;

thence South 15°41°41” East 137.85 feet,

thence South 10°52°42” East 246.47 feet to said South line of szud subd1v151on

thence North 89°17°45” East, along said South line 180.00 feetto the Southeast corner of the West 52 rods of
said subdivision;

 thence North 0°24°49” West, along the East line of said West 52 rods 405 59 feet to a point that is South
89°09'54” East from the true point of beginning;

thence North 89°09’54” West 324.23 feet to the true point of begmmng

(Also known as Tract C of Short Plat No. 52-73.)

TOGETHER WITH an easement for ingress, egress and utilities as descrlbed in Declaratlon of Easement
recorded December 12, 1973, under Auditor’s File No. 794609, records of Skag1t County, Washington, being
a re-record of Auditor’s File Nos. 791242, 791758 and 794214, records of Skagit County, Washmgton
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