RETU RN ADDRESS:

WWWWWWW

___::PO_.B'DX 233 nvp‘“
F 7 LYNDEN, WA 96264 Sagteos L of  BA0S2AN

71912004 P28% o

FIRST AMERICAN TITLE GO.

B\

DEED OF TRUST

DATE: July 16, 2004 A

Reference # (if appllcable) Additional on page
Grantor(s}: © 0

1. Gifford, John A

2, Gifford, Janet__S

Grantee(s)
1. PEOPLES BANK , -
2. First American Title Co of Skaglt County, Trustee

Legal Description: LOT 427 "SHELTER BAY #3" Additional on page 2
Assessor’'s Tax Parcel ID#: 51 00—00_3—42-7;_9000 LB4424

THIS DEED OF TRUST is dated July 16-,_2_:2004, among John A Gifford and Janet S Gifford,
husband and wife, whose address is 427 Umatilla-Drive, La Conner, WA 98257 ("Grantor™);
PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE,
MOUNT VERNON, WA 98273 {referred to belovii sometimes as "Lender" and sometimes as

"Beneficiary”); and First American Title Co. of Skaglt County whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 lreferred to below as "Trustee™).
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DEED OF TRUST
' Loan No: 5713627-1 {Continued) Page 3

herwise use or accupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
“in“effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantar may contest
<in_good-faith any such law, ordinance, or regulation and withhold campliance during any proceeding, including
appropnate appeals so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
3s<1le opinién; Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or_a_surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

'{_Dgty to .Prqt:'ect._b Grantor agrees neither to abandan or leave unattended the Property. Grantor shall do all other
'a_=ct-s,.,in"additiqn to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
sums secured by-thtis Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document eévidencing ‘the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender!s prior written cansent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or trdnsfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or ed’uitable whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, ‘gontragt for deed, leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assrgnment or transfer of any beneficial interast in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exermse is prohrbrted by federal law or by Washington law.

TAXES AND LIENS. The followrng prowsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall payf When dUe {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water: and sewer}, fines and impositions levied against or on account of the Property, and shalt
pay when due all claims for. wark done on,or for services rendered or material furnished to the Property. Grantor
shall maintain the Property-fre€ of all liéns+having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien oftaxes-and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwrse prowded in thrs Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay. st Iong asLender's interest in the Property is not jeopardized. If a fien arises or
is filed as a result of nonpayment,. Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fiftaan (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficiént corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus'any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under thq-'lien:’" In” any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the.contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmantal official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall natify Lender at Ieast flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, ar
other lien could be asserted on account of the work servrces, of materials and the cost exceeds %1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such improvements. : S

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintai'n policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vakie.covering all tmprovements on the Reat
Property in an amount sufficient to avoid application of any comsurance clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability.insurance as*lender may reasonably require.
Policies shal! be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upan request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) days prior wrmen notice to Lender. Each
insurance policy also shall include an endorsement praviding that coverage in-favor af 'Lander will not be impaired
in any way by any act, omission or default of Grantor or any other person:-Shéuld. the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid prin€ipal ‘balance of the loan
and any prior liens on the property securing the loan, up to the maximum policy'limits_set under.the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such |nsurance fof the’ term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 “the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss’ it Grantar fails to do
so within fifteen [15) days of the casualty. Whether or nat Lender's security is impaired, Lénder.riay, ‘at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the- Preperty H Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damiaged or destroyed
Improverments in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of gugh expendrture, pay
or reimburse Grantor from the proceeds far the reasonable cost of repair or restoration if Grantor_is not in ‘default
under this Deed of Trust. Any proceeds which have not been disbursed within 130 days after’ therr recerpt and
which Lender has not commitied to the repair or restaration of the Property shali be used first to pay any-amdunt
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any; shall be’ “applied,
to the principal balance of tne Indebtedness. |If Lender holds any proceeds after payment irr, full of the_-.-
Indebtedness, such preceeds shall be paid without interest ta Grantar as Grantor’s interests may appear o

Compliance with Existing Indebtedness. During the period in whigh any Existing Indebtedness described below,s
in effect, compliance with the insurance provisions contained in the instrument evidencing such’ Existibg

Indebtedness shall constitute compliance with the insurance provisions under this Deed aof Trust, to the extent,

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. :f any
proceads from the insurance become payable on loss, the provisions in this Deed of Trust for division of progeeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes. liens, security interests,. ’

T
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DEED OF TRUST
Loan No: 5713627-1 (Continued) Page 5

___fsé_(_:u'i'ity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
+ constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
~~as amended from time to time.

Security Interest. Upon request by Lender, Grantar shall take whatever action is requested by Lender to perfect
~and continue: Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
: real property records, Lender may, at any time and without further authorization from Grantor, file executed
icounterparts, coples or repraductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lerider-for-all expenses incurred in perfecting or continuing this security interest.  Upon default, Grantor shall not
remgye,-sever of detach the Personal Property from the Proparty. Upon default, Grantor shall assemble any
Personal Property.nat affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender &nd - ‘make it, available to Lender within three (3] days after receipt of written demand from Lender to the
extent:permitted:by applicable law.

Addresses. The malhng addresses of Granter {debtor) and Lender (secured partyl from which information
concerning the security’ |nterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code] are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of¢ thlS Deed of Trust:

Further Assurances. At:anytime, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause 10 be made; executed or delivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to beifiled, recorded, tefiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deém apprcpnate any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statéements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole gpinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1] Grantar s obtigations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) ‘the |iéns<and security interests created by this Deed of Trust on the Property,
whether now owned or hereaftér acquwed by Grantor. Unless prohibited by law or Lender agrees to the cantrary in
writing, Grantor shall relmburse Lender tor aII costs and expenses incurred in connection with the matters referred
to in this paragraph. L 3

Attorney-in-Fact. If Grantor fa|Is to do am.r of the things referred to in the preceding paragraph, Lender may do so
tor and in the name ot Grantor and-at Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the’ purpose of making. executing, delivering, filing, recording, and doing all
ather things as may be necessary or desurable, |n Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. A :

FULL PERFORMARNCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor gnder this Deed of Trust, Lender shall execute and deliver 1o Trustee
a request far full reconveyance and shall execute-and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing lender's’ securlty interest in the Rents and the Personal Praperty. Any
reconveyance fee shall he paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto", arid the recitals in the reconveyance of any matters or
facts shall be canclusive proof of the truthfulness of any such maﬂers ot facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any, time in opnaction with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment tferms.af the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in fha-collateral... This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure tb pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation df ;a senior ‘lian on the dwelling without Lender's
permission, foreclosure by the hotder of ancther lien, or the use of funds or the; dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default oGours under thss Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights.. and remednes

Election of Remedies. All of Lender's rights and remedies will be curnu[atlve and may be exercised alone or
together, An election by Lender to choose any one remedy will not bar Lender fror using any other remedy. If
Lender decides to spend maney or to perform any of Grantar’s obligations: ‘under this Deed of Trust, after Grantor's
failure to do sg, that decision by Lender will not affect Lender's right to declare Grahtor in default and to exercise
Lender's remedies. ¢

Accelerate Indebtedness. Lender shall have the right at its option to declaré"ihe ént,_ir"e Indebtedness immediately
due and payable. - 3
Foreclosure. With respect to all or any part of the Real Property, the Trustee: shal! have® the right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have ‘the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuil extent provided by apphcable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rights and
remedies of a secured party under the Uniform Commercial Code. _&

Collect Rents. Lender shall have the right, without notice to Grantor to take possesslon ‘ot _d manage the
Property and cellect the Rents, including amounts past due and unpaid, and apply the  net prd eeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may’ requ-.re any sfanant or
other user of the Property to make payments of rent or use fees directly to Lender. | the Rents are collected hy
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumerits recen)ed in
payment thereof in the name of Grantar and to negotiate the same and collect the proceeds. Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which_ the payments are
made, whether or not any proper grounds for the demand existed. Lender may axercise its~ nghts under Ihns
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any: part; of
the Property, with the power to protect and preserve the Property, to operate the Property precedmg or pendmg E
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above’ the cost.of 7
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.” Lender's .
right to the appointment ot a receiver shall exist whether or not the apparent value of the Property exceeds'the-
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serwng ag” ‘a
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided .~

ey

Skagit County Auditor
7!1 9.'2004 Page 5 of BEDSEEN\




" WvzeioLe 0 8 oBed Y00Z/BLIL
loyphy A3 unoo ;|ﬁ'e>|s
JRL06 L4

T

- pue qRIBABS puv JuIUt BQ |[EUS 1STW] JO peeq SIUl Jepun Jojuess) jo suoneBigo iy AMIiger] |esaaas pue jujor

‘uo1BuIySEAA JO 81815 'AIUNDD LIDYNS O SLINQD
: :eq; ;u uoumpsunr ) 01 ywgns ¢ isenbar s,1epus uodn seaibe Joueln ‘UNSME| B SI 81941 || "aNUBA JO 82104D

uo),BulqseM Jo |11 By} ul JapudT Ag pajdasoe usaq s ISNIL jo paaq SIYL -uclBulyseps Jo BIELS UL JO SME|
aq; pue Me; |mapa; yum eduepiodse uy pajyasdislul pue Ag pauiaaoch eq |m 1shil jo paag siyl “me] Bujwerop

: . : ‘Jepuan Jo
1uasuo:} UBJ.J.IJM aq1 oYM ‘Aloedes Aug W 1spuan SO 148uag Syl Joj 10 AQ pay ewi} Aue 1e Auadald syl ul 21e1s8
10 1seualu1 PETVIT) Aue UNAL 18nE] 1O PR SIUL AG PeleaiD B1EISE JO 1SasaIul 8yl JO 1abi1aw ou aq (jeys eseyl raBlew

; o "¥SM ) 40 Pas( syl JO suDIsIA0Id Byl aulsp Jo 1aidi2iuy 0] pasn
an 01 lou Eue pue A|u9 sasodmd 90UBIUSAUDD 1O} aJe 1snJ] 40 poasqg syl ul sbupeay uonden -sBuipesy uonded

. . ‘Juswpuawe
10 aﬁueuo am Ad pmeﬁuqa JD pUNCQ 20 LM JaAB0YM Ag paubls g 1snw pue Bunus Ul 90 1Shw 18N JO Peaq Siyl
) Juawpuswe’ jg-aByeyd-Ale '8A108)48 9q 0] I1SNUL J0 pead SIUl Aq paiaand siallew ayl Buniiesuod Jspus yum
wawevibe amua §,10JUBIEY S SHUBLINIOQ PaIE|aY BYL Ul Pug 1SNIE Jo paad SIY} Ul USIIIM S| 1eUM "STuawpuBY

asnig jo paaq suql 40 1ed e ase suoisiacud snosue|@osiw Buimolo) ay) "SNOISIAOHD SNOANYTTIDSIN

*1BpUST WO} 80110U @yl JO $18Y10 Byl |18 01 ALjIQISUDdSa) 5 I0IURIC) BG
[1Ar 3| “SJOlURID) B, 01 uamb eauou 8qQ 0] pawesp S| Jolueln) Aue 0} Japua AQ usmb 300U Aue “I01URID JUC UByl SIowt
S| a1yl J “IBUUEBW YBKioUR, ul uamB 2q 01 me| AQ pamoje 1o peanbai asnou 10) 1deoxa pue ‘me| sjqedldde o} 19alqng
'$S0UPPE JUSLINT §,I0WEID 46 saum e 1e pawucjul Jepua deoy o) ssaufe Jojueiny ‘sesodind aoou Jog  Cssalppe
¢ uosiad 2yl aBueqo 01 s aonou e Jo ssodind 8y 1 ButAysads ‘suosiad 1o uosiad JaYl0 Sl O} BJIOU USILM
|jewsoy BuinB Ag asmal 40 pasQ s Japun s95110U 10} ssappe 13y 10 sIY abueys Aew uosiad Auy -1snil jo pasq sIy)
40 BuluiBag ayy Jeau UMGHS s ssaJppE .8,42pUBT 01 1U8S BQ JJBYS 1SNJJ O PIBQ Sy 19A0 Auond sey yoym ud) Aue
JO 19P|0Y B4} WOy 8INS0|T8I0) 40 S991I0U- 6, seidas |1y “1snuL O peag swi Jo BuiuuiBag 8yl 1esu UMOYS sasSRIpPE Bl
0y pa1oadp ‘piedaid efeisod e pausisiBal Jo PalIe0 'SSRID 1S SE ‘|[BW Selelg pauun ayl ul pausodap uaya 'pajiew
§ ‘a0 ‘reunoo yBluisao paziuboos) Aneuoneu e yum pausodap uaym ‘(me| Aq paanbal asIAIoyl0 SS8|UN) SpLIISoR)R|B)
Ag paalaoel Ajjeniae uaym pa:am|ap Ajenioe usym aanoeye sq |eys pue ‘Bupuam w uaaif 8q |{eys sges jo 8anou
Aue pue 1NEyap 40 SIROU AuE LOREUWIY Inoylm Buipnpout ‘1sniL o pasq SIY3 Jspun uamb 8q 03 peinbas asnou Aue
“Jguuew Jeyioue Ut usalb aq 01 me) Ag: pamoue 10 pannbal) 9a110U 104 3dedxa pue ‘me| a|qeondde o1 108fgng "SIDILON

; ‘UGIINUISQNE 10} SUDISIAGID 1310 |e & uDISN|oXa
al o3 waroh jeys 291sni] o uounmsqns Jo; ampeoo;d syl ME| s|qeodde Ag pue 3SNIL 40 psaq SIYl Ul S83SNIL
ay) uodn pasejuod sennp pue ‘samod apn- a1 j|B01 poeoons |eys ‘Aliadoid Sy JO BIUBASALOD OYUM ‘aalsnil
JOSSS0DNS 8Y) °)$8J0lU| Ul SI0SS890NS E) 10-48pusT Ag pabps|mouyoe pue paInoexs Q j[BYys UswWnIlsul eyl pue
‘591SNJ1 10SS8DONS 8] JO SSBIppE PUe aureu Bl PUB ‘paplodal §i 1SMi| JO Pes(] syl alaym Jagquuiny 8jld s Joupny
ayl Jo sfied pue Y0oq @yl ‘Jojuein) pue ‘asysril ‘sBpuaT |EuBIG 6yl JO saweu sy) ‘MB| 3181s Ag painbal sishew
J9Y10 |je O} UOIIPPE Ul ‘WBIUDD ||BYS JuswngsUt 8yl uoiBulysean 1o alels ‘Alunoy UBeys J0 J9pI0ds) BYL L0 8O0
8y} u| papiosal pue Jepudt Aq pabpeimousios; pie paingexa JuswnAsui ue Ag 1snul Jo paaq sil Japun paiulodde
aglsnly Aue 031 981S8N1| J0SS2D0NS e Juodde awu 01 awn woyy Aew ‘uvonndo s,13pusn 18 “1BPUST "eeISnil JOSSeIINg

ME] ajqeoldde AQ papiacad Jualxa [N} 8yl O pue Yitm SJUEpI0aDE
u| aseD JBYYA Ul ‘ainso|oeio) [e1pnl Ag 2s0|281045011BI BUYY BABY |IM 19PUIT pue 'S|ES pue aonou Ag 9s0|08104
a1 1yBu eyy eaey yEYS @918n1) 3yl ‘Auadold ayl jo:yued Aue 10 [B Q) 108dS8) UM ‘BAOQE M0} 188 SIIpawWe) pue
sjyBu syl 01 ucmppe U] “me| eygeagdde sepun 281SMuy 10} paanbar’ Suonedylienb |2 188w [[ByS soISNIL “eASNIL

‘8818n] Aq 1Bnoiq S| ﬁu!paaoo_g_ddg-umihg au1 889|uUn Jo ‘me| gpqeddde Aq pasnbal
sseun ‘Aued e aq ||BYs 931SnJ) JO ‘JSpue] "JOIUERID yaym di Buipesdoid 1o uonoe Aue Jo 10 ‘ugl 10 pasp 1sNN)
Jayio Aue 1apun ajes Buipued e j0 Aled saylo Aue Ajlou a pa’ieﬁuqo 2qiiou |eys eeisnil Aoy o} suonebyq

"ISNJ] JO pes( SIY1 JSPUN JepuaT JO 183483l BY) 40 ISNI] JO pseg anl Bunosiie waweseaife Joy3o 10 UCIELIPIOONS
Aue ui wol (9) pue Auadold |eay 8yl uo uonouIsa) Aue Bunesss io 1uawasea Aue BugueaB ur wof (q) ogqnd
aly o) s1yBU Joyl0 10 S1984s Jo uonespep 8yl Buiphjour ‘Aladosy ey ayl joeld Jo dew e Buyy pue Buuedeard
w uiof {g} Ioluglin puE 19pus Jo 1senbai uslllim ayl uodn Auadold sl 0} 1980831 yum suoiiae Buimojo) ays ayel
o) Jemod BUL 9ABY 1BYS 2918NJ] 'AMe| JO Jaew B SB Buisue #93sni | 1o siemod i) uOIPRE U] ‘#alsni] Jo S1amod

:18MUY 40 pasq Syl 4O LRH G1e (SUONINASU| §,12puaT o) Juensind)
aalsni] 4o suoneBigo pue siemod ayl onbunelal suaisiacad Bulamoyioy: eq_]_ EiEIJ.SﬂHJ. ;10 SNOILYOITISD ANY SHIMOd

‘UOI1L09S S Ul YLID] 188 S8 JapuaT 40 sennp pue siybir ayl o, ﬂe ahey’ "eqs baisni) -eeysnal jo sybry

‘ME| AQ PApIACId SWINS JBYLD |je 01 Uolppe Ul ‘81500 1iN02 Aue Aed |1m OSiE mlung N\_E|.:E)|q90!|dde AQ paiywied
JuBIXa Ayl 03 'as1sni| 8l JO} §884 pUB ‘aJURINSUI 81113 ‘see) |esieidde pue ‘suiodas sioAgSains ‘(spodal 2inso0|9840)
Burpnjouy suodes apn Buuelqo ‘spiodes BUyDIEBS JO 150D BUL ‘SBDIAIBS ‘UGNRI9|ou lugwbpnl-isad psjedionue
Aue pue ‘sjeadde ‘(uoRouniul 10 ABlS 2llewWaInE AUR $lesea 10 AJIpow Ol SLOS ﬁulpn|om) sBuipaadoid Andniyueg
l0y sesusdxa pue $e8y ,SAsuiolle BUIPN(oul ‘UNSME| € SI 8Lyl JOU JO JEylsym ‘sesusdka_jebsj & tspusy pue
£88) ,SASUWICNE §,4opus] “me| a|gedndde Japun suwi| Aue 01 10a[gne Jasamay ‘uoiferridy 1oy ‘epnioul ydebeied
Syl AQ peJenco sesusdxy -predas [UN sinupusdxd 8yl JO SIEP BUL WO 83181 JudwesIBy UPeID.HYl 1R 1saiau
1e8( {|2YyS PUE puewap uo Igeied ssaupPalgapyy s4Y3 jo Led B awopaq ||gys sYBl s 10 1WalWanopia BUl 1o 15a181u)
sl jo uonoaloud aY) 4o BN Aue 3e AJessesau @l uomndo §,19puET) Ul 1BY] SNV JSPUDT sesusdxe sjqeucseal
e ‘me| AQ pepquuotd 10U JUBIXe ayl Ol pue 'DaAJCAUl §I UOIL0R LINGD AuR 10U 1O I18UKaYM - 1eadde AUe uodn pue
| 18 $884 SAsLIONE Se diqeuoseal abpnlpe ABW 1NOY BUl SB WNS YONS 19A0D3) 03 Pajiiiue aq [leys Japlia “sniL
}0 pPe8(g Syl JO SUNBl BYl JO AUE BJIOJUS 01 UCHIE 10 1NS AUB SSINMISUl J9pue 4| -sesuadxgy ‘590 SAauiony

Aliadoud ayz jo uoiziod Avie 10 e do ajesyqnd
Aug JB pIg 0} peplue og jjeys Japuse ‘sajes sirledas AQ J0 3jes 2ua u) ‘Aj9leledas 10 Jaylahoy Auadmd ayyjoed
Aue 10 B |28 01 Bey) 8qQ Jeys Jepuad] 1o ag1sni) 8yl ‘saipeweal pue syBu sy Buisiolaxae u) Cpejeysiew Ariadodg auyl
aaey 01 s1ybul (e pue Aue saaleam AQeisy soluelny ‘mep a|geoldde Ag paniwied lualxe 8yl 0] Auadmd sq; ;o ajes

‘Aladoid |eay 8uyl JO 9|ES AUE Yl vonounfuoo u) epew &g Aew Auedold [Buosiad: aql ;o ales Auv‘-‘
‘uoIsQdsIp JO B|ES 8Y) JO 3wl 8yl 210}aq SAep (L) ual 15e9| 18 uaNB 22110U UBAW |[BYS 22110U EﬂunOsBSH rgpEW.
aq 01 s Aladold jeuosiad 8yl Jo UOIISOdSIp. PAPUSIU| LBYLa S0 8jes s1ealld Aue yoiyam iale swil 8y J0.Uo Auadmd'x
{2UOSIad 841 40 B1BS oygnd Aue fo 80B)d pue SN BYL JO BII0U BJRUOSER) JOJURID 3AID JjBYsS Japus] "ajes o sdnay

‘mej Aq Jo Jawaaiby upsiy
a1 Jo 1SMa) o paag syl W papiaoad Apswad 10 B JBYI0 AUE BABY |BYS ISPUST IO 8818MJ|  SSIPASY YYD

1epuiaT]
40 puewep ayy uadn AjpaBipswwl Auadoud 8yl s1e3BA (Z) 40 ‘Aladold Byl 4O asn Byl 1o} [Rua) dfeucsea) & Aed .
{1} Joyue ‘uondo s 2puaT ie ‘jeys pue Auedoid syl o Jeseyoind ayl Jo JBPUST JO SOURISHNS 1e JUBUS) B BL0DAG .
[[eys JOUERID ‘I0JIEIL) 10 JNEep uUodn Alladold 8yl Jo uoissassod 01 Palue S8WA28q 8SIMIBUID JSPUST Jo arcqe ! i

g obed {(penunuoy) L-LZOELLG iON ueoq

lsndl 40 d33d




DEED OF TRUST
' Loan No: 5713627-1 (Continued) Page 7

JJéferEnces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
 responsible for all obiigations in this Deed of Trust.

No Waiver-by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
:unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
< Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
: mean Grantor will not have to comply with the other prgvisions of this Deed aof Trust. Grantor alsa understands
-that if Lendeér does consent to a reguest, that does not mean that Grantor will not have t0 get Lender's cansent
‘again. i the mtuatnon happens again. Grantor further understands that just because Lender consents to cne of
morg of- Grantor_s requests, that does not mean Lender will be required to cansent to any of Grantor's future
requests. -Graritor, waives presentment, demand for payment, protest, and notice of dishanor.

Severability. - If-a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by-itself will:not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest'of thie provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforc;eable

Successors and Assugus. “Sibject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be’binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essem’;‘.‘e. “Time is-of tH‘e essence in the performance of this Dee

Waive Jury. All partles to thls Deed of Trust hereby waive the right to any action, proceeding, or

counterclaim brought by any party agamst any cother party. {Initial Here;

and benefits of the homestead
Deed of Trust.

Waiver of Homestead Exemptmn Granto; hereby releases and wgi
exemption laws of the Stats of Washmgton as to all Indebtedness secured by thi

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflmary“ means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means John A Gifford and Jamet S Gifford and includes all ca-signers and
co-makers signing the Credit Agreement N

Credit Agreement. The words "Credit Agreemem" maan the credit agreement dated July 16, 2004, with credit
limit 0fg $80,000.00 from Grantor to Lender: together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreemant. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARlABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee, and
includes without limitation all assignment and securlty interest provisions relating to the Personal Property and
Rents. 2 n

Event of Default. The words "Event of Default” tnean any of the events of default set forth in this Deed of Trust in
the evenis of defaull section of this Deed of Trust. R

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor” means Jehn A Gifford and Janet S Glfford

Improvements. The word "Improvements" means all exrstmg and. future impravements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other construction on the Real
Property. ; 3

indebtedness. The word "Indebiedness" means all pnnclpai, |nterest and other amounts, costs and expenses
payable under the Credit Agreement ar Related Documents; toget*‘dr “with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agfeement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obhgatlons or-eXpenses incurred by Trustee of
Lender to enfarce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness mcludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust

Lender. The ward "Lender” means PEOPLES BANK, its successars and aqmgns The words "successors or
assigns” mean any person or company that acquires any interest in the Credt- Agreement

Persanal Property. The words "Personal Property” mean all equipment, fixturés,-and other. articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed 10" the Real Property;
together with all accessions, parts, and additions to, all replacements of, and: all subsfitutions, for, any of such
property; and together with all issues and profits thereon and proceeds (|nc|ud|ng wnhout limitation all insurance
proceeds and refunds of premiums) fram any sale or other disposition of the Praoperty.,

Property. The word "Property” means collectively the Real Property and the Personal Properw'

Real Property. The words "Real Property” mean the real property, interests and rlghts, a8 further descnbed in this
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credlt agfeements loan
agreements, guarantigs, security agreements, martgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter ex:stlng, executed’in conngttion with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documems and ‘are
not secured by this Deed of Trust. - : .

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaitles, proflts and"-:.
other benefits derived from the Property. ' .

Trustee. The word *Trustee” means First Amearican Title Co. of Skagit County, whaose mailing address is’ 1301 B'
Riverside Drive, Mount Vernon, WA 88273 and any substitute or successor trustees. . ;

T

SKaglt COunty Audltor
7!1 9/2004 Page -LOf__,, _8 EizA_M
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