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ASSIGNMENT OF RENTS

Reference # (if appncable) Additional on pagse
Grantor(s): )
1. Wh:tfield/Mltzel L L C

Grantee(s)
1. Horizon Bank

Legal Description: Pomon' Parcel.' :'"A"”"and Parcel "B", "Binding Site Plan for Allegre-Mitzel",
portion of Lots 84 and 85 "Burimgton Acreage" Additional on page 2
Assessor's Tax Parcel 1D#: 8022 000 002 0000 (P62847)

THIS ASSIGNMENT OF RENTS dated July. 21, 2004, is made and executed between
Whitfield/Mitzel L.L.C.; A Washington .Limited Liability Company (referred to below as
“Grantor") and Horlzon Bank, whose" malllng address is 2211 Rimland Drive, Suite 230,
Bellingham, WA 98226 (referred to below as "Lender").
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A ASSIGNMENT OF RENTS
" Loan No: 1060000109 (Continued) | Page 2

.k'ASSIGNMENT For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the. Rents from the following described Property located in Skagit County, State of
Washlngton

Parcel B" of ‘that certain "BINDING SITE PLAN FOR ALLEGRE-MITZEL", as recorded
January 11, 1991, in Volume 10 of Surveys, Pages 181 through 183, inclusive, under
Auditor’'s File No. 9101110040, and being a portion of Lots 84 and 85, "PLAT OF THE
BURLINGTON ACREAGE PROPERTY", as per plat recorded in Volume 1 of Piats, Page
49, records of Skaglt County, Washington.

TOGETHER WITH that portlon of Parcel "A" of said Binding Site Plan, described as
follows: = ,

Beginning at the No"rthwest corner of said Parcel "A", also being the Northeast corner of
Parcel "B" of said. Bmdmg Site Plan; thence South 8 degrees 06’ 32" East along the
West line of said Parcel A", 666.29 feet to the Southwest corner of said Parcel "A";
thence South 89 degrees 23’ 23“ East along the South line of said Parcel "A", 14.05 feet;
thence North 8 degrees 04’ 15" West, 364.54 feet; thence North 8 degrees 06’ 32" West,
301.73 feet to the North Jine of said Parcel "A"; thence North 89 degrees 28’ 15" West
along said North line, 14. 29 feet to the peint of beginning.

TOGETHER WITH all recrproca__a_l.eascments for ingress, egress, parking, utilities and
storm drainage as set forth.in said Binding Site Plan.

EXCEPT that portion of Paf’ééig""B:';__,..éf Binding Site Plan for Allegre/Mitzel Partnership, as
recorded in Book 10 of Surveys, at Pages 181 through 183, inclusive, being in a portion
of the Southwest 1/4 of Section 5, Townshlp 34 North, Range 4 East, W.M., described as
follows: s

Beginning at the Northwest cornér_df said Parcel "B"; thence South 89 degrees 28’ 15"
East along North line of said Parcel "B", 395.29 feet; thence South 30 degrees 47’ 34"
West, 29.24 feet; thence South 46 degrees 15’ 56" West, 49.42 feet; thence South 29
degrees 42’ 47" East, 22.51 feel; thence North ‘52 degrees 03’ 12" West, 25.43 feet;

thence South 80 degrees 46’ 29" West, 41.23 feet; thence South 27 degrees 07’ 56" East,

44.80 feet; thence South 59 degrees 31’ 00" West, 59.88 feet; thence South 56 degrees
26" 43" West, 35.77 feet; thence South 25 degrees 04°.00" West, 42.58 feet; thence South
36 degrees 55’ 38" West, 61.78 feet; thence South’ 67-degrees 00’ 01" West, 54.08 feet;
thence South 62 degrees 05’ 19" West, 39.32 feet; thence South 388 degrees 36’ 54"
West, 49.64 feet; thence South 55 degrees 35" 51" West, 43.66 feet; thence South 3
degrees 23’ 32" West, 35.23 feet; thence South 79 degre&s 16" 40" West, 3.57 feet to a
point on the West line of said Parcel “B"; thence North 0 degrees 30" 19" West along
said West line, 352.68 feet to the point of beginning. :

Situate in the County of Skagit, State of Washington.

The Property or its address is commonly known as 1355 1357 1359 ‘& 1361 Pacific Drive,
Burlington, WA 98233, The Property tax Identification number s 8022-000-002-0000
(P62847)

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents Grantor shall
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and uniil Lender exercises its right to collect the Rents.as piovided below and so
iong as thera is no detault under this Assignment, Grantor may remain in possession and control of and operate‘and manage
the Property and collect the Rents, provided that the granting of the right to cofiect the Rents shall not- constrlute Lender's
consent to the use of cash collateral in a bankruptoy proceeding. : ; X

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is entiled to receive the Rents free and clear of all rights, loans, liens, encumbrances and clalms
except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, powsr and authority to enter into this Assignment and to a55|gn and convsy :
the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by ny
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's nghts in ths

Rents except as provided in this Assignment.

LENDER'S RIGHT TQ RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though o
default shall have occurrad under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given
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ASSIGNMENT OF RENTS

'—oan No: 1060000109 (Continued) rese?

" and granted the following rights, powers and authority:

i Notioe to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment
and d_l_r_eg:tr_ng all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the
stenants or fform any other persons liable therefor, alt of the Rents; institute and carry on all legal proceedings necessary
:for the protection of the Property, including such proceedings as may be necessary to recover possession of the
'Prnperty' Gollect the Rents and remove any tenant o tenants or other persons from the Property.

Marntain the Property Lender may enter upon the Property to maintain the Property and keep the same in repair; to
pay thé costs thareof:and of alt services of all employees including their equipment, and of all continuing costs and
expenses of marntarnmg the Property in proper repair and condition, and also 1o pay all taxes, assessments and water
utilities; and the premrums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. “Lendsr may do any and all tings to execute and comply with the laws of the State of
Washington and also alt olher laws, rules, orders, ordinances and requirements of all other governmental agencies
affgcting the Property K

Lease the Property Lender may rent or lease the whole or any part of the Property for such term or terms and on such
conditions as Lender may: desm appropnata

Employ Agents. Lender may -engage such agent or agents as Lender may desm appropriate, either in Lender's name
or In Grantor’s name, lo rént and.manage the Property, including the collaction and application of Rents.

Other Acts. Lender may do aII such’ other things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and soiely in lhe place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above. ;

No Requirement to Act. Lender shall not berequired to do any of the ioregorng acts or things, and the fact that Lender
shalt have pstrformed one or more of the faregomg acts or things shall not require Lender to do any other specific act or
thing.

APPLICATION OF RENTS. All costs and ecxpenses incurred by Lender in connection with the Property shall be for Grantor's
account and Lender may pay such costsand expenses'from the Rents. Lender, in its sole discretian, shall determine the
application of any and all Rents received by it; howster, any such Rents received by Lender which are not appiied to such
costs and expenses shall be applied to the Indebtedriess. All expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the' Indebtedness secured by this Assignment, and shall be payable on
demand, with interest at the Note rate from dats of expendlture until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and ctherwise performs all the obligations
imposed upon Grartor under this Assignment, the Note,-and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfaction of this Assignment dnd-suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES, If any action or procaedmg is commsnced that would materially affect Lender's interast in the
Property or if Grantor fails o comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf'may (but; shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying alf taxes, liens, security interests, encumbrances
and other claims, at any time levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditures incurred or paid by. Lénder for such-purposes will then bear interest at the rate
charged under the Note from the dats incurred or paid by Lender 10 the date.f repayment by Grantor, All such expenses will
bacome a part of the Indebtedness and, at Lenders option, will (A} be payabla on demand; (B) be added to the balance of
the Note and be apportionsd among and be payable with any instailment payments:to: become due during either (1)} the
term of any applicable insurance policy; or {2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note's maturity. The Assignment also will secute payment of these amounts. Such right
shall be in addition to all other rights and remedies to which Lender may be sntitled upOn Dafault

DEFAULT. £ach of the following, at Lender's option, shall constitute an Eventof Default under this Assigrment:
Payment Default. Grantor fails to make any payment when due under the Indebtedness ‘

Other Defaults. Grantor fails to comply with or to perform any other term, oblrgatlon covenant or condition contained in
this Assignment or in any of the Related Documents or to comply with or to: perform any” term oblrgatron covenant or
candition contained in any other agreement between Lender and Grantor, o

Default on Other Payments. Failure of Grantor within the time required by thls Assrgnmen’r to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to sffect dlscharge of any: lien.

Environmental Default. Failure of any party to comply with or perform when due’ any term; obhgatron covenant or
condition contained in any environmental agreement executed in connection with the Properly s

False Statements. Any warranty, representation or staternent made or furnished to Lerider by Grantor or on Grantor's
behaif under this Assignment or the Related Documents is false or misleading in any matenal respect, erther now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in tull force and effect
{(including failure of any collateral document to create a valid and perfected security interest or !ren) at any trme and for
any reason,

Death or Insclvency. The dissolution of Grantor's (regardless of whether election to continue is made) any mernber
withdraws from the limited iiability company, or any other termination of Grantor's existence as a going business or'the
death of any member, the insolvency of Grantor, the appointment of a receiver for any pant of Grantor's property, any”
assignment for the benefit of creditors, any type of creditor workout, or the commancement of any procaedrng under any
bankruptcy or insolvency laws by or against Grantor, o

Creditor or Forfeiture Prooeedlngs Commencement of foreclosure or forfeiture proceadings, whether. by judrcral CE
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any govemmental agency.
against the Rents or any property securing the Indebtedness. This includes a gamishment of any of Grantor's accounts, .~
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by .~
Grantor as to the validity or reasonablenass of the claim which is the basis of the creditor or forfeiture proceeding and if
Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an’
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T_Prﬁpe‘rty Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events. Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the

~“Indebtedness or any Guarartor dies or becomes incompetent, or revakes or disputes the validity of, or liability under,
any Giaranty. of the Indebtedness. In the event of a death, Lender, at its option, may, but shall not ba required to,
Jpermit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manper
:}.sausfactory 10 Lender and, in doing so, cure any Event of Default.

Adverse Change A material adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or periormance of the Indebtedness is impaired.

Insecurlty Lender n good faith belisves itself insecure.

Cure vaisions. I any default, other than a default in payment is curable and if Grantor has not been given a notice of
a breach.of the same provision of this Assignment within the preceding twelve (12) months, it may be cured if Grantor,
after receiving whitten notice from Lender demanding cure of such default: (1) cures the default within thirty (30) days;
or (2) if the cure requirés more than thirty (30) days, immediately initiates steps which Lender deems in Lender's sole
discrefion to be suffigient to'cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to produce compllance as 500N as reasonably practical.

RIGHTS AND REMEDIES ON'DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender

may exercise any one or more of the followmg rights and remedies, in addition to any other rights or remedies provided by
law:

Accelerate Indebtedr)eqs’. Léng_erghah have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately que afid payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shalt have the right, without notice to Grantor, to take possession of the Property and collect the
Rents, including amounis past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's Right to Recsive
and Collect Rents Section, above. if the'Rerits are collected by Lender, then Grantor imevocably designates Lender as
Grantor’s attorney-in-fact to endorse_ iristrutnents recsived in payment thereof in the name of Granter and to negotiate
the same and collect the proceeds,"Payfents by tenants or other users to Lender in response to Lender's demand shall
satisfy the obllgauons for which the.payments arg made, whether or not any proper grounds for the demand existed.
l.ender may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the,ngh_t ‘to‘nave a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve:the Property, to operate the Property preceding or pending foreclosure

or sale, and to collact the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. Tho receiver may serve:without bond if permitted by law. Lender's right to the appointment

of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqealify a person from serving as a receiver.

Other Remedies. Lender shall have all other rfghté;__and remedies provided in this Assignment or the Note or by law.

Election of Remedies. Eloction by Lender to purSué -any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action o perform an obligation of Grantor under this Assignment, after Grantor's
failure to perform, shall not affect Lender’s right to declare a default and exerclse its remedies.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or”action’ tu enforce any of the terms of this Assignrent,
Lender shall be entitled to recover such sum as the court may adjudge feasonable as attomeys’ fees at triat and upon
any appeal. Whether or not any court action is invoived, and 1o the extent not prohibited by faw, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at-any-time for the protection of its interest or the
enforcemant of its rights shall become & part of the Indebtedness payabla on demand and shall bear interest at tha Note
rate from the date of the expenditure until repaid. Expenses covered by this ‘paragraph inciude, without limitation,
however subject to any limits under applicable law, Lender’s attorneys'.fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankrupicy profeedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searchlng records, obtaining title reports (including foreclosure reports),-surveyors'.reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicablg law: Grantor also will pay any court costs, in
addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The tollowing miscellaneous provisions are a part of this Assngnment

Amendments. This Assignment, together with any Related Documents,’ .__cqnshtutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. No alterationof or armendment to this Assignment
shall be effective unless given in writing and signed by the party or partias sought ta, be eharged or bound by the
alteration or amendment.

Captien Headings. Captlon headings in this Assignment are for convenience purposas only and are not to be used to
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by, construed and eniorced In accordance with federal law
and the faws of the State of Washington. This Assignment has been accepted hy Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s requsst to submit to the jurlsdlctlon 01' the courts of
Whatcom County, State of Washington.

Merger. There shall be no merger of the interest or estate created by this assignment with any other mterest or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender -

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all’ words used in: thls
Assignment in the singular shall be deemed to have been used in the plural where the context and €onstruction so
require. (2) If more than one person signs this Assignment as "Grantor," the obligations of each Grantor. are joint and
several. This means that if Lendsr brings a lawsuit, Lender may sue any one or more of the Grantors. i Borrower and-" =,
Grantor are not the same person, Lender need not sue Borrower first, and that Borrower need not be joired in any . -
lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenience purposes_ only Thayi
are not to be used to interpret or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment un!ess such -
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall.~ .
operate as a waiver of such right or any other right. A walver by Lender of a provision of this Assignment shall:not .-~
prejudice or constitute & waiver of Lender’s right otherwise to demand strict compliance with that provision or any other”
provision of this Assignmant. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a walver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions. Whenever

T
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L _ﬂ'ié"oc}hsent of Lander is required undsr this Assignment, the granting of such consent by Lender In any instance shall
¢ .~ ngt'constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
_-May.bé granted or withheld in the sole discretion of Lander.

Notices. Subject to applicable law, and except for notice required or allowed by faw to be given in another manner, any
notice required o be given under this Assignment shall be given in writing, and shall be effective when actually
idelivered, when actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or registersd
mail-postage’ prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change its
address. for notices under this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the notice'is t3 change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all times
of Granter's eurrent address. Subject to applicable law, and except for notice required or allowed by law to be given in
another. manner, if there Is mars than one Grantor, any notice given by Lender to any Grantor is deemed to be notice

given to all Grantors .

Powers of Attorney The ‘various agencies and powsrs of attomey conveyed on Lendsr Lnder this Assignment are
granted for purposes of sacunty and may not be rovoked by Grantor until such time as the same are renounced by
Lender. :

Severabllity. lf a oourt “of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any.dircumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other mrp_umstance It feasible, the oﬂendlng provision shall be considered modified so that it
becomes legal, valid and enforceable. ™ If the offending provision cannot be so moditied, it shall be considered delsted
from this Assignment. Unlegs othérwise: required by law, the illegality, invafidity, or unenforceablllty of any provision of
this Assignment shall not aﬂect the Iega!ny validity or enforceability of any other provision of this Assignment.

Successors and Asslgns. Subjecl to any limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure-to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in ‘d person-other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this-Assignment and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obligations of this Assngnment or llabmly under the Indebtedness.

Time Is of the Essence. Time is o.f_.the e_s__ssncq __!:n tl'_le performance of this Assignment.

Waive Jury. All parties to this Assignment hereby waive the right to any jury frial In any action, proceeding, or
counterclaim brought by any party against any.other party.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hersby relsases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to_:.ali:.mdeptedne'ss secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTICN. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR -HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS-OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE
PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT. .-

DEFINITIONS. The following capitalized words and terms shall have lhe following meanings when used in this Assignment.

Unless specifically stated to the contrary, all references to dollar aimounts“shall mean amounts in iawful money of the United
States of America. Words and terms used in the singular shall mclude the pIuraI and the plural shall include the singular, as
the context may require. Words and terms not otherwise defmed in this Assugnment shall have the meanings atiributed to
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSJGNMENT OF RENTS as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from time to time. S .

Borrower. The word "Bormower® means Whitfield/Mitzel EL C.. - N
Default. The word "Default" means the Default set forth in this Assiémﬁent in fhe‘section titled "Detfault”.

Event of Default. The words "Event of Default' mean any of the evantsof’ default set torth in this Assignment in the
default section of this Assignment. 3

Grantor. The word "Grantor* means Whitfisld/Mitzel L.L.C..

Guarantor. The word “Guarantor® means any guarantor, surety, or accomrnodatlon pa.rty of any or all of the
Indebtedness.

Guaranty. The werd "Guaranty” means the guaranty from Guarantor to Lender mcludmg wnlhout hmatatlon a guaranty of
afl or part of the Note.

Indehtedness. The word "Indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, madifications’ of, consolidations of
and substitutions for the Note or Flelated Documents and any amounts expended or advanced by Lender. to discharge
Grantor's obligations or expenses incurred by Lender te enforce Grantor's obligations under thls Assngnment together
with interest on such amounts as provided in this Assignment.

Lender. The word "Lender* means Horizon Bank, its successors and assigns.

Note. The word "Nots" means the promissory note dated July 21, 2004, in the orlgmal princlpal amount of
$500,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refmancmgs of,
consolidations of, and substitutions for the premissory note or agreement.

Property. The word "Property” means all of Grantor’s right, title and interest in and to all the Property as descnbed in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents® mean all promissory notss, credit agreements, Ioan agreements
environmental agreements, guaranties, security agreements, morigages, deeds of trust security deeds, oollateral"
mertgages, and all other instruments, agresments and decuments, whether now or hereafter existing, executed in;s
connection with the Indebtedness. :

Rents. The word “Rents* means all of Grantor’s present and future rights, title and interest in, to and under any and ah‘ P
present and future leases, including, without limitation, all rents, revenus, income, issues, royalties, bonuses, accounts .~
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whether due now or later, including wrlhout
limitation Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder,

Wt
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
'PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON JULY 21, 2004,

GRANTOR:

WHITFIELDAIT

. Mitzel, Mana_ge_r o_( Whitfi

"LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

COUNTY OF SkAL l’l" ' : )
On this Lﬁgﬁ n day: of L A iV D{ L20 D L{ , before me, the undersigned

Notary Public, personally appeared-Daniel R. Mitzel, Manhger of Whitfield/Mitzel L.L.C., and personally known to me or
proved to me on the basis of satisfactory-evidence to be a of the limited liability company that executed the ASSIGNMENT
OF RENTS and acknowledged the Assignnient to be-the. free and voluntary act and deed of the limited liability company, by
authority of statute, its articles of organization.cr'its operating agreement, for the uses and purposes therein mentiched, and

on gath stated that hg or she is authorized to execute this Assignment and in fact executed the Assignment on behalf of the
IimitT anw
By ' R Residing at BeELibHAM
N\
No

ublic In and for the State of HW_A’ b T

My commission expires §-1-071

LASER PRO Lending, Ver. 6.24.00.003 Copr. Hadand Finenolal Scyiine, o35

TSV

20040 )
Skagit County Auditor A
7/22/2004 _ Scif - 677 3709PN1 E

Page




