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| :.fCONs___raucnon DEED OF TRUST

THIS DEED OF TRUST is dated June 18,.2004, among Raymond C. Smith, Trustee for The Smith Family
Trust dated December 11, 1975, whose address is 30398 Esperanza, Rancho Santa Margarita, CA 92688
("Trustor"); Western Financial Bank, whose .address is Commercial Banking Group - Commercial Real
Estate, 15750 Alton Parkway, Irving, CA. 92618 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Western Reconveyance Company, Inc., a California corporation, whose address is 23
Pasteur, Irvine, CA 92618 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable consigeration, Trustor irrevocably grants, transfers and assigns o Trusiee in trust, with power
of sale, for the benefit of Lender as Beneficiary, all of Trustor's right, title, and interest in and to the following described real property, together
with all existing or subsequently erected or affixed buildings, Improvements and. fixtures; all easements, rights of way, and appurtenances; all
water, water rights and ditch rights (including stock in ulilities with-ditch or 1mga,hon rights); and all other rights, royalties, and profits relating to the
real property, including without limitation all minerals, oil, gas, geothermal and smtlar matters, {the "Real Property"”) located in gkagrt

County, State of Washington:

Lot 27, Skyline No. 4, according to the plat thereof recorded in Volume 9 of Plats, pages 61 and 62,
records of Skagit County, Washington

The Real Property or its address is commonly known as 4503 Queen Ann Way, Anacortes, WA 98221. The
Assessor’s Parcel Number for the Real Property is P-59242 ° '

Trustor presently assigns to Lender (also known as Beneficiary in this Deed of Trust} all of Trustors rlght title, and interast in and to all present
and future leases of the Property and all Rents from the Property. This is an absolute assignment of Rents made in connection with an obligation
secured by real property pursuant to California Civil Code Section 2638. In addition, Trustor grants to Lender a Uniform Commercial Code
security interest in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF.ANY AND ALL OBLIGATIONS
UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT
OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSD GIVEN-TO SECURE ANY AND ALL OF
BORROWER’S OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF
EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST THIS DPEED OF TRUST
IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

TRUSTOR'S REPRESENTATIONS AND WARRANTIES. Trustor warrants that: (a} this Deed of Trust is executed at Borrower’s request and not
at the request of Lender; (b) Trustor has the full power, right, and authority to enter into this Deed of Trust and fo hypothecate. the Property; (¢)
the provisions of this Deed of Trust do not confict with, or result in a default under any agreement or other instrument binding dpon Truslor and
do not result in a violation of any law, regulation, court decres or order applicable to Trustor; (d) Trustor has establistied adequate means of
obtaining from Borrower on a continuing basis information about Borrower's financial condition; and (e) Lender has: made ng, representatlon fo
Trustor about Borrower {including without limitation the creditwerthiness of Borrower).

TRUSTOR’'S WAIVERS. Except as prohibited by applicable law, Trustor waives any right to require Lender to  (a) make any presemrnent
protest, demand, or notice of any kind, including natice of change of any ferms of repayment of the Indebtedness, default’ by Borrower-or.any
other guarantor or surety, any action or nonaction taken by Borrower, Lender, or any other guarantor or surety of Borrower, or the creation. of new
or additional Indebtedness; (b) proceed against any person, including Borrower, before proceeding against Trustor; (¢} procead agdinst any "

collateral for the Indebtedness, including Borrower's collateral, before proceeding against Trusfor; (d) apply any payments or proceeds received,. -

against the Indebtedness in any order; (e) glve notice of the terms, time, and place of any sale of any collateral pursuant to the Uniforni
Commercial Code or any other law governing such sale; (f) disclose any information about the Indebtedness, Borrower, any collateral, or any
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other guarantor or sure!y or about any action or nonaction of Lender; or (g) pursue any remedy or course of action in LLender's power
whalsoever

Trustor also-waives any and all rights or defenses arising by reason of (h) any disability or other defense of Borrower, any other guarantor or
surety or-any Gther'person; (i) the cessation from any cause whatsoever, other than payment in full, of the Indebtedness; () the application of
proceeds of the indebledness by Borrower for purposes other than the purposes understood and intended by Trustar and Lender; (k) any act of
emission or commission by Lender which directly or indirectly resulls in or contributes to the discharge of Borrower or any other guarantor or
surety, or the Indebtedness, or the loss or release of any collateral by operation of law or otherwise; (I} any statute of limitalions in any action
under this Deed of Trust gr'on the Indebtedness; or (m) any modificalion or ¢hange in terms of the Indebtedness, whatsoever, including without
limitation, the reriewal,- extensmn acceleratlon or other change in the time payment of the Indebtedness is due and any change in the interest
rate.

Trustor waives all rights'and _defenses-._arising out of an election of remedies by Lender, even though that election of remedies, such as
non—judicial foreclosure with respect o, security for a guaranteed obligation, has destroyed Trustor's rights of subrogation and reimbursement
against Borrower by the operation of Section 580d of the California Code of Civil Procedure, or otherwise.

Trustor waives all rights and defenses that Trustor may have because Borrower's obligation is secured by real property. This means among other
things: (1} Lender may collect from Trustor withgut first foreclasing on any real or personal property collateral pledged by Borrower. (2) It Lender
forecloses on any real property collateral-pledged by Borrower: {A) The amount of Borrower's obligation may be reduced only by the price for
which the collateral is sold at the foreclosure salg, even if the collateral is worth more than the sale price. (B) Lender may collect from Trustor
even if Lender, by foreclosing on the real-propeity. collateral, has destroyed any right Trustor may have to collect from Borrower. This is an
unconditional and irrevocable waiver of anyrights and: defenses Trustor may have because Borrower's obligation is secured by real property.
These rights and defenses include, but are not limited fo, any rights and defenses based upon Section 580a, 580b, 580d, or 726 of the Code of
Civil Procedure.

Trustor understands and agrees that the foregomg wawers are unconditional and irrevocable waivers of substantive rights and defenses to which
Trustor might otherwise be entitled under state and federal law.. Trustor acknowledges that Trustor has provided these waivers of rights and
defenses with the intention that they be fully relied-Upon by Lender. Trustor further understands and agrees that this Deed of Trust is a separate
and independent contract between Trustor and Lender, given I’or full and ample consideration, and is enforceable on its own terms. Until ail
Indebtedness is paid in full, Trustor waives any right t6 enforce any remedy Trustor may have against Borrowers or any other guarantor, surety, or
other perscn, and further, Trustor waives any right to participate in any collateral for the Indebtedness now or hereafter held by Lender.

PAYMENT AND PERFORMANCE. Except as otherwise pm\kided in.this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by
this Deed of Trust as it becomes due, and Borrower and Trustor shall strictly perform all their respective obligations under the Note, this Deed of
Trust, and the Related Documsnis.

CONSTRUCTION MORTGAGE. This Deed of Trust is a construchon mortgage"-for the purposes of Sections 9-334 and 2A-308 of the Uniform
Commercial Code, as those sections have been adopted by the Stale of Callfornla

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Trustor agrae that Borrower's and Trustor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Truslor may (1) rermain in possession and control of the Property; (2)
use, operate of manage the Property; and (3) coliect the Rents from ihie Properly :

Duty to Maintain. Trustor shall maintain the Property in fenantable condmon and promptiy perform all repairs, replacements, and
maintenance necessary to preserve ils value.

Compliance With Environmental Laws. Trustor represents and wamrants to Lander Ihat [1)..During the period of Trustor's ownership of
the Property, there has been no use, generation, manufacture, storage, treatment;-disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Truslor has no knowlédge of, or reason o believe thal there has been,
except as previously disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any
use, generation, manufacture, storage, treatment, disposat, release or threatened release of any Hazardous Substance on, under, about or
from the Property by any prior owners or occupants of the Property, or (¢) any actual-or threatened litigation or claims of any kind by any
person relating to such maHers; and (3) Except as previously disclosed to and acknowledged by Lender in writing, (a) neither Trustor nor
any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufactire, store;'treat, dispose of or release any
Hazardous Substance on, under, about or from the Property; and (b) any such activity shall be conducted in cqmpllance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation all Environmental'Laws. Trustor authorizes Lender and
its agents to enter upon the Property to make such inspections and tests, at Trustor’s expense, as Lender fnay deem appropriate to
determing compliance of the Property with this section of the Deed of Trust. Any inspections or tests made-by Lbender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender fo Truster or o &ny other persen. The
representations and warranties contained herein are based on Trustors due diigence in invesfigating the. Property for Hazardous
Substances. Trustor hereby (1) releases and waives any future claims against Lender for indemnity or conlritiution in-the event Trustor
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify and hold harmless- tender against any and all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or-suffer resultlng from a breach
of this section of the Deed of Trust or as a consequence of any use, generalion, manutacture, storage, disposal; release-or. threatened
release occurring prior to Truslor's awnership or interest in the Property, whether or not the same was or should have been known io Trustor.
The provisions of this section of the Deed of Trust, including the obligation to indemnify, shall survive the payment cf.the Indebledness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition nf any mlerest |n the
Property, whether by foreclosure or otherwise. : : .

Nuisance, Waste. Trustor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any slrlppmg of or waste onorto
the Property or any portion of the Property. Without limiting the generality of the foregoing, Trustor will not remove, or grant'to.any other .

party the right to remove, any timber, minerals (including oil and gas), coal, clay, stnria <ail aravel or rock products without Lender's pﬂﬂf__ :

writlen consent.

Remcval of Improvements. Trustor shall not demolish or remove any Improven 'wnzmwwwwmmtmym&mw‘M
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conseni ‘As a condition to the removal of any Improvements, Lender may require Trustor to make arrangements safisfactory to Lender to
: repiace such Improvements with Improvements of at least equal value.

Lender’s nght 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all reasonable times lo
attend to- Lenders lnterests and to inspect the Real Property for purposes of Trustor’'s compliance with the terms and conditions of this Deed
of Trust. ]

Compllance with que‘mmenial Requirements. Trustor shall promptly comply with all laws, ordinances, and regulations, now or hereafter
in effect, of ‘all governmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
Disabilities ‘Act.~ Trustor may -contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
including approprlate appéals,'so long as Trustor has nofified Lender in wrifing prior to doing so and so long as, in Lender’s sole opinion,
Lender's interests.in the Property-are not jeopardized. Lender may require Trustor to post adequate security or a surety bond, reasonably
salisfactory to Lender, to protecl Lender’s interest.

Duty to Protect. Trustor agrees neither to abandon or leave unaltended the Property. Trustor shall do all other acts, in addition to those
acts set forth above in ﬂ’lIS sechon, whlch from the characier and use of the Property are reasonably necessary to protect and preserve the
Property.

Construction Loan. If some or" al_l -of_ _tha proceeds of the loan creating the Indebtedness are to be used to construct or complele
construction of any Improvements on thé Property, the Improvements shall be completed no laler than the maturity date of the Note (or such
earlier date as Lender may reasgnably establishj-and Trustor shall pay in full all costs and expenses in connection with the work, Lender wilt
disburse loan proceeds under such lerms and ‘conditions as Lender may deem reasonably necessary lo insure that the interest created by
this Deed of Trust shall have priority.over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursement requests be suppdrted by receipted bills, expense affidavits, waivers of liens, construction progress reporis,
and such cther documentation as Lender may reasanabiy request.

DUE ON SALE - CONSENT BY LENDER. Lender- may, ‘at Lender’s option, declare immediately due and payable all sums secured by this Deed
of Trust upon the sale or transfer, without Lender’s prior writterr cénsent, of all or any part of the Real Property, or any interest in the Real Property.
A "sale or transfer” means the conveyance of Real Property or-ahyfight, title or interest in the Real Property; whether legal, beneficial or equitable;
whether voluntary or involunlary; whether by outright.sale,  deed,-Installment sale gontract, land contract, contract for deed, leasehold interest with
a term greater than three (3) years, lease—option contract, or-by sale; assignment, or transfer of any beneficial interest in or to any land trust
hoiding fille to the Real Property, or by any other method of ‘conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by appllcable Iaw

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Trustor shall pay when due (and in all events-at least ten (10) days prior to delinquency) all taxes, special taxes, assessments,
charges (including waler angd sewer), fines and impositions evied against or en account of the Property, and shall pay when due all claims
for work done on or for services renderad or material furnished to the Property, Trustor shall maintain the Property free of all iens having
priority over or equal to the interest of Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as
otherwise provided in this Deed of Trust.

Right to Contest. Trustor may withhold payment of any tax, assessmem or clalm in.connection with a good faith dispute over the obligation
to pay, so tong as Lender’s inferest in the Property is not jeopardized. 'If a lien arises or Is fled as a resutt of nonpayment, Trustor shall within
fiteen (15} days after the lien arises or, if & lien is filed, within fifteen (15) days after Trustor has notice of the filing, secure the discharge of the
lien, or if requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, ot other charges that could accrue as a result of a foreglosure or
sale under the lien. In any contest, Trustor shall defend itself and Lender and'shall-satisfy any adverse judgment baefore enforcement against
the Property. Trustor shall name Lender as an additional obligee under any surety-kond fufnished'in the contest proceedings.

Evidence of Payment. Trustor shall upon demand furnish lo Lender satisfactory evidénce of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a wnﬂen ‘statement of the taxes and assessments against the
Property. .

Nolice of Construction. Trustor shall nofify Lender at least fifteen (15) days before any work is commenced any services are furnished, or
any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other lign.could be asserted on account of the work,
sarvices, or materials. Trustor will upon request of Lender furmsh 1o Lender advance assurances satlsfaclory to Lender that Trustor can and
will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of th|5 Deed of Trust,

Maintenance of insurance. Truslor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on
a replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to-avoid application of
any coinsurance clause, and with a standard morigagee clause in favor of Lender. Trustor shall also procure and maintain comprahensive
general liability insurance in such coverage amounts as Lender may request with Trustee and Lender being named ag.additional insureds in
such liability insurance policies. Additionally, Trustor shall maintain such other insurance, including but not limitéd fo hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Notwithstanding the foregoing, in no event shall Trustor-be required to
provide hazard insurance in excess of the replacement value of the improvements on the Real Property. Policies-shall be written in form,
amounts, coverages and basis reasonably acceptabie to Lender and issued by & company or companies reasonably. acceptable to Lender.
Trustor, upon request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance in form satisfactory to Lender,
including stipulations that coverages will not be cancelled or diminished without at least ten (10} days prior written notice ta-Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way. by any act,
omission or default of Trustor or any other person. Should the Real Property be located in an area designated by the Director of the.Federal
Emergency Management Agercy as a special flood hazard area, Trustor agrees 1o obtain and maintain Fadaral Finad Inciiranea i auailabie
within 45 days after notice is given by Lender that the Property is located in a speci

of the loan and any prior liens on the property securing the loan, up to the maxin
Program, or as otherwise required by Lender, and to maintain such insurance for the |mn|MI||W"IMI,’HIMWMMI'"'"IM'W
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Application of Proceeds. Trustor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if
~Trustor falls to do so within fifteen (15) days of the casualtty. It in Lender's scle judgment Lender's security interest in the Property has been
impalred,.tender may, at Lender's slection, recelve and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebted_ness _payment of any lien affecting the Property, or the restoration and repair of the Property. If the proceeds are to be applied to
restoration and. repair;. Trustor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender
shall, upon satisfactory proof of such expenditure, pay or reimburse Trustor from the proceeds for the reasonable cost of repair or restorafion
if Trustor:is not in defaylt under this Deed of Trust, Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committad to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Deed of Trust, thenfo pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. i
Lender holds dny proceeds -after payment in full of the Indebledness, such proceeds shall be paid to Trustor as Truslor's interests may
appear.

Trustor’s Report on lnsuram:e Ipen request of Lender, however not more than once a ysar, Trustor shall furnish to Lender a report on
each existing policy of insurance.showing: (1) the name of the insurer; (2) the risks insured; (3) the amount of the policy; (4) the
property insured, the then-cument replacement value of such property, and the manner of determining that value; and (5} the expiration
date of the policy. Trustor shall, ,upan: request of Lender, have an independent appraiser salisfactory to Lender determine the cash value
replacement cost of the Property. "

LENDER'’S EXPENDITURES. If any action or" pf__o_ceeding is commenced that would materially affect Lender’s interest in the Property or if Trustor
fails to comply with any provision of this, Deed of Trust.or any Related Documents, including but not limited to Trustor’s failure to discharge or pay
when due any amounts Trustor is required to discharge or pay under this Deed of Trust of any Related Documents, Lender on Trustor's behalf
may {but shall not be chligated to) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes,
liens, security interests, encumbrances and other claims; at any time levied or placed on the Property and paying all costs for insuring, maintaining
and preserving the Property. All such expenditures incurred-or paid by Lender for such purposes will then bear interest at the rate charged under
the Naote from the date incurred or paid by Lerder to the date of repayment by Trustor. All such expenses will become a part of the Indebledness
and, at Lender's option, will (A} be payable on demand; (B)  be added to the balance of the Note and be apportioned among and be payable
with any instaliment payments to become due during glther (1) the term of any applicable insurance policy; or (2) the remaining term of the
Note; or (C) be Ireated as a balloon payment which will be ‘due and payable at the Note's maturity. The Deed of Trust also will secure payment
of these amounts. Such right shall be in addition to al other.rights and remedies to which Lender may be antitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions. 'rélati_ng"lo awnarship of the Property are a part of this Deed of Trust:

Title. Trustor warrants that: (a) Trustor holds good and mérketable tille of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Propérly description or in any tille insurance policy, title report, or final title opinion
issued in favor of, and accepted by, Lender in connection, w;th this Deed of Trust, and (b) Trustor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Trustor warrants and will forever defend the title to the Property against
the lawful claims of all persens. |n the event any action or proceeding’is commenced that questions Truslor’s litle or the interest of Trustee or
Lender under this Deed of Trust, Trustor shall defend the aclion at Trustor's expense. Trustor may be the nominal party in such proceeding,
but Lender shall be entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Trustor will defiver, or cause to be delivered, to Lender such instrumeénts as- Lendar may request from time to time to permit such
participation.

Compliance With Laws. Trustor wairanis that the Property and Trustors use of the Propeﬁy complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

Survival of Representalions and Warranties. Al representafions, warranﬂes and agreemenis made by Trustor in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nalure, and shall- remarn in full force and effect until such time
as Borrower's Indebtedness shafl be paid in full.

CONDEMNATION. The following provisions relating to eminent domain and inverse condemnallon proceedtngs are a part of this Deed of Trust:

Proceedings. If any eminent domain or inverse condemnation proceeding is cornmenc,ed affecting the Property, Trustor shall promptly
notify Lender in writing, and Trustor shall promplly take such sleps as may be necessary to pursue or defend the action and obtain the
award. Trustor may be the nominal party in any stich proceeding, but Lender shall be entitied, at its eleclion, to participate in the proceeding
and to be represented in the proceeding by counsel of its own choice, and Trustor will deliver, or cause-fo be delivered to Lender such
instruments and documentation as may be requested by Lender from time to time to permit such parhclpahon

Application of Nei Proceeds. If any award is made or seflement entered into in any condemnation proceedlngs af'fechng ali or any part of
the Property of by any proceeding or purchase in lieu of condemnation, Lender may at its election, and-to-the exient permitted by faw,
reguire that all or any portion of the award or setlement be applied to the Indebtedness and to thé repayment-of all reasonable costs,
expenses, and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation praceedings: -~ -~

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatmg 16 governmental taxes,
fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shail execute such documents in addlhon 10 thns Deed of Jrust and
take whatever other aclion is requesied by Lender to perfect and continue Lender’s lien on the Real Property. Trustor shall reimpurse Lendar
for alt taxes, as described below, together with all expenses incurred in recording, perfecting or contfinuing this Deed of Trust mcludmg
without imitation all taxes, fees, documentary stamps, and other charges for recording or regisiering this Deed of Trust, R

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax upon this type of Deed of Trusl or upon aII or any

part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which Borrower is authorized or required to’ dedict”,

from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable ‘against the

Lender or the holder of the Note; and (4) a specific tax on all or any portion ~f the Indahtadness or on pavments of orincipal and lnterest" '

made by Borrower.

(T
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Subsequent Taxes. If any tax fo which this section applles is enacted subsequent to the date of this Deed of Trust, this event shall have the

-same effect as an Event of Default, and Lender may exercise any or all of its avallable remedies for an Event of Default as provided below
uniess Trustoreither (1) pays the tax before it becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens
secnon and deposﬂs with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a security agreement are a part
of this Deed of Trist:

Security Agreeme_nt; This Instrument shall constitute a Security Agreement to the extent any of the Property conslitutes fixtures, and Lender
shall have all____c')_f'th'e rights- Of a.secured party under the Uniform Commercial Cede as amended from time to time.

Security Interest. Upon request by Lender, Trustor shall execute financing statements and take whatever other action is requested by
Lender to perfact: and continue Lender's security interest in the Renls and Personal Property. Trustor shall reimburse Lender for ali expenses
incurred in perfecting or continuing this security interest. Upon default, Trustor shall not remove, sever or detach the Personal Property from
tha Property. Upon dsfault, Tristor.shall assemble any Personal Praperty not affixed lo the Properly in a manner and at a place reasonably
convenient to Trustor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender {o the
extent permilted by applicable law.

Addresses. The mailing addresses of Trustor (debtor) and Lender (secured party) fram which information concerning the security interest
granted by this Deed of Trust may be obtalned (each as required by the Uniform Commercial Code) are as stated on the first page of this
Deed of Trust.

FURTHER ASSURANCES:; ATTORNEY-EN—FACT The followmg provisions relating fo further assurances and attorney—in—fact are a part of this
Deed of Trust:

Further Assurances. At any time, and from time to tir_ne, upon request of Lender, Trustor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause fo be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreements, ﬁnanctng statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sple opipion of Lender, be necessary or desirable in prder to effectuate, complete, perfect,
continue, or preserve (1) Bomrower's and Trustor's obligafions under the Note, this Deed of Trust, and the Related Documents, and {2}
the liens and security interests created by this Deed of Trust.as first and prior liens on the Property, whether now owned or hereafter
acquired by Trustor. Unless prohibited by law or Lendér agrees to the contrary in writing, Trustor shall reimburse Lender for all costs and
expenses incurred in connection with the matters referred to in-this paragraph.

Attorney-in-Fact. If Trustor fails to do any of the things raferred to in the preceding paragraph, Lender may do so for and in the name of
Trustor and at Trustor's expense. For such purposes, Trustor hersby irrevocably appoints Lender as Trustor's attorney-in~fact for the
purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole
opinion, to accomplish the matters referred fo in the preceding paragraph :

FULL PERFORMANCE. [f Borrower pays all the Indebtedness when due; and other\wse performs all the obligations imposed upon Trustor under
this Deed of Trust, Lender shall execute and deliver to Trustee a requast for full reconveyance and shall execute and deliver to Trustor suitable
statements of termination of any financing statement on file evidencing Lender’s: sacurlly lnlerest in the Rents and the Personal Property. Lender
may charge Trustor a reasonabls reconveyance fee at the lime of reconveydnee. - .+

EVENTS OF DEFALLT. Each of the following, at Lender's option, shall constitute an Event of Defau|t under this Deed of Trust:
Payment Default. Borrower fails to make any payment when due under the rndebfedneﬁs
Other Defaults. Borrower or Trustor fails to comply with or to perform any athar” term; obligation, covenant or condition contained in this
Deed of Trust or In any of the Related Documents or to comply with or to perform’ any termy; obllgatmn, covenant or condition contained in
any other agreement between Lender and Borrower or Trustor.
Compliance Default. Failure to comply with any other term, obligation, covenant or cnndmon coniamed in this Deed of Trust, the Note or in
any of the Related Documents. If such a failure is curable and if Borrower or Trustor has miot been-given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12} months, it may be cured {and ng.Event of Default will have occurred) if
Borrawer or Trustor, after Lender sends written notice demanding cure of such failure: (a) cures the faiure within five (5) days; or (b) if the
cure requires more than five (5) days, immediately inifiates steps sufficient to cure the failure and thereaﬂer conhnues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal ] ;
Default on Other Payments. Failure of Trustor within the lime required by this Deed of Trust to mike any payment for taxes or insurance, or
any other payment nacessary to prevent filing of or to effect discharge of any lien.
Environmental Defaull. Failure of any paﬂy to comply with or perform when due any term, obllgailon convenant or cnndltlon contained in
any enviranmental agreement executed in connection with the Property. ;
Default in Favor of Third Pariles. Should Borrower or any Trustor default under any loan, extension of credit, securlly agreement purchase
or sales agreament, or any other agreement, in favor of any other creditor or persan that may materially affect any of Trustar’s property or
Borrower's or any Trustor's ability fo repay the Indebtedness or perform their respective obligations under this: Deed of Trust or any of the
Related Documents. :
False Statements. Any warranty, representation or slatement made or furnished to Lender by Borrower or Trus!or -or of Barrowers or
Trustor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect, eﬂher now or at thetime
made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to bs in full force and effect (mclud:ng ianure 01 any .
collateral document to create a valid and perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or terminalion of the Trust, the insolvency of Borrower or Trustor. the annointmant nf o rnnei oo 2o -

Borrower's or Trustor's property, any assignment for the benefit of creditors, any t
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procéeding under any bankruptcy or insolvency laws by or against Borrower or Trustor.

. Creditor or Forl'elture Proceedings. Commencemsnt of foreclosure or forfeiture proceadings, whether by judicial proceeding, self-help,
repossession or any other method, by any ereditor of Borrower or Trustor or by any governmental agency against any property securing the
Indebtedriess. This includes a garnishment of any of Borrower's or Trustor's accounts, including deposit accounts, with Lender. However,
this Event.of Defalilt-shali not apply if there is a good faith dispute by Borrower or Trustor as fo the validity or reasonableness of the claim
which is the basis of he creditor or forfeiture proceeding and if Borrower or Trustor gives Lender written notice of the creditar or forfeiture
proceeding.and deposits with Lender manies or a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender,
in its sole discrehon as belng an adequate reserve or bond for the dispute.

Breach of Othier Agreemenl Any breach by Borrower or Trustor under the terms of any other agreement between Borrower or Trustor and
Lender that is not remedied- within any grace period provided therein, including without limitation any agreement concerning any
indebtedness or other obli_g__ahon of-Borrower or Trustor to Lender, whether existing now or later.

Evenis Affecting Guarantor, “Anyof the preceding events occurs with respect to any guarantor, endorser, surely, or accommodation party
of any of the indebtedness or any guarantor, endorser, surely, or accommodalion party dies or becomes incompetent, or revokes or disputes
the validity of, or liability under; any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may, but shali not be
required fo, permit the giharantor's estate {o assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event-of Default.

Adverse Change. A material -adverse: change -pecurs in Borrower’s or Trustor's financial condition, or Lender believes the prospect of
payment or performance of the Indet;tec_iness is impaired.

Right to Cure. If such a failure is curable and #f Borrower or Trustor has not been given a nofice of a breach of the same provision of this
Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Default will have occurred) if Borrower or Trustor,
after Lender sends written notice demanding cure of such failure: (a) cures the failure within five (5) days; or (b) If the cure requires more
than fiva (5) days, immedialely initiales steps sufficient to cure the failure and thereafter continues and completes all reascnable and
necessary steps sufficient to produce compliance as soon’ as reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. If an Evént, of Default occurs under this Deed of Trust, at any time thereafter, Trustee or Lender may
exercise any one or more of the following rights and remedies: -

Eleclion of Remedies. Election by Lender to pursue anyl remedy shall not exclude pursuit of any other remedy, and an election to make
expenditures or to take action to perform an obligation of Trustdr under this Deed of Trust, after Trustor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies.

Foreclosure by Sale. Upon an Event of Default under this-Deed of Trust, Beneficiary may declare the entire Indebtedness secured by this
Deed of Trust immediately due and payable by delivery to Trustee of written declaration of default and demand for sale and of written nofice
of default and of eleclion to cause to be sold the Properly, which nofice Trustee shall cause to be filed for record. Beneficiary also shall
deposit with Trustee this Deed of Trust, the Note, other documents regiested by Trustee, and all documents evidencing expenditures
secured hereby. After the lapse of such time as may then be requiréd by law following the recordation of the nofice of default, and nofice of
sale having been given as then required by law, Trustee, without demand on Trustor, shall sell the Property at the time and place fixed by it
in the notice of sale, either as a whaole or in separate parcels, and in-such-order as it may determine, at public auction to the highesi bidder
for cash in lawful money of the United States, payable at time of sale.~Trugtee may postpone sale of all or any portion of the Propery by
public announcement at such fime and place of sale, and from time to time thereafter may postpone such sale by public announcement at
the time fixed by the preceding postponement in accordance with applicablelaw. Trustee shall deliver o such purchaser its deed conveying
the Property so sold, but without any covenant or warranty, express or implied. The récltals in such deed of any matters or facts shall be
conclusive proof of the Iruthfulness thersef. Any person, including Trustor, Trustee.or Beneficiary may purchase at such sale. After
deducting all costs, fees and expenses of Trustee and of this Trust, including cost-of evidence, of fitle in connection with sals, Trustee shall
apply the proceeds ol sale to payment of: all sums expended under the terms hereof; net then repaid, with accrued interest at the amount
allowed by law in effect at the date hereof; all other sums then secured hereby; and the remamder it any, to the person or persons legally
enlitlied thereto.

Judicial Foreclosure. With respect to all or any part of the Real Property, Lender shall"haye the right in lieu of foreclosure by power of sale
to foreclose by judicial foreclosure in accardance with and to the full extent provided by California’law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have éll'the righls'anﬁ remedies of a secured party
under the Uniform Commercial Code, including without limitation the right to recover any deficnency m 1he manner and to the full extent
provided by California law. .

Collect Rents. Lender shall have the right, without notice to Borrower or Trustor to take possession of and ‘manage the Property and collect
the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtadness,
In furtherance of this right, Lender may require any tenant or other user of the Property to make payments_of-rent.or use fees directly to
Lender. If the Rents are collected by Lender, then Trustor irrevocably designates Lender as Trustor's aﬂorney—m—fact to endorse instruments
received in payment thereof in the name of Trustor and to negotiate the same and collect the proceeds. Paymerits by tenants: or other users
to Lender in response to Lender's demand shall satisfy the abligations for which the payments are made, whether.or not-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persen, by agent, or through areceiver.

Appoint Receiver. Lender shall have the right o have a recsiver appoinied to take possession of all or any part of the F‘ropeﬂy, with the
power to protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Hents from.the Property
and apply the proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve. without bond if
permitted by law. Lender's right to the appeintment of a receiver shall exist whether or not the apparent value of the Preperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a persen from serving as a receiver.

Tenancy at Sufferance. If Trustor remains in possession of the Property after the Property i is sold as provided above or Lender othermse_ _' )
becomes entitled to possession of the Property upon default of Trustor Trustor et T tomeomt sl melfernnan ot '”‘"ﬂ*_-"_“'f‘

purchaser of the Property and shall, at Lender’s opfion, either (1) pay a .
AU
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_Probert’y _immegiateiy upon the demand of Lender.
'-.Dther"Remedies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice’ of Sale.L.ender shall give Trustor reasonable nolice of the time and place of any public sale of the Personal Property or of the time
after. which-any.private sale or other intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean nofice given
at least ten {10} days: befare the time of the sale or disposilion. Any sale of the Personal Property may be made in conjunction with any sale
of the Raal Properiy

Sale of lhe Property To the extent permifted by applicable law, Borrower and Trustor hereby waives any and all rights to have the Proparty
marshalled. ~in exércising. its*rights and remedies, the Truslee or Lender shall be free to sell all or any part of the Property together or
separately, in one sale or by separate sales. Lendsr shall be entitied to bid at any public sale on all or any portion of the Property.

Atlorneys’ Fees Expenses If Lender institutes any suit or action to enforee any of the terms of this Deed of Trust, Lender shall be entitted
to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appeal. Whether or not any court action is
involved, and to the extent.riot prohibited by law, all reasonable expenses Lender incurs that in Lenders opinion are necessary at any time
for the protection of its inferest.or. the-enforcement of is rights shall become a part of the Indebledness payable on demand and shall bear
interest at the Note rate-from the .date.of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under gpplicable law, Lender's altorneys’ fees and Lender’s legal expenses, whether or not there is a lawsuit,
including attorneys’ fees and experises for bankrupicy proceedings (including efforts to modify or vacate any autematic stay or injunction),
appeals, and any antlmpated post-judgrnent collection services, the cost of searching records, obtaining title reports (including foreclosure
reports), surveyors’ reports, and appraisal fees, fitle insurance, and tees for the Trustee, to the extent permitted by applicable law. Trustor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE." Tha followmg prowsmns refating to the powers and obligations of Trustee are part of this Deed of
Trust:

Powers of Trustee. In addition to all powers nf Truslee ansmg as a matter of law, Trustee shall have the power to take the following actions
with respect to the Property upon the written: requesl of Lender and Trustor: {a) join in preparing and filing a map or plat of the Real
Property, including the dedication of streets or cther rights to the.public; (b) join in granting any easement or creating any restriction on the
Real Property; and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of
Trust.

Obligations 1o Notify. Trustee shall not be obligated to.. no_hfy any other party of a pending sale under any other trust deed or lien, or of any
action or proceeding in which Trustor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Tristee under.applicable law. In addition fo the rights and remedies set forth
above, with respect to all or any part of the Property, the Trustee shall have-the.right to foreclose by notice and sale, and Lender shall have
the right to foreclose by Judicial foreclosure, in either case in accordance-with andto the full extant provided by applicable law.

Successor Trustee. Lender, at Lender's option, may fram time o time appom% a successor Trustee to any Trustee appoinied under this
Deed of Trust by an instrument executed and acknowledged by Lender-and recorded in the office of the recorder of Skagit County, State of
California. The instrument shall contain, in addition to all other matters- required: by state-law, the names of the original Lender, Trustee, and
Trustor, the book and page where this Deed of Trust is recorded, and the name ‘and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interegt.; The successor trustee, without conveyance of the Property,
shall succeed to all tha title, power, and duties conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for
substitution of Trustee shall govern to the exclusion of all other provisions for substitution.”

Acceptance by Trustee. Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledgsd is made a public record as
provided by law.

NOTICES. Any nofice required to be given under this Deed of Trust shall be given in wrltmg, and shall be effective whan actually delivered, when
actually received by telefacsimile {unless otherwise required by law), when deposited with &-nationally recognized overnight courier, or, if mailed,
when deposited in the United States mail, as first class, cerlified or registered mail postage prapaid, directed to the addresses shown near the
beginning of this Deed of Trust. Trustor requests that copies of any nolices of default and sale be‘diretted to Trustor's address shown near the
beginning of this Deed of Trust. All copies of notices of fureclosure from the holder of any lien which® has priority-over this Deed of Trust shall be
sent to Lender’s address, as shown near the beginning of this Deed of Trusl. Any party may changé-its. dddress for-nolices under this Deed of
Trust by giving formal written nolice to the other parties, specifying that the purpose of the notice is to.change the party's address. For notice
purposes, Trustor agrees to keep Lender informed at all times of Truslor’s current address. Uniess otherwise prowded or requn'ed by law, if there
is more than one Trustor, any nofice given by Lender to any Trustor is deemed to be notice given to all Truslors B :

STATEMENT OF OBLIGATION FEE. Lender may collect a fee, not to exceed the maximum amount permlﬂed by Iaw for furnishing the
statement of abligation as provided by Section 2943 of the Civil Code of California.

MISCELLANEOUS PROVISIONS. The following miscellanegus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and’ agreement of the parties
as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effechve unless glven m writing
and signed by the party or parties sought to be charged or bound by the alteration or amandment. .

Annual Reports. If the Property is used for purposes other than Trustor's residence, Trustor shall furnish to Lender, upon raquest, a certified
statement of net operating income received from the Property during Trustor's previous fiscal year in such form and detail as Lendey-shall
require. "Net operaling income" shall mean afl cash receipts from the Property less all cash expenditures made in connectlon with® the
operation of the Property. .

Captron Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be used to tnteroret or, deﬂne' U
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Skagit County Auditor
7/12/2004 Page 7of  1111:09AM




DEED OF TRUST
~ Loan No:.0016 (Continued) Page 8

' Merger: Thero shall be no merger of the interest or estate crealed by this Deed of Trust with any other interest or estate in the Property at
-any time-held'by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Léw_._ This Deed of Trust will be governed by, consirued and enforced in accordance wiih federal law and the laws of the
State of California, This Deed of Trust has been accepied by Lender in the State of California.

Choice o.l"Ven'ue. If-th_ere is a lawsuit, Trustor agrees upon Lender’s request to submit to the jurisdiction of the cours of Orange County,
State of California.  *

Joint and"S__evveraI" Liabllltyi All obligations of Borrower and Trustor under this Deed of Trust shall be joint and several, and all references to
Trustor shall"mean’each and every Trustor, and all references to Borrower shall mean each and every Borrower. This means that each
Bomower and Truslor signing below Is responsible for all obligations in this Deed of Trust,

No Waiver by Lender. Lender shail not be deemed to have waived any rights under this Deed of Trust unless such waiver is given in
writing and signed by Lender. ..No.delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or
any other right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiver of Lender’s right otherwise
to demand strict compliance- With-that provision or any other provision of this Deed of Trust. No pror waiver by Lender, nor any course of
cealing between Lender and Trustor, shall.constitute a waiver of any of Lender's rights or of any of Trustor's obligations as to any future
transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance
shall not constitute continuing consent to_subsequent instances where such consent is required and in all cases such consent may be
granted or withheld in the sole discrefion of Lender.

Severabillty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered medified o that it becomes legal, valid and enforceable. If the offending provision cannot be 5o
modified, it shall be considered deleted from this. Deed of Trust. Unless otherwise required by law, the |Ilegamy invalidity, or unenforceability
of any provision of this Dead of Trust shall not affect the Iegalrty, validity or enforceability of any other provision of this Deed of Trust,

Successors and Assigns. Subject to any Ilrmlallons staled in this Deed of Trust on transfer of Trustors interest, this Deed of Trust shall be
hinding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a persan
other than Trustor, Lender, without notice to Trustor;-may deal with Trustor's successors with reference to this Deed of Trust and the
Indebtedness by way of forbearance or extension WIthouI releasmg Trustor from the obligations of this Deed of Trust or liability under the
indebiedness. -

Time Is of the Essence. Time is of the essence in lhe performanoe of this Deed of Trust.

Waive Jury. All partles to this Deed of Trust hereby waive the nght 10 any jury trial in any action, proceeding, or counterclaim
brought by any parly against any other party. ]
DEFINITIONS. The following capitalized words and terms shall have the followmg meanings when used in this Deed of Trust. Unless specifically
stated to the contrary, all references to dollar amounts shail mean amounis in lawful money of the United States of America. Words and ferms
vsed in the singular shall include the plural, and the plurai shall include’the singular, as the context may require. Words and terms not otherwise
defined in this Deed of Trust shall have the meanings afiributed to such Ierms in the Umform Commercial Code:

Beneficiary. The word "Bensficiary” means Western Financial Bank, and its successors and assigns.

Borrower. The word "Borrower” means James C, Zevely and Rhonda C. _Ze_.vely and mc_ludes all co-signers and co-makers signing the
Note. i

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Trustur Lender and Trustee, and includes without limitation all
assignment and securily interest provisions relating lo the Persenal Propery and Rents. -~

Default. The word "efault” means the Default set forth in this Deed of Trust in the sechon tltled "Default"

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations and ordinances
relating to the protection of human health or the environment, including without limitation the Cemprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"), the Hazardous Materials TransporiationAct, 49 LI:S.C. Section 1801, et seq., the
Resource Canservation and Recovery Act, 42 U.S.C. Section 6301, et seq., Chapters 6.5 through 7.7 of: Division 20 of the Cahforma Health
and Safety Code, Section 25100, et seq., or other applicable stale or federal laws, rules, or regulahons adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default
section of this Dead of Trust. ;

Guaranty. The word "Guaranty" means the guaranty from guarantor, endarser, surety, or accammodahon party to Lender lncludlng without
limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean malerials that, because of their quanmy canceniratmn or physical,
chemical or infectious characieristics, may cause or pose a present or polential hazard to human heatth or the environment when improperly
used, treated, stored, disposed of, generated, manufactured, transported or otherwise handled. The words "Mazardous Substances” are
used In their very broadest sense and include without limitation any and all hazardous or toxic substances, materials:or waste as-defined by
or listed under the Environmental Laws. The term "Hazardous Substances” also includes, without timitation, pelroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word "Improvemants” means all existing and future improvements, buildings, structures, mobile homes aﬂlxed on the
Real Property, facilties, additions, replacements and other consiruction on the Real Property. -

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable under the Note or__ .
Related Documents, together with all renewals of, extensions of, modifications of, consclidations of and substitutions for the Note or Flelated
Documents and any amounts expended or advanced by Lender to discharge Troeta-s stlimeizms o oo oo E

MR
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Lender'to enforce Trustor's obligations under this Deed of Trust, together with inferest on such amounts as provided in this Deed of Trust.
- Lender The word "Lender” means Western Financial Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated June 18, 2004, in the original principal amount of $275,000.00 from
Borrower to'Lender, fogether with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
promissory note or agreement NOTICE TQ TRUSTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal: Property. “The words "Personal Property" mean all equipment, fixtures, and other arficles of personal property now or hereafter
owned by-Trustor; apd now.or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all
replacements-of,-and_all substltutlons for, any of such property; and together with ail proceeds (including without limitation all insurance
praceeds and rsfupds of premiums) from any sale or other disposition of the Property. The words "Persanal Property” also inciude all
tangible and inlarigible iterns abtained or owned by, or in the possession of Trustor that are directly or indirectly related to the acquisition,
development, design, construction, permitting, marketing, or habitation of the Real Property or the Improvements to be constructed on the
Real Property, whether heretofore or hereafter issued, prepared, or execuled, including without limitation all permits, licenses, authorizations
and approvals, trademarks‘and radenames, and any and all land use entitlements, developrment rights, sewer capacity, approvals, density
allocations and other rights or ‘approvals relating to or authorizing the davelopment or occupancy of the Froperty, plus all utility or other
deposits, reimbursement rights, studies, tests, contracts, plans and specifications, relating to the Property and Improvements.

Properly. The word "Property” mea‘f‘is cbilectively the Real Property and the Perscnal Property.
Real Property. The words "Heal Property igan lhe real property, interests and rights, as further described in this Deed of Trust.

Related Documentis. The words "Helated Documents" mean all promissory notes, credit agreements, loan agreements, environmental
agreements, security agreements, mortgages, deeds of Irust, security deeds, collateral mortgages, and all other instruments, agreements and
documents, whether now or hereaﬂer:exislirig, execuled in connection with the Indebtedness.

Rents. The word "Rents” means all present and. fulure leases, rents, revenues, income, issues, royalties, profits, and other benefits derived
frem the Property together with the cash proceeds of the- Hents

Trustee. The word "Trustee™ means Western” Reconveyanoe Company, Ing., a California corporation, whose address is 23 Pasteur, Irvine,
CA 92618 and any substitute or successor rustées. i

Trustor. The word "Trustor” maans The Smith Family Trust

TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND TRUSTOR AGREES TO ITS TERMS,
INCLUDING THE VARIABLE RATE PROVISIONS OF THE NOTE SECURED BY THIS DEED OF TRUST.

TRUSTOR:

THE SMITH FAMILY TRUST

] M&M‘U‘N_,
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STATE dF W 4 W
COUNTY OF _ /CJ'? (;/CZL

q«ﬂua 25 20 maroy ma psie/ 7
person&fly appéared Raymond.C. Smllh person

khown to me (or ed to ma on the basisof salisfagtory evidence be the person(s}
whose name(s) is/are subscribedto- the withj” instrument and acknowle to me that he/shefthey gxecuted the sameé™i_hisfher/their
authorized capagcity(ies), and that by hlslherl eir signature(s) on the instrument { erson(s), or the entity upon behalt of which the person(s)
acted, execuled the instrument,. .

On

WITNESS my hand and official seal.

Signature - L (Seal)

('DO'_.NOT RECORD)
REQUEST FOR FULL RECONVEYANCE

(To be used oniy when obllgatlons have been paid in full)
To: , Trustea

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have
been fully paid and satisfied. You are hareby directed, upon payment to you-of any sums, owing 1o you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed-of Trist-(which is delivered to you together with this Deed of Trust),
and to reconvey, without warranty, to the parties designated by the terms of ihls Deed of Trusi the estate now held by you under this Deed of
Trust. Please mail the reconveyance and Related Documents to: ; :

Date: Beneficiary: _
£ By:
", Hs:
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STATE: OF W 25/
COUNTY OF __ Sf!fﬁxﬁj‘
! certily that | know or. hav tlsfactory evidence lhat E CU/{ MM C

m /__ L is the person th‘a{)peared belore me, and said person
acknowledged that __ ¥AK . signed this Instrument, on oath stated that

” *Husz,#&)
of__ M 1 Fr f-MW 7S T to

bsa the free and voluntary act of such party for th@s and purposes mentioned in the Instrument.

DATED: (ﬂ Z‘S O(’[

Notary Pub! : )
My appoinimefit expires 10-2 f ,QS

_was authonzed to execule the inslrument and acknowledged il

§ "§* \ SR 54:0\
2

'QD "0".
‘ca NOTARY %

& ,-',f,rmmm!!!:.l“\\\t_'—;4

A : Hes o v0P
LB, PURLE i

T wER 28 Ryt

” FIREMATT T
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uditor - . i
11 ‘11 OQAM .




