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DEED OF TRUST

DATE: July 12, 2004 ~

Reference # (if appllcable) 299&.35 Additional on page
Grantor(s):

1. BANNISTER, HARWOOD

2. BANNISTER, NANCY -

Grantee(s)
1, Skagit State Bank
2. Land Title Company of Burlrngton Trustee

Legal Description: LOTS 18 & 20, BLK--__31 AM BURL. Additional on page 2
Assessor’s Tax Parcel ID#: 4076-031+020-0002 (P71504)

THIS DEED OF TRUST is dated July 12; 2004, among HARWOOD BANNISTER AND NANCY
BANNISTER, HUSBAND AND WIFE, whose address is 400 GILKEY ROAD  #322,
BURLINGTON, WA 98233 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometimes as"Beneficiary"); and Land Title Company of
Burlington, whose mailing address is P O Box 445 Burlmgton, WA 98233 (referred to below
as "Trustee"). o,
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‘CONVEYANCE.AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power ot sale, right
~.of‘entry and-possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
tollowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or imigation rights}; and all olher rights, royalties, and profits relating to the real property, inctuding without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in KAGIT County, State

of Washmgton',!‘ '

lLots 19 and -'20,1;. Block 31 "AMMENDED PLAT OF BURLINGTON, SKAGIT COUNTY,
WASH.," as per plat recorded in Volume 3 of Plats, page 17, records of Skagit County,
Washington.:

Situate in th_e""_g:i_tj of Burlington, County of Skagit, State of Washington.

The Real Property- or "'its address is commonly known as 1035 VICTORIA AVE.,
BURLINGTON, WA 98233 The Real Property tax identification number is
4076-031-020-0002 (P71504)

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness Including, without limitation, a revolving
line of credit,with a variable rate-of Interest, which obligates Lender to make advances to Borrower up to the credit
limit so leng as Borrower complies witly all the terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the CTredit Agreement allows negalive amortization. Such advances may be
made, repald, and remade from time to 1Ime, ‘stibject to the limitation that the total outstanding balance owing at any
one time, not Including finance’charges on such balance at a fixed or variable rate or sum as provided in the Credit
Agreement, any temporary overages, ottier charges, and any amounts expended or advanced as provided in elther the
Indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. [tis
the infention of Grantor and Lender. thal this’ Deed of Trust secures the balance ouistanding under the Credit
Agreement from time o time from zero.up to the Credit Limit as provided In this Deed of Trust and any Intermediate
balance. Funds may be advanced by.Lender, repald, and subsequently readvanced. The unpaid balance of the
revolving line of credit may at cerfain times’ be Jower then the amount shown or zero. A zero balance does not
terminate the line of credit or terminate Lender’s-obligation to advance funds to Borrower. Therefore, the lien of this
Deed of Trust will remain In {uil force and effect; notwnhslandlng any zero balance.

Grantor hereby assigns as securily to Lender, all-of Grantor’s right, fitle, and interast in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specifi¢, perfectad and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked: at Lenders Optron and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, I8 GIVEN TO SECURE _(A).-" PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TFlUST, THIS DEED GF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's raquast and not at the request of Lender; (b) Grantor'has the full-power, right, and authority to enter into this
Deed of Trust and to hypathecate the Propery; (¢) the provisions of this Desd of Trust do not conflict with, or result in a
default under any agresment or other instrument binding upon Grantor:and do not result in a violation of any law, regulation,
court decres or order applicable o Grantor; (d) Grantor has established adequate means of obtaining from Borrawer on a
continuing basis information about Borrower's financial condition; and ™. (e) Lender, has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Berrower) -

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason cf any "one action" or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Granter, including a claim for deficiency to the
extent Lender is otherwise entifled o a claim for deficiency, before or after Lender’s commencement or completion of any
foraclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed ef Trust Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower arid-Grantor shall strictly perform all their
respeclive obligations under the Credit Agreament, this Deed of Trust, and the Relatad Docﬁmehts

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrewers and Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remaln i possessron and control of
the Properly; (2) use, operale or manage the Property; and (3) collect the Rents from the Property [this privilege is a
ficense from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for: agrlcullural purposes

Duty to Maintain. Grantor shall maintain the Property in gocd condition and promptly perform all repar
and maintenance necessary fo preserve Hs value.

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) During the permd of
Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage;.traatmiant; disposal,
release or threatened release of any Mazardous Substance by any person on, under, about ar from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed-to and
acknowledged by Lender in.wriling, (a) any breach or viclation of any Environmental Laws, (b) any-use, generation;™.
manufacture, storage, treatment, disposal, release or threatened relsase of any Hazardous Substance on, under, about -
or from the Properly by any prior owners or occupants of the Property, or (c) any aclual or threatened litigation gr
claims of any kind by any person relating lo such matters; and (3) Except as previously disclosad to and acknowledged'
by Lender in writing, (a) neither Grantor nor any tanant, contractor, agant or other authorized user of the Properly shalt -
use, generate, manufaciure, store, lreat, dispose of or release any Hazardous Substance on, under, about of from;the.*
Property; and (b) any such aclivity shall be conducted in compliance with all applicable federal, state, and local laws, .-
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its”
agenis to enter upon the Property to make such inspeclions and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsmuny or liability on .+
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; ihe‘part’of Lender to Grantor or to any other person. The representalions and warranties contained herein are based on
. ; Grantor's due diligence in investigating the Property for Hazardous Subslances. Grantor hereby (1) releases and
* waives-any-future claims against Lender for indemnily or conlribution in the event Grantor becomes liable for cleanup or
-~0the? costs under any such laws; and (2) agrees to indemnify and hold harmiless Lender against any and all claims,
i Iqs‘sas; liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, relzase or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the'same was.Or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the
obligation’ta. Indamnify, shall survive the payment of the Indebtedness and the safisfaction and reconveyance of the lien
of this.Deéd of Trust and shall not be affected by Lender’s acquisition of any inlerest in the Property, whether by
foreclosure or othsrmse

Nuisance, Waste Gramor shall not cause, conduct or parmit any nuisance nor commit, permit, or suffer any stripping of
or waslg 6f or to:the Propérty or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant t& any. other parly the right to remove, any timber, minerals {including oil and gas}, coal, clay,
scoria, soil, grave! o rock products without Lender’s prior written consent.

Removal of lmprovements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior wiitten cansent.” As.a condition to the removal of any improvements, Lender may require Grantor to make
arrangements satisfactoryto Lander to replace such Improvemants with Improvements of at least equal value.

Lender's Right to Enter. - Lender and Lender's agents and representafives may enter upon the Real Properly at all
reasonable times to atterid to Lendar's-interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditiohs of this-Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of avery nature whatsosver who rant, lease or otherwise use or occupy
the Property in any manner; with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
aulherities applicable to the:use-or occupaney of the Property. Grantor may contest in good faith any such law,
ordinance, or regutation and withhold comphance during any proceeding, including appropriate appeals, so !ong as
Grantor has notified Lender in writing. prior to domg 50 and so long as, in Lender's sole opinion, Lender's interesis in the
Property are not jeopardized. Lender may requsre Grantor 1o post adequate security or a surety bond, reasonably
safisfactory to Lender, to protect Lender's interest... :

Duty to Protect. Grantor agress neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this‘section, whlch from the character and use of the Property are reasonably
necessary to protect and preserve the Propeﬂy g

TAXES AND LIENS. The following provisions relahng o ths taxes and liens on the Properly are part of this Deed of Trust;

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property frea of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as: gtherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment ot any tax, assessrnent or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest.in tha Property is not jeopardized. If a lien arises or is
filed as a resull of nonpayment, Grantor shall within fiteen{15) days aftet the lien arises or, if a lien is filad, within fifteen
(15) days after Grantor has notice of the filing, secure the, discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other ‘security safisfactory to Lender in an amount sufficient to
discharge the lien pius any costs and attorneys' faes, or other charges that-could accrue as a resull of a foreclosure or
sale under the lign. In any contest, Grantor shall defend ilself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an; addltlonal oblrgea under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salrsfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Consiruction. Grantor shall notify Lender at ieast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s Ilen materialmen's lien, or other
lien could be asserted on account of the work, services, or materials. Granter will upon:raquest of Lender furnish to
Lender advance assurances satisfactory fo Lender that Grantor can and will pay the cost af such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the F’roperty are a parl of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire instirance with' standard extended
coverage endorsements on a fair value basis for the full insurable vaiue covering all Improvements 6n the Real Property
in an amount sufficient o avoid application of any coinsurance clause, and with a standard morigageeclause in favor of
Lender, fogether with such other hazard and liability insurance as Lender may reasonably require. . Policies shall be
written in form, amoLints, coverages and basis reasonably acceptable to Lender and issusd by a.compary or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time'lo’time the policies
or cerificates of insurance in form satisfactory o Lender, including stipulations that coverages-will not be-cancelled or
diminished without at ieast ten {10) days prior written notice fo Lender. Each insurance policy also shall include an
endorsement providing that coverage in faver of Lander will not be impaired in any way by any’ act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated.by tha Directer of the
Federal Emergancy Management Agency as a special fiood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insuranca, if available, within 45 days after nolice is given by Lender that the Property is located in a-spatial. fiood
hazard area, for tha full unpaid principal balance of tha loan and any prior liens on the property securing the-loan, upio
the maximum policy limits set under the National Flood insurance Program, or as otherwise required by Lender and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's sacurityis
impaired, Lender may, at Lender's election, receive and retain the procesds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repajrof the
Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or* .
destroyed Improvements in &8 manner salisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture.
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restorafion If Granter is not in default

under this Deed of Trust. Any proceeds which have not been disbursed within 180 days affer their receipt and which
Lender has nol committed to the repair or restoration of the Properly shall be used first lo pay any amount owina to
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/ L'éndér under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
" balance.of the Indebtedness. If Lender holds any proceeds afer payment in full of the Indebtedness, such proceeds
shall ba. pard without interest to Grantor as Grantor's interests may appear.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs to the
Properly then Lénder may do so. If any aclion or proceeding is commenced that would materially affect Lender's interests in
the Property,-thert Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under:the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, will bacome a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B} be
added to the balance of the:Credit Agreement and be appartioned among and be payable with any installment payments fo
become dug-during.either (1) the term of any applicable insurance policy: or (2) the remaining term of tha Credit
Agreement; or (C) be treated as a balloon payment which wilt be dus and payable at the Credit Agreement's maturity. The
Deed of Trust also will sec¢ure payment of these amounts. The rights provided for in this paragraph shall be in addition ta any
other rights or any remedies.to which Lender may be entitled on account of any default. Any such action by Lender shall not
be construed as cunng the dafault, 50 as to bar Lender from any remedy that it ctherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: ;

Title. Grantor warrants thal (a) Grantor holds good and marketable titie of record to the Property in fee simple, free
and clear of all liens’ and ericumbrarices other than those set forth in the Real Property description or in any title
insurancs policy, tifle report; or-final titte epinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has;the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Defense of Title. Subject to.the exception.i in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s fitle or the intarest of Trustee: or__Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal party in such procesding, but Lender shell be entitied to participate in the
proceeding and to be represented in‘the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such mstrumsnts as Lender may request from time ta time to permit such participation.

Compliance With Laws. Grantor warrants that’ 1he Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regu'latidns“of governmental authorities.

Survival of Promises. All promises, agreamenls, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Borrower's Indebtedness is paid in full,.

CONDEMNATION. The following provisions relatmg to'condemnation proceedings are a part of this Deed of Trust:

Proceedings. {f any procesding in condemnation.is filed, Grantor shall promptly notify Lendar in writing, and Grantor
shall promplly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall:-be entitled 1o’ parilmpate in the proceading and to be represented in
the proceeding by counsel of its own ¢hoice all at Grantor’s expensa, and Grantor will deliver or cause to be delivered to
Lender such Instruments and documentation as may be requesled by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender ‘may.gt its‘election require that alf or any portion of the net
proceeds of the award be applied to the Indebtednsss or tha repair or'restoration of the Property. The net procesds of
the award shall mean the award after payment of all reascneble costs expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Desd of Trust: :

Current Taxes, Fees and Charges. Upon raguest by Lender, Grantor shall axecute swch documents in addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and-continue Lender’s flen on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without ||m|tat|on all laxes. fees, documentary stamps,
and other charges for recerding or registering this Deed of Trust. ;

Taxes. The following shall constitute taxes to which this section applies: (1) a specifi lax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a‘specific tax an Borrower which
Barrower is authorized or required to deduct from payments on the Indebtedness sectired by this type of Deed of Trust;
{3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on paymenis of principal a.nd '.nterest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to. the: dale ot this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or. all-of its-available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes definquent, or (2}
confests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or.a sufficient
corpaorate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securuty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Propeny consmutes
fnn(ta.lrtas,tl and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code as amended from
time to time.

Security Inferest. Upon request by Lender, Grantor shall lake whatever action is requested by Lender*tp pen‘ect andz.
continue Lender's security inlerest in the Personal Properly. In addition to recerding this Deed of Trust in the real °
property records, Lender may, at any lime and without further authorization from Grantor, file exscuted: .counterpars,

copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for dil expensés;’

incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the

Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed lo: lhe
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available to Lender wnhm

three (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (deblor) and Lendear (secured party) fram which information concermng
the security inlerest granted by lhls Deed of Trust may be obtair Tt Camammarnial Cade)

oo ds slsdan e s ago f i D o st }WWWJ{WWHWWWW

Skaglt County Audltor

7/19/2004 Page 4 of 9 8:39AM




DEED OF TRUST
{Continued) Page 5

’ FUﬁ‘i’HEﬁ ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬁomay-m—fact are a part of this Deed of Trust:

____-Furiher 'Assurances. At any lime, and from time to time, upon request of Lender, Granlor will make, execute and

% deliver, of will cause fo be made, execuled or delivered, to Lender or to Lender’s designee, and when requested by
Lander. cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
plates as Lénder may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreemenis; financing statements, continualion stalements, instruments of further assurance, certificates, and other
documents as may; in the sole opinlon of Lender, be necessary or desirable in order to effectuate, complete, perfect,
confinue, or preservé. (1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Relatéd Documanisi and (2} the liens and security interests created by this Deed of Trust as first and prior Yiens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrarysin writing, Graritor shall reimburse Lender for ali costs and expenses incurred in connaclion with the matters
referred tg'in this'paragraph.

Atlorney-ln—Facl if‘Grantor. fails to do any of the things referred lo in the preceding paragraph, Lender may do so for
and in the nams of Grantor'and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's aliprney—in—fact for'the purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necassary ﬂr desnrablu. in Lender's sole opinion, to accomplish the matters refarred to in the preceding
paragraph.

FULL PERFORMANCE. If Bor_rowe‘r pays alt the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon-Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
raquest for full reconveyance .dnd.-Shall-execute and deliver to Grantor suitable statements of termination of any financing
statement on file svidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, If permittad by applicable law. The grantee in any reconveyance may be described as the "person or
persons iegally entifled thereto”, ‘and the recitals i in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such mallers or facts. :

EVENTS OF DEFAULT. Grantor wil be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makas a material mlsreprasentahon at any tima in connection with the Credit Agreement. This can include,
for example, a false statement about Boirower's or Grantor's income, assets, liabilities, or any other aspects of Borrower’s or
Grantor's financial condition. (B} Borrower does not mest the repayment terms of the Credit Agreement. (C) Grantor's
action or inaction adversely affects the collateral.or' Lender's rights in the collateral. This can include, for example, failure lo
maintain required insurance, waste or deslructive-use of the dweillng, failure to pay laxes, death of all persons liable on the
account, transfer of title or sale of the dwelling, ‘creation of a senior lien on the dwelling without Lender's parmission,
foraclosura by the holder of another lien, or the uss of funds 'or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any ong or more f thie following rights and remedies:

Election of Remedies. All of Lender's rights and: remedies will be cumulative and may be exercised alone or together.
An elaction by Lender to choose any one remedy. will not bar Lender from using any other remedy. If Lendar decides to
spend money or to perform any of Grantor's obligations under this: Dead of Trust, after Grantor's failure to do so, thal
decision by Lender will not affect Lender’s right lo declare Grantorin default and to exercise Lender's remedies.

Accelerale Indebledness. Lender shall have the right at lts optlon to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to ail or any part of the Real Proparty the. Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have e nght to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lendar shall have tha right, without notice to Borrower or G;antor lo take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebledness. in furlherance of this right; Lender may require any tenant ar other user of the
Property to make payments of rent or use fegs directly lo Lender. |f the-Rents are collected by Lender, then Grantor
irrevocably designates Lender as Granior's attorney—in—fact to endorse instrumarits received in payment thereaf in the
name of Granior and fo negotiate the sama and collect the proceeds. Paymenits by tenants or other users to Lender in
response to Lender's demand shall satisty the obhgallons for which the payimsnis are made, whether or not any proper
grounds for the demand existed. Lender may exercise ils rights under this subparagraph efther in person, by agent, or
through a receiver.

Appoint Recelver. Lender shall have the right to have a recelver appointed to take possessmn of all or any part of the
Property, with the power to protact and praserve the Property, io operate the Property preceding or-pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the.costof the receivership,
against the indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by & substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.*

Tenancy al Sufferance. it Grantor remains in possession of the Property after the Property is. sold a5 prowded above or
Lender otherwise becomes entilled to possession of the Properly upon default of Grantor, Grantor shail-bacome a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, elther (¥} pay a
reasonable rental far the use of the Property, or (2) vacale the Property immediately upon the demand of Lender,

Other Remedies. Trustee or Lender shall have any cther right or remedy provided in this Deed of Trust or the Credtt
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any publ;c sale of 1ha Persanal
Property or of the time after which any private sale or other intended disposition of the Personal Property’i is toibe made.
Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or dlsposmon Any sale of'
the Personal Property may be made in conjunction with any sale of the Real Property. i

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and aif rlghts._'
to have the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free losell-all.or -~
any part of the Property together or separalely, in one sale or by separatg sales. Lender shall be entilled lo bid ai any

public sale on ali or any portion of the Property. :

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this Deed of Trust )
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable -
expenses Lender incurs that in Lender’s opinion are necessary at any time for the proteclion of its interest or the
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-/ -anforcement of ils rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credrt Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
___-'wrthout limitation, however subject to any fimits under applicable law, Lenders atlorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modity or vacale any automatic stay or injunction), appeals, and any anticipated post-—judgment
‘collection services, the cost of searching records, obfaining fitle reports (including foreclosure reparts), surveyors’
.reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
‘also. will-pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to! Lender s mstruchons) are part of this Deed of Trust:

Powers of Trustee A addltlon to all powers of Trustee arising as a matter of law, Trustee shall have the power o take
the following actions with: respect to the Properly upon the written request of Lender and Grantor: (a) join in preparmg
and filing a map.or plat of the Real Property, including the dedication of strests or other rights to the public; (b} join in
granting any edsemeni-or creating any restriction on tha Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action”or proceeding in which Granter, Lender, or Truslee shall be a party, unless required by
applicable law, or unless the actldn or procaedlng is brought by Trustes.

Trustee. Trustes shall meel all quallf;cahons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect ta all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lender will have-the rlghl to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by appllcable Iaw

Successor Trustee. Lender, al Lenders opt:on. may from time to time appoint & successor Trustee to any Trustee
appointed under this Deed of Trust by an‘instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition fo all other matters
required by state law, the names'cof the griginal Lender, Trustes, and Grantor, the bock and page or the Auditor’s File
Number where this Deed of Trust is.recorded; and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender o its successors in interest. The successor trustee, without conveyance
of the Properly, shall succeed to all the title, power, and. duties conferred upon the Trustee in this Desd of Trust and by
applicable faw. This procedure for subsmuhen of Truslee shall govern 1o the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and excapt for nohce reqwred or allowed by law to be given in another manner, any
nolice required to be given under this Dead of Trust,.including without limitation any notice of default and any notice of sale
shall be given in wriling, and shall be effeclive when actually delivered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United Stales mail, as first class, cerfified or registered mail postage. prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosure from the holder of any lien which has pricrity over this
Deed of Trust shall be sent to Lender’s address, as shown near thé beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal® written notice to the other person or persons,
specifying that the purpose of the notice is to change the pérsen’s address. For notice purposes, Grantor agreses to kesp
Lender informed at all limes of Grantor's current address. "Subject to-applicable law, and except for nolice required or
allowed by law lo be given in another manner, if thers is more than-ons Grantor, any nofice given by Lender to any Grantar is
deemed lo be notice given to all Grantors. It will be Grantor's respansibility to'tell the others of the nofice from Lender.

MISCELLANEOUS PROVISIONS. The following misceltaneous provisions aré a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in tha Relaled Docdmenis is Grantor's entire agreement with
Lender cancerning the maltars covered by this Deed of Trust. To'be effective, any change or amendmant to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or amendment.

Captlon Headings. Caption headings in this Deed of Trust are for convanience. purposes only and are not to be used to
interprat or define the provisions of this Deed of Trust.

Merger. There shail be no merger of the interest or estate greated by this Deed of Trust W|th any other interest or estate
in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreied. in: acg:ordance_wlth tederal law and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender i the State ot Washinglon.

Joint and Several Liability. All obligations of Borrower and Grantor under this Dee_d--'df,.Tr'ust shall.be joint and several,
and all references fo Grantor shall mean each and every Grantor, and ali references to Borrower shall mean sach and
every Borrower. This means that each Borrower and Grantor signing below is responsibfe for all dbllgahons in this Deed
of Trust.

No Walver by Lender, Grantor understands Lender will not give up any of Lenders rlghts under thrs Deed of Trust
unless Lender does so in wriling. The fact that Lender delays or omils to exercise any right.will-not fnean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean-Grantor will
nct have to comply with the other provisions of this Deed of Trust. Grantor also understands thatif {erider doas consent
lo a request, thal does not mean that Grantor will not have to get Lender's consent again if tha.situation Happens again,
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does rot mean
Lender will be required to consent lo any of Grantor's future requests. Grantor waives presentment demand for
payment, protest, and notice of dishanor. p :

Severabilily. If a court finds that any provision of this Dead of Trust is not valid or should not be anforcad that facl by

itself will not mean that the rest of this Deed of Trust will not be vaiid or enforced. Therefore, a court will enforce the rest

of the preovisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be |nval|d o

unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Granlors interest thrs-. T

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Properly becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with: Grantor's .-
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension wuthout'

relsasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust,

Walver of Homestead Exemplion. Grantor hereby releases and waives al rights and benefils of the nomestead
exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.
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DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
4 -Beneﬂclary The word "Beneficiary” means Skagit State Bank, and its successors and assigns,

' ..-'-:Borrowen The word "Borrower” means HARWOOD BANNISTER and includes all co-signers and co-makers signing
the Credit Agreernent

Crédit Agreement. Tho words "Credit Agreement” mean the credit agreement dated July 12, 2004, with credit limit
of:$40, %00 00 from Borrower to Lender, logether with all renewals of, extensions of, modifications of, refinancings of,
consolidations of,<and substitutions for the promissory nole or agreament. NOTICE TO GRANTOR: THE CREDIT
AGREEMENT CONTAIHS A VARIABLE INTEREST RATE.

Deed of Trust. The- words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without I;m|lah0n all assngnment and securily interest provisions relating to the Personal Property and Rents.

Environmiental Laws. THe words "Environmental Laws” mean any and all stale, federal and local statutes, regulations
and ordinances relating .to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liahility Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLAT), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™,
the Hazardous Malérials Transportation Act, 49 U.8.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 UU.S.C. Section 6901, el saq., or other applicable state or federai laws, rules, or regulations adopted pursuant
1hereto

Event of Default. The wo’rds""Evenl of Detault"” mean any of the evants of default set forth in this Deed of Trust in the
events of default section of- this Deed of Trust.

Grantor. The word "Grantor" means HARWOOD BANNISTER and NANCY BANNISTER.

Hazardous Substances, : The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infechious characteristics, may cause or pose a present or pofential hazard to
human health or the enviranment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled.- Thé wérds "Hazardous Substances are used in their very broadest sense and
include without limitation any and all hazardous or toxic subslances, materials or waste as defined by or listed under the
Enviranmental Laws. The term "Hazardous Substances" also includes, without limitation, petreleum and petroleum
by-products or any fraction thereof and asbeslos.

Improvements. The word “Improvemenls means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facllltles &ddmons, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Dociments, together wilh all renewals of, extensions of, modifications of,
consgiidations of and substitutions for the ‘Credit Agreement or Related Documents and any amounls expended or
advanced by Lender to discharge Grantor's obligatlons or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. Tha word "Lender" means Skagit Stala"Ba’n_k, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Crgdit‘Agreemant.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter-attached. or affixed to the Real Property; together with all
accessions, pars, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including withiout ilmliallcn all insurance proceeds and refunds of premiums)
from any sale or other disposition cf the Praperty. .

Properily. The ward "Property” means colleclivaly the Real Proparty and the Personal Property.

Real Property. Ths words "Real Property” mean the real property, interests arid rlghts as further described in this Deed
of Trust. ;

Related Documents. The words "Related Documents™ mean all prom|ssory notes credit agreements, loan agreemeants,
environmental agreements, guaranties, security agreements, mortgeges,-deeds of trusl, security deeds, collateral
morigages, and all other instrumeants, agreements and documents,- whalher now or hereafter existing, sxeculed in
cannaction with the Indebtedness. .

Rents. The word "Rents" means ali present and future rents, revenues, mcorne lssues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee"” means Land Title Company of Burlington, whasa malllng address is P O Box 445,
Burlington, WA 98233 and any substilute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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STATE OF;JNMKIZ@DD‘
cou'Nﬂ-er M’G(M)f

On this day” befcr_e _ma,-_fhe undersigne i rahoeRe ARWOOD BANNISTER and NANCY
BANNISTER, persconally known o me or proved to ] saistaciory evidence to be the individuals described in
and who executed the Deed of Trust, and acknowledged th yred The Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therein mentlo% \ ]

Given under my hand and official:seal this
Residing at %/O |

Notary Public in and for the State of ! J[L_ My commission expires O 1A

[T

REQUEST FOR FULL RECONVEYANCE

To: . " , Trustes

The undersigned is the legat owner and holder of aI! lndeblsdnass secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, 16" reconvey wnthout warranty. to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust s

Date: o Beneficfary:
3 I By:
Its:

LASER FRO Landing, V4F. 5.24.10.002 Gogpr. Hariand Financial Snlulit_ma, Inc. 1997, 2004, Al Righia Resarvad, - WA LACFRLPLAGO1FC TR-B564 PR-20
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State of =Washﬁgou

County of - CQ(Z&L}”H

On this () day of Auilud
AAateiod Do <y ne-Khown to be the individual
described in and who executed the foregoing instrument for hmse € and as
Attorney in Fact for N"(L'i-'}t [,ﬂ?)u,yu'l 1S HAT and acknowledged that he
signed and sealed the same a$ .\ 5 free and voluntary act and deed for
and also as the free and voluntary act and deed ag Attorney in Fact for said
principal for the uses and purposes therein mentioned, and on oath stated that the
power of Attorney authorizing the exectition of thig instrument has not been
revoked and that the said principal is now living and ig pot incompetent.

Given under my hand and official seal this ' \\"1 ...'Gf_; 4_31‘{.1(4 et

\j\l AL Ffﬂ,:lzi AW

Notary Public in and for the State of Washington
Residing in §§k";f'i¢3.~51‘) : ( Y

My Appointment Expires on Dl 41y

T
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