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Cashmere Va]]ey Bank

P.0. Box 3304 Wenatchee WA
98807-3304 . .

Assessor’s Parcel or Account Number: 4611 000 024 0003 P104206
Abbreviated Legal Description: -

Lot 24, Plat of Park R1d§e Div 1

[Include lot, block and plat or section, township and range] Full legal description located on page 3

Trustee: Land Title Gompany”of:Skagit County. LANDTHLEOFSKAGTQ?UN
[Space Above This Line For Recording Datal ‘ys C

* DEED OF TRUST

DEFINITIONS :

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 2!. Certain rules regardmg the usage of words used in this document are
also provided in Section 16. R

(A) "Security Instrument” means this document, which is dated - Jduly 14, 2004 .
together with all Riders to this document. '

(B) "Borrower" is William J Chapman and Nlcole D Chapman Husband and Wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Cashmere Valley Bank

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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VMP MORTGAGE FORMS - (800)521-7281




T WdeZTE 8L 0T abed POOZ/ELIL
1oUpny Ajunod ubexns

yiiiid A

m k3 [ LV
B -~ 002904 NYWdVHI

- _VOf) 8¥OE wiod

L S *JUSUMIIST] AILN39G SIY) JO € UON0es Iapum sjunowre Aue (1) snyd ‘atoN

o Japv.m 199191111 ptm [edmtrud (1) 10y anp junoure papaYRs ApremSar ay) sueswr ,pREILE NPOLRJ, (O)
Li:va 1)

‘uo me;ap 10 ‘Jo mam&vduou o1 )surede sapuy] Sunselord SOUBINSUT SUesW ,Joueansuy AdeIpop, (N)
*Auadolg o Jo UONIPUOD 10/PUR SNeA

o ‘o3 se sumssru:to 10 ;o suouemasa.ldalsnn (A1) I0 ‘UOIBUWAPUOD JO NI UT 30UBAIAUOD (111) ‘Auadold
o jo wed Aue 10 ([ Jo. Sunjel Joyo Io woupmmOPUOd (1) Ausdoid oyl ‘Jo UONONNSSP IO ‘0) aFeurep
(1) :30F (S UONVAG UI PaqLISIP-$3FLISACD ) JApUN pred speacoad sourinsur ey Joyio) Aured pamp Aue Lq
pred spaoooxd 1o ‘sadewmep JO preme. “TURWSNGS ‘Uonesuadiod AR SUWRAU ,SPIAI0AJ SNOSUETPRISTI, (W)
g uonoas UT P2RGLIISIP 2% JRV} SUIIT IS0} SUBIW , SWId] M0I8H, (T

: "SI9JSURY)

asnoySuLIEd]y polEWOINE PUE sm;sm.u onm ‘ouoydo[e) £q POIEIIUL SIQJSURI °SUONOESUEL) SUIYDEUI
I9[[9) poYeWIOINe ‘SIdISURI} Oes ;o—]utod ‘o PAIWI] 10U ST INQ ‘SIPRIOUT WA} Yong ‘N0 Ue IIPAId 10
11GSP 0] UOHMILISUT [@IOUEUY B SZLIOINE JO.“I9TLISUT ‘I9pI0 ©) s 05 adey onouSewr o ‘1nduIod ‘JUaurmisur
omoydara ‘TeuruiIa) JUONR[Q e qﬁnonp pgmmm ST o “uonmnsuy Joded Iepuumis 1o ‘iRIp YYD
Aq peremifuo UonoBSURI B TRL ISTIO sptm; JO .IOJSUB.H AU sueswi JOJSUel], Spunj JWIOINNH, (M)
"UONEZINESIO IRIUIIS I0 HONRTIOSS?

SIGUMOMIOY ‘TOTIBIIOSSE ummnnopuoo L &q &uadmd ol 1o Jamollog UO pesoduil oIe ey sadreyd
IS0 PUR SIUSUISSISSe ‘$39) SOTp [ SUBS usmamsmssv pue ‘s3] ‘san UONRIIOSSY Ajunweno)), (1)
‘suorurdo ferdtpnl apqeeadde-uou

‘Teury s7qeordde [re se 1}9m 5B (ME[ JO 109]J9 o amaq 1eUL). s:spm PUE SI[IU AENSTUILDE PUE SIOURUIPIO
‘suonenSal ‘ssjnyeis [e00] pue ofels ‘[exepe} siqeondde . Sumpjomuos e swesw  me sqqeonddy, (1)

[4710045] ()10 [ sopry wetiked Apfeemig [ 3P VA [
30pTy ATUe p-1 [ | JopR Watdofasaq Iup), PeUeld [ | 19pTy HOO[Rg
ISP SWOH PU0Rg [ | 1p1y mnmnnopuoo E:‘l Iopry 9wy a[qeisafpy l____|

:[s1qeo11dde se xo0q )[oaqa] 194\01105[ &q POINDOXS 3q 0] 9T SISPIY

SUIMO[[0] ALY, ‘JoMOLIOH AQ PIINOXS 1B 1Byl JUSNNSU] AIINOSG SIY) O} SIOPRY [IE SUesWw ,SI9pRY, (H)
*jsaxomn snid “quwInISU] A1IN0G ST Iapun énp SUMS [ PUE ‘AI0N I ISpUN anp

sog1eyo arel pue safreyo wowiedard Aue ‘isarour snid ‘sjoN o1 Aq poouapma 1qap o) sueaw |, ueo], ()

. Auradoxg

ap ur sigdry Jo Ieysuelr], Surpesy sql 19pUN MO19q PIQLIISIP ST 1B &usdo.rd 91{1 suea_tn ,,&uado.ld" )

6002 ‘T 1snbny wey) Iaje[ Jou [[n} Ul 3qap atyy Aed o1 pue syuSwAed

a1poLIad Jendal ur 1qap s Aed 01 pesnuord sey romolrog “isasaur suyd ( 00 000 00]: $ S
SIE[[o

g0T/0U pue puesnoy] podpuny oSU() Fpud] samo Jamouog[ 113111 soels alON L

¥002 ‘v1 ALNC payep pue 1omoutog £q pausis ajou Atossnuold sy suesw ..awN.. @

Auno) 3Lbeys 4o Auedwon s(3L] pue st umsm.l,.. (a)g" i
*JUAUIMSY] AJLNSAG ST IapUN ATRTONaU3q 11 ST .rapusq a

70EE-/0886 WM ‘99ydleusM "H0EC X0 "0°d SISSQIPP?S‘I?I’"Q’I':_

uo3BbuLYSeM ‘ JO sme[ a1} I9pun SunsSIXd pUe pozIuR 3;0--
U0 11eUd0du0?) © s1epuay .




“(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
[ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
"+ in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.

Q" ”Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIG‘HTS IN THE PROPERTY

This Security Instrument Securee to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and. (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, - with .power. of sale, the following described property located in the
County " of Skagit :

[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 24, "PLAT OF PARK RIDGE DIVISION 1," as per plat recorded in Volume

15 of Plats, pages 112 and 113, records of Skagit County, Washington.

Situate in the County of Skagwt State of Washington.

Parcel ID Number: 4611 000 024 0003 R '_: whlch cm'rently has the address of

514 South 39th Place S [Streer]
Mt Vernon unq],vwEmmgmn 98274  (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument. All of the foregomg s referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for.encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst “alt claxms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covermg real" .

property.

CHAPMAN 506200 Initiais: & %%
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"'_:Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
[ assessmients shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
' be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
- Borrower™s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in’ wrmng ‘In‘the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for.any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lerider receipts evidencing such payment within such time period as Lender may require.

Borrower’s ‘obligation to. make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Sectiofi 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and-Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may. revoke the’ ‘waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: requxred under this Section 3.

Lender may, at any time;. collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendimres'bf future ‘Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an msutunon ‘whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a- charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shail be paid on the Funds. Lender shall give to Bortower, thhout cbarge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a'shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender.the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments..

Upen payment in full of all sums secured by this Security Instrument, Lender shal] promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument;, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrnents if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prov1ded m Sectmn 3.
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
/wortk -has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
- promptly: Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
"~ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or’ earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa1d to Borrowcr Such insurance proceeds shall be applied in the order provided for in
Section 2. :

If Borrowet abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters: 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered.to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the.noticé is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender (a)} Borrower’s rights to amy insurance
proceeds in an amount not. to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s tights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pol1c1es covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or'this’ Secun_ty Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution-of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control, -

7. Preservation, Maintenance and Protection. of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property ‘to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid furrher deteriofation or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the ‘taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying stich reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defauit if, during. the Loan -application
process, Botrower or any persons or entities acting at the direction of Borrower: ‘or with' Berrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or ‘statements to Lender
(or failed to provide Lender with material information) in connection with the. ‘Loar’ Matenal
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. :
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7 As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

_-"any othér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in
..exchange for. sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agréements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the. right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage. Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of Mjscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration er repair'is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to.inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
compieted. Unless an agreement is made in writirig or Applicable Law requires interest to be pa1d on such
Miscellaneous Proceeds, Lender shall not be’ requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration Or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in" value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlus Securlty Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in va]ue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Imstrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property-in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, er loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds-shall be apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender.-to.- Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for-damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, “Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the ‘Property ot 1o the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third pany
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actlon m-- .
regard to Miscellaneous Proceeds. :
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“notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

‘unjess . Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~ unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
... notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice- to Lerider shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated ~herein ‘unless. Lender has designated another address by notice to Borrower. Any notice in
connection withthis. Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrurnent is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. AL ey

16. Governing -Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or ciause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect othet provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument:.(a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and. (c) the'word "may” gives sole discretion without any obligation to
take any action. T

17. Borrower’s Copy. Borrower shali be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a‘bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of titie by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is: sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. R E

If Lender exercises this option, Lender shall give Borrower notice: of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke .any remedies permitted by this
Security Instrument without further notice or demand on Borrower. . P

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might Specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property-and
rights under this Secutity Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money. order; {) "
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" release- of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
 Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by-any governmental or regulatory authority, or any private party, that any removal or other remediation

"+ of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for‘an Environmental Cleanup.

“-NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to'Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 126 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, -and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on. or before the date specified in the notice, Lender at its option,
may require immediate payment in full- of all sums secured by this Security Instrument without
further demand and may invoke the ‘power of sale and/or any other remedies permitted by
Applicable Law. Lender shall bé entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, hut not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of -sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any ordér-Trusteé determines. Trustee may postpone sale
of the Property for a period or periods permitted by Appllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deslgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the cmmty in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instmment "Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and -all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the -Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to ume appmnt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.
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“STATE OF WASHINGTON } :
/County of Skagit

"~ Oncthis day personally appeared before me William J Chapman and Nicole D
'fChapman -

to me known to be the-individual(s) described in and who executed the within and foregoing instrument,

and acknowledged that he/sheZfheydigned the same as his/hefJtheir free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this  16th day of J,uly s 2004

CARRIE HUFFER _ @‘-———‘ M"—

Notary Public in and for the State of Washil‘gtgn, residing at
STATE OF WASH{NGTON e Burlington
NOTARY — » — PUBLIC__ P My Appointment Expires on 12/31/2007
MY COMMISSION EXPIRES 12.31.07 A
Skagn County Audltor
?I1 9/2004 Page 18" of
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BALLOON RIDER

(CONDITION AL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 14th day of July, 2004
and is incorporated-into and:shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure Debt- (the -"Security Instrument”) of the same date given by the undersigned (the
"Borrower ") to secure the Borrower’s Note to
Cashmere Va]]ey*Bank'”A Corporation

{the "Lender™) of the same date and covenng the property described in the Security Instrument and located

at:
514 South 39th Place,Mt Vernon, WA 98274
[Property Address]

The interest rate stated on the Note is ca]]ed the "Note Rate.” The date of the Note is called the "Note
Date." I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the:"Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as foIIows (despite anything to the contrary
contained in the Security Instrument or the Note): T
1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
extend the Note Maturity Date to August -1, 2034 (the "Extended Maturity
Date") and modify the Note Rate to the "Modified Note Rate™ determined in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met (the "Conditional Modification and
Extension Option"). If those conditions are not met, I understand that. the Note Holder is under no
obligation to refinance the Note or to modify the Note, reset the Note ‘Rate or.extend the Note Maturity
Date, and that I will have to repay the Note from my own resources or find a lender willing to lend me the
money to repay the Note.

2. CONDITIONS TO OPTION ' :

If 1 want to exercise the Conditional Modification and Extension Optlon certam conditions must be

met as of the Note Maturity Date. These conditions are: (2) I must still be. the owner and occupant of the

CHAPMAN 506200

MULTISTATE BALLOON RIDER {(Madification and Extension) - Single Family -
Freddia Mac UNIFORM INSTRUMENT

@-877R (0008) Form 3190 1/01 i

®
Page 1 of 3 Initials:_&_/& 75“ 1R Al
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caléndar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status. Before the Note Maturity Date the Note Holder will advise me of the new interest rate
{the Modified Note Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any documents tequired to complete the required Note Rate modification and Note Maturity Date
extension. I understand the Note Holder will charge me a $250 processing fee and the costs associated with
the exercise of the Conditional Modification and Extension Option, including but not limited to the cost of
updating the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this

Balloon Rider.
(Seal) M_Q&M.(Sew

William J Chebman . 7. . -Bomower  Nicole D Chapman “Borrower

o (Seal). (Seal)

o -Borrower - -Borrower
(Seal) . (Seal)
-Bomower . 7 -Borrower
(Seal) ST (Seal)
-Borrower 1:;=_ _ i . : -Borrower

[Sign Original Only]
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