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“Return To: « - " S e e
Horizon Bank
P:0. Box 580.

Bellingham. WA 98227

Assessor’s Parcel or Account Number:  3862-000-071-0700,

Abbreviated Legal Description:

L.t 4 Sk Cty. SP#PLGU 0750; ptn Tr H Big Lk Waterfront Tracts

[Include lot, block and plar 6t sectiom, township and range] Full legal description located on page 3 16 .
Trustee: Westward Fi na-h(:--ﬁ al Services

lSpace Above This Line For Recording Data]

DEED OF TRUST

CHICAGO TITLE IC31493’-/

DEFINITIONS : :

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. g

(A) "Security Instrument" means this documem; Wthh is dated July 2, 2004 .
together with all Riders to this document, =

(B) "Borrower" is Cameron R C]ee]and and M1ndy S Cleeland, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0550002821

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT- Form 3048 1/01
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A ___.,_--(lgx)'&'.f-"RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
o ____.i-m_plementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
“ time, or any additional or successor legislation or regulation that governs the same subject matter. As used

#in this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Cto "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan"under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcatrons ‘of the’ Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys 1o
Trustee, in trust “with power of sale, the following described property located in the
County of Skagit :
[Type of Recordmg Turisdiction] [Mame of Recording Jurisdiction]

*oxk SEE ATTACHED LEGAL DESCRIPTION

Parcel ID Number: 3862-000-071-07 0(} which currently has the address of
18407 Majestic Ridge Ln A [Street]

Mount Vernon ' - _-[Cityt , Washington 98274 (Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now or. hereafter erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter a-part’ ‘of -the property. All replacements and
additions shall also be covered by this Security Instrument All “of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawfully selsed of Ihe estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the fitle: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natronal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

Initial

property. -
| C
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__.,_---Agébciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _dssessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
. __.bﬁ:* paid-under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

/Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
" obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" dug for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
sha]l furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower 3 obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & covena.nt and dgreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Secnon 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower: fail§-t0 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then’ ‘required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.:~Lender ‘shal] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Iltems or otherwise in accordance with Applicable
Law.

The Funds shall be : held in 4n_institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerider, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Leénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lende;.----s'l'_l:_al‘f not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or-verifying :'t'he'Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits ]_cnder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notlfy Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accurdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secumy Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shatl pay all taxes, assessrnents, charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall paj? therti in’the manner provided in Section 3.

@D, 6WA) (0012) Page 5 of 15 " Form 3048 1/01
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t_...-hol'd such insurance proceeds untit Lender has had an opportunity to inspect such Property to ensure the

.~ work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
~ promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

cof, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
reqmres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Botrewer shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower. If
the restoration :or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excéss,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .- :

It Borrower abandons the Property, Lender may file, negotiate and settie any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherw1se Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all _i_rrs“uraﬁc_;_..e policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendei” may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Nate or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond ] Borrower 's control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, dllow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcsrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from determratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly rtepair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and. restoration in a single payment or in a series of
progress payments as the work is completed. If the insurdnce or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower g obligation for the completion of
such repair or restoration. .

Lender or its agent may make reasonable entnes upon and mspoctlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speclfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be 'in default if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence.
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
S any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
© # derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
' 1-'exc_han=ge for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

; provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

: pre'miumé‘pai_d to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(ay Any such agreements will not atfect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. _

11. Assrgmnent of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Property is. daméged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov;ded ‘that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a s1ngle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pmd on such
Miscellaneous Proceeds, Lender shall not be requ1red to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the.€Xcess, if'; any paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in-Section 2

In the evenr of a total taking,” destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums Securcd by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructron or loss in value of the Property in which the fair market
value of the Property immediately before.the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unles$ Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘reduced by:“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, of loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or‘loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair -of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

0550002821 C ('

Initials:

% -6{WA) (0012) Page 9 of 15 ’ /z &w

- _Form 3048 1/01

zmWmmmmmmmm

; Skagit c:ount -
: Au
) 7,@{?,0‘04 Page Y d'tor

99 211.30ay



L0/l 8H0E wio4 DN W gl 40 0} efieg (Z100) (VM)Q-%
S|EI1IU]
,Q O e, 1282000550

5. JOMOLI0f 0) PAISAL[RD [[emoe uaqm 10 [IRUI SSE[D ISIJ] AQ PO[IEW UIUM IOMOLIog O] USAIT Ueaq JARy
01 PAWIAP 94 [[eys TUSWNISU[ AJUMIIS STYL YHA TOTIOSUUOD UI Jamollog 0 2010u AUy %’uuum Ul 3q 150w
juawnsu] AILNoas Syl L[lIM uouaauuoo U} JOpU] 10 Jamollog Aq uaAIf s20mIOU [V “SIOON ‘ST
*331PUDIAA0 TINS JO
mo Juisire daey WS 1OMOTIOH uonoe Ou:) 1q§u AlE Jo IoATEM B 9IMNSTOD [JLA4 IamoxIog 03 justided 10a11p
Aq apeur pungar yons Aue JO soueidaroe s Jamouiog "(3ION A I3pun 103 papraoad st 981y Jwawfedard
B 10U 10 Iaaym) 23IeyD m:;tu&edmd Aue noyum juewmdedard [epued v se pojean aq [[Ia UOnONPAI
ap ‘redound seonper punjar e I Jamonog 01 mamded anp e Sunjew Aq I0 JON S IIPUR PIMO
fedrounid o1 Buponpat Aq punjal syl SyEwW 01 9500yd Al IOPUIT ‘IOMOIIOg 01 PAPUIYal o [[IM S|
paunad papasoxs YIIYM IIMOKIOG WOLL PAI[0Y Apesife swns Aue (q) pue il papnwizad oyl 0} 9310
U1 220pax 01 AXessaooll junoule ) AQ PaonpA g 1eys o> weof yons Aue () uayl ‘syuny paaniad
3Y1 PI20Xe RO A1 YA UONIAUUOD Ul PA)Def|od 3q 01 10 Paloafjoo safreqd Ueo[ ISUi0 IO 153131 A1) 1By
08 parerdimm Ajfeutj st me] 181 pue saﬁmq;) UBO{ WNHTYRUT $138 YOIm ME] € 01 123(qns ST weoT 1 J1
‘e aqeorddy £q 10 i’usmmasul Lnmnoag syl Aq pantquyoid A[ssaxdya oTe ey 09
sfrey> 1ou Aewr 1opmaT 23} yons jo Jurdreys A wo wonqiyosd B st pannsuos aq 10U [[RYS IamoLiog 0] 29)
syyroads e a31eyo o) JuswnNsy] AIINoag sty wl AjLoyine ssaidxa Jo 9duasqe A ‘539 1aYI0 AR 01 preder uf
"$99) wonEn[eA pue uonoadsun Auradold ‘sasy sAowrone fo1 parmwi lou Ing ‘Surpniour ‘ueumnsu] Andeg
s Japun sySx pue Aladord 9yl UT 1sa10iUl § Japu:r[ gtmoao1d jo asodind a1y 107 “‘Nnejap s Jamouog
YA TODRIeUUe) Ul pourioyiod SedlAkds 10§ s99] .wmonog adsey) Aewm Iapue] -sedaey)) ueo ‘|
"19PUYT JO' SUISSE PUB $108§3000S A} JJaUaq pue (O UOIag
ur peplaod se 1wdeoxe) puiq [[eUs WSWnNSW ALNOAE S ;o smam:mﬁe pue SIURUSA0D U] Sunim
Ul 988921 YINS O} $3015E 19PUIT SSO[UN JUAUNLSU] AJLINDSS SIY) I3PUn AYIIger] pue suouediqo s JomoLiog
WO PISEI[RI 3¢ JOU [[BYS IMMOLIOY “JUSWNNSY] AINd3g SIE I9PUn sJIjousq pue SIYSI § IomoLog Jo (B
ure1qo [reys ‘Iopuy] 4q peaoxdde I pue ‘Sunum Ul JUSWINISY] AJLINDAE SHY) Jopun suoneFIqo 8 Iomoliog
SIUINSSE OUM I9MOIIOE JO 1831910 ul Iossaoong Aue ‘g uouaag ;o suoistaold oy 01 pagng
JIASU0D §,I9uSI5-09
21 MOYNM 20N 91 IO Uudwnsu] AJInoeg ST Jo SWIa) Ayl o pmﬂg.l gl suonepomtuoooe Kue axew
I0 T23q10] ‘AJIpoul ‘puajxa o) 2Ie Ued IAMOLIOF JIYI0 AUR PUE IdpUY e $0913e (0) pUR uSwMIISU]
AInosg st Aq painoss swns o) Aed 01 pareSiqo Aqeunosiad 1ou st {(q) ¢ 1uaum_nsu1 AILIn02S SIT) JO SuIal
oY) Jepun Aytadold ag: Ul 1S219)UT §,15uF1S-00 o) A3AU0D pue juead ‘aFeduow 01 Apio. Juswnnsu] AInoeg
st Suufis-0a st (e) (,,Iauﬁts 00, B) 910N 2l JJ009X2 JOU S0P Ing JUSWENNSUL. A1Noag sup suSis-0d
ofa 1amorog Aue ‘1049M0H "[p20A0S pie Jujof oq [[eYS AIIGEI] PUE SIODRSIIQO SdamoLIog JeT) s331Fe pue
SIUBUIAOY IOMOLIOE "PUNog SUSISSY pue s10ss300ng S1auiis-0) (LJ[Iqer] (X435 pue quiof ¢
- &powni 10 1Fu Lue J0-351939%2 5Y1 apnpaid
10 JO I13ATEM B 2q 10U [[RYS ‘ONp U9Y) JUNOWIE 3Y) UEY) SSI[ SIINOUIR UL JO JSMOLIOH JO 1$31M] Ul $1085300nG
Io sanmus ‘suosiad pirg) woly siudwded jo souerdsooe s I9PUFT ‘UONPINAI JHOYIIM ‘Smpn[:)m &pawax
Jo Y3 Aue SUISTOIAXD WD IAPUYT AqQ 0URIRAQIO] AT "Iamoliog JO 1saiaju] ul SI0SSAINS. Aue Jo IomoLiog
Teur3rIo a1 Aq apelll pUeiUap AUR JO UOSE3) AQ JUSMNNST] ANINDNS ST AQ PAINDAS SUIAS Apjo uouvzmoum

Jsutege sgurpaasord aouatrwIo o] pannbar oq 10U [[eys Iopua ‘IOMOLIOY 10 1501910 TR s.tosssoons A 10
Tomoliog Jo AIN[IQeI] 911 3SEA[AI 01 9Te1ado 10U [[PYS ISMOLIOY JO 1SAIOYI] UT 10SS300NS AU 10" 10MOL10g: 01
Iapua] Aq paqueld justNNSU] AIINJ3S ST AqQ PAINoas SUINS 911 JO TONRZIIOWE JO uoueogtpow 10 Juswied
10} SWM ) JO UOISUSIXH “JIATBAA ¥ JON JOPUdTT Ag dUBILIQIO] ‘pasea[y] JON Jamollog T .
' UOTNAG Ul 10§ papraoid JopIo 9yl wt pqude <
3q Jreys Auodolqd sy jo mmedar 10 uoneiolsal ol paidde jou are 1ey) spaadold SNOAB[PISTALIY . &
"I9pua] 01 pred aq [[eys pue paufisse Adaroyare
Auradold ap uy 389391U1 § Jopua] JO JusuLiedumt A1) 01 A[GEINQLINIE 3T 1RY) SITeWep 10] W[ 10 PIeme ATe
Jo spaacord oy}, “wewnisu] A0S s1yl Jepun sIEM 1o Auredold Sy ur 1SNl §,Jopur] Jo juaurrredurn
[euew Y10 10 Lmedoid sy Jo armiapiof sapnpoaid ‘ustnBpnl s JopuyT v “yen Surni v yuas passpusIp -

3q 01 Surpasooid 10 uorioe o) Julsned £q ‘G WONAS UT papraoid st aigisuIal ‘Paundae sey nonma[apoe__..s-"'"

J1 ‘DUR J[nejap ® YONS 2INd Ued IIMOIIog Mewmnsu] £1Inosg styl Jopun sydu 10 Aradoid syl o 1sorsiu
§ JOpudT jo juswedw] [BLREW Idqie Jo Auadold oy JO AIMIERII0] UE Jnsal prnod “uewdpnl s sopua
ur “1ey) unaq ST [RUNLLD 10 [IAD Iaggoym ‘Furpaooold 10 wonae Aue Ji JMEjap Ul 2q [[EUS Jomoriog




‘____nét'rce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-"uot_1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

4 change of address, then Borrower shall only report a change of address through that specified procedure.
- There. niay-be only one designated notice address under this Security Instrument at any one time. Any
« +notjce to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumeiit. :

16. Guvermng Law; Severability; Rules of Construction. This Security Instrument shall be
governed, by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ;in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but sach silence shall not be construed as a prohibition against agreement by contract. In
the event that any’ provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenﬂwtmg provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or. words of the feminine gender; (b) words in the singular shall mean and
include the plural and' vice versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowet shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the Pmperty of a' Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any lﬁgal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is theé trapsfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is mot a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums secured by this Security
Instrument. However, this option shalI not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or déemand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Liender’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay $uch reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) ca_sh .(b) money order; (c)

0550002821 n C-

Inltlals R :
@),51WA) (0012} Page 11 of 15 /1« 1 [‘L ({, _-Farm 3048 1/01

Uy




_ abeq VOOZIBM
m;lpnv A;unoo nbeyg

mmmmmm i mmﬁm

’w‘/‘/

g1 40 Z| 9beg 2100} (vmio-CD
1282000550

e /

JO 18211} 10 ISEI[2T QE.IBI{:JQI[J ‘Eul)[eal “Jurqds Aue ‘01 pajmuif 10U jng Furpnour *UONIPUO)) [BIUSWITOIIATIT
Aue (q) ‘o8pamouy [enoR ST IOMOLI0H IPIYM JO MET [RIUSWIUONAUZ IO 20URISqNS SMOPIRZEH
Aue pue Luodoig oq1 SurajoAur fred aeand 10 Aousge A101eIngal 1o [RIUSIIUINAOS Alle AQ UOLOR 15410 10

NNSMP[ ‘PURWSD ‘WIR[Y ‘UogRSnspAuL &mz {®) 0 don10u AL Iapua JA1d Andwoxd [eys Iamoizog
‘(s1onpoad I9WNSUED U SIOURISNS snopmzeq ‘01 paymuny jou inq ‘Surpnpour) Lusdold sy Jo souruULELT
0] puR Sasn [ROUIPISH [RULION Qi"'a;eildmdglg. 20 0] pazudooar A[[eISUa 218 TeY) S0OURISQNS SUOPIEZER]
Jo sennuenb [rews jo Auadold oy uo "'9‘3_121{)18:_:--10 ‘asn ‘douasard oyl o1 Adde 10U [[RUS SOOUOIUDS OMl
Surpeoaxd oy, Auadoid oy jo anfeA 3yl s1oajje A[9SIOAPE 1BY) UONIPUOD B $9JERID ‘30URISqNS SNOPIRZRH
B JO 9583721 10 ‘asn ‘asuasaid a1y o) énp‘fqajq&\ (9) 10 ‘UOHIPUOD) [RIUSWUOIIAUH Ue $3IBII0 YoM (q) ‘Me]
TejuemmoIiAtyg Aue jo wone[ola Ul ST Jeq)-(g) Auadord ays Sumoaye SumpAue ‘op 0) s suoLuB Mo[R Jou
‘op 10U [[eys 13mou10f “Auadold o Ul 10410 (S3IURISqNG SNOPIRZRH Aur J5Ea[dX 01 UIIBAIY) JO ‘SIOUISANS
SNOPIEZEH AUR JO asea[aI 10 ‘a8eiols resodsrp asn ‘2ouasaid ot yuared 1o asned JoU [[RYS 13MOoLI0Y
. "dnureap)
EIIsWUOIIATY e 198510 2asIMIeio 10 ol'amqmuoo ‘2SN UBD JRY) UONIPUOD B SUBAW | UOLIPUC))
[BIISWUOIIAUY,, UE (D) PUB ME] [EIUSWUOIAUF Ul PAULIP.SE - UIOTIOR [PAOWAI 10 ‘UOHJE [RIPSUIAI ‘UOIIIL
asuodsar Aue sapnpour ,dnues[D rejusUIUONAUY, (3) {U0NHIMNOLd [EIIIWUCIIAUD 10 KJ2Jes ‘yIfea] O] Ale[al
e paresoy st Luradord sy) a9y wondIpsunf sy Jjo gmii[,=pm SME] [eI0pa) SUBSU M [eludwuonauy, (q)
{STRLISIEUI AT)2BOTPEI Pire “apAUSP[RULIO} 10 $01S3qSE SUUIBIUOY S[EIIIIEUI ‘SIUIA[OS J[IIB[OA ‘SIPISIGIAY pue
sapronsad orxol ‘sponpoid wnejoried orxol 1o a[qemg..._lamb,:‘éuas_mm[ ‘JuIj0sed 1SA0UEISqnS FUIMO][0]
3} pue ME] [BIUSWUOIAUY AQ SIISEM 1O ‘symeinjjod SbﬁlIBJ,SC[ﬁS sﬁoﬁmznq IO D1X0] S PAULIP $IDUBISNS

3501 arTe ,SI0URISQNS SNOpIEZEH, (B) :[7 UONI3§ SIY) UI pest AT ‘spouesqng snopaezey 17
P 'OZ: UON29S Sty JO suoisiaold uonoe
aATwaLIoD 2xe1 01 Anuntoddo pue aoriou o) Alsmes o) psum@p aq [leys g1 uoendag o) Juensind 1amorrog
01 URAIS UOTIEID[AXOE JO Q010U ) pue 77 UONOIS 0] 1mmsmd 19M0110g 01 UaALd aind 01 Ajunioddo
pPue moneIaoIe Jo sanou 2yl ‘yderfered sup jo sasodind 1oj alqeuosnaal 9q 0 palasp aq m porad
STl JEN) ‘Uaye) 2q UED UCHOE UMeUad a10jaq asdefd ismu yoigs pouad-awn & sgpmo.td me| 2rqeonddy
JI "UOLJE 9ANOILIOD J¥e) 01 ddonou yons jo Fwaid oy Joye poued a[qeuosesr e o1pIdy Aued 190
o) papiojje pue ysealq paSa(le yons Jo (C1 UONIG Jo sIuswIMbAI 9 M aoueqdmoo ur uaarg aofiou
yous yim} Aued 19(N0 o PILIOU SLY JOPUIT IO IIMOLIOG [ONS [HUn JUIUInnsuj finmoas ST ‘JO VOSBRI
£q pamo Anp Aue 10 “Jo uoistaord Aue paroeaiq ser Aued sayo o 1wy sedoqe vyl 10 Jusumnsuy £)In0ag
st 01 Juensind suonoe s A1red 1ayio oIy oI SASHE 1w (SSE[D € JO Jaquxaul'“am g 'ii.r'tzﬁnq [eaprarpur

UE 121312 5B) uonoe eropnl Lue o1 pauiof aq Io ‘urof “soustmmuos Avul Iapud Lou .Iamo.uog TN
“raseyaand 210N 201 Aq papiaold 9SIMISTlO0 SsoTun Jaseq:und NON am £q pawnsse
10U 212 PUE I20TAIIS UROT I0SSIOONS B 0] PILISJSURI} 3q JO ISMAIS URCT OUI YIIM UIRILAIL I Iomoutog 01
suorediiqo Suiotatas ueo| dFedLow oY) ‘JON Y1 Jo JseydInd dY1 Uy I9YI0 INIAISG- meo'I 2 Aq-padtalas
ST UBO] Y Io)BaIay] PUE PIOS SI 30N ) J] *SUINAIIS JO IAISURI] JO 310U B INIM HONI3eu6, o1 sannber
VdSHY UONeWwIOIU 1IN0 AUR puR opRl 2q PInoys simsurfed yomm o) ssappe g “JRIATDS UBO]. MU
1) JO SSOIPPE pUR JUIeU A1 RIS [[IM YoM IFUeyDd Y] JO A0TIOU UIVLIM UIAIS 2 [IIM JaMOLIOY mmmag
UeO] Yl Jo S3UBYD B ST AISYL J[ “NON 91 JO S[ES B 0] PIIR[SIUN I901AIOS UrOT Y JO safupyd r0uI-10°9U0
9q 3 ose a1y ‘me] J[qeoyddy pue “juswInmsu] LLIN09S SIqE ‘II0N 911 I9pUL suoueﬂqqo Eummms.
ueo] 23e3u0w Jaylo SIofrad pue JOALINNSU] ANINDAG S PUB Q10N I Jopun anp smgmﬁed 2IpoLIng .
§199[[00 181 (,JOOIAISS WEOT, Y1 St Umomy) Aud oy ul a3ueyo € ul Jnsal Jydnm ofes v damoutog |

Lo/t 8F0E wiod

slenn.q

01 001100 J01Id INOIIM ST} 210U IO 3UO Pjos 2q Ued (JUSWINSU] AILNDSS SIY 1M IaU1adol) JON: at[ Pi

U1 159199u1 [ened € JO 910N YL, IOUBAILIY) JO NION {INIARG uBe| Jo 3Zuey) ‘30N Jo RS ‘07 -

"8] UOII9S 15PUN UOLRIS[300® JO 350 o ur'A[dde. :
10U [[eYS 21BISEIAL 01 YL SIY1 “JIASMOY "PALINOD0 PRI UOTIRISO00R OU J1 §8 JANDSLA A UIBWISI J[EUS’ .-

Aqaray pa1noos suoneSqo PuR JUSWINISUY AJIN0SS SIY) ‘Jomollog AQ TULUIARISURRI wod[) "IoJSupl], SpUng’
omonoarg (p) 1o {Amua 1o Aeuaswmnsul ‘KouaSe [e1opa) & AQ paInsut 318 $1sodap 950UM UOIRIIISUT U

uodn umeIp ST YO0 yons Ae paplaoid ‘Yoayd §,J9TYSes IO FI5UD § J2INSeal) “YIaud JUrq “YooUd paiLlas




__:_...-fele.ase of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by anygovernmental or regulatory authority, or any private party, that any removal or other remediation

+of any.Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedlal -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Leuder for an Environmental Cleanup.
) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

$22. Aceeleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 5 breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the rlei‘ault by the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce 1s glven to Bormwer, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Insirun'l'ent'and sale of the Property at public auction at a date not less than 120 days in
the future. The nutlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-4 court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is net cured on or before the date specified in the notice, Lender at its option,
may require 1mmedmte payment in full of all sums secured by this Security Instrument without
further demand and: may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursving the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of defanlt and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser" Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals: in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the Supermr court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this. Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee _shall reconvey the Property
without warranty to the person or persons legally entitled toit. Such” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyancg,

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law. C Q
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-+ _STATE OF WASHINGTON } .
.+ _Eounty of Skagit

"% .. Onthis day personally appeared before me Cameron R Cleeland and Mindy S
" Cleetand

to'me known to be the individual(s) described in and who executed the within and foregoing instrument,
and‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my-hand and official seal this i~ EN L G I W

/KJA:«'L»-—— {n f\/\Ju s
Notary Public in and for the State of Washington, residing at

Mount Vernon, WA
My Appointment Expires on

7§ e
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PARCEL A:

Lot 4 of SKAGIT COUNTY-SHORT. FLAT NO. PL00-0750, approved August 19, 2002, recorded
on August 20, 2002, under-Auditor’s.File No. 200208200053, records of Skagit County,
Washington; being a portion of Tract H of Big Lake Waterfront Tracts according to the plat
recorded in Volume 4 of Plats; page 12, records of Skagit County, Washington.

PARCEL B:

An easement for ingress and egress, utilities-and community access, as recorded under
Auditor's File No. 853573, over those portions of Lots 52 and 53 of Big Lake Waterfront Tracts
according to the plat recorded in Volume 4 of plats, Page 12, records of Skagit County,
Washington. 5,

Situated in Skagit County, Washington.
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 2nd dayof  July, 2004 .
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed (o .-Seciize. Debt: (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to
Horizon Bank, & Washington Corporation

(the “Lender")'ﬂ(jf_tﬁé' same diitc and covering the property described in the Security Instrument and located
ot N

18407 Majesttc Ridge Ln,Mount Vernon,WA 98274
[Property Address]

The interest rate stated on 1 the Note is called the "Note Rate." The date of the Note is called the "Note
Date." T understand the Liender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Security Instrument and this Rider by transfer and who is entitled to
receive payments under the Nete is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows {despite anything to the contrary
contained in the Security Instrument or thé Note)

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Tnstrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with a:new Maturity Date of August 1. 2034
(the "New Maturity Date") and with an intérest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met {the
"Conditional Refinance Option"). If those conditions are not met, I understand that the Note Holder is
under no obligation to refinance the Note or to'modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that I will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. :

2. CONDITIONS TO OPTION

If I want to exercise the Conditional Reﬁnance Optlon oertam conditions must be met as of the Note

Maturity Date, These conditions are: (a) I must still be the ownei aiid occupant of the property subject to

0550002821
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w1th acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturlty Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment arount and a date, time and place at which I must appear to sign any documents required to
complete the reqmred refinancing. T understand the Note Holder will charge me a $250 processing fee and
the costs assoc1ated with the exercise of the Conditional Refinance Option, including but not limited to the

cost of updaung the tltle insurance policy.

meror—R-—tTeeland . Borrower

RROWER accepts and agrees to the terms and covenants contained in this

; -~ AN __J) ,'/ K i
(Seal) /}/\/%3’(' A ZL/L (/KLEC = ‘gal)

Mi ndy S Cg§e1 and -Borrower

(Seal) (Seal)

i -Borrower -Borrower

(Seal) (Seal)

”:-BDWOWCT -Borrower

(Seal) (Seal)

T.—Bo:r_rower -Borrower
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this Znd day of July, 2004
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "S_pcunty Instrument"} of the same date given by the undersigned (the "Borrower”) to
secure Bri'rrbwer’.g":No'te 10
Horizon Bank} a'washington Corporation
{the
"Lender") of the same date and covermg the Property described in the Security Instrument and located at:

18407 Ma3est1c Ridge Ln.Mount Vernon WA 98274

[Property Address]

1-4 FAMILY COVENANTS‘ in addition to the covenanis and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Sccunty Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures aré added to the Property description, and shall also constiute the
Property covered by the Security: Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter located i o, or used, or intended to be used in connection with the
Property, including, but not limited to, those for. the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and lrght ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath*tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, atta(_:hgd mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto,.shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the ~-fdreg_d~ipg together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leaschold) are referred to

in this 1-4 Family Rider and the Security Instrument as'the "Property.” C]
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" Borrower agrées that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agerits upon, ‘Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the: Property and “collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on recewer s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the ‘Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents-or any. judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender'shall be entitied to have a receiver appointed to take possession of and manage
the Property and-¢ollect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collectmg the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represenis and. warranrs that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph. _

Lender, or Lender’s" agents or a ]udlcla]ly appointed receiver, shall not be required to enter upon,
take control of or maintain ‘the Property before or after giving notice of default to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall'not cure-or w‘awe any default or invalidate any other right or remedy of
Lender. This assignment of Rents: of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full.

I. CROSS-DEFAULT PROVISIQN. gdrr_owr:r’s default or breach under any note or agreement in
which Lender has an interest shall be a brq_‘achx_u'rider the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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