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DEED OF TRUST

DATE: July 19, 2004"

Reference # (if apphcable} Additional on page
Grantor(s): L

1. Knudson, Kevm C

2. Knudson, LoritA._

Grantee(s)
1. PEOPLES BANK , S
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 274, SHELTEB _BAY DIV. 2, Additional on page 2
Assessor's Tax Parcel ID#: 5100-002‘—"214;‘9060 (PB4271)

THIS DEED OF TRUST is dated July 19 2004 among Kevin C Knudson and Lori A Knudson,
husband and wife, whose address is 274 Cowlitz Place, La Conner, WA 98257 {"Grantor");
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender” and sometimes as

"Beneficiary”); and First American Title Co. of Skaglt County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to.below.as "Trustee”}.
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DEED OF TRUST
* Loan No: 5029931-101 {Continued) Page 3

e'alef,:.a:s'eig‘nment, ar transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
;-Dthiar__.rnethqd of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
;' if such exercise is prohibited by federal law or by Washington law.

“'TAXES AND LIENS Tha following provisions relating to the taxes and liens on the Property are part of this Deed of

'f': Payment 'Gr:'antor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
*charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall
pay whep dueall glaims for work done on or for services rendered or material furnished to the Property. Grantor
shall malntaln thia Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, extept for ‘the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below,‘and except as. otherwise provided in this Deed of Trust.

Right to Contest. G_rarito_r may withhold payment of any tax, assessment, or claim in coennection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpavment Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15)-days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposnt with ‘Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge ‘the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure o sale” under the lien. In any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any Surety bond furmshed in the contest proceedings.

Evidence of Payment. Gr_antor shalliupon demand furnish to Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official ta deliver to Lender at any time a written
staterment of the taxes and ASSeSsMents agamst the Property.

Notice of Construction. Grantor shall notﬁy Lender at least fifteen (15) days before any work is commencead, any
services are furnished, or any. matenals are supplied to the Property, if any mechanic's lien, matetiaimen's lien, or
other lien could be asserted on atcotnt of the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender Furnish to-lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such nmprovements k

PROPERTY DAMAGE INSURANCE. The followmg prowsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis. for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid “application of any ceinsurance clause, and with a standard mortgagee
clause in favar of Lender, together with sugh other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, ‘coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver 1o Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished wnthout at least th[rty {30} days prior written notice to Lender. Each
insurance policy also shali include an endorsement provudmg that" ‘coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or‘any’ other ‘persan. Should the Real Property be located in
an area designated by the Director of the Federal Emergericy Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood hstirance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard aréa,for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, upito the maxtmum policy limits set under the National Flood
Insurance Program, or as otherwise reguired by Lender, and-to mamtaln such insurance for the term of the loan.

Application of Proceeds. Grantoer shall premptly notify Lender of any “loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lerder may ‘make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether ar not Lender's securltv is impaired, Lender may, at Lender's
elaction, receive and retain the proceeds of any insurance ‘and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the* restoranon andrepair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall Tepair or-replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactorv proof of such expendlture, pay
of reimburse Grantor from the proceeds for the reasonable cost of repair pr restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be uged first to pay any amount
awing to Lender under this Deed of Trust, then to pay accrued interest, and the remdindeér, if any, shall be applied
te the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor 'S |nterests may appear.

Compliance with Existing Indebtedness. During the period in which any Emstlng Indebtedness described below is
in effect, compliance with the insurance provisions cantained in the instrument- eyidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this "Deed of: Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of-insuranda ragiirement. I any
proceeds from the insurance become payable on loss, the provisions in this Deed of Tryst fot: dwlsmn of praceeds
shall apply only to that portion of the proceeds not payable to the halder of the Existing® [ndebftedness

LENDER'S EXPENDITURES. !f Grantor fails (A) to keep the Property free of all taxes, hens, ecunty interests,
encumbrances, and ather claims, {B) to provide any required insurance on the Property, (G} to-make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing ‘as required below, then
Lender may do so. If any action or proceeding is commenced that wauld materially affect Lender's intgrests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves tg be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will ‘thers, Bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date, of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) “be payable on,
demand: {B} be added to the balance of the Note and be apportioned among and be payable with any installment:
payments to become due during either (1) the term of any applicable insurance policy; or [2) the remaining. term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. "The D ed of .
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in additigri to. afy "
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had:

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this. Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,+”

AR
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DEED OF TRUST
Loan No: 5029931-101 (Continued) Page 5

.and:places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
' agfeements, financing statements, continuation statements, instruments of further assurance, certificates, and
~other'dotuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfeet;-gontinue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Relatad
Doéuments, and {2) the liens and security interests created by this Deed of Trust on the Property, whether now
:owned or he}reafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
- Grantor shall’reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
*paragraph

Attorney-m -Fdct., If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the.nam_e of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's.attornay-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as imay'be necessary or desirable, in Lender’s scole opinion, 1o accomplish the matters referred to in
the preceding p-aragraph'-

FULL PERFORMANCE.: If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor . under” .this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and:shali execute: and deliver to Grantor suitable statements of termination of any financing statament on
file evidencing Lendsr's securlty |nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appliicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the.fecitals in the reconveyance of any matters or facts shall be conclusive praof of the
truthfulness of any such matters ar fa:&ts

EVENTS OF DEFAULT. At Lender g optlon, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantdr f‘ai!s to make any payment when due under the indebtedness.

Break Other Promisas. Grantor breaks any promise made tc Lender or fails to perform promptly at the time and
strictly in the manner provuded in‘this: Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to eomply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Rocuments.

Default on Other Payments. Fallure ot Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other- payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation o, statement rade or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is-false or misleading in any material respect, either now or at
the time made or furnished.

Defective Collateralization. This Deed of Trust “ar any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, ‘the insolvengy. of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment far the benefit of ‘creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy of msolvency laws by or against Grantar.

Taking of the Property. Any creditor or governmental agencv tnes to take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good, falth whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender- -written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lendsi-to’ satrsfy the claim, then this default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the: terms of any other agreement between Grantor and
Lender that is not remedied within any grace peried provided ‘therein, |nc|ud|ng without limitation any agreement
concerning any indebtedness or ather chligation of Grantor to Leénder, whethier existing now or later.

Events Affecting Guarantor. Any of the preceding events accurs with réspéct to any guarantor, endorser, surety,
or accommeoedation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, ar liability ‘wnder, any Guaranty af the
Indebtedness. In the event of a death, Lender, at its optlon, may,: but shall .not be required to, permit the
guarantor's estate to assume unconditionally the abligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. . g

Existing Indebtedness. The payment of any installment of principal ar any mterest Dn the Existing Indebtedness is
not made within the time required by the promlssory note evidencing such indebfedrigss, or a.default occurs under
the instrument securing such indebtedness and is not cured during any applicalile-grace panod in such instrument,
or any suit or other action is commenced to fareclose any existing lien on the Preperty :

Right to Cure, If any default, other than a default in payment is curable and if Grantor has nat been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months it may be cured if
Grantor, after receiving written natice from Lender demanding cure of such default: [1)}" cutés the default within
fifteen {15} days; or (2) if the cure requires more than fifteen {15} days, immediately- mmates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter contmues 8 completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlca[ o

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: S AT

Election of Remedies. All of Lender's rights and remedies will ba cumulative and may be exerc;sed alene or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, -afterGrantor’s,
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to” exermse:j
Lander's remedies. v

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Endebtedness |rnme ; ely

due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse ats__‘
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udlmai-
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. S

LUCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ght5 and
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DEED OF TRUST
__Lbaq?No: 5029931-101 {Continued]) Page 8

'_Bé:al_.'Property. The words "Real Property” mean the real property, interests and rights, as further described in this
" Deed of Trust.

V"Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, .guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
‘ali"other ingtruments, agreements and documents, whether now or hereafter existing, executed in connection with
:the Indebtedpess; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secur_ed_ by this Deed of Trust.

Rems 'J'h;c,I word: "Rents™ means all present and future rents, revenues, incomea, issues, rayalties, profits, and
othir benefrts derwed from the Property.

Trustee,” '[_he_ vgord "Trustee” means First American Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon WA 988273 and any substitute or successor trustees.

EACH GRANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

Wit AR
Kevin C Kpudson -

Lor'r A ﬁﬁﬁdson

STATE OF !“'{/ﬁf /5/
COUNTY OF S//? :7L

bpeared Kevin C Knudson and Lori A Knudson,
o evidence to be the individuals described in and
f. the Deed of Trust as their free and voluntary act

70/? ,2005/

On this day before me, the undersigng
personally known to me or proved to g o

Residing at /T2 eaf  [ferary

Notary Public in and for the State of M T ':MY‘:CQmmission expires /-7~ 07

REQUEST FOR FULL RECONVEYANCE

To: . Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of. Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty o the persons entitled theretoc, the
right, title and interest now held by you under the Deed of Trust. .

Date: Beneﬁci___ary:
LBy
L

LASER PRO Landing, Var. 5.24,10.002 Goge, Harland Financial Solutions, Inc, 1997, 2004. Al Righta Aesarvad. - WA PUCFIWINCFRLPLIGEY FC TEdSQSESPH"‘L

AR

Skagit County Auditor
712012004 Page 7 of 8 3:35PM
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