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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: July 8, 2004

Reference # (if appllcable) 1277§—P§ Additional on page
Grantor(s): '

1. MATHER, DONALD W .

2. MATHER, LYNIA L
Grantee(s)

1. Skagit State Bank wrt?

2. Land Title Company of. Burllngton Trustee

Legal Description: PTN OF SE 1/4 OF NW 1!4 4-—33——3 EWM, Additional on page 2
Assessor’s Tax Parcel ID#: 330304—2—01 2-0000

THIS DEED OF TRUST is dated July 8,:2004, among DONALD W MATHER and LYNDA L
MATHER, whose mailing address is 5517 138TH PL SW, EDMONDS, WA 98026-3323
("Grantor"); Skagit State Bank, whose mailing address is. Stanwood, 9606 271st St NW , P O
Box 218, Stanwood, WA 95292 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Land Title Company of Burllngton, whose mailing address is P O Box
445, Burlington, WA 98233 (referred to below as- "Trustee")



DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in frust with power of sale, right
“of entry'and possession and for the benefit of Lender as Beneficiary, all of Granter's right, title, and interest in and to the
following.described real property, together with all existing or subsequently erected or affixed buildings, impravements and
fidures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufilities
with ditch or irrigation rights); and afl other rights, royalties, and profits relating to the real praperty, including without limitation
all minerals, oil;gas, geothermal and similar matters, {the "Real Property") located in KAGIT County, State

of Washmgton- ;

See EXHIBIT' —1 which is attached to this Deed of Trust and made a part of this Deed
of Trust as- |f fully set forth herein.

The Real Property or lis address is commonly known as 18492 BEST RD MOUNT VERNOCN,
WA 98273. The_.Rga[‘ Prpperty tax identification number is 330304—2-012—0000

Grantor hereby assigns-as security-fo Lender, all of Grantor's right, tille, and interest in and to all leases, Rents, and profits of
the Property. This assignment s recorded in accordance with RCW 66.08.070; the lien created by this assignment is intended
to be spegcific, perfected and choale upon the recording of this Deed of Trust. Lendsr grants to Grantor a license to collect
the Rents and profits, which license may be revoked al Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indabtedness B

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY; IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Except as ofherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Triist as. they-become due, and shall striclly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Helated Documents.

POSSESSION AND MAINTENANCE OF. THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following prowsmns :

Possession and Use. Unfil the occurrence ofan. Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automaticafly revoked upon default). The following provisions relale to the use of the
Property or to other limitations on the Propérty. The Redl Property is not used principally for agricultural purposes.

Duty t¢ Maintaln. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserva ils valug.®

Compllance With Environmental Laws. Granfor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatmant, disposat,
release or threatensd-release of eny-Hazerdous Substance by:-any. persen -on, under; atout or from the Property; {2)
Grantor has no knowledge of, or reason to believe that-there has. been, except as previously disclosed to and
acknowledged by Lender in wriing, (a) any breach or vmlqhon of any:Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and " {3} Except.as.previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor; agent or cther authorized user of the Property shalt
use, generate, manufacture, store, treat, dispose of or release any Hazardous. Substance on, under, about or from the
Property; and (b) any such activity shall ba conducted in compliance with all:applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and is
agents to enter upon the Property to make such inspections and tests, at. [Grantor’s expense, as Lender may deem
appropriate to determine compliance of the Property with this secliory-of the Peed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed 16 'credte any rasponsiblility or Nabllity on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grapter hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomas liable for cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold barimless Lender against any and all claims,
losses, liabilities, damages, penalties, and expsnses which Lender may directiy-or- mdlrectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any. Lse, geners_.hon manufacture, storage,
disposal, release or threatened release occurring prior fo Grantor's ownership or interest insthe Properly, whether or not
the same was or should have been known to Grantor. The provisions of this section’of the Deed.of Trust, including the
obfigafion to indemnify, shall survive the payment of the indebtedness and the satisfaction and récoriveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest |n the Property, whether by
foraclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permn or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantar will
not remove, or grant to any other party the right to remove, any timber, minerals (mcludlng oil: and gas) coal clay,
scoria, sqil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Granter to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equat value

Lender’s Right to Enter. Lender and Lender’s agents and representatives may anter upon the Reai Property at all
reasonable times lo attend to Lender's interests and lo inspect the Real Property for purposes of Grantors comphence_
with the terms and ¢onditions of this Deed of Trust. 5

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compﬂance-
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or eccupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental_"
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law; -
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as”’
Grantor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in' the .+
Property are not jeopardized, Lender may require Grantor to post adequate security or a surety bond, reasonabty
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither o abandon or leave unattended the Property. Grantor shall do all other acts, in

R
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EXHIBIT A-1
DESCRIPTION:

The East 5 acres.o}f ﬂ1e foliowing described tract:

That pomon of the Southcast % of the Northwest % of Section 4, Township 33 North, Range 3 East, W.M.,
described as follows:.

Beginning at the Southwest comer of the Northwest % of said Section 4;

thence North 01°02722" West along the West line of said Section 4, a distance of 429.43 feet;

thence North 89°35'52" East parallel w1th the South line of said Northwest % of Sectlon 4, to the East line of
said Northwest 14;

thence South, along the East lme of smd Northwest % to a point 165.00 feet North of the South line of said
Northwest %4;

thence South 89°35'52" West, parallel to. and 165.00 feet North of the South line of said Northwest % to the
West line of the Southeast % of the Northwest Y% of said Section 4;

thence South 00°39'41" East, along the West line of said Southeast Y% of the Northwest 4, a distance of
165.00 feet to the Southeast corer of the Southwesl L4 of the Northwest Y4 of said Section 4:

thence South 89°35'52" West, along the South ]mc of the Southwest % of the Northwest 14, a distance of
1,302.15 feet to the point of beginning, .

EXCEPT County road,
AND EXCEPT ditch rights-of-way.

Situate in the County of Skagit, State of Washington.
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DEED OF TRUST
(Continued) Page 3

addmon to those acts set forth above in this section, which from the character and use of the Property are reasonably
S -necessary to protect and preserve the Property.

-Construction Loan. If some or all of the proceeds of the loan creating the Indsbtedness are to be used to construct or

complété ‘construction of any Improvements on the Proparty, the Improvemants shall be completed no later than the
maturity date of the Note {or such earlier date as Lender may reasonably estabiish) and Grantor shall pay in full all costs
and expensses’in connection with the work. Lender will disburse loan proceeds under such ferms and conditions as
Lender may deern reasonably necessary to insure that the inlerest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lendsr may require, among other things, that
disbursemsnt requesls be supparted by receipted bills, expense affidavils, walvers of hiens, construction progress
reports; and such crher documentation as Lender may reasonably request.

TAXES AND LIENS Tha tol(owmg provisions relating to the {axes and liens on the Property are part of this Deed of Trust:

Paymerrt Granlor shall'pay when due {and in all events prior to delinquency) all laxes, special laxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Properdy. Grantor shall
maintain the Progerty. free of all liens having priarity over of equal o the interest of Lender under this Deed of Trust,
except for the lien of taxes and’ assassments not due and except as otherwise provided in this Deed of Trust.

Right 1o Contest Grantor smay. Withhold payment of any {ax, assessmant, or claim in connection with a good faith
dispute over the obligation-to pay, so long as Lender’s Interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filad, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient. corgorate: sirety bond or other security satistactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a fareclosure or
sale under the iien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or
assessments and shall authorize the' appropriate governmental official to deliver to Lendar at any time a written statement
of the taxes and assessments againgt the Property

Notice of Construction. Grantor shall nahry Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any matarials are supplied to the Property, if any mechanic's lien, materiaimen’s lisn, or other
lien could be asserted on account of the work, 'services; or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsrons relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pr-t_ocu_re and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for'the full insurable value cavering all tmprovements on the Real Property
in an amount sufficient to avoid application of any cqinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance-as Lender may reasonably require. Policies shall be
writlen in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tima to time the policies
or certificates of insurance in form satisfactory to Lender, including stiptlations that coverages will not be cancellsd or
diminished without at least thirty (30) days prior written hoﬁqa to Lendeér. Each insurance policy also shall include an
endorsemeant providing that coverage in faver of Lender will not be imparred in any way by any act, omission or detault
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood insurance, if available, within 45 days after notice is given by Lenider thal.the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior Irens on the property securing the loan, up to
the maximurn polrcy limits set under the National Flood Insurance Program ar as otherwise required by Lender, and to
maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiffteen (15) days of the casually.” Whether or not Lender’s security is
impaired, Lender may, at Lender's election, receive and retain the praceeds of gny insurance and apply the proceeds to
the reduction of the Indsbtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed improvements in & manner satisfactory to Lender. Lender shall, upon-:salisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair “or. restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commitled to the repair or restoration ot the Property shall be usad first to pay-any amount owing to
Lendar under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bs applied to the principal
balance of the Indsbtedness. If Lender holds any proceeds after payment in full of. tha Indebtedness. such proceeds
shall be paid without inferast to Grantor as Granter's interests may appear.

LENDER’S EXPENDITURES. If Granfor fails (A) to keep the Property free of all taxes, Irans. securlty interests,
encumbrances, and other claims, (B) 1o provide any required insurance on the Property, or (€) o make raparrs to the
Property then Lender may do so. If any action or proceedlng is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantors behalf may, but is nol required to, take any action that:Lender bélieves to be
appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes will-trian bear interest at
the rate charged under tha Nole from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender's opfion, will (A) be payable on demand; (B} be addad ta
the balance of the Note and be apportioned amang and be payable with any installment payments to"become die during
gither (1) the ferm of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballodn
paymen! which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these armounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Legder-may be -
entitled on account of any default. Any such action by Lender shall not be construed as curing the detault 50 a5 to bar
Lender from any remedy that it otherwise would have had. 3

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of 1h|s Daed of

Trust:

Title. Grantor warrants that: (&) Grantor holds good and marketable title of record to the Property in fea simple_,,- free_
and clear of all iiens and encumbrances other than those set forth in the Real Property description or in any fitls
insurance policy, title repart, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deead
of Trust, and (b) Grantor has tha full right, power, and authority to execute and deliver this Deed of Trust to Lender.
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DEED OF TRUST
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. ¢ Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to

* " the' Property against the lawful claims of all persens. In the event any action or proceeding is commenced that questions
~Graptor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense.” Grantor may be the nominat party in such proceeding, but Lender shall be entifled to participate in the
proceeding ‘and to be reprasented in the proceeding by counsei of Lender’'s own choice, and Granter will deliver, or
‘cause to be delwered to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
apphcable Iaws, urdmances and regulations of governmental authorities.

Survivai of. Promlses All prormises, agreements, and staternents Grantor has made in this Deed of Trust shall sunvive
the execution.and délivery of this Deed of Trust, shall ba continuing in nature and shall remain in full force and effect until
such lime a8 Granlor's Indebtedness is paid in full,

CONDEMNATION. The fOIIO’WIng provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps.as may be necessary to defend the action and obtain the award. Grantor may be the
nomina! party in stich ‘proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding by counsal of its' own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. i

Application of Net Proceeds._-: aji_ qr any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieuof condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be dpplied lo the Indebledriess or the repair or restoration of the Property. The net proceeds of
thg award shall mean the award after payment of all reasonable costs, expensas, and aftorneys' fees incurred by Trustes
or Lender in connection with the condarmnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to
governmental taxes, $ees and chargss are a part ot this Deed of Trust:

Current Taxes, Fees antg Charges._ Upon request.by Lender, Grantor shall execute such documents in addition 1o this
Deed of Trust and take whatever dther action is.requested by Lender to perfact and continue Lender's lien on the Real
Property. Grantor shall reimburse [ender; for all ‘taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this'Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to whu_:h ih_ls ‘section applies: (1) a specific tax upon this typs of Desd of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} a specific tax on
all or any portion of the indebledness or on pay’me’nts of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Granfor either (1) pdys the fax before it becomes definquent, or (2)
contests the tax as provided above in the Taxes and Llens. sechon and deposits with Lender cash or a sufficient
corporate surety bond or other security satistactory to Lender.” o

SECURITY AGREEMENT; FINANCING STATEMENTS. The follawmg prowsmns relatlng to this Deed of Trust as a security
agreament are a part of thls Ceed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreement to the extent any of the Property constitutes
fitures, and Lender shalt have all of the rights of a secured party under the Umform Commercial Code as amendead from
time to tima.

Security Interest. Upon request by Lender, Grantor shall take whataver acllon is requestad by Lender to perfect and
confinue Lender's security interest in the Personal Property. In addition-to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authtrzalion from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Granter shail reimburse Lender for all expenses
incurred in perfecting or conlinuing this security interest. Upon detault, Grantor shall not:remova, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Parsonal Properly not affixed to the
Property in @ manner and at a place reasonably convenient to Grantor and Lender and make it.available to Lender within
three (3) days after receipt of written demand from Lender to the extent permifted by appficable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) ‘from which information congerning
the security interest granted by this Deed of Trust may be obtained (each as reqmred by the Umform Commercial Code)
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaﬁn'g to_-'tur.ther ~assurances and
attorney-in—fact are a part ¢f this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wnll make, execute and
deliver, or will cause to ba made, execuled or delivered, to Lender or to Lender's designss; and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such limes“and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds: security
agreements, financing statements, conlinuation statements, instruments of further assurance, cer#mca!es; any other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to efectiale, complete; perfect,
conlinus, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related-Documents, and: (2)
the Yiens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writirig, Grantor shall
reimburse Lender tor all costs and expenses incurred in connection with the matters referred to in this paragraph i

Attorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph, Lender. may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender ¢
as Grantor's attorney—in—fact for the purpose of making, exacuting, delivering, filing, recording, and deing all-other things -

as may be necessary or desirable, in Lender’s sole opinion, fo accomplish the matters referred to in the precedmg.:-
paragraph.

FULL PERFORMANCE. if Grantor pays all the Indsbtedness when due, and otherwise performs all the obligafions |mposed' o
upon Granter under this Deed of Trust, Lender shall execute and deliver fo Trustes a request for full reconveyance and shall’
execute and daliver to Grantor suitable statements of termination of any financing stalement on file evidenging Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be . paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thersto", and .~

\mm MMMW!\M WMM\IM

Skaglt COunty Audltor
7/15/2004 Page 5 of 911:11AM



DEED OF TRUST
(Continued) Page 5

4 the fecifé[g“i'n the reconveyance of any matiers or facts shall be conclusive proof of the truthfulness of any such maters or
iacts

EVENTS OF DEFAIJLT At Lender's option, Grantor will be in default under this Deed of Trust if any of the foliowing happen:
“ Paymem Default Grantor fails to make any payment when due under the Indsbtedness.

_Brgak Oihe_r Rromises. Grantor bregks any promise made to Lender or fails to perform promptly at the time and strictly
inthe mannsr'provided in this Deed of Trust or in any agreement related fo this Deed of Trust.

Comphliance’ Defaull Failure to comply with any other term, ohligation, covenant or condition contained in this Desd of
Trust; the Nme oFin ‘any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or. msurance oF any other payment necessary 1o prevent filing ot or 1o sffect discharge of any lien.

False Slatements Any‘re_presenlahon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust gorithe Related Documents is false or misleading in any material respect, sither now or at the
time made or furmshed £

Defeclive Collaterallzation ThlS Deed of Trust or any of the Relaled Documents ceases to be in full force and effect
(including failuré of any collateraf document to creata a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. _The deaih- aﬁany Grantor, the insolvency ot Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for:the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any ba‘nkruptcv orinsolvency laws by or against Grantor.

Taking of the Property, Any creditor or govemmantal agency tries to take any of the Property or any other of Grantor's
property in which Lender has'a lien. This includes taking of, garnishing of or levying on Granior's accounts with Lender.
However, if Grantor disputes in.good faith’ whether the claim on which the taking of the Property is based is valid or
reasonable, and If Grantor gives L.ender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim,.then this default provision will not apply.

Breach of Other Agreement. Any. breach by -Gfantor undar the terms of any other agreement between Grantor and
Lender that is not remedied within any: graceperiod provided therein, including without limitation any agreement
concerning any indeblednass or other ob_llggtnon of Grantor to Lender, whether existing now or later.

Events Affecling Guarantor. Any of the' p':rei:eding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surely, or accommodafion party dies or
becomes incompetent, or revokes or dispufes__lhe @id_ijy-"of, or liahility under, any Guaranty of the Indsbtedness.

Insecurity. Lender in good faith believes itself insecuire.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl, at any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedlies:

Election of Remedies. All of Lender's rights and.remedies will be:cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender-from using any other remedy. |f Lender decides to
spend money or to perform any of Grantor's obligations under this. Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option fo declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreciosure. With respect to all or any part of the Real Properiy. the Trustee shall have the right to exercise its power of
sale and to foreciose by notice and sale, and Lender shall have the right o, foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appilcabie law. :

VUCC Remedies. With respect to all or any part of the Personal Property Lender sha[l have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wilhout nolice to Grantor o take possassmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require-any tenant or ather user of the Property
to make payments of rent or use fees direclly 1o Lender, If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collsct the proceeds. Payments by tgnants or othigr tisers o Lender in rasponse
to Lender's demand shall satisfy the obhgallons for which the payments are made,’ whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person, by agent, or through a
receiver.

Appoint Receiver. Lender shali have the right o have a receiver appointed to take possession of all or any part of the
Property, with the power to pretect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and abové the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right:lo.fhe appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the mdebledness by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property i |s sold as prowded above or
Lender otherwise becomes enlitied to possession of the Property upon default of Grantor, Grantor-shall become a
tenant at sufferance of Lender or the purchaser of tha Property and shall, at Lender's option, éither oy pay a
reasonable rental far the use of the Proparly, or (2) vacate the Property immediately upon the demangd of Lendef ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust oF the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal":
Property or of the time after which any private sale or other intended disposition of the Personal Properly js‘{o be mads. |
Reasonable nofice shall mean nofice givan at least len (10) days before the time of the sale or dlsposmon Any sale of:
the Personal Property may be made in conjunction with any sale of the Real Property. ;

Sale of the Property. To the extent permitied by applicable law, Grantor hereby walves any and all righls 10 fiave: the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the -~
Property together or separately, in one sale or by separale sales. Lender shall be entitied to bid at any public sale on aIJ-""
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforce any of the terms of this Deed of Trust, o
Lender shall be enfitied to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon ..~
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¢ 7 agny appeal. Whether or not any court aclion is involved, and Yo the extent not prohibited by law, all reasonable
i~ expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection of its interest or the
~enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
* rate froffi-the, date of the expenditure until repaid. Expenses covared by this paragraph include, without limitation,
however subjecl to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expanses for bankrupley proceedings (including efforls to modify or
vaeale anyautomatic stay or injunction), appeals, and any anticipated pest—judgment collection services, the cost of
searching’ records;. obtaining tifle reports (including foreclosure reparts), surveyors’ reports, and appraisal fees, titie
insurance, and-fees:for the Trustes, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to ali other sums provided by law.

Rights of Tmslee Trustee shall have all of the rights and duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustes
(pursuant to Lender's lnstructlons) are part of this Dead of Trust:

Powers of Trustee. In addntren to all powers of Trustee arising as a matter of law, Trustge shall have tha power to take
the following actions ‘with respect lo the Property upon the written request of Lender and Granlor: (&) join in preparing
and filing a map-or plat of the Real Property, including the dedication of sireets or other rights to the public; {b) join in
granting any easement or creating any restriction on tha Real Property; and (c) join in any subordination or other
agreement affacting this Dedd of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy._.-Tr_us'tee stiall'not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action”or. proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable Iaw or unless Ihe acf‘ ion or proceedmg is brought by Trustes.

Trustee. Trustee shall meet all gqualitications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all-or any part of the Praperty, the Trustee shall have the right to foreclose by
notice and sale, and Lender will-have the.right to foreclose by judicial foreclosurs, in either casea in accordance with and
to the full extent provided by dpplicablg-law:

Successor Truslee. Lender, at Lender's option, may from fime fo time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instriment executed and acknowladged by Lender and recorded in the office
of the recorder of SKAGIT County, State 'of Washington, The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded; and the name and address of the successor trustee, and the instrument
shall be exgcuted and acknowledged by Lender or Its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to ali the title; pewer, and.duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substltutlen of Trustea shall govern to the exclusion of all other provisions for
substitution. .

NOTICES. Subject to applicable law, and except f‘e__r"notice required or allowed by law to be given in another manner, any
notice required o be given under this Deed of Trust,:intluding without limitation any nofice of default and any notice of sale
shall be given in writing, and shall be effeclive when actually delivered, when actually received by telefacsimile (unless
otherwise required by law}, when depocsited with a nationally recogniZed overnight courier, or, if mailed, when depositad in
fhe United States mal, as first ciass, certified or registered mail postage prapaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from:the hoider of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by ‘giving formal writfen nofice fo the other person or persons,
specifying that the purpose of the nctice is to change the person's address. For nolice purposes, Grantor agrees to keep
Lender informed at all limes of Grantor's current address. Subject to-applitable law, and except for notice required or
allowed by law to be given in another manner, if thare is more than ofié Grantor; any ‘nofice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsrblllty te tall the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The folfowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Decuments is Grantor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be efféctive; any change or amendment lo this Desd
of Trust must ba in writing and must be signad by whoever will be bound-er obllgated by’ lhe change or amendment.

Capticn Headings. Caption headings in this Deed of Trust are for conven]ence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or astate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for tha benefit of Lender in any capacity, w_lthout:__the wiitten consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washinglon. This Deed of Trust has been accepied by Lender in the State of Washington.

Joint and Several Liabltity. All obligations of Grantor under this Deed of Trust shall be jOInt 4nd saeveral, and all
references to Grantor shall mean each and evary Grantor. This means that each Grantarsrgning be!ew is responsrble for
all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rlghts under thrs Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not:-mean.that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that*dbes not migan Grantor wiil
not have to comply with the other pravisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens: again.
Grantor further understands that just bacause Lender consents to one or more of Grantor’s requests, that ‘does ol mean
Lender will be required to consent to any of Granfor's fufure requests. Grantor waives presenfment demand for
payment, protest, and notice of dishonor.

Severablliity, If a court finds that any pravision of this Deed of Trust is not valid or should not be enforced that fact by

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will-entorce'the rest™
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo: be mvalld or
unenforeeable. F

Successors and Assigns. Subiject to any ||m||ahons stated in this Deed of Trust on transfer of Grantor's mterest thrs.--
Deed of Trust shalt be binding upan and inure to the benstit of the parties, their successors and assigns. If ownership'of
the Property becomes vested in a person other than Grantor, Lender, without notice o Grantor, may deal with Grantérs:” .
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wnthoul_l----"

releasing Grantor from the obligations of this Deed of Trust or flability under the Indebtedness. L

Time Is of the Essence. Time is of the gssence in the performance of this Deed of Trust, ‘
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the hornestead

T .
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exém;ition laws of the State of Washington as to all Indebledness secured by this Deed of Trust.
DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
‘ "Beneﬁclary The word "Beneficiary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means DONALD W MATHER and LYNDA L MATHER and includes all co-signers and
s:co—makers signing the Note.

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without Ilrmtatlon alk Aassignment and security interest provisions relating to the Personal Property and Rents.

En\rlronmenlal Laws. The words "Ervironmental Laws" mean any and all state, federal and local statutes, regulations
and ordiriances relating to the protection of human health or the environment, including without limitation the
Comprehenslve Environmente! Response; Compensalion, and Liabilty Act of 1980, as amended, 42 U.S.C. Seclion
9601, ef'seq. ("CERCLA"),.the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recavery
Act, 42 U.S.C. Sectlon 6901 et seq., or other applicable state or federai laws, rules, or regulations adopted pursuant
thereto.

Event of Default The words' "Event of Default” mean any of the avents of default set forth in this Deed of Trust in the
events of default section ‘of this Desd of Trust.

Grantor. The word "Grantor? means DONALD W MATHER and LYNDA L MATHER.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser, surety, or accommadation party fo
Lender, including withoiit I|m|tat|on a guaranty of all or part of the Nota.

Hazardous Substances.: The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, ‘chemical of.infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when' Improperly used, treated, stored, disposed of, generaled, manutactured,
transported or otherwise handled. The words "Mazardous Substances" are used in their very broadest sense and
include without limitation any and all. hazardous or toxic substances, malerials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and ashestos

Improvements. The word "improvements" maans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities; -additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebtedness” means all pnnmpal interest, and other amounts, costs and expensaes payabie
under the Nole or Related Documents, togather with all renawals of, extensions of, maodifications of, consolidations of
and substitutions for the Note or Related Doéuments-and any amounts expended or advanced by Lender fo discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under this Dead of
Trust, together with interest on such amounts & as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Bank its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any intergst in the Nota

Note. The word "Note” means the promissory note dated July 8,-2004, in the original principal amount of
$36,345.11 fram Grantor 4o Lender, togelher with all rerewals of, ‘extensions of, odificalions of, refinancings of,
consolidations of, and substitutions for the promlssory note or agreement NOTICE TO GRANTOR: THE NQTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean aII -qument fixtures, and other articlas of personal property
now or hereafier owned by Grantor, and now or hereafter-aftached..or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutiofis for,:any of such property; and together with
all issues and profits thereon and proceeds (including without Hrn!tatian alli Insurance proceeds and refunds of premiums})
from any sale or other disposition of the Praperty.

Property. The word "Property” means collactively the Real Propeﬂy and the Personal Property.

Real Property. The words "Real Property” mean the real property, lnterests and nghls ‘as fuﬂher described in this Deed
of Trust.

Related Documents. The words "Related Dacuments” mean all promissary: notes, cred_it qgreemenls, loan agreements,
emvironmental agreements, guaranties, security agreements, morigages,:deeds of .trusl, security deeds, collateral
mortgages, and all other insiruments, agreements and documents, whether now or: heraaﬁer existing, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, mcome, |ssues, royalhes, profits, and cther
benefits derived from the Property,

Truslee. The word "Trustee” means Land Title Company of Burlington, whose maﬂmg address is P O Box 445,
Burlington, WA 98233 and any subslitute or successeor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED .OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

MR MR

Skagit County Auditor
711 5!2004 Page 8 of 211:11AM



DEED OF TRUST
(Continued) Page 8

INDIVIDUAL ACKNOWLEDGMENT

STATE OF £

for the uses and purposes 1here|n mentioned.
Given under my hand and oﬂlcla__l ‘seal this

SH Y
Notary Public in and for lhe Slate of w My commission expires {5~ 2)-A 04

REQUEST FOR FULL RECONVEYANCE
To: Lo, Trustes

The undersigned is the lagal owner and hafder of al mdebtedness secured by this Deed of Trust. You are hereby requested,
upan payment of all sums owing to you, o recnnvey wnhout warranty, to the persons enfitied thereto, the right, tite and
interast now held by you under the Deed of Trusl :

Date: S Beneficiary:
Its:

LASER PRO Landing, Ver. 5.24.10.002 Lapr. Harland Financial SIHIulIn\_\s_Inc. 1897, 2004, All Bights Ruserved, - WA LACFINLPLAGD1FC TR-8536 PR-12
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