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Reference # (if appllcable) ga_a_ag Additional on page
Grantor(s): 5
1. CORNETT, BFNAN D

Grantee(s)
1. Skagit State Bank I
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: SECTION 16, TOWNSH}P 35 FIANGE 5; PTN SE-NW Additional on page 2
Assessor’s Tax Parcel ID#; P39215 . . '

THIS DEED OF TRUST is dated June ‘14, 2004, among BRIAN D CORNETT, A SINGLE
INDIVIDUAL, whose address is 24892 MINKLER RD #20 SEDRO WOOLLEY WA 98284
("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and FIRST AMERICAN TITLE COMPANY, whose mailing address is PO BOX
1667, MOUNT VERNON, WA 98273 (referred to:below as "Trustee").
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CGNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

of entry.and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the

following described real property, together with all exisling or subsequently eracted or affixed bulldings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ufilities
with ditch or |mgat|on rights); and all other rights, royaltias, and profils relati to the real proporg including without mitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Prope% ") located in SKAGIT County, State

of Washmgton. :

THAT PORTION ‘OF THE SOUTHEAST 1/4 OF THE NORTHWEST 1/4 OF SECTION 16,
TOWNSHIP. 35 NORTH, RANGE 5 EAST, W.M., LYING SOUTH OF THE STATE HIGHWAY
NO.17=A EXCEPT THE EAST 341.4 FEET OF THAT PORTION THEREOF LYING WEST OF
THE HIGHWAY ALDNG THE EAST LINE OF SAID SUBDIVISION.

The Real Property or. lts -address is commonly known as 26440 MINKLER RD, SEDRO
WOOLLEY, WA 98234 The ‘Real Property tax identification number is P39215

Grantor hereby assigns as securﬂy to:Lender, all of Granlor’s right, title, and intarest in and to all leases, Renls, and profils of
the Property. This assignment.is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
tv be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which. Ilcense may’ He revoked at Lender’s opfion and shall ba automatically revoked upon acceferation
of all or part of the Indebtedness;

THIS DEED OF TRUST, INCLUDlNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO: SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL UBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND TH!S DEED
OF TRUST. THIS DEED OF TRUST 1S GIVEN. AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excsp! as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust s they hecome duse, and shall strictly and in a timely manner parform all of Grantor’s
obligations under the Note, this Deed of Trust, and the'Related Documents.

POSSESSION AND MAINTENANCE OF THE PBQPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governad by the following provisions: -

Possesslon and Use. Unlil the occumence: of an Event of Default Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate lo the use of the
Froperty or to other limitations on the Property. The Real Property Is not used principally for agricuttural purposes.

Duty to Malntain. Grantor shall maintain the Propedy in good condltlon and promplly perform all repairs, replacements,
and maintenance necessary to preserve its value. =

Compliance With Environmental Laws. Grantor represents and warants to Lender that: (1) During the period of
Grantor’s ownership of the Properly, there has been no use,. generation, manufacture, storage, treatment, disposal,
release or threatenad release of any Hazardous Substance by any person on, under, abeut or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there hds been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or vislation of ‘any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of -any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the-Property, or. (¢) any actual or threatenad litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowladged
by Lender in writing, (a) neither Grantor nor any tenant, coniractor; agent or other authorized user of the Property shall
use, generate, manufacture, store, troat, dispose of or release any:Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with ail applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental’ Laws....Grantor authorizes Lender and ils
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may desm
appropriate to determine compliance of the Property with this section of the-Desd of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shafl not be construed to create any responsibility or liability on
the part of Lender lo Grantor or o any other person. Thae representations and warranties contained hersin are based on
Grantor's due diligence in invesligating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any future claims against Lender for indsmnity or contribution in the event-Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess: Lender against any and all claims,
losses, liabilities, damages, penalfies, and expenses which Lender may directly or indireclly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequance of any use, gerieration, manufacture, storage,
disposal, relsase or threataned release occurring prior to Grantor's ownership or interast in the Propérty, whether or not
the same was or should have been known to Grantor. The provisions of this section 'of the Deed-of Trust, Including the
obligation ta indemnify, shall survive the payment of the Indebtedness and the satistaction ‘and feconveyance of the lien
of this Deed of Trust and shall not be affscted by Lender's acquisition of any Interest-iri lhe Proper{y, whether by
foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt or. suffar any strlppmg of
or waste on or to the Property or any poﬂlon of the Property. Without limiting the generality of the foregaing; Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oﬂ and gas} coal clay,
scoria, soil, gravel or rock produets without Lendar's prior written consent.

Removal of Improvements. Grantor shall not demclish ¢r remove any Improvermnents from the Reai Property without
Lender's prior written consent. As a condition to the removal of any Impravements, Lender may require Grantor to maka
arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least aqual valua '

Lender’s Right 10 Enter. Lender and Lender's agents and representatives may enter upon the Real- Property ‘at all ",
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compllanoe
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantar shall promptly comply, and shall promplly cause comphanoe

by all agents, tenants or other persons or entities of every nature whalsoaver who rent, lease or otherwise use or-occupy .-

the Property in any manner, with all laws, ordinances, and regulations, now or hereafler in effect, of all governmental~

authorlties applicable to the use or occupancy of the Property. Grantor may contest in good falth any such law, -~

ordinance, or regulation and withhold cornpllance during any proceedmg. including appropnate appeasls, so long. as
Grantor has nofified Lender in writing prier to doing 50 and so long as, in Lender's sole opinion, Lender's interests in the

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
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" '__sa'ti'éfs;btory to Lander, to protect Lender’s intarest.

" Duty to Protect. Grantor agrees neither to abandan or lsave unatiended the Property. Grantor shall do all other acts, in
addition _to those acts set forth above in this section, which from the character and use of the Property are reasonably
nacessary to prolect and preserve the Property.

TAXES 'AND LIENS The following provisions relating {o the taxes and liens on the Property are part of this Deed of Trust:

Paymenl Grantor shali pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges(ineluding water and sewer), fines and Impositions leviad against or on account of the Property, and shalt pay
whan due all-¢laims for work done on or for services renderad or material furnished to the Property. Grantor shall
maintain the Property: free of all liens having priority over or equal to the interast of Lender under this Deed of Trust,
excep! for the:lien of taxes and assessments not due and except as otherwiss provided in this Deed of Trust.

Right {o- Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation lo pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as & result of nonpdyment, Grantor shall within fifteen (15} days after the llen arisas or, if & lien Is filed, within fiffean
(15) days after Grantor-has nofice of the filing, secure the discharge of tha lien, or if requested by Lender, deposit with
Lender cash or a-$ufficient corporate surety bond or other security safistaclory to Lender in an amount sufficient to
discharge the lien plus-any costé.and aHorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lian. In any conlest, Grantor shall defend ltsalf and Lander and shall satisfy any adverse judgment before
enforcement against the Property. Grantcr shall name Lender as an additional obligee under any surety bond furnished
in the contest prooeedlngs e

Evidence of Payment Granlor shall: upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writtan statement
of the taxas and assessments against lha Property.

Notlce of Construction. Granlor shall notify Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any midtarials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserled on account of the-work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances sahsfactory {0 Landsr lhat Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating 1o insuring the Property are a part of this Dead of
Trusl.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full:insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard angd liability.insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasanably acceptable to Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policias
or certificates of insurance in form satisfactory 4o Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior-written notice to Lender. Each insurance policy also shall include an
endorsemnent providing that coverage in favor of Lender will not be'impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property bs'located in an area designated by the Director of the
Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Faderal
Flood Insurance, If available, within 45 days after notice is given by Lander that the Property Is tocated in a special flood
hazard area, for the full unpald principal balance of the |éan-dnd any prior liens on the property securing the loan, up to
the maximum policy limits set undar the National Flood Insuranca Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly nolify Lender of any Iass or damage 1o the Property. Lender may
make proof of foss if Grantor fails fo do so within fileen (15} days of the casualty. Whether or not Lender's securily is
impaired, Lender may, at Lender’s slection, receive and retain the proceeds of any insurance and apply the proceads to
the reduction of the Indebtedness, payment of any lien affecting the Property; or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyad tmprovements in a manner salisfactory to Lender. Lender.shall, ‘upen satisfactory proof of such expanditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of. repair or restoration if Grantor is not in default
under this Deed of Trust. Any proopeds which have not been disbursed within. 180 days after their receipt and which
Lender has not commilted to the repair or restoration of the Properly shall ‘be used first 1o pay any amount owing to
Lender under this Deed of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied to the principal
balance of the Indebladness. If Lendgr holds any proceeds after payment:in full of the: lndebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. :

LENDER’S EXPENDITURES. |f Grantor fails (A) to keep the Property frsa ot all taxes, lians, security interests,
encumbrances, and other claims, (B) to provide any required Insurance on the Properly, of {C} tomake repalrs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially afféct Eender’s Interests in
the Property, than Lender on Grantor's behalf may, but is nol required to, take any ‘action that Lénder belleves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such'piirposas will then. bear interest at
tha rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will bacome a part of the Indabtadness and, al Lender’s option, will {A) be payable on demand; {B) be added to
the balance of the Nole and be apportioned among and be payable with any installment payments: to. bascome. due during
either (1) the lerm of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a balloon
payment which wlll be due and payabla at the Note's maturity. The Deed of Trust also will secure paymant ‘of these-amounts.
The rights provided for in this paragraph shall be in addition 1o any other rights or any remedies to whith-Lerider may be
enliied on account of any default. Any such action by Lender shall not be construed as curing the default 80 as to bar
Lender from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part uf thls Deed of
Trust:

Title. Grantor warrants that: {a) Grantor holds good and marketable tile of record to the Froperty in fee SImpie, freg .
and clear of all liens and encumbrances olher than those set forth in the Real Property description ‘or-in any file
insurance paiicy, title report, or final tila opinion issued in favor of, and accepted by, Lender in connection with this-Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender. i

Defense of Tile. Subject to the exception in the paragraph abovae, Grantor warrants and will forever defend tha fitls Io o
tha Property against the lawful claims of all persons. In the event any actlon or procesding is commsnced that questions” .-~

Granlor's title or the interest of Trusles or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's.”
expense. Grantor may be the nominal pary in such proceeding, but Lender shall be entiled to pariicipate in: trie
proceeding and to be raprasentad in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to ba deliverad, to Lender such Instruments as Lender me*- »=niact from time to time to permit such participation.

b
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; :"Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
Ey __..--apphcabla laws, ordinances, and ragulalions of governmeantal authoritiss.

~Survival 6f Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
~ the execution:and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is pald in full.

CONDEMNATIOﬂ :The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs. if.any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly feke such steps as may be nacessary to defend the action and obtain the award. Grantor may be the
nomirial parly in-such proceading, but Lander shall be entitled to participate in the proceeding and to be reprasented In
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lander s;iuch |nstrumanis and documentation as may be requestad by Lender from time to time to permil such
participation

Application of Nel Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in‘liey of condemnation, Lender may al its election require that all or any portion of the nel
proceads of the award be applied to the Indebtedness or the repalr or restoration of the Property. The net praceeds of
the award shall‘méan the award. after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustes
or Lender in conneclion Wwith the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges dre a part of this Deed of Trust:

Current Taxes, Fees and Charges. ‘Upan request by Lender, Grantor shall exacule such documents in addition 1o this
Deed of Trust and take whatever otheraction is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or confinuing this ‘Deed-of Trust, including without limitation all taxes, feas, documentary stamps,
and cther charges for recordmg or reglsterlng this Deed of Trust.

Taxes. The following shall consh!ute taxes to which this section applies: {1} a speclfic tax upon this type of Deed of
Trust or upen afl or any part of the Indebledness. secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or requirad fo deduct. from payments on the Indebtedness secured by this type of Deed of Trusk
(3} & tax on this type of Deed of Trust chargeame against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or.on paymants of principal and interest made by Granior.

Subsequent Taxes. If any tax to which this sectmn applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Defaulf, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor-aither (1) pays the tex before it bacomes delinquent, or (2}
contests the tax as provided above in the.Taxés &nd Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security sahsfaciory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions ralating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

 Security Agreement. This instrument shall constﬂute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured parfy undar the Uniform Commercial Code as amended from
time to time.

Securlty Interest. Upon request by Lender, Grantor shall ea_cacuta ﬁr_rancing staternents and take whataver other action
is requested by Lender to perfact and confinue Lender's security ‘intérest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lendér may, at any-time and without further autherization from
Grantor, file executed counterparts, copies or reproductions ofthis:Dead of Trust as a financing slatement. Grantor shall
reimburse Lender for a% expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
net remove, sever or detach the Personal Property from the Property. Upen: default, Grantor shall assemble any
Personal Property not affixed to tha Property in a manner and at a:place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of. wrltten demand from Lender to the extent permitted
hy applicabie law.

Addresses. The malling addresses of Grantor (debtor) and Lender (sacured par’ry) from which information concerning
the security interest granted by this Deed of Trust may be obtalned {each as required by the Unlform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The (oliowing pro\nsmns relatmg to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Asgurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or dslivered, to Lender or {o Lender's dssrgnee, and. when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds ‘of: trust, Security deeds, security
agreements, financing staterments, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in ordertp effecluale, complste, perfact,
confinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior llens on the Propeérty; whether now ownad
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the contrary In ‘writing;-Grantor shall
reimburse Lender for all costs and expenses incured In connection with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to In the preceding paragraph Leﬂder may doso for
and In the name of Granter and at Grantor's expense. For such purposes, Grantor hereby |rrevocabiy appoints Lender
as Grantor's attorney—in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all-other things
as may be necessary or desirabls, in Lender’s sole opinion, to accomplish the matters referred to in the pracedlng
paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatrpns mposed_-"‘;_
upen Grantor under this Deed of Trust, Lender shall exscute and deliver o Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable stalements of termination of any financing statement on file evidencing: Lenders’
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permmed by ¢
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thersto® and:
the recilals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or_ -
facts. i

-~ EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happ“gn_;--
Payment Defaull. Grantor fails to make any payment when due under the Indebtedness. '
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' Brenk Other Promises. Grantor breaks any promise mada to Lender or fails to perform promplly at the time and strictty
¢ :+"in e manner providad in this Deed of Trust or in any agreament relatad to this Dead of Trust,

Compllanoe Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust;"the Note or in any of the Related Documents. If such a faliure is curable and if Grantor has not been given a
notice of a braach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may be cured
{and no Event.of Default will have occurred) if Grantor, after Landsr sends written notice demanding cure of such failure:
{a) cures the faﬁure within fiftsen (15) days; or (b} if the cure requires more than fifteen (15) days, immadiately initiates
sleps sufficient to'cure the failure and thereafter continuss and completes all reasonabie and necessary steps sufficient
to’produce compllancs as soon as reasonably pracical.

Default on’ Olher Paymenis. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes erinsurance, or any olher payment nacessary to prevent filing of or to effect discharge of any lien.

False Stalements: Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust.or {he Related Documents is false or misleading in any materlal respect, either now or at the
time made or furnlshed

Defective Collaterallzation Thls Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including talure of any: carla!eral document to create a valid and perfected security interest or lien) at any time and for
any reason. :

Death or Insoivency. The dsalh of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for.the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding underany bankruptcy orinsolvency laws by or against Grantar.

Taking of the Property. Any.creditor or governmentat agancy fries to take any of the Property or any other of Grantor's
property in which Lender has:a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
Howsver, if Grantor disputes in good faith. whether the claim on which the taking of the Property is based is vaiid or
reasonablg, and if Grantor gives Landar written nofice of the clalm and furnishes Lender with monies or a surety bond
satisfactory o Lender io satisfy the 'claim, thén this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within” any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other: obllgation af Granlor to Lender, whalher existing now or later.

Events Affecting Guarantor. Any of the _pracadmg evenis occurs with respect to any guaranior, enderser, surety, or
accommodation parly of any of the Indebtedness or any: guarantor, endorser, surely, or accommodation party dies or
bacomes incompetant, or revokes or dispules the validity of, or liability undar, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith befieves itself insscure,

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any oneg or more of the lnllowing rights and remedies:

Election of Remedies. All of Lender’s rights and remadies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lander-from using any other remedy. If Lender decides to
spend money or to parform any of Grantor's obligations under this.Deed of Trust, atter Grantor's faiiure to do so, that
decision by Lender will not affect Lender’s right 1o declare Granior in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its optlon to deciare the entire Indebtedness immediately due
and payable, including any prepaymant penalty which Grantur would: be required to pay.

Foreclosure, With respact to all or any part of the Real Propafty, Ihe Trustee.shall have the right to exercise its power of
sale and 1o foreciose by notice and sale, and Lender shall have the «ight to iomiose by judicial foreclosure, in either
case in accorgdance with and to the full extent provided by applicable’law. .

UCC Remedies. With respect to all or any part of the Personal Praperty, Lander shall have all the rights and remedies of
& secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have tha rght, withaut notice to Grantor to taka possas&on of and manage the Properly
and collect the Rents, including amounts past due and unpaid, and apply the rét proceeds, over and above Lender’s
cosls, against the Indeblednsss. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lander, then Grantor iravocably
designates Lender as Grantor's attorney-in—fact to endorse instrumants received in payment thereof in the name of
Grantor and to negofiate the sama and collect the proceeds. Payments by tanants or other users to Lander in response
to Lender's demand shall satisfy tha obligations for which the payments are made, whether or:not any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph-either in- person by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a raceiver appointad to take: pasz-.asﬂon of dll or any part of the
Property, with the power 10 protect and preserve the Property, 1o operate the Pmpady preceding of pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above-the.tost of the receivership,
against the Indebtedness. Tha recelver may serve without bond if permitied by law. Liander's right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indabiednass by & substantial
amount. Employment by Lender shall not disqualify a parson from serving as a receiver. s

Tenancy al Sulterance. |f Grantor remains in possession of the Propery after the Property Is: sold as. prowded above or
Lender otherwise bacomes entitled to possession of the Proparty upon default of Grantor,. Grantor shall-become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option; either” (1) pay &
reasenable rental for the use of the Property, or (2) vacate the Property immedlatsly upon the demarid of Lendar.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trusl ar the Nata ar
by law.

Nolice of Sale. Lender shall give Grantor reasonable nolice of the time and place of any public sale ot tha ParsonaL:- g
Property or of the time after which any private sale or other intended disposition of the Personal Property:isto bé made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposihon Any saie of -
the Personal Propaerty may be made in conjunction with any sale of the Rea! Property. ;

Sale of the Property. To the sxtent permittad by applicable law, Grantor hereby waives any and all rights to have the A
Property marshalied. 1n exercising Its rights and remedies, the Trustee or Lender shal! be free to sell all or any part ofthe” .-
Property together or separately, in one sale or by separale sales. Lender shali be sntitied to bid at any public sale an. aIl

or any portion of tha Property. '
Attorneys’ Fees; Expenses. If Lender institutes any suit or aclion o enforce any of the terms of this Deed of Trust :-
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attornays' fees al trial and upon .+
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¢ “any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
¢ .-expénses Lendar incurs that in Lender's opinion are necessary at any ime for the proteclion of its interest or tha
enforceriant of ils rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Nole
<" ratd’ from-thia date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
hiowever subject to any limits under applicable law, Lender's altorneys’ fees and Lender’s lagal expenses, whether or not
there is a lawsuil, including attorneys’ fees and expenses for bankruptcy proceedings (Including efforts to modify or
‘yacale any -aylomalic stay or injunction), appsals, and any anticipated post-judgment collection services, the cost of
searching-records, obtaining fille reports (including foreclosure reports), surveyors’ reports, and appraisal fees, fitle
Insurarice, and fées:for the Trustee, to the extent permitted by applicable law, Grantor also wil pay any court costs, in
addition-1o all-6ther sums provided by law.

Rights of --f{us___iep. Tr_i.r_.s_tae shall have all of the rights and duties of Lender as set forth in this seclion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant lo Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In-addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actiong-with respect to the Property upon the written request of Lender and Grantor: () join in preparing
and filing & mdp or plat of the'Real Properly, inciuding the dedication of streels or other rights to the public; (b) join in
granting any easement or cresling any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustse shail.not be obligatad to notify any other party of a pending sale under any other frust
deed or lien, or of any agtion.or procseding in which Grantor, Lender, or Trustea shall be a party, uniess required by
applicable faw, or unfess the-action or"prdcsedfng is brought by Trustea.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respectio all or any part of the Property, the Trusiee shall have the right to foreclosa by
nofice and sale, and Lender.will have the right to foreclose by judicial foreclosure, in either case in accardance with and
to the full extent provided by applicable law, .

Successor Trustee. Lender, al Lender's option, may from time o time appoint & successor Trustee to any Trustee
appointed under this Dead of Trust by an instrumient executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State-of Washinglon. The instrument shall contain, in addition to all other matters
required by state law, the names of the original- Lender, Trustee, and Grantor, the baok and page or the Auditor's File
Number where this Desd of Trust Is recordsed, and the name and address of the successor trustes, and the insirument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. EE

NOTICES. Subject lo applicable law, and except for fivtica required or allowed by law to be given in anolher manner, any
nolice raquirad o be given under this Deed of Trust; ingluding without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effsctive when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a natlonally recognized-overnight courier, o, if mailed, when deposited in
the United States mail, as first class, cerlified or registerad mail postage-piepald, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of nalices of foreclasure from.the holder of any llan which has priority over this
Deed of Trust shall ba senl to Lender’s address, as shown nearthe-beginning. of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by-giving formai written nolice to the other person or persons,
spacifying that the purpose of the nolice is to change the perSon's addrass. For nofice purposas, Grantor agrees to keep
Lender informed at all times of Grantor's cument address. Subjectfo applicable law, and except for notica required or
allowed by law to ba given in another manner, If there is more than'one-Grantor, any notice given by Lender to any Grantor is
deemed to be notice given lo all Grantors. It will be Grantor's respansibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisiors are a part of this Deed of Trust:

Amendments, What is written in this Deed of Trust and in the Related Dmu’hé'nis is Grantor's entire agreemant with
Lender concerning the matters coverad by ihis Dead of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound, or obligated by the change or amendment.

Caplion Headings. Caplion headings in this Deed of Trust are for convenienca purposes dnly and are not to be used to
interpret or define the provisions of this Dead of Trust, o S

Merger. Thera shall be no merger of the interest or estate created by this Deedof Trust ﬁth any other interes! or estate
in the Property at any time held by or for the benefit of Lender in any capacity.-,wilhoui_ the written consent of Lander.

Governing Law. This Deed of Trust will be governed by and interpreted in accbrdange' with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender In.the State of Washington.

No Waiver by Lender. Grantor understands Lender will nol give up any of Lender's rights under'this Deed of Trust
unfess Lender does so in writing. The fact that Lender delays or omits to exercise any. right-will-not mean that Lender
has given up that right. If Lender does agree in writing lo give up one of Lender's rights, that doés not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation’ happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's recuests; that doas not mean
Lender will be required to consent to any of Grantor's fulure requesis. Grantor walves -presentment, demand for
payment, protest, and notice of dishonor. SO e

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be énfofced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to.ba invalid"or
unenforceabls.

Successors and Assigns. Subject 1o any limitations stated in this Deed of Trust on transfer of Grantar's intetest, this ..
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of ™
the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's.
successors with reference lo this Deed of Trusl and the Indebtedness by way of forbearance or extenslon witheut

releasing Grantor from the obligations of this Daed of Trust or liability under the Indebtedness.
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homes_téa’d_

examplion laws of the State of Washington as to all Indebtedness secured by this Deaed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust;

(T
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'Beﬁéﬂélary The word "Beneficiary™ means Skagit State Bank, and its successors and assigns.

& -'"Eorrower. The word "Borrower” means BRIAN D CORNETT and includes all co-signers and co-makers signing the
~Note '

Deed of Trus! The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
wﬂhout I|m|tat|un alt assignment and security interest provisions relating to the Personal Proparty and Rents.

Envlronmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulations

and-ordinances - rela!mg to tha protection of human health or the environment, including without limitation ths

Comprehenswe Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section

9601, el seq: ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-459 ("SARA"),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el saq., the Resource Conservation and Recovery

;c’t 42 0.8, Sechon 6901 et seq., or other applicable state or federal lawa-., rules, or regulations adopted pursuant
areto. i

Event of Defaull. _Ih‘é _Words "Event of Default™ mean any of the events of defaull set forth in this Deed of Trust in the
events of default section of this.Dead of Trust.

Grantor. The word "Grantor" means BRIAN D CORNETT.

Guaranty. The word “Guaranly" ‘means the guaranty from guarantor, endorser, surety, or accommodation party lo
Lender, including without limiitation a guaranty of all or part of the Note.

Hazardous Substances. . The words "Hazardous Substances” mean malerials that, because of their quantity,
concentration or physical, “chamieal or infectious characteristics, may cause Of pose a present or potential hazard to
human health or the environment when impropery used, trealed, stored, disposed of, generated, manufaclured,
transported or otherwise handled. The words "Hazardous Substances™ ara used in their vary broadest sense and
include without imitation any and all hazardous or toxic substances, malterials or waste as defined by or listed under the
Environmental Laws. The term.Hazardous ‘Subslances” also includes, without limitation, petroleum and pefroleum
by-preducts or any fraction thergof and asbestos

Improvements. The word "imprcvemants" means all existing and fulure improvements, buildings, structures, mobite
homes affixed on the Real Propsrty, facllltles. additions, replacements and ofher consiruction on the Real Property.

Indebtedness. The word "Indebtedness” mearis ali pnnc1pa| interast, and other amounts, costs and expenses payable
under the Note or Related Documents, togather with all renewals of, extensions of, modifications of, consolidations of
and substilutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obfigalions or expenses incurred by Truslee: or.Lender to enforce Grantor's obfigations under this Dead of
Trust, together with intsrest on such amourts as provided in this Dead of Trust.

Lender. The word "Lender” means Skagit State Eiank; its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any intarast in tha Note.

Note. The word "Note™ means the promissory noté, dated June 15, 2004, in the original principal amount of
$60,000.00 irom Grantor to Lender, together \mth all renewals of, extensions of, modifications of refinanclngs of,
consolidations of, and subslitutions for the promissory note or agraamant

Personal Properly. The words "Personal Proparty” mean all aqunpmant fidures, and other articles of parsonal property
now or hereaftsr ownad by Grantor, and now or hereatter aftached: or affixad to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
alt issues and profits thereon and proceeds (including wnthout Iamitatlon all insurance proceeds and refunds of premiums)
from any sale or ather disposition of the Property.

Property. The word "Properly” means collactivaly the Real Property and tha Personat Property.

Real Property. The words "Real Property” mean tha resl properly. |ntares!s and nghls as further described in this Dead
of Trust.

Related Documents. The words "Relaled Documents™ mean all pro,mlssory pbtqs, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral
morigages, and all other instruments, agreements and documents, whather now or hereafter existing, exacuted in
connection with the indebtednass. E :

Rents. The word "Rents” means all present and future rents, revenuss, mcome, lssues, royallles profits, and other
benefits derivad from the Property.

Trustee. The word "Trustee™ means FIRST AMERICAN TITLE CDMPANY whose malllng address is PO BOX 1667,
MOUNT VERNON, WA 98273 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOCR
AGREES TO ITS TERMS.

GRANTOR:
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF
L }ss

aget-

On this day befdrs. e, this undersigned Notary Public, personally appeared BRIAN D CORNETT, personally known to me or
proved to me on:the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she’signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

COUNTY.OF .~

purposes therein menticned. i A/
Given under my hanq-a'ihg q_mélgi-geal this " h day of /O,ét/ﬂ.ﬁ, , 20(
By 2A _ Residing at W
Notary Public In ang > State of (4/f My commission expires ?2 ‘/ -0 7

REQUEST FOR FULL RECONVEYANCE
To: Lt , Trustee

The undersigned is the legal owner and holder ‘of alI mdebtednaﬁs secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to. racanvsy without warranly, to the persons eniited thereto, the right, title and
inferest now held by you under the Deed of Trust : .

Date: L Beneficlary:
T By:
its:

LASER PRC Lending, Ver. 5.23.t0.001 Copr. Harland Financial Solutigns, inc, 1987, 20%4, Al Rights Ressrved. - WA LACFALPLIGO1.FG TR-8088 PR-10
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