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h re-rec ord to add signature LAND TITLE OF SKAGIT COUNTY

-f;_*--‘:comsmucnom DEED OF TRUST

DATE: March 29, 2004
Reference # (if appllcable) 111255 ) . Additional on page

Grantor(s):
1. ADVANTAGE BUSINESS PARK LLC

Grantee(s) - /
1. Whidbey Island Bank
2. LAND TITILE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOT 1-5 & 9,"-HO‘_PEEB-' ROA__D BUSINESS PARK, REVISEDAdditional on page 9

Assessor's Tax Parcel ID#: 8025-000-001-0000, 8025-000-002-0000, 8025-000-003-0000,
8025-000-004-0000, 8025-000-005-0000, .8025-000-009-0000

THIS DEED OF TRUST is dated March 29, 2004\40119 AV \GE BUSINESS FARK t1C £
Washington Limited Liability Company, AS TO PARCEL. Al AND IN TIMOTHY B. WHITE, as his
separate property, AS TO PARCELS 'B', 'C' AND 'D" (" Grar‘to- : Whidkey Island Bank, whose
mailing address is Burlington Office, 1800 S.:Butlington Ave., P.O. Box 302, Burlington, WA
98233 (referred to below sometimas as “"Lender” and.sometimes as "Beneficiary”); and LAND
TITILE COMPANY OF SKAGIT COUNTY, whose malllng address is PO BOX 445, BURLINGTON,
WA 98233 (referred to below as "Trustee"}. L
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DEED OF TRUST
{Continued} Page 3

" | otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter

¢ :"in“effect, of all governmental authorities applicable to the use or occupancy of the Property, including without

" climitgtion;-the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

“ regulation. and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has

hotified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interasts in the

‘Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lender, to protect Lender's interest.

Duty 10 Pro‘tect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts,.in addltlon 10'those acts set forth above in this section, which from the character and use of the Property are
reasonably: ‘hecessary to protect and preserve the Property.

Constniction Loan. }f-some or all of the proceeds of the loan creating the indebtedness are to be used to construct
of complate cé’nstruc'tipn of any Improvements on the Property, the Improvements shall be completed no later than
the maturity daté of the Note {or such earlier date as Lender may reasonably establish} and Grantor shall pay in full
all costs and expenses in ‘connection with the work. Lender will disburse loan proceeds under such terms and
cenditions as Lender may déem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all posslbie liens, including those of material suppliers and workmen. Lender may require, among
other things, that d|sbyrser_nent requaests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentation as Lender may reasonably reguest.

DUE ON SALE - CONSENT BY LE'NDER Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trilst or- {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and lmpose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary: or involuntary; whether by outright sale, deed, installment sale contract,
fand contract, contract for deed, feasehold interest with a term greater than three {3} years, igase-option contract, or by
sale, assignment, or transfer of any béneficial-interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest-in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includés any change‘in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited Ilabnhty cornpany interasts, as the case may be, of such Grantor. However, this
option shali not be exercised by Lender |f such exerclse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsnons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (snd.'in all -‘eveﬁts prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer), finés and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on 6r fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens havung priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwuse provided in this Deed of
Trust. i -

Right to Contest. Grantor may withhold payment of any tax; assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in:the Property is not jeopardized. If a lien arigses or
is filed as a result of nonpayment, Grantor shall within fiftéen (15).days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor hes notice of the filing, segure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate: surety- ‘bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and atterneys’ faes, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor ‘shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisféctbry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬂmal to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. ‘ ' .

Notice of Construction. Grantor shall notify Lender at least fifteen (1'5) d_ays_be"fors ‘any waork is commenced, any
services are furnished, or any materials are supplied to the Property, if any; mecharic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wnII pay the cost of such
improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to msurmg the’ Propertv are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ins’urance With'standard extended
coverage endorsements on a replacernent basis for the full insurable value coveririg ali, Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause,-and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general Ilablllty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additiohal -insureds in such
liability insurance policies. Additionally, Grantar shall maintain such other insurance, mcludmg ‘but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. ‘Poligies. shall be written in
form, amounts, coverages and basis reasonably acceptable to Lendar and issued by a company: or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender.from:-timé to_time the
polizies or certificates of insurance in form satisfactory to Lender, including stipulations that cgverages WIII riot be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance pohdy ‘also
shall include an endorsement providing that coverage in favor of Lender wiil‘not be impaired in anv way-b¥ any. act,
omission or default of Grantor or any other persan. The Real Property is or will be located in an area: desrgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to:
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to the maximum policy limits set under the National Flood ¢
Insurance Frogram or as otherwise required by Lender, and to maintain such insurance for the term of the lsan_

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv if fhe

estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails Qo do-"
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's .-
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed .-
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay

M

10 11:19AM



WYBLILLOL o ¥ abed Y00Z/6ZI9 | |
10 pny Aunod Nbexs .

i ﬁnﬁn\i’nﬁwﬁnﬁuﬁwﬁnﬁnﬂw\
. apo:) JR1R48WIWO0Y wuoyun ey Japun Aled paundes e o sIyBU 341 O ||B BARY J[BYS JBPUST PUR ‘$BJNIX]) SSINIASUOD
) -iq.ladcud 8yl jo Aue woixe ayl a) Juewse.By Alndag B eIMNSUCD |jBys JUBINISUI SIYL  -JuewesiBy Awndeg

E 1sna | jo pea syl o ued e aie Juawsaibe Alunoas
9 SE 19"“1. $0 Pe3C syl ©) Buneas suoisiaoid Buimono) il SINIJWILYLS DNIONYNIH 1INIWIFHOV ALIHND3S

; "1apusn o1 Algyoesiies AllIND9S JALIO 10 pucq AJauns a1ei0d100
;ualaq.;ns “BI0.USeD JSPUS] UM susodep PUB UOISSS SUDK PUB S9XE| BUY Ul BAOGER pepiacid SB XB) oy SIS8IU0D
el A Lo 1uanbuuap Sew0a8q Y eoysqg xel ol sAed {1) Jeyne JowueiD SSEjUN Mofeq poplaoid se Jnegaq 10}
$o|palugl a|qe|ieAR S1| 4O ||& 10 AU asiDiaxa ABW 18pUsT pue ‘INejaq) se J08yle BWES BU) SABY {|BYS JUBAS 5IY] ‘1SNd]
10 paaa siy) ;o a1ep BUL 01 Jusnbasqns poloeua s salidde uopoes syl USIUM 01 XE1 Aue J| sexe] juenbesgng

"I0JURIS)
Aq apet.u 1s9191u1 pue {ediouud Jo stuawAed Uo Jo sssupaiqapui syl Jo uoiuod Aue Jo |je uo xe: oysds B (i) pue
210N BY) J0_IBPIOY 8y} 10 tapus 8yl isuielie sjqeabieya 1sni) Jo pasg Jo adA) SIYL UO XBL B (£) 1SNJ] JO pasg o
adA) sy Aq P2ndas’ $89uUpPalgepu| Sy} U SluaiAed Woly 10Npap o} pesinbal 10 pazUoYINE S| lojuelcy youm Jojuesny
uo xel oumads B (Z) 2$N41 30 pesq siyl AQ painoes sssupelqapu) ey} jo ued Aue o B ucdn Jo 1SN 1o paeq
10 80AL snn uadr. xey ')I;i:)a"is e {1} :sendde uonoes S Y2AYM 0} saxe) eINIsUDY |leus Buimolo) ay)  “sexe]l

1an_;_ Jo peaq sl Buusis|Be) 0 Buipiooal Jo) sabieya Jeio pue ‘sdwels Aeluawnoop
‘ses) ‘sexe] |l uonelw| Miyum Buipnpul snul jo pesg syl Buinupuos Jo Bupoapied ‘BuipjodBl Ul paLINOUI
soasuedxs ||B ylim Jaqxaﬁm 'MOJS0 pBgIISSP S@ 'SaxE] ||B D) 18pUST BSINGUIAI [|BYS JOJURID Auadmd jeay syl
uo usll 8,J9pueT enlUOT.pue 1584iod 01 18pus AQ paisenbal S| uonIE JBYLO JBABIEYM 2] pUB 1STU} JO peeq Siy)
01 uolippe Ul S1UsWnaop qans amoaxa I1I2YS Joluelr) ‘Ispug /\q 1sanbai uodn -seBiey) pue seeq ‘sexe] jueln)

3Isndl Jo paaq sw) jo ued e are saBleys pue sea) ‘sexe) [EIUSWUIBADE 01
Buieaa suoisiacid E3““‘“‘3‘II04» E’LU. "SALHOHLNY TVINIWNUIAOCD A9 SIDYVYHD ANV S334 ‘SaXVL 40 NOILISOdINI

. "UONEULUBPUGD BYI LM UONIBUUGD U] 19pUET J0 881SNJ | AQ painoul
s99) SABuione pue ‘sasusdxa ‘s;sao a|qeuoseaJ Iie Jo Juewded Jaye pieme all UBSW ||BYS prEME BUL Jo spasacud
18U oyl -Auadord eyi o uoneitisel 1o jiedas 8yl 1o sseupelqepy| ayl o) paljdde agq pleme syl Jo spsadsord lau
ay 4o uotod Aue Jo je jey; e.unbeu uo[109|9 81 318 ABW JBPUST ‘UCGHEBULISPUOS JO NBH Ul aseyoInd 1o Buipssooud Aue
Aq 10 sBujpesoord ulewop 1uaunuJe Aq psuwapuoo | Auadold eyl jo ped Aue U0 ||B j| 'Speedold 39N Jo uonesiddy

: ‘uonedizinied yosns juwuad o3 awn
01 BWIl WO Jepus] Aq pa:sanbej eq Aew se uouewamnaop PUE SIUSWNIISUI YINS 13pUST 0] Paianlsp eq 0) asned
10 18ANSP |IM I0lUBIL) pue ‘asuadxs . § maumg je_lie-32104d UMo 81 Jo |asunod Ag Buipssoosd suyy ul paiusssidal
ag o1 pue Bupessoid a3 Wy emdnamed o panuua ag lleys 12pus g ‘Buipesonid yans u) Aled |eunusu sy} aq Aew
JoluRIE) "PIEAME Byl UIBIO0 PUE UONJE Byl punep £} AJeSsacau aq AR ge gdals Yons eyel Apdwosd [Bys JolUBID
pue ‘Bujum ur Japuey Aou Apdwoid ||aqs .lomexg ‘papy st uoneuwspuos U Buipessoud Aue | -sBuipeesosd

138N} JO PERQ SIY 30 Led e sk stpaaamd ucHeuwrapuod 0} Bunejes suoisircld BuImo|o) 8Y) ‘NOILVNIWIANOD

‘liny ut pred aq jleys sseupalgapu) g,Jo:,_ue:g $B S YINS [JUN 108448 PUB 330} [N} Ul LIBWISI ||eyS
pue ‘esnieu ul BuiNuRUOd Bq |BYS 'ISNIL Jo PEBA Sl Lo AJOANBD PUB UDIINGEXS BYL SAIAINS ([BYS ISNUL JO pas( Siy}
U Jouein AQ spew sluswsasfie pue ‘SORUBLIEM TSUGIIEIUSSEITES ||y SERUBIIBAN PUB suonmueseidey jo [BAIAINS

*sapuoyIne |eldamuJaAoB Jo suonenbal pue ‘secueuiplo ‘sme| ajqedldde Bupsxs
ite yum saldwod Aladoid au3 yo asn s clueln pue Auadoid syl m&q; SIUBLEM fOJURIE) '$MET YUAA esueldwon

- . uonedionted yons Juuad 01
awll o} dull} Woly 1senbal ABw Japuan s slUsWNaSY| qons Japua'| oy~ peuampp €Q 0] 8SNB2 J0 "JOAI|EP [IA JOIUBID)
© pu2 "olIoyD WM. 3 JepusT §o |asuncd Ag Buipoecosd eyl uy pamasa.!da.i aq i pu2 Buipsscoid eyl uieyedrTued
Ol paua aq ||BYsS Japua 1nq ‘Buipsssosd yons u) Ajed |eu1wou a1 oq ABW JOlURID ‘SUSHXY §,J0IUBID 1B LUDPRIR
a8y} pus}sp ||eys 103URIC 1SNJ] JO Pas(] SIYl JBPUN JBpuaT 10 881sna) $0°158.81U} BY1 SO SN S, J0JURIG) SuChsanb jeyl
peouswwos s Buipessold 10 uoRoR Aue JUSAS Byl uU| -suosiad Ile jo-swie|d |ngme] ay) 1suiebe Alsdoug eyl o1 el
U1 puejap 13A210} [|IM PUE SIUBMEM JOJURID ‘aacqe ydesBesed 8y ut ucn;da:}xa 8yl 0} 19algns "epy jo esusjeq

A - 119pUAT 01 18N
JO pes( SIL1 1aAlIBp pue ainoexs 01 Alucyine pue Jamod bl (ny eyl seq JOJUBJB §qQ) pue ‘Isni] Jo pasaq SIYl Yyum
UORIBUUOD U] Jepua ‘AQ paldesde pue ‘4o JOAB) Ul panssl UOWICO Bl [BUY JO 'HI0dal BN ‘Adljod esuensul el
Aue u| 10 uonduosap Aledold |2ay 9yl Ul YLIOL 189S 3s0yl UBYL Je1o seaue.;q;_pho_ﬂe pug suai| ||e JO JeaD pue aal
‘gidwis 88 ul Aliadoud ayy ol piosal Jo el S|geIayIewW pue poob sp|'oq"- Jg;ue'.ss)-'(e: ) ;1eq1 sjueliem JOJURIE) "BRIE

1snd] o
paag] Iyl jo Led e aie Aledoid au) Jo chqs:aumo o} Bune|as suoisiacid Sumo”o; ar.u_ ;|1J_|J_ 40 SNIITQ CALNYHHY A

‘JinEysg uodh papnuae aq ABw IspusT YaIlym
0} ssipswad pue s1ybu Jsylo (B 01 Uoppe Ul g |jeys JyBu yong 'SIUNOWE 859y J0 JuswARd 84Noas (1M OS[e 1SN
jo paaQd 8yl “AlmEW s,810N 2yl le siqeArd pue anp aq M Yoym Juswhed yooeq B s pelEen aq (D) 1o 810N oyl
10 wiel Buiiewal syl () 40 ‘Adyod esueinsul sjqes|dde Aug Jo wisl syl (|) “MByus Suu'np anp swoaaq 0} siuawied
juswieIsu Aue yum sigeded eq pue Buowe pauoniodde eq pue eloN a2yl Jo souejeq, Y10} pappe aq (g} :puewep
uc sigeded eq {y) [a "uondo s,12pus 1B ‘puB SSBUPAIGEPU| BYY jo Led B U008 {jlm sasuad¥a yons ||y JojuLID
Ag juswAedas jo 81ep syl 01 Jepus Aq pied IO painoul SIEP Ul Wy 210N Ui Jepun peBieyd alelSu 1e issialy Je0q
usy; [pm sesodind yans Joy Jepua Aq pied Jo peunoul sainlipusdxa yons ||y Aledold: ?ql___ﬁU!MGSQ._!d pue Bueulew
‘Bupnsul Jo} s1509 || BulAed pue Alledoid eyl U paoe|d o pOIA] BUI AUE 1B ‘SWIBD JBYI0 PUEB-SBOUBIGQUUNIUS ‘S1S8l81U]
Alunoas 'sual| ‘saxel |8 ButAed Jo BujBieyssip 01 paiwy jou Ing Buipnjour ‘eejdosdde swssp Jepus dBy) uonoe Aue
aye1 (01 pa1ebiqo 8q 10U jEYS INg) ABw JlBYBQ §,101URIE) UO JBPUST ‘SIUBWNIO( POIRIBY AuB 10.18N4] JO paag syl Japun
Aed 1o sBieyssip o1 pasnbal §| JOJURID SIUNOWIE Aue anp Uaym Aed Jo aBieyosip 01 ainje) sloIuRin 01 patil 10U Ing
Buipnjoui ‘suewinaog paiejsy Aug 1o 1snif 40 paaq S|yl 4o uoisiaoid Aue Yum Aldwos 03 s|ie)IolRIE- 41 10 Aledolrd 2yl
ul 180491Ul §,19puaT 108e Ajeuslew pinom 1eyl pasuswwos s Buipaasosd Jo uonoe Aue § -sgu'n ]_|qug;|')'(5--"'s HIANTT

Auado.ld al.n ;o
1500 Weswededss anjea ysed ayl sulwlalap J3pUSeT 01 Aloloe)s)es .lasmdde wapuedspur ue sagy Japua Jo 1senbay
vadn “jjeys Jolueiny. ‘Asyod oul jo siep uopsudxs oy} (g} pue ‘eniea 1Byl Buukelap o Jsuuew aly pue ’f\yadmd E
yans 4o enjea juewsde(dal JUSLND uayl ey} ‘painsul Auadoid syl () cAdyod Byl jo unowe sy () ipsinsurt. G
sysu 8yl {g) lainsul 8y 4o awed syl (|} :Buimoys eoueinsul jo Aolod Bunsixa yoee uo uodasp Yepud ol
ysiuiny [feys J0IUEJD “IEBA B 32UO UBLL BI0W JOU JIAIMOY 'JapuaT Jo Jsenbas uodn “esuemsul uo podey S.iolueID

Jesdde ABw $159J01U1 §,10JUBID $8 IOIURID) 01 1S8420UL INOYUM pred aq |leys spaadosd yons ‘sseupsigepu)’
8yl Jo |In} ul wewhed Jsye speasosd Aue SP|OY JepuaT j|  'SSeUpeBlgepul By jO @oue|eq |ediound oyl )
paijdde =q (leys ‘Aue JI ‘JepUIEWS] 8Y1 pue "1S8J81Uf paniaoe Aed 03 usyl 1snu) 1O PR SIY1 Japun Jopus’) ol Buimo
unowe Aue Aed 01 154l pash aq ||eys Alisdoid SYl jO UONEIO)SS) JO Jjedal BUYE 01 PSIMUILLCD 10U SBY JSpusT ysmm .

‘pue Jdiedal Jjauyl Jele sARD OB UlYlA PISINGSIP usag 10U SABRY ydiym speasosd Auy Isni] jo pasq syl tepun’ .
3NEJ3p UL 10U S| J0IURID | UCNeJolsal o Hedal 10 1809 B|qeu0sSeal ou) 1o} spesoosd ayy woiy Jouesn asinquuiai 1g -

{ abeyd (pPenunuosg)
1sSndl 40 Ad3aq




DEED OF TRUST
{Continued) Page 5

¢ | a8 amended from time to time.

" Security-Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

# and coratlnue Lender's security interest in the Rents and Personal Property, In addition to recording this Deed of
Trust in the'real property records, Lender may, at any time and without further authorization from Grantor, file
‘axecuted counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantor shall
‘reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not_femove, sever or detach the Personai Property from the Property. Upon default, Grantor shall assemble
any-Persopal Propertv not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender.and miake it available to Lender within three (3) days after receipt of written demand from Lender to the
extent perrmtted by appllcable law.

Addrasses The mailmg addresses of Grantor (debtor} and Lender (secured party) from which information
concerning the: securlty interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are. a part df thls Deed of Trust:

Further Assurarices. At anv tnme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be, fmade, executed or deliverad, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed; recerded rofiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender fay deem dppropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may,.in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1} : ¢ Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liens and'security interests created by this Deed of Trust as first and prier liens on the
Property, whether now owned gr heréafter. acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor_shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph’

Attorney-in-Fact. If Grantor fails"to.do any of-the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Granror s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things as may be necessary or desrrable, in Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of: Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to* ‘Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. : L

DEFAULT. Default will occur if payment in fuli is not made |mmed|ately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following rlghts gnd remedles

Election of Remedies. Election by Lender to pursue any. remedy shaII not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perfo m _an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to° declare a-default and exercise its remedies.

Accolerate Indebtedness. Lender shall have the right at its Op:tlop “to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor. would be required to pay.

Foreclosure. With respect to all or any part of the Real Property; the 'Er‘:detee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall.-have-the right to foreclose by judicial
foreciosure, in either case in accordance with and to the full extent 'provided”bv applicable jaw,

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Cede.

Collect Rents. Lender shall have the right, without notice to Granto’r to take bbesession of and manage the
Property and collect the Rents, including amounts past due and unpaid, aft:.apply: thenet proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right; Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender “If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact.to/endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the ‘proceeds. -Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations.for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may ,_e_xeff:ise.-its rights under this
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all.or: any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding ar pending
foreclosure or sale, and to collect the Rents from the Proparty and apply the proceeds, over and .atiove-the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permltted by law. lender's
right to the appointment of a receiver shall exist whether or not the apparent vaiue of the Pmperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person: frorn sewmg as a
receiver.

Tenancy at Sufferance. tf Grantor remams in poseessmn of the Property after the Property is sold as prowded
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optlon, either {1) H

pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand af*'
Lender. N

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Noteu..*
ar by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to'be g
made, Reasonable notice shall mean notice given at least ten {10} days befare the time of the sale or disposition, .~
Any sale of the Personai Property may be made in conjunction with any sale of the Real Property. "

ummmmummmummmmammw
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Schcdule “A- I”

111255-S

T DESCRIPTION:

" PARCEL “A”

Lot 1' “HOPPER ROAD BUSINESS PARK, REVISED BINDING SITE PLAN,” recorded January 30,
2003, under Audltor s File No. 200301300162 records of Skagit County, Washington.

Sttuate in the County of Skaglt State of Washington.

PARCEL “B”:

Lots 2, 3 and 4, “HOPPER ROAD BUSINESS PARK, REVISED BINDING SITE PLAN,” recorded
January 30, 2003, unde-r AuditOr’s File No. 200301300162, records of Skagit County, Washington.

Situate in the County of Sk,aglt State of Washmgton

PARCEL “C”:

Lot 5, and that portion of Lot 6, “HOPPER ROAD BUSINESS PARK, REVISED BINDING SITE
PLAN,” recorded January 30, 2003; under Audltor 's File No. 200301300162, described as follows:

Beginning at the Northwest corner of said Lot 5
thence South 88°50°04” East 240.26 feet alqng the South line of said Lot 6 to the Southeast corner thereof

(also the Northeast corner of said Lot 5); - -
thence North 01°13°03” West 100.10 feet along the Easterly Ime of said Lot 6 to a point that is North

68°12°23” East from the point of beginning;
thence South 68°12723” West 256.41 feet to the pomt of begmmng //

© Situate in the County of Skagtt State of Washington.

PARCEL “D”:

Lot 9, “HOPPER ROAD BUSINESS PARK, REVISED BINDING SITE PLAN ” recorded January 30,
2003, under Auditor’s File No. 200301300162, _

EXCEPT that portion thereof described as follows:

Beginning at the Northeast corner of said Lot 9;
thence North 88°50°04” West 240.26 feet along the North line of said Lot 9 to the Northwest corner

thereof;
thence South 01°13°03” East 100.11 feet along the Westerly line of said Lot 9 toa pomt that is South

68°12°23” West from the point of beginning;
thence North 68°12°23” East 256.41 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
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DEED OF TRUST
(Continued) Page 7

i sueh consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

" Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

.-=-‘unenf0rceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offending provision shall be considered modified so
‘that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
iconsidered- deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
':unenforceablhty of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
ether provlsmn 6t thls Deed of Trust.

Successors_.-and Ass_lgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of, Trustxshe!l be binding upen and inure to the benefit of the parties, their successors and assigns. If
ownership-0f-the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with’ Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension witholit reieasmg Grantor from the obiigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence T|me is of the essence in the performance of this Deed of Trust.

Waiver of Homes’tead Exemptmn Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the. State ot ‘Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing camtaluzed words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, alt references to dollar amounts shall mean amounts in lawful money
of the United States of Amenca Words and terms used in the singular shall include the plural, and the plural shall
include the smgular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed 16 such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means ADVANTAGE BUS!NESS PARK LLC and includes all co-signers and
co-makers signing the Note.

Deed of Trust. The words "Deed of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
in¢ludes without limitation all asstgnment &nd secunty interest provisions relating to the Personal Property and
Rents. . . ;

Default. The word "Default” meane the_Defa'u_lt'set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental .Laws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the’ protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Material§ Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Sectlon 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto,

Grantor. The word "Grantor” means ADVANTAGE BUSINESS PAHK LLC.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, inay cause or pose a present or potential hazard
to human health or the environment when improperly’used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic sub&tances,.materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances also |ncludes, without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. g .

Improvements. The word "Improvements” means all ex1stlng and future lmprovements, bunldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other canstruction on the Real
Property. s A

Indebtedness. The word "Indebtedness" means all principal, mterest, and other: amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals -of,“extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents arid any amnunts expended or advanced by
Lender to discharge Grantor's ohbligations or expenses incurred by .Trustee ori Lender to enforce Grantor's
cobligations under this Deed of Trust, together with interest an such amounts as prowded in thlS Deed of Trust.

Lender. The word "Lender” means Whidbey Istand Bank, its successors and assrgns //

Note. The word,"Note" means the promissory note dated March 29, 2004, in the orlglnal principal amount
of $3,450,000.00 from Grantor to Lender, tagether with all renewals of,” extensions-6f, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NQTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. SN ;

Personal Property. The words "Personal Property” mean all equipment, hxtures, and othe. artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or afflxecf o the Real Property;
together with all accessions, parts and additions to, all replacements of, and all substltutlons for, any of such
property; and together with all issues and profits thereon and proceeds (including without |It‘|"|ltat10n all insurance
proceeds and refunds of premiums)} from any sale or other disposition of the Property. : &

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, mterests and rights, as further descrlbed |n this
Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, Ioan

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust,’ security:
deeds, collaterai mortgages, and all other instruments, agreements and documents, whether now ur hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and’
other bensfits derived from the Property.

Trustes. The word "Trustee” means LAND TITILE COMPANY OF SKAGIT COUNTY, whose mailing address ig F'B'....
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees.
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STATE OF WASHINGTON..--

" s (INDIVIDUAL ACKNOWLEDGMENT)
County of \\ /(Q-Q(/{’ _ =
Qhﬁl\f\d_&.} Q— I f\t{k}q E ) \ﬁry Public in and for the State Washington, do hereby
cemfy that on th ay of g QGUL/ personally appeared
o I

beforeme [/ (v VA Patvd
to me known {o be the individpal ~described in and who-executed the

that 7 signed.the samc' as”
and deed for the uses and purposes herein mentioned, *

GIVEN UNDER MY HAND AND OFFICIAL SEAL this

in mstrumem and acknowledged
free and voluntary act

,. oy ol /—

Notary Public in and for the state of Washinglon, remdmg, at \dﬁ {/ / M %7/0 rn/end (ﬁy
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