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Retum To:

Horwzon Rank .
P.0. Box-580"
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Assessor’s Parcel or Account Number: 330420-1-012-0205,
Abbreviated Legal Descrlptlon
ptn NE1/4 of-NE1/4-20-33-4 E WM aka Lot 2 SP 90-64

[Include lot, block and plat or sectmn luwnshlp and range] Full legal descrlption located on page 3

Trustee: Westward F1nanc1a1 Serv1ces LAND TITLE OF SKAGIT COUNTY

[Space Above This Line For Recording Data] // 3} qqptj
~ DEED OF TRUST

DEFINITIONS : - :

Words used in multiple sections of this. document are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are

also provided in Section 16.

{A) "Security Instrument” means this documem which is dated June 29, 2004 ,

together with all Riders to this document.

(B) "Borrower" is . Sean R Lanahan and Cheryl b5 Lanahan, Husband and Wife and
David W Kemble and Susan-A_Kemble, Husband and Wife.

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank

0550002842
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT e Futm 3048 1/01
@D -6IWAY (0012} MW 12/00.01 5& /

Page 1 of 15 Initials

s o o H||\I1\Il|\“II|\\>|\HI\\IIH |




T i L8, 02z  ebed vOOZIVIL
L JO}lan A;unoo 1IEB“S

\WINIlIHI\Illl)II!II!\Iﬂll\llWMl!ll\\lNMM\lﬁ|

Lo/L 8poguLog o v ok T g1 Jo z abey iz100) tvmio- D
S o sjen

W%? )< f=--:‘& - | Zb82000550

m:;umnsul A1In33g STY) JO ¢ UOHD3S Japun sjunowwe Aue (i) snid *a10N

3] Iapun IS2IAJUL pUE [udmmld (i} m; snp junoure pa[npaios Ale[nadal oy steow Juamde sporad, (0)
“UROT 21}

‘0o J[nejop 10 ‘0 maw&eduou aq: lsmeﬁe .Iapua"I Bunasond soueansur surawl | gdueansuy adedLron, (N)
*Auadod 517 JO UODIPUCD I0/pUE IR[RA

Y ‘07 S SHOISSIWO 1o ‘jo s‘uouelﬂsssjdmslw {AI) 10 [UORERUUIIPUOI JO N[ UT 23UBASAUOD (111) ‘Auradoig
a1 yo wed Aue Jo [[e Jo Fuiye) 3y)o Ja tonemuspuod (1) 4uedoid ay1 ‘Jo uouoIsap 1o ‘o) oewep
(1) :10] (g UOTID3G UT PaqIISIP safe1anoa Iy Japuri"pmd spaadord aowemsu ey 19y0) Alred pap e Ag
pred spasocoid 10 ‘saBeurep Jo preme ° maumu‘las ‘onesuadiios £re SUBLI |, SPARdot] SNOIUEB[RISIIA,, (JA)
£ uouaas L PaqIIIsap 218 1BYL SWO ASOT) SUBA |, SW3)] MOIISF,, ()

‘513JSUR}

SSNOYFULIRAD PIEWIOHIE DUE ‘SIAJSURI] 91;:‘2\-.‘ ‘ouoydaja) Aq poleNIUT SIDJSURI) ‘SUOTIOESURIL SUIORUI
I9][9) PAIRUIOINE ‘SI3JSUBN aBs-jo-luiod ‘0] Pajfuil] JOU SI Mg ‘SIPUIOUI LIS} YONg JUNOIIE UR JPIID IO
Q3P 01 uONISUY [EOUEUY & AZLIOYINE JO 'PORISUL ‘13pI0 0).5¢. 08 adey opeufewr 10 Ieindwos Juawn)sur
owoyds[el *Jeuliie) JIUOII[S e YINoIg) PatRHNT ST YSIYA- ‘juswnnsur saded Iejms 1o “yeIp ‘Yoayo
Aq paemFLIc UOMOESURI] B HRY) PO ‘spunj o Ja;smau &ma SHEOWI | JaJSHEA], Spun, MNuoId’[y, (30
"uoneZIRSIo IB[IUIS IO UONEIIOSSE

SIAUMOIWICY ‘UCTIEII0SSE WNUIwopuod & £q &uado;d aql .ro Jameliog wo pasodur; are jey) sefreyo
I3]0 PUR SJUSHUISSISSE ‘533) ‘Sanp [[ SULSUI , SHDUISSISSY pue ‘saag ‘san([ uopepossy Ayunmwo)y,, ()
: % tsuorudo feraipn{ spqeeadde-vou

‘e apqeatidde qje se [[am st (Mmey JO 103JJ9 S AABY mql) s;iapm pE, salm SATRIISTUTUIPE PUR S2OUBUIPIO
‘SUONEIngal ‘sAImIEls [E20] PUE Iwis ‘jeiaps) aspqeoidde Smyjonued jie suesw ,meq apqeonddy, (D

[Ag1oads] (s)19q30 ] IapTy atAeg z(p[aa;ué I I9pTd VA [

Japry Apred -1 [ ] %P swdogaasq 1up) paulejg ] S .. Iepry uoopeg [y
19pLY SWOH Puodsg [ | I9PTY WRAITIOPLO |:| JQpIH ey opqeisnipy D

:[a1quoridde se ¥oq y2ays] Jamoriog &q pamoaxa 2q 0) 21k SIapry

Fuimofjo] ], “Ismolrog Aq paInsaxa a1 JBI JUIWRnsu] K1Ind3g sy o) sI9pIy (8 Suesw ,SIPTY,, (H)
"isaxajui snid “yuanmnsuy 31098 SIY1 JOPUN S0P SUINS fjB-PUR” ‘910N 273 1opun snp

sa81eyo ome] pur safreyo yuawledard Aue “jsazejut snfd ‘ajop Y1 £q PIduUIPIAL Igap aq'.] supaut ,ueo, (5)

. Kiedoig

oy} ur s1g8ry Jo 3aysueal, Furpeay :;q] Japun mofaq pequasap st jeq Asadoid 91.[1 SIIEQHI ,,&uadm([“ (1)
: 6002 ‘T Anp uRy) 3318f 10U [[nJ Ul 1qap sy.Led o). pma s;uaw&ed

21polIag Iensar ur 1qap sty Aed o) pasturold sey Ismolrog 1saraur suyd ( il 0_‘00_“ 09{ ¢ ST

s1efloq e
00T/0U pue puesnoyl A3JLd PSJPUNH SUQ 13pua] samo Iamollog ey} Salels-91oN AL,
700 "2 sunp PAIEP puR Jamoliog Aq pausdis ajou Arosstwrold o) sueaul .,3101\1.. (g)

S3DLAJIS |BLOUBULY PUBMISaM SI ,.aamsn (L, @
JUAUINIISU] A1INOAS S1Y) Jopun ATRIORauaq T 's] Jopuay

G286 WM 'Weybul||ag ‘SAY [LBMUJOD (0GT st ssaippes, lapua”l'“u_u_...
uojbuLysem Jo 93e35 9yl JO Save] 33 Ipum %uusn{a pue poziudio”
U0 L1e40dJo) ue1BULYSeM e st 1apudy




AP) :-.‘-'RESPA" means the Real Estate Settlement Procedures Act (12 U.S8.C. Section 2601 et seq.) and its
¢ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
* time, or any additional or successor legislation or regulation that governs the same subject matter. As used
“in this‘Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
Ctoa ""federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. loan” ‘under RESPA.
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modlﬁcatlons “of - the Note and (ii) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust “withe power of sale, the following described property located in the
County of Skagit

[Type of Recordmg il unsdlcnon] [MName of Recording Jurisdiction]
Lot 2. Short Plat No. 90-64, approved September 26, 1991, recorded
October 10, 1991 in Book 10 of Short Plats. pages 12 and 13, under
Auditor's File No, 9110100032 and being a portion of the South 1/2 of
the Northeast 1/4 of the-Northeast 1/4 of Section 20, Township 33 North,
Range 4 East, W.M. -TOGETHER WITH a non-exclusive for ingress, egress
and utilities over the 60 foot strip with culdesac adjacent to the North
as shown on the face-of the“Short Plat. Situate in the County of
Skagit, State of Washington:

Parcel ID Number: 330420-1-012- 0205 which currently has the address of
19902 Karla Ct L A [Street]

Mount Vernon ' - -[Ciy) , Washington 98274 (zip Code]
("Property Address™):

TOGETHER WITH all the improvements new. or-hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part ‘of “the property. All replacements and
additions shall also be covered by this Security Instrumem All ‘of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of Lhe estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Ptoperty against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform seCunty mstrument covering real

property.
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e .__1_...-'ﬁs.s'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ -assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: obllgatlon 1o pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

«_in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

* due for any "Eécrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shfal"l furnish’ to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for ail purposes be deemed to
be & covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Sectlon 9. If Borrower is obligated to pay Escrow Items directly, pursuant {o a waiver, and
Borrower fails-to pay_the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amoynt a lender can
require under RESPA:" Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall b_e '~_he1d it Aan _institution whose deposits are insured by a federal agency,
instrumentality, or entity (i_ri'cluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: L:e;rde"r_,.shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: verifymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pmd on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall- gwe to Borrower without charge, an annual accounting of the
Funds as required by RESPA. '

If there is a surplus of Funds held in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in aeeordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in o more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association. Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them inthe manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" _work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: 'r'equ'i"res interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

._interest-or. ¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ;or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be _applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess,. if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and-telated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs-iof_.fer'ed to settle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin‘when the:.notice is given. In either event, or if Lender acquires the Property under
Section 22 or‘otherwise, Borrower hereby assigns to Lender {(a) Borrower’s rights to any insurance
proceeds in an amount not o ‘exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower s'rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurzmce policies covering the Property, insofar as such rights are applicable to the
coverage of the Property ]_ender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execltion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal Tesidenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is r’es‘id’ing‘ ,'m'v_t'he Property, Borrower shall maintain the Property in
order to prevent the Property from deterioratiﬁg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that répair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection:with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. - -

Lender or its agent may make reasonable entnes upoﬂ and inispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at thé‘..:dircction::olf_‘._Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed to provide Lender with material information) in conneotron w1th the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : :
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} As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

= ~derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

' i-exchallge for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i provuies that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premiumis pajd to the insurer, the arrangement is often termed "captive reinsurance.” Further:

" (@Y Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan., Such agreements will not increase the amount
BOrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

b) Any ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the ‘right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premivms that were unearned at the time of such cancellation or
termination. T

11. Assngnment of- Mlscellaneﬂus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Propetty is- damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov;ded ‘that"such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the €xcess, if" any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in- Section 2

In the event of a total taklng, destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tl:us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon -Or loss in value of the Property in which the fair market
value of the Property immediately before-the:partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be ‘reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partidl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Progeeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ar¢ then due.:

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award.1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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“  potice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
~“"unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
_.""unIess JBorrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- motify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ chinge of address, then Borrower shall only report a change of address through that specified procedure.
~ Thére. may-be only one demgnated notice address under this Security Instrument at any one time. Any
- .notice to Tender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the’ Apphcable Law requirement will satisfy the comresponding requirement under this Security
Iustrumem R

16. Govermng Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed: by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in‘this Security Instrument are subject to any requ1rements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that dny prevision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secumy Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’words or.words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa and (c} the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate .payment in full of all sums secured by this Security
Instrument. However this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-ofthis Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b)'cures any .default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thls Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selecied by Lender: (a) c"ash" (b) money order; {c)

./ “5 LKLM
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" telease of any Hazardous Substance, and {(c) any condition caused by the presence, use or release of a
____.-Haéardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
o by any"governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
« . Lende er for.an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

.o 22, Acce!eratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bi}rrowe;’:s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thi date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bringa court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is m)t cured on or before the date specified in the notice, Lender at its option,
may require unmedlate payment in full of all sums secured by this Security Instrument without
further demand and: may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action _ltegargl_;ng notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or permds pemntted by Applicable Law by public anncuncement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s.‘deed conveying the Property without any
covenant or warranty, expressed or implied. The remtals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thereln. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludlqg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superior court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by thls Securuy Instrument, Lender shali
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.” Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to"it: Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. 5

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trusice shall succeed to all the title, power: and dutlcs conferred upon Trustee
herein and by Applicable Law. >
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+ _STATE OF WASHINGTON } s:
< _County of < KClO[ g

% . Onthis day personally appeared before me Sean R Lanahan, Cheryl L Lanahan,

- ‘David W Kemble and Susan A Kemble

to.ﬂrﬁe__ _kng,w}_l_..'fo_:be the individual(s) described in and who executed the within and foregoing instrument,
and :-aglgﬁg_w]edgeq: that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN-under fn__ji--hand and official seal this  29th day of June 2004
L 'CARR!E HUFFER &y
STATE OF WASHINGTON Notary Public in and for the State of “}as];ington, residing at
NQ_:-TAR.Y%-:‘?—:BUBU c , Burlington, Washington
e o R My Appointment Expireson  12/31/07
My COMMJSS!QN__.EXP!RES; 12-31-07
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BALLOON RIDER

(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 29th  dayof  June, 2004
and is mcorporated ifnto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to -Secure" Debt {the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure the Borrower’s Note to
Horizon Bank, a Washington Corporation

(the "Lender") of &_tﬁc.'s_&me‘d&tc and covering the property described in the Security Instrument and located
at: N T

19902 Kar}a Ct.Mount Vernon,WA 98274
: [Property Address]

The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note
Date.” [ understand the Lender may. transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note,the Sccuritjg Instrument and this Rider by transfer and who is entitled to
receive payments under the Noteis_ cal'lcd‘ the "Note Holder."

ADDITIONAL COVENANTS In addition to the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or th¢ N ote)

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Note Maturity Date"), I will be able to
obtain a new loan ("New Loan") with anew Maturify Date of July 01, 2034
(the "New Maturity Date”) and with an -interest rate equal to the "New Loan Rate" determined in
accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinance Option"). If those COl'lle.lOIlS are not met, I understand that the Note Holder is
under no obligation to refinance the Note or (0. modify the Note, reset the Note Rate, or extend the Note
Maturity Date, and that [ will have to repay the Note from my own resources or find a lender willing to
lend me the money to repay the Note. . .

2. CONDITIONS TO OFTION : :

If I want to exercise the Conditional Reﬁnance Optlon certam conditions must be met as of the Note

Maturity Date. These conditions are: (a) I must still be.the, owncr and occupant of the property subject to

0550002842

MULTISTATE BALLOON RIDER (Refinance) - Single Family - Freddie Mac UNIFORM INSTRUMENT

(Z-876R {0008) Form 31

VP MORTOAGE fore - (EERLTEY T ”Il““l ‘““ m ml" ml II“ ‘I||

Page 1 of 3 Mw 08/00 Initials

88

ditor

skagit County Au
42AM .
7112004 Page 1891 18

L




m?mmmm;

E .
L0/ LELE uuog . g£)0gebed (8000) Ho/8- (2D

smmul
W( 2 282000550

1ap[oH 230N 1 aptaoxd o skep mpu:;]es ()g amzq UAY) [[14 ] "9AOQE ¢ UDNIAS UL PaYe[Ndes St pue Iap[oH
0N 9} AQ PaAls0al ST UOHBOYIIOU Aep JO Swn DUe 31ep 3y} U0 12352 Ul PIRIA 19U painbar paysignd
a1qeondde s, monelodio]y sfeSioN weo] swoy eRpag oyl uodn paseq a1ey URCT MON PXI] oY1 AJejno[Ed
JIt4 J9pToH 230N 941 aleg AUnEW 210N ayr 01-Jotid s{ep repusies ¢f eyl Jo| ou pue s{ep Iepuaes
09 UBY] J31[Tea OU 13p[oY 210N A Swkpiiou 4q uondQ S0UBULAY [BUOUIPHOY) () ISII9XS ABW [ ‘3A0QE
7 UOI29S JO SUOTIPUOD 9} 129 | JI uoudo‘aamzut;ag [BUOIIIPUOD) 911 3STIIIXD 03 JOPIO Ul AJ10U s
[ 1211 I9pI0H MON o Sumussardar uosiad am 3O SS2IppE pUB NN ‘Sweu A Pla 19119501 ‘uoneunIOjUI
pioaa1 yuawAied Awr apraocid [im I9PIOH 910N UL '1PW are aAoqE 7 U003 Ul suonipuos aj Jt uondo
IUBUYY [EUOLIPUC)) I ASIOIAND ARl [ 1BYL JUF ISTAPR (14" \0S[e ISP[OH 910N YL "Me ALIniep 210N
Ay uo 30 01 pAadys we | swins ISWo [ pue ‘jsorur predun ang penuooe ‘Tediouird ayy jo ow astApe
pue aje ANINIEIN 510N SY) JO 3OUBADE UL SABD JepUaed (9 IS8l iz SW AJUOU [|Is I3P[OH AON YL
NOLLJO E[E)NVNIalﬂ ’IVNOI.LI(INOD HH.L ONISIDUAXH s
. “pred-AJ[ny ST UBO] MAN 31 [UN JHUOW
A1040 1udtded 1saxonn pue redpoud AW jo junowre mou 9q [[IM UONR[HOEI ST JO 1Nsai ] *siuawied’
Aupuowr [enbo Ul a1eY UROT MAN AL T WROT MAN AU JO WIN I I9A0 (2A0QE 7 WONIAS Jopun parmbal
se “quolnd sre uoyt siwswded Appuow Aw Sununsse) decl. AlUNB 210N AUl UO IUSWNNSU] AN
pPUE 9JON 2} Iapun amo [[i4 [ swns Jompo e (o) snid ‘133151;1[ -piéglﬁh_ mg. pan1doe (q) snjd *fedoaud
predun o1 (e) [y uw Aedor 01 IUSDEINS 3G [[i4 1By IusmAed ijuo‘in 3Y) JO JUNOWE 37 JULULINSP
LM PDPIOH 20N U1 “PILISHES aIk 2A0qR 7 UONIDE Ul paImbal suompuoo Jatpo g’ ‘PUE 1Y AON Y} 240qe
siurod ofeiuaoiad ¢ umiyl 19)ea1d 10U ST JA0GE € UONDAS UL PIB[NO[eD §8 ey treoq MIN Y] papraoid
LNOONYV JNE[MIAV& MIN AHLONILYTINOTVD b
‘UOTBULIOTUL s{qe.mdmoo Fuisn £q sy
UEQT MIN 911 QUIGIANGD [[14 ISPIOH ON ) ‘SGR[IRAR JOU ST P[OIA 150 pennbeu Sty 31 "uvondQ soueuryay
[EUORIPUOD A} S12I9XS 0) UOHOS[D AUI JO INOU SIATRAI JP[OH ON 2Y) I8yl Avp jo awn pue 1Ep
a1 o 19342 Ul ploId jsu opqeaifdde a1 2q [[eys plolk 10U paxinbal oy, ("anﬂ:H ueoy M@N“ A (%10
wa2iad U0 Jo PYSIII-oUO JSOIEIU M) O) papuncl ‘{g'(Q) 1uesiad suo jo ;{eq UG snld IS URLOD
Araarpap Kojepuem Aep-0g B 01 199{qns sa8ediiow ojer paxyy 1eak-g¢ 10§ prat4 19u pasnbal siuonerodio)
25eSHON Ueo SWOH [BIepag oY) 0} [enbd 1SOI9)UI JO 918X PAXI) B 9q M B UBG MaN -AYL
ALV NVO'T MAN AHL ONILVIAYTIVD '€
"M013q ¢ uONSS Wy papracxd
Se IapIOH MION 911 01 isanbal usnmm € AYew isnwi [ (9) pue ‘owey s1oN 9yl saoqe suutod afejusosad
$ UPY} JI0W 3q JoUURd ArY UROT MIN A1) (P) 'PIPIOOAI sem WAWMNSU Anoog pyl Jaye Suisie
(a1qeded pue onp 1o 10U sjuewnssosse [eads pue soyel 1o] 1dooxa) Lrado1d a1 o1 apn Sutlaag;e smnem.
as1eApe 1aqi0 10 ‘Kadoid oy JsureSe saOURIQUINOUD IO ‘SAYIP ‘SUSY[ OU BIk AN (9) S Aune .
ojoN oyl Suipasad Afaserpaunun syuourded AQUOTD pa[npatas g1 o Jo Aue uo 21e[ SAep (Of Ueth Mouruagq”

aaey jouwes pue syawAed Appuow Aw Ut JULLIND 2q isnu | {q) (,Auadold, o) wSAWINNSU] AULINISG oy




~ with -acceptable proof of my required ownership, occupancy and property lien status. Before the Note
Maturity Date the Note Holder will advise me of the new interest rate (the New Loan Rate), new monthly
payment amount and a date, time and place at which I must appear to sign any documents required to
complete the required refinancing. I understand the Note Holder will charge me a $250 processing fee and
the costs associated with the exercise of the Conditional Refinance Option, inctuding but not limited to the
cost of updatlng the tltlc insurance policy.

BY SIGN ING BELOW BORROWER accepts and agrees to t]yz terms and covenants co,ntamed in this

Balloog Rider. ) /
4’/\ (Seal) / /- / 5 i L / ~. . (Seal)

Eﬁ;e(an R Lanaﬁaﬁ -Borrower lt?her‘y!]'},{anahan -Borrower

44 // / N %W AZM&

David W Kemb-le i -Borrower susan A Kemble -Borrower
 (Seal) (Seal)

":-I?bfféwcr -Borrower

(Seal) (Seal)

~Bnrr0wf:r -Borrower

Sign Original Onl
0550002842 [Sign Original Onby]
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