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DATE: July 6, 2004
Reference # (if appllcable} 112784 §8/1060029079 Additional on page
Grantor{s): .

1. ROQUES, JOSE M. i

2. WALTON, CAT_H.E_B_INE-M_,__:.,.__:_
Grantee(s)

1. Bank of the Pacific: d/b/a BANK 'NORTHWEST

2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee
l.egal Description: A PTN OF SW 1!4 OF SE 1/4 10-38-3 E W.M. Additional on page 2

Assessor's Tax Parcel ID#: 350310.-__0_.~0Q__3-Q001

THIS DEED OF TRUST is dated July 6, 2004, among JOSE M. ROQUES, and CATHERINE M.
WALTON, husband and wife, whose address is- 1508 SOUTH 12TH STREET, MOUNT
VERNON, WA 98274 ("Grantor"}; Bank of the Paclflc d/bfa BANK NORTHWEST, whaose
mailing address is LOAN SERVICING CENTER, 100 GRAND AVENUE, BELLINGHAM, WA
98225 (referred to below sometimes as "Lender" and sometlmes as "Beneficiary"); and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose_mall'ng address is 111 E GEORGE HOPPER
ROAD, BURLINGTON, WA 98233 (referred to below-as "Trustee").
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ECONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
.of entry and. possessmn and for tha benefit of Lender as Bensficiary, all of Grantor's right, title, and interest in and to
the followmg ‘déscribed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock’in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relatmg to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, ({the "Real Property”)

Iocated m SKAGIT County, State of Washington:
THE NQRTH 110 FEET 'OF THE FOLLOWING DESCRIBED TRACT: s

THAT PORTlGN OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 10,
TOWNSHIP 35 NORTH RANGE 3 EAST, W.M., DESCRIBED AS FOLLOWS:

BEGINNING AT THE- SOUTHWEST CORNER OF SAID SOUTHEAST 1/4 OF SECTION 10,
TOWNSHIP. 35 NORTH, RANGE 4 EAST, W.M.;

THENCE NORTH 30 RODS;

THENCE EAST 30 RODS;

THENCE SOUTH.30.RODS;

THENCE WEST 30 RODS TO THE POINT OF BEGINNING, EXCEPT DITCH RIGHTS OF
WAY, EXCEPT THAT. PORTION THEREOF CONVEYED TO SKAGIT COUNTY BY DEEDS
DATED MARCH 27, 1911 AND APRIL 1, 1911, AND RECORDED FEBRUARY 27, 1913 IN
VOLUME 91 OF DEEDS; PAGES 323 AND 325, AND EXCEPT ROAD ALONG THE SOUTH
LINE THEREOF. e

SITUATE IN THE COUNTY OF SKAGIT STATE OF WAS7I3INQGT0N

The Real Property or its address Is commonly known as /#9499 THOMAS ROAD, BOW , WA
98232. The Real Property tax identification number is 350310-0-003-0001

CROSS-COLLATERALIZATION. In eddition to.the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, of any one ormore of them, as well as all claims by Lender against Grantor
or any one or more of them, whether now existing or-hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated ‘whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute:of limitations;.and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforcéable. S

Grantor hereby assigns as security to Lender, all of Grantor's nght ntle, and interest in and to all leases, Rents, and
profits of the Property. This assighment is recorded in atcprdance’ with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which. litense may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the In_debtedr)‘ess -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE-SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A} PAYMENT OF THE-INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall_strictiy.and in“a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents E

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees tha't Grantor s possessnon and use of the
Property shall be governed by the following provisicns:

Possession and Use. Until the ocourrence of an Event of Defauit, Grantor may IH remaln in possession and
control of the Property; {2} use, operate or manage the Property; and {3) _collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default} The foltowing provisions
relate to the use of the Praperty or to other limitations on the Property. The Real [Property ig- not used principally
for agricultural purposes. ¢

Duty to Maintain. Grantor shall maintain the Property in good condition and promptfy perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt or suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limitirig.the generality of the
foregoing, Grantor will not remove, or grant 1o any other party the right to remove, any-timber; mmerals lincluding
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demclish or remove any Improvements from the Real Propertv
without Lender's prior written cansent. As a condition to the removal of any Improvements; Lender may. requlre
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value. . s

Lender’'s Right to Enter. Lender and Lender's agents and representatives may enter upon the Réal' Proberfy at al}.
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes: of Grantor 5%
compliance with the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requirements. Grantor shall promptiy comply, and shall pro'rﬁp_tl.y ’ gei'u'sg*
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or .
otherwise use or occupy the Property in any manner, with all laws, ardinances, and regulations, now or hereaftar- -
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest .
in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including”
approptiate appeals, so long as Grantor has notified Lender in writing prior to doing so and sc long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.
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: '_put'g_-to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
~acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reéasonably necessary to protect and preserve the Property.

DUE ON SALE-- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sumg’ secured by:this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidéncing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withgut_ Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
“sale’oi-transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, be:nefi__c_:_iai or.equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract-for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment,or.trangfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methad of conveyange of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Th‘é fo'llqi&vjng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Grantor shall:pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water'and.ewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property frée of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the:fien’ of taxes-and assessments not due, except for the Existing Indebtedness referred to
below, and except as gthervise:provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sg long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granter shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has potice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash-or a'sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the-fien-plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale wnder the lienw"In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforéement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shali"updn'dém_é'hd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver 1o Lender a1 any time a written
statement of the taxes and assessmentsua‘g‘ainst the Property.

Notice of Construction. Grantor shall notify Lendef at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are.supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. S

PROPERTY DAMAGE INSURANCE. The following pré;.'isions re[_ati'ﬁg.ktu insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application 6f any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and iiability-insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably. acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantorupon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form gatisfactary. to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement praviding that ‘coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person:” The.Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood Insurance, if available; for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, ‘up'to the maximum policy limits set under
the National Fiood Insurance Program, or as otherwise required by Lender; and to maintain such insurance for the
term of the loan. L

Application of Proceeds. Grantor shali promptly notify Lender of any loss ar darmage-to the Property. Lender may
maka proof of loss if Grantor faits to do so within fifteen {15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any‘insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting:the Propérty; or the restoration
and repair of the Property. If Lender glects to apply the proceeds ta restoration; and repair',h,Gram;or shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory toLender. Lerder shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds. for the reagonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds \_p._{_ﬁir;h have not been
disbursed within 180 days after their receipt and which Lender has not committed to_the.fepair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Ttust, then‘to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, -1¥Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 0 Grantor as
Grantor's interests may appear. e ST

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness. described helow is
in effect, compliance with the insurance provisions contained in the instrument evidencing such: Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust,"to the extent
gompliance with the terms of this Deed of Trust would constitute a duplication of insurance requirgment. : If any:
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division:of proceeds ©
shall apply anly to that portion of the proceeds not payable to the holder of the Existing Indebtedness:. % .~ :

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security sAnterests;

encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) 1o make repairs toahe =~

Property or t¢ comply with any obligation to maintain Existing Indebtedness in goad standing as required bel'owf then™
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the

Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender be!ieves ito be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear

interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
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Grantor Al such expenses will become & part of the Indebtedness and, at Lender's option, will {A) be payable on
demiand® {B} be added to the balance of the Note and be apportioned amgng and be payable with any installment
:payments ‘16 become due during either (1) the term of any applicable insurance policy; or (2] the remaining term of
“the Note; or--{CF. be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust aiso will segure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitted on account of any default. Any such action by Lender
shali not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear, of ali*liens and encumbrances other than those set forth in the Real Property description or in the
Existing: Indehtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and® deilver this Deed of Trust to Lender.

Defense of T|tle Subject tcr the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Prepertv agamst the lawful claims of all persons. In the evant any action or proceeding is commenced
that questions Grantor’s title.or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the
action at Grantor's expense, .Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, of cause.t0 be dellvered to Lender such instruments as Lender may request from time to time
to permit such partlcrpatlon e, T

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all
existing applicable laws, brdinances, and regulations of governmental authorities.

Survival of Promises. All promlses agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delwery of this.Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Grantor s debtedness is paid in full.

EXISTING INDEBTEDNESS. The followmg prowsrens -goncerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly cdvenants and.agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such mdebtedness any default under the instruments evidencing such indebtedness,
or any default under any security documents for such mdebtedness

No Maodification. Grantor shall not enter into anv agreement with the holder of any mortgage, deed of trust, or
other security agreement which has priority” over this Deed of Trust by which that agreement is maodified,
amended, extended, or renewed without the prior written consent of Lender., Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions reiatin'g._t'e:__condemnatio_r__\__ praceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 10: deéfend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be" ent_ttled to participate in the proceeding and to be
represented in the proceeding by counsel of its own-choice ali at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentatlon as may be requested by Lender from time to
time to permit such participation. : I

Application of Net Proceeds. If all or any part of the Property is cendemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may,at jt$ electmn reguire that all or any portion of the
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL: AUTHORITIESf The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trusts .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender :to perfect and continue Lender’s lien on
the Real Praperty. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including: wnthout Ilmttatlon all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: {1} ‘a specmc tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust,"{2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments aon the: Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against the Landet or-the hiilder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments ef pnnmpai and lnterest made by
Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date of .this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may. exercrse dny.or_all of its
available remedies for an Event of Default as provided below unless Grantor either {1}, pays th& tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens sectioh and depos:ts with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, e

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to th:s Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent anv &f the: Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Cemmerma] Code
as amended from time to time. 3

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lend'e"r toberfe‘ct‘
and continue Lender's security interest in the Parsonal Property. In addition to recording this Deed of Trustiin the
real property records, Lender may, at any time and without further authorization from Grantor, file executed-" -
counterparts, copies of reproductions of this Deed of Trust as a financing statement. Grantar shall reimburse .~
Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall not™
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble: ghy
Persanal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
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: _g_x't'é_m‘ permitted by applicable law.

“L__\-d:drgs_s_gs. The mailing addresses of Grantor (debtor) and lLender (secured partyl from which information
-‘topcerning.the security interest granted by this Deed of Trust may be obtained leach as required by the Uniform
Comm“ercia_l Code) are as stated on the first page of this Deed of Trust.

FUFI':I'I-_IﬁR ASSBRANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorfnqy—in-fac_t.-ar_é a part of this Deed of Trust:

Further .-As&uranc'é_s. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will Ca_use to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and plages as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other dotuments,as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 1{1)  Grantor's abligations under the Note, this Deed of Trust, and the Related
Documents, and .{2) .“the liens and security interests created by this Deed of Trust on the Property, whether now
owned ar hereafter acguired.by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall feimburse’Lendér for all costs and expenses ingurred in connection with the matters referred to in this
paragraph. ot

Attorney-in-Fact. If Grantar fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of:Graritor and.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attgrney-<in-fact far the purpose of making, executing, delivering, filing, recording, and doing all
other things as may bé nefessary or desirable, in Lender’'s sole opinion, to accomplish the matters referred to in
the preceding paragraph. i

FULL PERFORMANCE. f Grantor pays -all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under “this. Deed of-Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliveriia.Grantor suitable statements of termination of any financing statement on
file gvidencing Lender's security interest.ih the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persens
legaily entitled thereto”, and the recitals in the-réconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or factse" .77

EVENTS OF DEFAULT. At Lender's option, Grarior will be in default under this Deed of Trust if any of the following
happen: S

Payment Default. Grantor fails to make g‘ﬁ\(‘paymeﬁt when due under the Indebtedness.

Break Other Promises. Grantor breaks any prﬁm-'r'sé made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Defauit. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Cther Payments. Failure of Grantor within the time’ :reﬁuired by this Deed of Trust to make any payment
for taxes or insurange, or any ather payment necessary 1o prevent fiﬁling of or to effect discharge of any lien.

False Statements. Any representation or statement m_adé cc'i'-' furni';i;héd to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Reiated Documents is. false ar misleading in any material respect, either now or at
the time made or furnished. E oA

Defective Collateralization. This Deed of Trust or any bf___ihe_ Hélgte‘d Documents ceases to be in full force and
effect {including failure of any cellateral dacument to creaté a vaﬁd_and- perfected security interest or lien} at any
time and for any reason, £y LA

Death or Insolvency. The death of any Grantor, the insolvenc’{( O'If Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditos workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantar.

Taking of the Property. Any creditor or governmental agency tries to take any, of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, :garnishjng of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the cldim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furn.ishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, ther this.default provision will not
apply. e w

Breach of Other Agreement. Any breach by Grantor under the terms of any 'ot'her_ agreement between Grantor and
Lender that is not remedied within any grace period provided therein, inciuding__"\r\{_i_thout Iirq_it-a‘tion any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exisﬁng now: of later,

Events Affecting Guarantor. Any of the praceding events occurs with respect to any guarantor, “gndorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, ‘surety, or accomimodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability “Under;” any Guaranty of the
Indebtedress. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty‘fj_n_. _manqg_;...s'atisfactory to
Lender, and, in doing so, cure any Event of Default. ST C

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedriess is
not made within the time required by the promissory note evidencing such indebtedness, or a'default’ocgurs. under
the instrument securing such indebtedness and is not cured during any applicable grace period in.sugh-instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. EA T

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been 'g_iven' a no_t_i.c'e"-:_
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured if :;i'
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default-within:
fiftean (15} days; or (2} if the cure requires more than fifteen (15) days, immediately initiates steps which Lender
deems in Lendar's sole discretion to be sufficient to cure the default and thereafter continues and completes all .~
reasanable and necessary steps sufficient to produce compliance as soon as reasonably practical. Fl

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time therg'afig_z;‘f
Trustee or Lender may exercise any one or more of the following rights and remedies: [

Election of Remeadies. All of Lender's rights and rem--i-~ «wil ho ~cumulativa and mav ha exercised alone or

LU
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.__mé;gtﬁ“er. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. |f

¢ +'Lender decides to spend money ar to perform any of Grantor's obligations under this Deed of Trust, after Grantor's

Aailuré to dg so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Lender's rgmedies.

; ci;elerate'flndebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
idde and payable, including any prepayment penalty which Grantor would be required to pay.

Fo'rgc_:lqs__uie,-' With respect to all or any part of the Real Property, the Trustee shall have the right to exercise‘ ilts
power of-sale’and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foretlosure,-in either.case in accordance with and to the full extent provided by applicable law,

uce Re.rr‘i.e‘g:li'e_;r,‘.:.= With._ respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies.of a secured party under the Uniferm Commercial Code.

Collect Rents. ‘Lender s'h'ali have the right, without notice to Grantor to take possession of and manage the
Property and collect the: Rents, including amounts past due and unpaid, and apply the net proceeds, ever and
above Lender's costs; agairist the Indebtedness. In furtherance of this right, Lender may require any tenant of
other user of the Property to-make payments of rent or use fees directly to Lender. |f the Rents are collected by
Lender, then Grantor irrevocably, designates Lender as Grantor's attorney-in-fact to endorss instruments received in
payment thereof in the name of. Grantor and to negotiate the same and collect tha proceeds. Payments by tenants
or other users to Lender.in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or mat~any’ propér-grounds for the demand existed. Lender may exercise its rights under this
subparagraph either it person, by-agént, or through a receiver.

Appolint Receiver. Lender shall have-the right to have a receiver appointed to take possession of all or any part of
the Property, with the pawér to protect and preserve the Property, to operate the Property preceding or pending.
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indgbtedness.: The receiver may serve without bond if permitted by law. Lender's
right 1o the appointment of'a_receiver'shall exist whether or not the apparent value of the Property exceeds the
indebtedness by & substantial amelnt:” Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantbr_geméir\_s in possession of the Property after the Property is soid as provided
above or Lender otherwise becomgs entitled-to ‘bossession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lander arsthe purchaser of the Property and shall, at Lender's option, either {1)
pay a reasonable rental for the use of the Property, .6r {2} vacate the Praperty immediately upon the demand of
Lender. . R

Other Remedies. Trustee or Lender shal':i- héve.:ahy, ather right or remedy provided in this Deed of Trust or the Note
or by law. T i

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubdic sale of the Personal
Property or of the time after which any private ale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice giveryat least ten $10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable__.la'w,-.__G‘rgntor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, thé Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale of by separate sales, Lender shall be entitled to bid at any
public sale on all or any portion of the Property. E

Attorneys' Fees: Expenses, If Lender institutes any suit_or action 16 &nforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court rfay. adjudge reasenable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is invdlved, and to: the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are’necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedingss payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable: law, Lerder's-attarneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees’ énd"expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports: (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees far the Trustee, to the extent;permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law, ~

Rights of Trustee. Trustee shall have all of the rights and duties of Lender ‘as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the po;.'\;e’?s and gbligations of Trustee
{pursuant to Lender's instructions} are part of this Deed of Trust: s

Powers of Trustee. In addition to all powers of Trustee arising as a matter of taw, Trustee _shéll have the power to
take the following actions with respect to the Property upon the written request of Leiider and-Grantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of-streets.or .other rights to the
public; (bj join in granting any easement or c¢reating any restriction on the Rea! Property:and {c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this‘Deed-of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under-any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee 'shall.-b&-a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. wT T

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In addition to the. F'rghts
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have.the right.to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure; in &ither.casa.in
accordance with and to the full extent provided by applicable law. i S .

Succ.assnr Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee tS‘any 'Trust'é'g :
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded.ih the !
office of the recorder of SKAGIT County, State of Washingtan. The instrument shall contain, in additioh to all

other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or &

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successar”

trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest, _-'Thé_-- i

successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law,. . Thie seseedose foe——t—b—t— "

govern to the exclusion of all other provisions for substitution.
LT AL
g
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NOTICES, - Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any-‘notice required to be given under this Deed of Trust, including without limitation any notice of default and any
3not§ce' of-sate: shall be given in writing, and shall be effective when actually delivered, when actually received by
teléfacsimile- {uriless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any ‘lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beglnnmg of
this Deed of Trust Any person may change his or her address for notices under this Deed of Trust by giving formal
written Hotice .fo the other persaen or persens, specifying that the purpose of the notice is to change the person's
address®-- Fof nofice” purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject to apphcable law; and except for notice required or allowed by law to be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will
be Grantor's responsrblllty to: teII the others of the notice from Lender.

MISCELLANEQUS PHOV._\S%QNS, The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What'is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender cancerning the. matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Tiust must be |n wrltlng and must be signed by whoever will be bound or chligated by the change or
amendmant.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between us whether individual,
joint, or class in naturs, arlsmg “from. this Deed of Trust or otherwise, including without limitation contract and tort
disputes, shall be arbitrated pursiiant to the Rules of the American Arbitration Association in effect at the time the
claim is filed, upon request of either: party. No act to take or dispose of any Property shall constitute a waiver of
this arbitration agreement ‘or be prohibited by this arbitration agreement. This includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or. dlsposmg -of siich property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any dr,sputes, claims, or controversies concerning the lawfulness or reasonableness of
any act, or exercise of any right; concerning any Property, including any claim to rescind, reform, or otherwise
modify any agreement relating to_the Property. shall also be arbitrated, provided however that no arbitrator shall
have the right or the power to enjom or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may be entered in any court hawnu 1ur|sd|ct|on Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court:of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines which would ‘ctherwise be applicable in an action brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action for these ‘puirposes.-” The Federal Arbitration Act shall apply to the construction,
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses onlby and are not to be
used to interpret or define the provisions of this Beed of Trust,

Merger There shall be no merger of the interest. or estate credtad by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent
of Lender. R

Governing Law. This Deed of Trust will be governed hy and |nterpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this. Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grartor.: Txhrs __r_neans_ that each Grantor signing below is
respansible for all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits 1o &xercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give’up’one of Lender’s rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed-of-Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grahtor” ‘will.not-have to get Lender's consent
again if the situation happens again. Grantor further understands that:just’ because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required:to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is'not.valid or ghould not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed 5f Trust rnay be found to be
invalid or unenforceable. : s,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties,. the|r Succéssor$. and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender; withalt notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedniess by way of forbearance or
extension without releasing Grantor from the abligations aof this Deed of Trust or habmty under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trusti

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts ot the homestead
exemption taws of the State of Washington as to all Indebtedness secured by this Deed of Frust,-

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust
Beneficiary. The word "Beneficiary” means Bank of the Pacific d/b/fa BANK NORTHWEST, and |ts successors and
assigns.
Borrower. The word "Borrower™ means JOSE M. ROQUES and CATHERINE M. WALTON and unciudes aII“-‘:.
co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granter, Lender, and Trustee_,:‘ nd'
includes without limitation all assignment and security interest provisions relating to the Personal Preperty and

Rents.

Event of Default, The words "Event of Default” mean any of the events of default set forth in this Deed of Trust ln_-."‘
the events of default section of this Deed of Trust. _

Existing Indebtedness. The words "Existing Indebted ‘=~ imdahtadness described in the Existing L"iens

provision of tis Doed of Trust WWWWMW tﬂmmm
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' _:Gr:é_nt"ﬁr. The word "Grantor” means JOSE M. ROQUES and CATHERINE M. WALTON.

C Kﬁ'u'arant.y___ The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
“ Lender,.including without limitation a guaranty of all or part of the Note.

_j;npr'bvam'épt"s. The word "lmprovements" means all existing and future improvements, buildings, structures,
‘mobile honies affixed on the Real Property, facilities, additions, replacerments and other construction on the Real
“Property. & ¢

Indebtedness. K-:T‘h_e word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
payable -under’ the "Note or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations. 6f and, substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender .to discharge “Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under, this' Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without Jimitation, Indebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lendsr” ‘means Bank of the Pacific d/b/a BANK NORTHWEST, its successors and assigns. The
words "successors or assigns’ mean any person or company that acquires any interest in the Note.

Note. The word "Note!“mearis the promissory note dated July 6, 2004, in the original principal amount of
$51,385.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings
of, consolidations of, and subspitugi_ons for the promissory note or agreement.

Personal Property. The’wefds "Pergonal Property” mean all equipment, fixtures, and other articles of personal
property now or hersafter owned by:Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, ‘and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issuas.and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums}) from any sale or other disposition of the Property.

Property. The word "Propé’rty:'"_rﬁ:eaqs-'bqliéctively the Rea! Property and the Personal Property.

Real Property. The words "Real __Pl"bp&‘i‘ﬁf“ mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words.“Related”Documents”™ mean all promissory notes, credit agreements, loan
agreements, guaranties, security agreements; mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust. : A

Rents. The word "Rents" means all pr"aéent':"and'future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property. o

Trustee. The word "Trustes” means LAND:TlfL_E COMPANY OF SKAGIT COUNTY, whase mailing address is 111
E GEORGE HOPPER ROAD, BURLINGTON, WA: 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READVALL THE PR(:)\?I:SIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON }
} 88
counTy OF _ SKAGIT )

On this day before me, the undersigned Notary Public, personally appeared JOSE M. RGQUES and. 'CATHERINE M.
WALTON, personally known to me or proved to me on the basis of satisfactory evidence to he'*théiihd-i‘vidua_is described
in and who executed the Deed of Trust, and acknowledged that they signed the DeedofTrast as-their free and
voluntary act and deed, for the uses and purposes therein mentioned. R

Given under my hand and official seal this 7TH day of _ JULEY L 20 04

Residing at SEDRO-T;IO:(.).LEE;}I '

SHLEY

E
Notary Public in and for the Stat& of WA My commission expires

IR
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REQUEST FOR FULL RECONVEYANCE

o , Trustee

The :,\:Jndersigned is the tegal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upory payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and_interest now held by you under the Deed of Trust.

Datg::, " S Beneficiary:
T By:
Its:
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