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Horizon Bank
P.0. Box 580..

Bellingham. WA 98227

Assessor’s Parcel or Account Number:  3809-306-018-0016,

Abbreviated Legal Description:

Lots 16, 17 & ptn-of 15 & 18, Blk 1306. N.P. Add. to Anac.

[Include lot, block-:jandff)]at: o section, township and range] Full legal description located on page 3

Trustee: Westward Financial Services LAND TITLE OF SKAGIT COUNTY
. 525-SA

—[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are

also provided in Section 16.

(A) "Security Instrument” means this document whlch is dated June 21, 2004
together with all Riders to this document. -

{B) "Borrower" is Jay C Hoff, as her ‘separate property

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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(P) RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
+"_implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

L time, or any additional or successor legislation or regulation that governs the same subject matter. As used

/in this:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 10 a"'federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
.. loan™under RESPA.

“ (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ndt that partjé has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modlflcatmrl_s ‘of.the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the

‘ County of Skagit :

[Typc of Recerdmg Junsdlctwn] {Name of Recording Jurisdiction]

The West 6.85 feet of Lot 15, all of Lots 16 and 17, and the East 8.9

feet of Lot 18. Block 1306, "Northern Pacific Addition to Anacortes.” as

per plat recorded in Yolume 2 of plats, page 9, records of Skagit

County, Washington.” S$Ttuate in the City of Anacortes. County of Skagit,

State of Washington: ‘

Parcel ID Number: 38(09-306-018- 0016 which currently has the address of
3909 W 3rd S [Streer]

Anacortes : [Clty] , Washington 98271 [Zip Code]
("Property Address"):

TOGETHER WITH ail the 1mpr0vements fiow or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter . part ‘of-the property. All replacemenis and
additions shall also be covered by this Security Instrument AII of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is, unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to 1he Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty 1nstrument covering real
property. :
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_.,_---Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

'____.ass_éssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts fo
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
* obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. i writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dué for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’tg Lender receipts evidencing such payment within such time period as Lender may require.
Borr@wer s obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be & govenanl and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section" 9..If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fail§ to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then reqmred under this Section 3.

Lender may, at any:time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speCIfled under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimates of: expendnures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held i, an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits’ Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be" paui on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held in .escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerda.nce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held il escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall péi}ﬁ to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this. Secur;_ty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associétjbn_Dt’ieg;:F@gﬁ, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall paytheni‘in‘the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
. "_____work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ requires interest (0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interést_or_earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Bofrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratio'n'or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess, if any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _ :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin‘when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or"'othérwi'se ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount'not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execittion of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal’ re51denee for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which.‘consent_shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protectron of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is re51d1ng in the Property, Borrower shali maintain the Property in
order to prevent the Property from deterrorarmg .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property:only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs. and, restoration in a single payment or in a series of
progress payments as the work is completed. If the inSurdnce ‘or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entnes upon and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspectlon specrfylng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be ‘in default’ if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlorr of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate 1nformat10n or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence.

0750001518

@D, 6IWAI (0012) Page 7 of 15 ~ Form 3048 1/01

JJIIHI|WIHIIHINII\II\IH|MIH|WI|M]1I\IIIIIW

Skagit County Audltor o
6!30!2004 Page 7 of




wa LZ e QI- 8 abed POOZ/OE/9
: .lO].Ian ﬂ;uno:) 1!52)13

\IMIMWIWMI!IIMIWIMWIIHMMMW

@
g1 jo g abey {z1o0} (vmio- €I

8151000540

' S {(smnmuaid asuernsug
oFeduol wolp paumqo spurg apnptn Amu Yorm) dlqe[reae saey Lewr Jamsur afeSiiow o1y BYl spuny Jo
somnos Aue Fuisn sjuauwried ayeur o} JaInsur dfegrour Ay anmbal Aei S)uouIeaIse asaU]. "Simouraaide 2sa
01 (sanred J0) Aured Jay1o AIi-puR oINS 93231101(: 31 01 AI0}ORJSTIES QI JUT) SUONIPUOD PIE SULID} UO Ie
SIUUIo0ITE 9591, "SISO ONPAL IO ‘YSLLAIOY) AJIPOW J0 Sreys Jeys sopred 1010 YIM SIUIMISa1Fe oy 1210a
Aewl pue ‘oum) o) SUIN MOIJ :mo; ur agtreInsul t[:ms 1[® 1O YSII [2101 JIaY) 21eN[eAD SIoInsur sFeSoN

"AOURINSU]
ofeSuol oyl 01 Aumd e jou sr Jamonog pamﬁe se upoT o Aedar jou sa0p lamolrog I Inour Lew
I $3550] UTRLIAD 10] (910N 21) saseqo.md Jer) Aua AUB I0) IOPUY] SeSINQUIIA] IJUBINSU] aSeduop

"aloN &y ur papraoid ojer:ay) e Jsa1amur Led o1 uoneSiqo s JoMOLIOF S109JJE ()] UONDAS
ST Un Surpon Cme] s[qeat[ddv Aq paxmbar st TOTRUTULIS] [HUn 10 0PN} Yous 10§ Furpiaoid topus-
PUE 13M0110¢] UaaMIaq TUAI2I3E UanlIM AUe )i 90UBPIOIsE Ul spua soueInsu] 95eSU0N 10} weuwrannbal
§,J9pUST [OUN ‘5AI9S3I sSO] S[gpURI-TOU B aptacid o3 o ‘paps ur soueinsu] aSeSuopy urejurew
01 paxmbar swanuord oy Aed Jreys Iomoltog ‘douwinsu] eSOl 10§ sumnnuaid 2 premo) sjusmAed
pareusisap Klslemdss afewr o paunbar seam Jamoniog pue ugo] 1P JUINEW JO UODIPUOI B SE A0URINSU]
a8ed1101 parbax ISP J1 ‘I0UBINSU] a8e3uopy 10] sunuugad oy premol siuswided pareuSisop A[areredas
sarmnbal 1opus pue ‘pauie)qo SI “J[ORIIEAE SIM0I3Q urese Iopuy £q pa1oR[es raansul ue Aq papraoid
(sannbaz Ispu] e porrad a1 JOJ pUe JUNOWE J1[) UL 95’319:\09 asueInsu] a8eduo 11 siawfed 2AI19531
$80] axmbax 198U0] OU UED JIPUST '9AIASAI SSO] YONS o STUNLIES | Jo 15a1a7u1 Aue ramolriog Aed 03 paimbal
9 10U [[BYS F9pu] pue |0y ut pred Apewnm s ugoy 3y) ey 10B] 21} SUIPUBISYNMIOU “I][qepunjal-ucu
99 [[eYS JAKISAI §50] YONS -IUEINSU] 2FeFIOW JO MO UL-IAIISII §50] JGEPUNOI-UOU € se sjuamAed
359 UTEIdI pue asn ‘1da0de [[IM IOPUIT '199J}8 UI Q" Q) PIs¥ad 3TLIIA00 SOURINSUT 3T} USYM anp 1M
emp siwowAed paeudisop Aeieredas ay) Jo Junoure 9y 19puyy 01 Aed 01 SNUNUOD [feYS JOMOLIOF ‘A[qR[IRAR
10U sI 9FeIoA0D aomzmsul aSefuo Jusfeambs A[EnueISqns ] geivicy| kq paates Jamsur 93edyuow
QleuIAE R Wol} ms;;a ut Apsnoiasid ooueansu] 53e3u0py 2U) Jo 13mOLIOG O 1500 Y 0} JuS[eAInba
AJ[enueISqns 1502 B 1B ‘109pje ul Asnoraaid soueinsuy sﬁeﬂuow 3y).-01 Juaeainba AJ[enueisqns 931900
urelqo 0] pannbar swnrmerd oy Aed [Eys Iomoilog ‘I0UBINSU] aﬁnguow Aoy summrard oyl presol
suaurked pojeuSisop Ajeredss aYew o) paxmbal seam Iamoitog pue PoURIASTL -ons paptaord A[snorasad
1oy} J2I0SUT 9FeS)IOW 2y WOy J[qR{IEAR g O} 595D 1apuy] Aq palmbal afe1oacd sourinsu] afeSuolN ay)
‘uosear Aue 10 ‘3T "199332 ut souernsuf aFeFiopy oy ureyurew ol parnbar swinmuraxd sy Aed [reys Jamoriog
‘weo o) SupjEw Jo UCHIPUCD B S adurinsu] dFediiop poxmnbar sapus J1 -adueiansuy 288110l 01
'S ur 1933901 03 $2918% Jopus]
ssapun 38I9W Jou [[eys a[I 23] 3yl pue plotsed] oyl ‘Auadold ap o) 299} sdamboe Iamollog J1 Coses)
o Jo suoistaold o e yna A[dmod [[eys Iamoirog ‘ploUases] & uo st 1uammlsu1 /(nmaas st 1
' ‘JuatnAed
Sunsanbal 1amollog o] Japuyy WOl 010U uodn ‘)SaIAIUT GONS ILm a[qm(ed 2q, {[eqs pme JUNISINGSIP
10 212p o) WX A)eI NON Y 1¥ 1SDINTL 1234 [[2YS SIUNOWE ISI] "JUSMAISY] AILNoag sip £q parnoas
IoMOLI0F JO 1g9p [EUCNIPPE JWI003] [[BUS ¢ UOLIDOS SIYI JOPUN JIPUa] AQ POsIngsip-sjunowre Auy
"6 U109 SH 13PUN PazLIOYIng Suonoe
Ire 10 Aue Furye) jou 1o0j Aujiger] ou sm:)m I3pua] jeqy paside s 1] '0s op O uoueﬁ{[qo 1o Amp &mz Iapun

Lo/l 8FOL wiog .
Y s

pouIn) SA[IN 2AEY pUe ‘SUONIPUOD snoraJuep 10 suoue[om apo3 1310 10 Furpng ammmqa sadxﬂ woiy
Iajem wRIp ‘smopulm pue sioop dn pieoq 10 sovpdar ‘syoof ofueyo ‘sitedor oyewr o) Luradord o Sundma
‘01 paiuui] jou st Inq ‘sopnpom Auedord am Bunnoag -Fuipasoord Andnnpueq € wr uomisod painoes. sit
Fuipnpuy ‘JuownIsuy Alpnaag sI Japun s1y31 Joypue Auadold Ay Ul jsaul s 1aa101d 0] $a9)”, sAamong
ajqeuosear Furded (o) pue {umod ur Junesdde (q) wsum.nsul /{Jtm:)ag sty J2a0 Ajronrd- Seq yatym -
aT] ® AqQ paInoas swns Aue Furded (e) 10) PIATWI] 10U 218 N ‘OPNOUL Ued SUOIDE S Jopus] XJ.IGdOJd ayr ¢
Sumnedar Jo/pue Sunmoss pue ‘fuadoid s Jo supEa oy Surssasse Jopue Fuposjord Jurpnpdur ‘uswnmsuy
&111{1993 sup Jepun siySu pue Auadord oyl wr 1samur s Jepua 109t01d o) oreurdordde 1o oqedosear

SI I2A21EUYM JoJ Ard pue op Avw JIpUIT UYL ‘fuadoig a1 pauopueqe sty 19MO01I0g () IO ‘(SUOnE{ndai.

10 SME[ 90I0JUD 0] 10 JUSWNNSU] AIIN29S sIp Isao Ajuoud ueye Avw yorgs UL € JO JUSWANIONID -~

10] *aInyIaJIo} 10 UOTIRINUApUOy 10} ‘eleqord ‘Aoydnryueq ur Surpasoord v se yons) JUSWNNSU] AIINO3S su{l

Iopun $1YSL Jo/pue A11adoId 1) Ul 1S9IeW S I8pua ioape Apuedyufs ySno yey) Suipeasord [eSor v st
2191 (q) “JuswINISU] AJLINDAS SIQ) UT PAUTRIUOD SIUAUIAIZE PUE SIUEUSA0D 213 wiokad 01 s{re] Iomolrog (2)
I wmemnysay )1nd9g Sy} Jopup) sigsny pue LAjadoag ay) U 3159a9)U] S 9P JO WONRAN0IY ‘6




As a result of these agreements, Lender, any purchaser of the Note, another insurer, arny reinsurer,

) any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that

= “detive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ;'cxchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

E prov1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; premiumis paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

Lo (ay Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:-owe for Mortgage Insurance, and they will not entitie Borrower to any refund.

» “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the" right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insvrance premiums that were unearned at the time of such cancellation or
termination. )

11. Ass.lgnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall"be paid to Lender.

If the Property is da.maged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration”or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has hadan. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, ‘provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall. not: be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Procaeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,-if" aﬂy paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-S&ction'2.

In the event of a total taking; destructlon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction ‘or loss in value of the Property in which the fair market
value of the Property immediately before-the pariial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secuted, by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount-of. the sums secured immediately before the
partial taking, destruction, or loss in valve divided by (by-the fair market value of the Property
immediately before the partial taking, destruction, of loss in vafue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,.destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Progeeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.’

If the Property is abandoned by Bortower, or if, after nonce:by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nonce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Pa?rty means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :
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“ _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
.“ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
__""'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
- ¢hiingé of address, then Borrower shall only report a change of address through that specified procedure.
- There may-be only one designated notice address under this Security Instrument at any one time. Any
- .notice to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumem E :

16. Governmg Law; Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained . in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcab}e Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bu't_‘su_ch silence shall not be construed as a prohibition against agreement by contract. In
the event that 'ény""prov.ision' or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not.affect other provisions of this Security Instrument or the Note which can be
given effect without the coiflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words “or, words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securrty Instrument.

18. Transfer of the: Pmperty or a' Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” méans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which i is.thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intergst in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall Hot be exercrsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay ail sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender“may invoke any remedics permitted by this
Security Instrument without further notice or démand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration., If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the’ ‘Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which theh would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any.default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under thi$ Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;. (2) cash-(b) money order; {c)
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© icléase of any Hazardous Substance, and (c¢) any condition cansed by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

~-""_‘by any“governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedlal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lendér for an Environmental Cleanup.
c7 :-:NON-'UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acéeleratmn, Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrnwer s breach of any covenant or agreement in this Security Instrument (but not prior to
accelerat:on under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure 1o cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrminient and sale of the Property at public auction at a date not less than 120 days in
the future, The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not _cured on or before the date specified in the notice, Lender at its option,
may require immedijate paymient in full of all sums secured by this Security Instrument without
further demand and-‘may .invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be: entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender mvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default. and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sa]e, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser" Trustee’s.-deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem, Trustee shall apply the proceeds of the sale in
the tollowing order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Smurlty Instrument; and {(¢) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secuted by this: Secumy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this® Securny Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Tristee_shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Stich” person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. thout conveyance of the
Property, the successor trustee shall succeed to all the title, power- and dutles conferred upon Trustee
herein and by Applicable Law. :
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" _STATE OF WASHINGTON } s:
. _County of Skagit
© © 7  On this day personally appeared before me Jay C Hoff

to'i_rﬁe__ _kggw;g-.'{o_:be the individual{s) described in and who executed the within and foregoing instrument,
and ‘acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned. . L
GIVEN under my- ha.nd and official seal this ﬁ L{ day of (_QEL e AT f/

\milim”“

3
............

,L‘ W AQ\\\ s\‘\
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0750001518

Initials: &

2D -6{WA) {0012) Page 15 of 15 .Farm 3048 1/01
® e




