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DEED OF TRUST

DATE: June 28, 2004 A

Reference # (if appllcable} 4"': Additional on page
Grantor{s}: © 0

1. Rouw, Indira J

2. Wagenbach, Jeff A

Grantee(s)
1. PEOPLES BANK = e
2. First American Title Co of Skaglt County, Trustee

Legal Description: Ptn. Lots 3 - 16, -K_V_ALLE‘f’V‘IEW ADDITION" (Lot D Short Plat No. 42-77)
F Additional on page 2

Assessor's Tax Parcel ID#: 4034 ooo,,-od_s"booa P70113

THIS DEED OF TRUST is dated June 28, 2004, among Indira J. Rouw, also appearing of record
as Indira J. Rouw Wagenbach and Jeff A. Wagéenbach, ‘each as their separate estate, whose
address is 14822 Valley View Drive, Mount Vernon, WA 198273 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON. OFFICE,, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 93273 l(referred to below sometlmes as "Lender” and sometimes as
"Beneficiary"); and First American Title Co. of Skagrt County whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee”}.
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DEED OF TRUST
" .. koan No: 5020206-102 {Continued) Page 3

fand gontfact, contract for deed, leasehold interest with a term greater than three {3} years, lease-option contract, ar by
isalg, assugnment or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
: othet method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
=it'such exercise’is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust :

‘:Payment Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges fincluding".water and sewer), fines and impositions levied against or on account of the Property, and shall
pay ‘when _due.all. claims for work done on or far services rendered or material furnished to the Property. Grantor
shall marntam the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the’ I|en of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Contest. "G'ram-oi‘:_rnay withhcld payment of any tax, assessment, or claim in connection with a good faith
dispute over the-cbligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result’ef ‘nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen: {15} days after Grantar has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender-cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dischiarge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure:or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse ;udgment befare-enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence cf Payment. G:ra_ntor shall-upon demand furnish 1o Lender satisfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. Granmr ‘shall notlfy Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any meterl_a_rls are supplied to the Praperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted gn agtount of.the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender fyrnish Q. Lender advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such |mprovements S

PROPERTY DAMAGE INSURANCE. The’ followmg prowsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sha‘ll :p'rocur‘e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement’ basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avaid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reascnably acceptable to Lender and issued by a
company Jrf companies reasonably acceptable tc:Lender. Grantor, upen request of Lender, will deliver to Lender
from time 10 time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at lgast thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement provrdrng that, coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantoror any other person. The Real Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal: Flood Insurance, if available, for the full unpaid principal
balance of the Ioan and any prior liens on the property securrng the loan; “‘up to the maximum policy limits set under
the National Flood insurance Program, or as otherwise requrred bv Lender -and 10 maintain such insurance for the
term of the loan. L

Application of Proceeds. Grantor shail promptly notify Lenci'i‘ec' of any _:tos:s or damage t¢ the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's securrty is impaired, Lender may, at Lender’s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoratmn and: reparr of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repalr or replace the damaged or destroyed
Imptovements in a manner satisfactory to Lender. Lender shall, upon satrsfactory proof of such expendrture, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any praceeds which have not been disburséd within 180 .days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be’ used first 1o pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proeeeds “after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor g |nterests mav appear.

Compliance with Existing Indebtedness. During the period in which any Exrstrng lndebtedness described below is
in effect, compliance with the insurance provisions contained in the instriment -évidgicing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this’ Deed,of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of |nsurance requlrement If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for divisieh of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedniess,

LENDER'S EXPENDITURES. [f Grantor fails (A} to keep the Property free of all taxes, henS, secuﬂtv interests,
encumbrances, and other claims, {B} to provide any required insurance an the Property, [C) to.make reparrs 1o the
Property or 1o comply with any obligation to maintain Existing Indebtedness in good standing as.required’ below then
Lender may do so. |f any action or proceeding is commenced that would materially affect Lender's-interests in“the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to. be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes: erI ‘then hearu
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optien, will (A) be. payablé on
demand; (B) be added to the balance of the Note and be apporticned among and be payable with any installmgnt
payments to become due during either (1) the term of any applicable insurance policy; or (2] the remainjng termy of
the Note: or (C} be treated as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender-"‘
shall not be canstrued as curing the default so as to bar Lender from any remedy that it otherwise would have had, .~

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed )

(G

50040635000
county Audltor
skagit Co 810:5°AM

3 of

6/30/2004 Page N




WY0S:0L8  jop  ebed bOOZIOE/
103ipny Ajunog ybeyg
2/000C90%

i

Aq parsenbal usym Pue ‘2auBISSp §,48PUST O3 IO JBPUST 01 ‘PRISAIISP JO PAIN0GXE ‘APEL aq 0} BSNED ||IM 10 “JBAISP s
. Pug’ 8jnoaxa 'axelU [IM JOJUBID) '1BPUAT JO 3SaNDaI UOdN ‘Bl 0} BUIL WO PUB ‘WD AUE Iy *SSJURINSSY JayLng

S 118nJ] jo pead SIYY 40 Led g aJe 10p)-u-ABuione
pue ___;9-99_'9'9"1“999 Jauynny o3 Bupegl suosiacad Buimaloy ey) "1OVA-NIFAINYOLLY SIONVHNSSY H3HL1HNA

: e ‘1sn4y jo paaq sN1 jo ofed 1say 8yl up palelS SE are (3P0 [eIIBLII0D
wioiun:8yy Ag paanbe) se yoes) pauIelqo aq A®w 18n1] J0 pesq s Aq pajueiB 1sessaul Ajunaas ayl Buiuissuod
LONeUNIoMl YDiya: WOK (ALed penoes) Jepusq puB (I01QEp) JOWUEID Jo sossaippe Buiew sy)  sasselppy

: P ‘sl 9|qeandde Ag panwied jusixe
By} O} 18pueT wiolf PUBLIBD USTILM JO 3d1908J JoHEe SAEBD (£} 9814} UIYKM JapuST O} SIOB|IBAR 1 93U DUE JBpud
pue JoUeD. Pl WeIIAL0D Ajgeuosedl 8oe|d e 1B puUe JBUURLW B Ul Auladoid 8yl 01 paxiyje 1ou Aladoid |euosiad
Aue eiqwasse feys-loliein ‘Jnejep uodn Auedold eyi woy Auedoly |puosiad Yl YIBlap 10 19ABS '9AOWAI
10U [leyS itilRinynejap ucdn 1seseIu Ajunges siyl Buinunuos so Bunosapiad up paunouy sesuadxa ||B 104 JapuaT
ssungquiel fleys Joudeln b “juawuslels Buldueuy B se 1snil jo paag Slyl jo suonanpoidal Jo ssidod ‘s1iedIgluUNoD
peingaxas eqf ‘i0iuildH a4 UONEZIOYINE JByLN INOYUM pue swn Aue le ‘Aew Japud 'splodal Ansdoid |eas
ayy Un 1sna| o' paacr siyl Buipional ol uonippe ul Auedold [BUOSiad BUl Ul 188J81u) ALLNDAE §,18PUSTY BNUNUOD pue
109y1ad 01 Japua Ag Pelssnbar.s1 uolloe J3AsleyM 2B} (|BYS JojueaD ‘iapusT Aq 1senbas uodn fisasadu) Ayunodeg

‘awll]l 01 8wk WOl papuawe se
2P0 [e10/aWWOD WHO M. By Japun Auled painoes e 40 slyBu 8yl Jo [ SARY |[eys lapud pue ‘saunixl $9ININSUOD
Auadoad 8yl Jo !\ue_:_malxa__ ! 61___1_uatuaa.16\1 AUN2BS B 2INTISUCO JIBYS JuBWNNSW Syl -uswesiBy Anmoag

aa 118N 1o paag sIYl j0 1ed B sie uawaaibe Alunoos
2 SR 1SnJ| Jo paag] Syl o1 50;}@[91 s_uo!s!nmd Buimolio} 8yl *SINIWIALVLS DNIDNYNIH ‘LNIWIIHDY ALIHNOAS

~18pudT 03 Aloldesnes AlNDas Jaylo 10 puoq Al2Ns 21elodJod JUBIJILNS B 10 YSED Jepua
yum slisodap pue uonoas "SUBIM .PUB-SEXE] BU) ur sa0qe popiacud se Xxel Byl 8)SalUED (Z) JO ‘Juanbuljep sewodeq
u sioyeq xel syl sAed L) Jagua 1ojuerg SSB|UN MOB0 paploid SB 1neyaQ JO 1UBAT UR [0} S8IDOWS) S|qe|ieAR
SH JO |[B JO Aup 8812198 ARWL JGPUD] PUB "INEJaq JO JUSAZ UE SB 108)J9 BWIES BU} SABY [|BYS JUSAS SIY} 1SNl
jo pas( Syl Jo 21ep 8yl o1 juanbasqns ba’iog.u_a s| saljdde uonaas Syl Yoiym o} xel Aue J -saxel jusnbasqng

: ‘I0IURIL
AQ apew iseseuy pue |ediound jo sjusiuAed ud 10 sseupelgepul sy J0 uoiod Aue Jo B UO Xe1 oyioads B (¢) pue
‘510N 843 JO Japjoy 2yl Jo Jepua syl 1suiebe sqeadieyd 1sna] jo peaq Jo adA) siyy uo xer e (g) fisnil jo paag o
adA1 SI) Ag paunDas $Saupalqapu| 8yl o suswAed (W)} 19Npap 01 pelinbal 10 PAZLICYINE S| JOJUBID) YOIYMm 10JUR.D
uo Xel oyineds e (Z) ‘1sni) 3o pesq S).AQ PRINDOS SSBUPINYEPY] ) JO Jed Aue JC B uodn JD ISNI) 10 peRQ
o adAl sny uodn xei oyoads e [|) :saldde UoRo9s SIYl Yoy 01 SIXE] SIMIISUOD ||BYS Bumwope) a2yl 'saxey

-1snuy j0 pasq siyy BuuglsiBas Jo Buipsaoal Joy sebieya Jeulo pue ‘sdwers Alejuawnoop
‘sag) ‘SBXE] ||B UCIENWI| 1noyum Buipnpour ‘gsnij o paag siyk Buinunuos o Buiiospad ‘Buipioosal ul palnoul
sosusdxa ||e yuam 1ay1eBo] 'amo|aq pequIsep se ’soxey |[F10) Japue 8sinquiial eys JolRID -Aladold |gay syl
VD UBI| §,J9pUaT aNUUGD pue 1oapiad 03 18pUETAQ PAISANbal 1 UONJE JBYI0 JIASTBUM BB PUEB 1SN JO peeg S
0} UOIMPPE UL SIUSWNJIOP UINE SINDAXa §eys 1014ein). 18pua Ag 1sanbar uodpy ‘sebieyn pue sesy ‘sexe) juaund

:3sh1J.40 paag syl Jo 1ed B eue sabeyd pue ses) ‘sexe) |EjUBILIBACE 03
Bunejer suoisiaoid Buimoyiof eyl 'SAILIMOHLNY 'lVll\:!HWNHEAOS J_\ﬂ SIADHVYHI ANV $33d4 'S3IXVL 30 NOILISOdNI

‘uonRULIBpUOD BYL YIlAM UONIBUUOD U) J8pUBT 10 g8)sni] AQ paunoul
so3) ,5ABUIONIE pue ‘sesuadxe 'S1509 8|qeuoseal ;e Jo luswAhed J8je-pieame Byl ueaw [[BYS PIEME 3yl JO Speadaud
1eu Byl "Aladoid BUl JO UOlEIOlSSI JO sedar Byl 10 SSeupslepd) 5410l pajdde 8q pieme ayl o spaadosd 1au
ay1 10 uvoiuod Aue Jo B 1By} Banbal UORDR|R S 18 Aew Jepua) UONBULIBPUED JO NB)| U1 8seyNd 1o BuIpesomd Aue
Aq 10 sBuipesocid uletuop usuiwa Aq peuwapuces st ALadoid syl jo 1ed Aue 1o ey 'SPaadold 19N Jo uoned)ddy

S ‘uonedomed yons Hwaad 0] 8wy
1 awn Wwoyy Japua AQ palsenbal aq Aew se uoneuswNIop pte sjuelingsul jons 12puUaT 0} paIsAlOP 29 01 3asNED
1O JBAISP 1M ICIUBID pUE ‘asuadxe §,J0lURID) 1 [[@ 80l0YS UMO S|t )0 |280n03 Aq Buipesdosd syl ui pauasaidal
aq 01 pue Bupeaszcad 2yl u) sedionaed 0} papyius ag ||eys Jspua ng Buipassosd yons wl Aved |euiwou Byl eq Aewl
JOWIEID) PIBME BUYL WELGO PUR UONDE 3UL puajap ol AIBSS80aU aq ﬁ.;ieu__i se sdaig yons ajer Apdwold |eys Lojusic
pue ‘Bunum vl Japua Ajtou Apdwold |[BYs JolwelD ‘P3|l S UGNEUWEPLOD Ul Buipgsoosd Aue j) -sBuipazoold

1snaj Jo paag SiYy jo Hed e ese sBuipaasosd us)euwspua) O} 6U.g;e|aJ suq_ls"!:nogg.__.ﬁu!Mouo; 9yl 'NOILYNWIANOD

‘19pUaT 10 UBSUSD usnm Jold Byl Inoylm JuswaaiBe Auanoes YIng Aue iapun:$guUBApE 8uniNy Aue 1daodde
jou 1s8nbal Jeynsu [[eys Joueln) J8pus 0 1UBSU0D usilim Joud sy} INOYYM Pamaeuss 40 ‘papusIxe ‘pepuswe
‘poipow i wawsaiBe ley) yoiym Ag Isnil jo pseg syl sano Awoud sey yoym juslesiBe Aldnoes Jaylo
10 '1snn Jo peap ‘abeBlow Aue yo Jepioy By yum Juswsaibe Aue olul Jolub JOU |eYS I0jUBID *UOREeIYPOw ON

*§SBUPSIGBPUI YONS 10} SILUSWINIOP-AIEND3S AUR Jopun 1|NeEjap Aue 1o
'5eaUPRIqapUl Yons BUIZUSPIAS SIUSLUNIISUI BU1 Jepun 1 NEyap AU ‘SSBUPSIGepUl Yans Bo Yneysp Aue 1uaasid o) pue
ssaupa1qapu| Bunsixg syl ‘jo wawAed ayl 0) 895 Jo ‘Aed 0} svaibe pue sjueuaADD Ajsssidxe Jojuesg -uen Bunsixe
ue 0] Jousjul pue AIBpUODAsS 8q AEW Ssaupalgepu| syl Buunoes 1sni] Jo pasq sMi 107 USI Jyt™ ‘uell Bunsxg

115M1] 10 paaq siyl jo Led e eue sssupaiqapu| Bunsixg Buiesuog suoisiacid Bugmo”éi; ayL -__ss’émjglggqm ONILSIX3

*|ing W pred s1 sseUpalgapU| §,I01UeID) 5B ‘Biin .q'.‘i'ns__ﬂi’un‘:wa;;e pue
20404 |IN} Ul UIBLUBI [[BYS PUB BJnleu Ul BUINUNUGS &g |[BYS 1SNI[ JO paaQ SIUI JO AJSAIIBD PUR UOINDEXD BUYL BAIAINS
(leys 1SMIL Jo pes( SIYl Ul BpeWw Sey JOIURID SIUAWAlE)S pue ‘sjusweaibe ‘sosiwold [y "SASIDI 10 [BAIAING

‘sanLIoYINg |eluawuisaocb jo suopenbau pue ‘sasueuipio ‘9&9]"9_;'&3-3_!1(_1(12' 5111151_)(3
ye yum ssydwos Auedord syl jo 8sh §,40luein) pue Auadold 2yl 184l SIUBLIEM JOWBID “SMET YIIAA soueydiuos)

‘uonedinijed Yais ued 0l
awil 01 awyl wouy 1s8nbas ABw JBpUST $B SIUSWINISUL YONS 19puaT o} ‘PalsAllep 8q 01 9SNeD IO ‘ianyap Him dojuels,
pue 'edIDYD UMD §4OpusT o |esun0d Aq Buipasdtoud eyl ul paluessidss aq o3 pue Buipseooid ekt sjEthoslied b
01 paniua aq (jeys Jepue Ing ‘Buipssooid yons ul Aued jeunuou syl G AEW JOIURID 'BSUBXE §,J0IUEID 1R-UBNIE:
a1 PUBJBP [|BYS JOJUEID “ISNI] JO paad SIYl JOPUN JApUST 10 881SNJ | J0 18301U1 AUl JO B[N § oo stonsenb Teyr .
pasuawwo? s Buipasosold 10 UDNOE AUB JUSAS 8yl U] "sucsiad |[e Jo swne(o |njae| syl 1suleBe Auadod: syl 018l
U} PuUSap 1aABI0) W PUE SluEMEM JOJURID ‘Danqe UdesBesed ayy Ul uondaoxs syl 01 102lqng  aprL Jo esuejeq

*Japuat 01 1SnJL JO Paa( SIYl JAAISp pue aIN2axe 0} Alljouyine
pue ‘amod Bl N} 8yl sey J01uelD {0} PUE ‘1SN JO PeR( SIY} YHM uCHDSUUOD Ul J3pusT ‘Aq peydadoe pue-“ia
JoAR) Ut panss) uojurdo Bl [euly Jo ‘Hodss sl ‘Aoijod BoueINsUl S AUB UL IO MO|Sq UOID8S §5aUPalgapu) Buigxy -
sUL Ut 10 uondiosap Anadold [Bey el Ul ULO) 188 9SOUL UBY) JAUI0 SEDUBIGWINIUS PUE SUBl| [|@ JO JBs|D pue Bau
*ajchuns 89y ul Anadoid @yl 01 plooas Jo 8l gjqelsy ew pue pooB spioy louRiD (B) eyl Sjuesesm JojuelDy ‘et i

v osbed (panu!luoo) ZOL-90Z0Z0S 0N ueo] T
1sndl 40 @334




DEED OF TRUST
. koan No: 5020206-102 (Continued) Page 5

.Eender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

" and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

_~agregments, financing statements, contimuation statements, instruments of further assurance, certificates, and
gther-documents as may, in the sole opinion of Lendsr, be necessary or dasirable in order to effectuate, complete,
peffact, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related

: Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the

* Property, . whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
gantrary”in/writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to. in this paragraph.

Attorney -in- Fact. .If {Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and.in the name. of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoints
Lendet. as Grantor's attgrney-in-fact for the purpose of making, executing, detivering, filing, recarding, and doing all
other things as.may be necessary or desirable, in Lender’'s sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANGE, i Grantor pays all the Indebtedness when due, and otherwise performs all the cbligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's securrty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, it permitted by applicablé law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recitals in the reconveyance of any matters or facts shall be conglusive proof of the
truthfulness of any such inatters or fasts.”.

EVENTS OF DEFAULT. At Lendef ] optron Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default, Grantor farls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in thls Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure 16 eomply __wrth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any"of thie’ Flelated Documents.

Default on Other Payments. Fallure of* Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary ta prevent filing of ar to effect discharge of any lien.

False Statements. Any representation or ‘statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related® Documents is false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. 2 _.

Death or Insclvency. The death of any Grantor the |nsolyency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the bepefit-of. creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptoy’ qr-'insolVen'py laws by or against Grantor.

Taking of the Property. Any creditor or governmental®agency frigs to take any of the Property or any other of
Grantor's property in which Lender has a lien. This:includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in:good fafth whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor {ivés Lender.written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satlsfy the clalm then this default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any ‘other agreement between Grantor and
Lender that is not remedied within any grace period provided therem, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lende_r yyheth_er ‘existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respett to'any guarantor, endorser, surety,
or accommaodation party of any of the indebtedness or any guarantor, endorser, surgty, or accommodation party
dies or becomas incompetent, or revokes or disputes the validity of ‘or liability ;under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its aption, may, but shali ndt be required to, permit the
guarantor's estate to assume unconditionally the obligations arising undet the guaranty ln ‘a manner satisfactory to
Lender, and, in doing so, cure any Event of Default.

Existing indebtedness. The payment of any installment of principal or any interest on the Exastrng Indebtedness is
not made within the time reguired by the promissory note evidencing such |ndebtedness, of' a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace. perrod in, such instrument,
of any suit or other action is commenced to foreclose any existing lien on the Property: i

Right to Cure. lf any default, other than a default in payment is curable and if Grantor has nOt ‘bean given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) . manths, it may be cured if
Grantar, after receiving written notice from Lender demanding cure of such default: {1).“cures the-défault within
fifteen (15} days; or |2) if the cure requires mora than fifteen (15) days, immediately ifitiates stéps.which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continugs-and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably praetleaL 3

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exen::lsed alone or

together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. .
tender decides to spend money or to perform any of Grantor's obfigations under this Deed of Trust: after Grantor's |
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 10 exermse_r-
Lender’s remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. i

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse |ts'
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by juquIEﬂ
foreclosure, in either case in accordance with and to the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and,.:*"'
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e DEED OF TRUST
-l-oan No: 5020206-102 (Continued) Page 7

be Grantor s respoansibility to tell the others of the notice from Lender.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

‘with Lender ‘concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
 this Deed of :Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
* amendmeft.’

7(;='ﬂa‘ptinn”l'-[eedin§bs_. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to-: i’nterpret or.define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate:in the’ Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law This .Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the Stata of Washlngton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venuei i there ‘i§ a lawsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the
courts of SKAGIT Coun_t_v, State of Washington,

Joint and Several Liability.'h ___AII obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor-shafl mean each and every Grantor. This means that each Grantor signing belew is
respansible for all obligations-in this"Deed of Trust.

No Waiver by Lender: Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nat
mean Grantor will not have:1o comp!y with the ather provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to 4. request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens ‘again. _Grantor further understands that just because Lender consents to one or
mare of Grantor's requests, that’ d065 not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. |f a court finds that_.any p.rows__lon ‘of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the.rest of this Dead of Trust will not be valid or enforced. Therefare, a court wilt
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. s

Successors and Assigns. Subject to ari'y }imitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon-and mure to the benefit of the parties, their successors and assigns. [f
ownership of the Praperty becomes vested’in .a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the c':_bl'ig_ations of Jhis Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence“i-n’ the performénce of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the\riﬁht to‘
counterclaim brought by any party against any other party. (Imtlal Hsr

in any action, proceeding. or

Waiver of Homestead Exemption. Grantor hereby releases and:w, 'lves all fights and benefits of the homestsad
exemption laws of the State of Washington as to all Indebtedness gecuredy this Deed of Trust,

DEFINITIONS. The following words shall have the following meanings when usad in this Deed of Trust:
Beneficiary. The word “Beneficiary” means PEOPLES BANK, and |ts successprs and assigns.

Borrower. The word "Borrower” means Indira J Rouw and ilef:'f A Wag'eribach and includes all co-signers and
co-makers signing the Note. Do

Deed of Trust. The wards "Daed of Trust" mean this Deed of Trust a ong Grantor, Lender, and Trustee, and
includes withaut limitation all assignment and security interest prevrsmns relatrng tu the Personal Property and
Rents. 3

Event of Default. The words "Event of Default” mean any of the events: of default set forth in this Deed of Trust in
the avents of default section of this Deed of Trust. E :

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descrabed in the Existing Liens
provisicn of this Deed of Trust, ;

Grantor. The word "Grantor” means Indira J Rouw and Jeff A Wagenbach.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. o :

Improvements. The word “Improvements” means all existing and future |mprovernents, burldmgs structures,
mobile homes affixed on the Real Praperty, facilities, additions, replacements and other constructron on the Real
Property.

Indebtedness. The word "Indebtedness"” means all principal, interest, and other arndunt"s, "e'o"s;ts a'nd expenses
payable under the Note or Related Documents, together with all renewals of, extensighs of;~modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantar's obligations or expenses incurred by Trustee or Lender 10 enforge Grantor's
obligations under this Deed of Trust, tagether with interest on such amounts as provided in- this Deed of. Trust
Specifically, without limitation, Indebtedness ngludes all amounts that may be mdrrectly secured by the
Cross-Collateralization provision of this Deed of Trust. : .

Lender. The word "Lender" means PECOPLES BANK, its successors and assigns. The words® "'Succeesors.--or“-;-
assigns" mean any person or company that acquires any interest in the Note, :

Note. The word "Note" means the promissory note dated June 28, 2004, in the original prlnclpa! amount
of $32,000.00 from Grantor to Lender, together with all remewals of, extensions of, modaflcatrons of, .
refinancings of, consolidations of, and substitutions for the promissory note or agreement. ERE

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal-"‘
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Praperty;
together with all accessions, parts, and additions to, ali replacements of, and all substitutions for, any of ‘'such .
property; and together with all issues and profits thereon and proceeds {including without limitation all insurance .
proceeds and refunds of premiums) from any sale or other disposition of the Property.

LR I

Skaglt County Audrtor
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