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Abbreviated Legal Description'Lot:: 888 Shelter bay 5 Block:
T Township:
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Trustee: LAND & TITLE: ESCROW: .
11 2 4 8 5 S8 LAND TITLE OF SKAGIT COUNTY Additional Grantees tocated on page
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DEED OF TRUST

MIN100176104060102304

DEFINTTIONS :

Words used in muliiple sections of this Ll()LlHﬂ(.ﬂ[ are.. stlnc{l below and other words are defined in
Sections 3, T, 13018, 20 and 21, Certain rules Ie\‘di([lm_ the usaec ol words used in this document are
also prqutd in Section 16, : ;

(A) "Security lnstrument" means this document. which is ddrcd June 11 2004

together with all Riders to this document.
(B) "Borrower™ is JAN F. YOUNG AND PAULA G. YOUNG. ""HU_S'BAND-- AN_D WIFE.

Borrower is the trustor under this Security [nstrument.
(C) "Lender” is Home Funds Direct

§4060 10230
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Tenderisa Corporation

Jors d’m/ed and existing under the faws of the State of California
. Juldtr*dddiw 15 15080 Avenue of Science

- . San Diego, CA 92178

1}) "’hustet’" is LAND & TITLE ESCROW

(I*] "Mb RQ” is ‘VlUFlLd”t Electronic Registration Svstems, [ne. MERS 18 a separate corporation that s
acting solely as'a nomince for Lender and Lender's successors and assigris. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephopenumber of P.O. Box 2026, Flint, MT 48501.2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated June 11, 2004

The Note states tiat eramer awes Lender two hundred eighty-eight thousand and

0a/100 Doltars
(U.5.4288.000.00. ") phus imerest. Borrower has promised 1o pay this debr in regular Periodic
Payients and to pay theé d;hl in'fall ot fater than July 1. 2034 :

{G) "Pmpu*t\” mcans the pmperlv lhdl 15 described below under the heading "Transter of Rights in the
Property. :

(H) "Loan” meuans the (lcbt oV 1dLnLed hv [h(., Nole, plus interest, any prepoyment charges and late charges
due under the Note, and alt sums duc undu his-Securily [nstrument, plus interest,

(1) "Riders™ means all Riders to this Secutity, Instrument that are executed by Borrower. The following
Riders are 1o be exceuted by Borrower [ghieCk.box as applicable]:

L X Adjustable Rate Rider :4 Condominiur .Ridu" L Second Home Rider
5;:---—5 Balloon Rider X Planned Unit Development Ride el J14 Family Rider
L 1vA Rider P Biweekly dem__un Rider L] Other(sy [specily]

(5} "Applicable Law” means all controlling appl Heable federad, stare and local statutes, regulations,
ordinances and administrative rules and orders {that hd\t rhe Lth.Lt of Tawi as well as all applicable final,
non-appealable judicial opinions. e

{K) "Community Association Plues, Fees, and Assessments! m'éanv. all duu fees. assessments and other
charges that are imposed on Borrower or the Property h) a cnndonumum associalion, homeowners
associalion or similar organizagion. L :

(L) "Electronic Funds Transfer" means any transfer of l‘Llnds_.""h'lllci"th;m a-fransaction originated by
check, draft, or similar paper instrument. which is initiated through:an electronic terminal, relephonic
instrument, cormplier, or magnetic lape so as to order, instruct, or zni{hb_rize. a financiul mstitution to debit
or credit an account. Such term includes, but is not limited 10, point-of-sale tragsfers, automated teller
machine rransactions, (ransfers initiated by iclephone, wire transters, a}nd ='fiummzﬂ-c‘_d clearinghouse
rransfers. ' W e

{M) "Escrow Items" means those items that are described in Seclion 3, : :

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of dd]EMLLS BT proceeds paid
by any third parly (other than insurance proceeds paid under the coverages desceribéd-in“Section's) for: (i)
damage to, or destruction ol, the Property; (11) condemnation or other taking of aif or NV patl of the
Property: (iil) conveyance in lieu of condemnation; or (iv} misrepresentations af, or lniuﬂ SLONS Ay l(_i“, =__|he
value and/or condition of the Property. A
(0) "Mortgage Insurance” neans insurdnce protecting Lender against the nonpaymenl ofs m (]Lmuil dn
the Loan. ST
{P) "Periodic Payment” means the regularly scheduled amount due for (i) principul and interest. Lm{l rihe
Note, plus (il) any amounts under Section 3 of this Security instrument. e
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Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and it
Jimplementing regulacon. Regulation X (24 C.F.R. Part 3300), as they might be amended from time to
tie, or ary- additional or successor legistation or regulation that governs the same subject matter. As used
“Hn ihls Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard
o a federally related mortgage loan” even ii the Loan does not qualify as a "federally relaled mortgage
hmn Ander RESPA

(R}’ bucwssm ‘in-lnterest of Borrower" means any party ihar has {aken tde to the Property, whether op
not that m; n has. mumcd Borrower's obligations under the Nate and/or this Security Instrument.

TRANSFER OF RiGHTS N THE PROPERTY

The beneficiary.-6L-this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assignsk and_the successors and aysigns of MERS, This Security Instrument secures (o
Lender: (i} the repayment.of die Loan, and all renewals, extensions and modifications of the Nore: and (i)
the performance of Bn.ri‘q_wc_r'.s'(E:cj':_\;je ants and agreements under this Sccurity Tnstrument and the Note, For
this purpose, Borrower irfevocably, granis and conveys 1o Truslee, in trust. with power of sale, the
following described property focatedin the County [Type of Recording Jurisdiction|
of SKAGTT- . E = I>ame of Recording Turisdictiond |

See Legal Description” Addendum Page Attached

Parcel ID Number: 5100-005-888-0000 o : \\}nuh Lurmml\ has the address of

888 SHOSHONE DRIVE . [Streetf
LA CONNER [City] W%hmsz o0’ 98257 [#ip Codel

{"Properly Address™:

TOGETHER WITH ali the improvements now or hereafter erected’ on (he property, and all
easements, appurtenances, and fistures now or herealier a part of the pr()'p.érl}'ﬂ -Al]_.répl:}_cemems and
additions shall also be covered by this Security Instrument. All of the 1'¢1rcg6ihg is” referred to w1 this
Security Instrument as the "Property.” Borrower understands and agrees that MERS-holds only Tegal title
to the interests granted by Borrower in this Security Instrument. but, it necessary to-comply “with law or
custom. MERS (a5 nominee for Lender and Lender's successars and assigns) has e rr:'g}zt e cmusc any
or all of those interesss, including. but nat limited 10, the right o foreclose and sl the-Property: arid o
take any action required of Lender including. but not limited (o, refeasing and canceling Ihi\- 5(.(,[1{1[\’
Instrument. i

BORROWER COVENANTS thai Borrower 15 lawfully seised ol the estate hereby convey Ld aned” hdb
the right to grant and convey the Property and that the Property s uncncumbue { for encunibrances
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=-0f record, Borrower warrants and will defend generally the title to the Property against all claims and
-demands subject 1o any encumbrances ol record.

TI[IS SECURITY INSTRUMENT combines uniform covenants lor national use and non-yniform
“._eovenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
p]OpLi‘lj -

llhIF()RNI COVENANTS. Borrower and Lender covenant and agree as 1ollows:

[’aymcnt ut Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrowtt shatl pay-vehen due the principal of. and interest on, the debt evidenced by the Note and any
plcpd}mem gharées and late charges due undler the Nore, Borrower shall also pay {unds nr Escrow liems
pursuant 10 Section 3, Paymenls due under the Note and this Security fnstirumen: shatl he made in 1S,
currency. However,-it arty check or other insirument received by Lender as pavment under the Noie or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note anddsthis-Security fnstrument be made m one or more of the following lorms, as
setected by Lender: (a) gashe (by money order; {c) certified check. bank cheek. neasurer’s check or
cashier's check, providéd.-any-such-check is drawn uporn an instituhion whose deposits are insured by a
federal agency, instrumentaliry; or éatity: or (d} Electronic Funds Transler.

P:l\ ments are deemed received by Lender when received at the tocaion designated in the Note or at
such other location as may be. dmwndkd by Lender m accordance with the notice provisions in Section 15,
Lender may return any payment or paitial payment if the payment or partial pay nienis are insuflicient 1o
bring the Loan current. Lender may accept any payment or parttal puyment insufiiciemt 1o bring the Loan
current, without waiver of any righies hereunderor prejudice 1o iis rights (o refuse such pavment or partial
paymeits in the future, but Lender js.not obligated to apply such payments at the time such payments are
accepted. If cach Periodic Payment is agplied as of its scheduled due date. then Lender nr,ed not pay
interest on unapplied funds. Lender may hold sueh miappticd tunds vntil Borrewer makes pavinent to bring
the Loan current. Hf Borrower does not du so-wititn a reasonable period of iime, Lender shall either apply
such funds or return them o Borrower. 11 0ol appiied carlier, such funds will be applied 1o the oulstanding
principal balance under the Nete immediately prior 10 foreclosure. No offset or claim which Borrower
might have now or in the future aganst Leader shall religve “Borrower from making payments duc under
the Note and this Security Enstrument or perlorning Llw m\ ezmms .md agrecnents seeured by this Secarily
Instr umu)t

Application of Payments or Proceeds. E.\_Ccpi‘ s otherwie described in this Section 2. all
payvmenis accepted and applied by Lender shall be applicd in the-toflowing order of priority: (a) interest
due under the Note: (b} principal due under the Note; (¢ amourits due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other rlInOUnI‘: dm undel this Security fastrument, and
then 1o reduce the principal balance of the Note.

Il Lender receives a payment from Borrower for a de]inquem _.-Per-iudi'c Pavment which includes a
sufficient amount to pay any late charge due, the payment may be applied 10 the delinquent payment and
the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Paymenis il, and to the exient thateach payment can be
paid in full. To the cxrenr that any excess exists after the payment is applied 16 #ie (ull payment of one or
more Periodic Payments, such excess may be applied o any late charges duc. \’Olunmn prcpavmcms shall
be applied first 1o any prepayment charges and then as described in the Note. '

Any applicatton of payments. insurance proceeds, or Miscellaneous Prmwds 0 pnnupdl due under
the Note shall not extend or pastpone the due date, or change the aimount, of the Pc;_.m_dm_,Pa.} MENRS.

3. Funds for Escrow ltems. Borrower shall pay io Lender on the day Periodie’ Payients are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payinent-of -anounts due
for: (a) taxes and assessments and other ttems which can attain priority over (his Sccurily” Instrunient as a
lien ar encumbrance on the Property; (b) leaschold payments or ground rents on the Property. if ‘any:. (¢)
premiums for any and all insurance required by lender under Section 5; and (d) Mortaage Insurance
premiums. if anv, or any sums payabic by Borrower to Lender in lien of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 14, These items are called *Esefow -
Tiems.” At originalion or at any ume during the term of the Loan, Lender, ; pe that Communiry
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’}é;ss'oc.i_ation Dues, Fees, and Assessments, it any. be escrowed by Borrower. and such dues, fees and
Aassessments shall be an Escrow ltem. Borrower shall prompely furnish 10 Lender all notices of amounts (o
be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Iltems unless Lender waives

“Borrowet's abligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obfigation to pay 1o Lender Fuads (or any or all Fscrow frems at any time, Anv such waiver may only be
in wi ing.-Inthe event of such waiver, Borrower shall pay directly. when and where payable, the amounts
due lor ARy l"sumx ltems for which payment of Tunds has been \»dl\uﬁ by Lender and. if Lender requires,

shall furnisii 1o LcndCI receipts evidencing such pavment within such 1ime period as Lender may require,

Borrower's Uhlzgduon o-make such paviments and o provide receipts shatl for all purposes be deemed fo
be a covenant and agréement contained in this Sceurity Instrumeni, as the phrase "covenant and agreement”

is used in Section @ l"f_Bb-r_z'gnwer Is obligated 10 pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails (0 pay thesamouid due for an Escrow liem, Lender may excrcise its rights under Section 9
and pay such amount and. Bmm\\m m Hl then be obligated under Section 9 1o repav 10 Lender any such
amount. Lender may rcvokc LHE er as w any or all Escrow [tems at any time by a notice given m
accordance with Seciion |5 add. uﬁoﬁ. such revocation, Borrower shall pay o Lender all Funds, and in
such amounts, that are then required uzider this Scetion 3.

Lender may, at any time; eollect and hold Funds in an amount {a) sutficient o permit Lender to apply
the Funds at the time specified under RESPA . and (b) not to exceed the maximuin amount a Iender can
require under RESPA. Lender shali” estin wethe amount of Funds due on the basis of current data and
reasonuble estimates of t\pcndllmw ()| hm_ c.Escrew HNems or otherwise in accordance with Applicable
Law. '

The Fupds shall be held 10 an, iJ‘_l."il.iHi_riOi:] whose deposits are insured by a federal agency,
instrumentaiity. or entity (including Lender 7Lender is an institution whose deposits are so insured) or in
any Federal Horoe Loan Bank. Lender shillapply the Fuads to pay the Escrow ltems no later than the time
specificd under RESPAL Lender shatl not charge Borrower for holding and applying the Fuads, annually
analyzing (he cserow account. or verifying (he Tserow ltems, unless Lender pays Borrower interest an the
Funds and Applicable Law permits Lender to make such a-charge, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and “Lender can agree in writing, however, thal interest
shall be paid on the Funds. Lender shall give w Borrower, "Wi-'[]jhu-[ cl’mrgc, an annual accounting of the
Funds as required by RESPA. : :

[ there is a surplus of Funds held in escrow, as (ictlned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a 5=_h01mge ol Funds beld in escrow,
as delined under RESPA. Lender shall notity Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance vLi__t'h RESPA; but in no more than 12
monthly pavments. If there s o deficiency of Funds held in escrow, a5 defined flll'du RESPA . Lender shail
notily Borrower as required by RESPA, and Borrower shall pay 1o Lender the amr)unt ncu,smry to make
up lhe deficiency in accordance with RESPA, but in no more than 12 monthly pajyments..

Upon payment in full of all sums secured by this Security Instrument, Icndcr shall pmmplh refund
to Borrower any Funds held by Lender. . -

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargés; ﬁnes,- Chnd impositions
auributabic to the Property which can attain priority over this Securily InstrumentL'ﬁn_..lcﬁ_séhu'ld payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and Asséssments, ifany. To
the extent that these tiems are Escrow Tiems, Borrower shall pay them in the manner pr'bvidc"_c_l...in ,S_‘ec’ﬁ_dn__ 3.

gﬁ {}40601.:5230'..1
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Borrower shall prommpily discharge any lien which has priority over this Security [nstrument unless
_'B(}lmmr () agrees i writing to the payment of the obligation secured by the lien in a manner acceptable
R .mdu but only so long us Borrower is performing such agreement: (b} coatests the lien in good fatth
iy u‘ deétends, agamst enforcement of the lien in. legat proceedings which in Lender's opinion operate to
prev ént the enmuomcm of the lien while those proceedings are pending, but only umil such proceedings
ar¢.cancluded ot (1 secures rom the holder of the lien an agreement satisfactory to Lender subordinating

the {ien, (o ity ‘iccu’riw Instrurnent. [f Lender determines that any part of the Properry s subject 10 a lien
which can attani pnom\ over this Security Instrament, Lender may give Borrower a notice identilying the
lien. Withia 10 davs of the date on which that notice is given, Borrower shalt satisfy the lien or take ong or
more of the actions get forth above in this Scction 4.

Lender may require Borrower 1o puy a one-lime charge for a real estate tax veritication and/or
reporting service dsed by L ender in connection with this Loan.

5. Property Insurancé, Borrower shall kKeep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the werm "extended coverage.” and any
other hazards including, bul pot hmited to. carthquakes and floods, for which Lender requires insurance.
This insurance shall be mntained o the amounts {including deductible levels) and for the periods that
Lender requires. What Lender.requi ".__purt.ucmt to the preceding sentences can change during the rerm of
the Loan. The wsurance carrier prov wing the insurance shall be chosen by Borrower subject 1o Lender's
right wr disapprove Borrower's:chélce, which right shall not be exercised unreasenably. Lender may
require Borrower 0 pay, in wnne\,lmn W uh this Loan, either: (o a one-time charge for flood zone
determination, certification and lm(_l\nw services: or (b) a one-time charge lor flood zone determination
and certification services and subsequent charpes” cach time remappings or similar changes occur which
reasonably might affect such determination of certification. Borrower shall also be responsible for the
payinent of any {ees imposed by the Federal quﬂulcx Management Agency in connection with the
review ol any Hood zone determinarion rLsultmg_ trom an obfection by Borrower.

[F Borcower fails (o mainin any of the coverages deseribed above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expense: LLﬂdLI‘ 15 under no obligation to purchase any
particudar type or amount of coverage, Therelore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property.. or the tontents of the Praperty, against any risk,
hazard or ftubitity and might provide grearer or lesser’ coverage” than ‘was previously in cffec. Borrower
acknowledges thar the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance thai Borrower could have obfained. Any amounts &mbul sed by ‘Lender under this Section 3 shall
become addilional debt of Borrower secured by this Security Instrumicnt. These amounts shall bear interest
at the Note rate from the date of disbursement and shail be payable, wuh such imteres(, upon nolice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of sun,h pollcms Shd]l he subject to Lender's
right to disapprove such policies, shall include a standard mertgage” clause. asid shali name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all reteipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise teguired by Lender,
for damage o, or destruction of, the Property, such policy shall include a thlld“lt‘d mmwdsz(, clause and
shall name Lender as mortgagee and/or as an additional loss payee. : :

o the event of loss, Borrower shall give prompt notice to the insurance carrier: -Zind Lfc‘nd{r "Ltndcr
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrdwer. mhuwme Ggree
in Writing, any insurance procccds whether or not the underlying insurance was tequired- by Lender, slm]]
be applied o restoration or repair of the Property, if the restoration or repair is cconomicatly _felmbic ind
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right o
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'h'ui'd sueh nsurance proceeds until Lender has had an opportunity o inspect such Property to ensure the
_ vmk hds been completed to Lender's satisfaction, provided that such inspection shall be undertaken
_ pmmpll\ fu.ender may disburse proceeds for the repairs and restoration in a single payment or in a series
Rl proarcxx pagments as the work s completed. Unless an agreement is made in writing or Applicable Law
requires interest 10 be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any
inierest or-earnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrawer shall e be paid out of the insurance proceeds and shall be the sole obligation of Borrower, 17
the restoralion or.repair. is nol economically feasible or Lender's security would be lessened, the insurance
proceeds shatt be, &pplicdr 10 the sums sccured by this Security Instrumicenr, whether or not then due, with
the excess, if any pdu o Borl ower, Such insurance proceeds shall be applicd 1n the order provided for in
Section 2. ;

It BUH"(W\EE ah(mdom the'. Property, Lender may file, negotiate and scttle any available insurance
claim and related matlers, It Borrm\u does not respond within 34 days 1o a notice from Lender that the
insuranee carrier hag of‘tcned teSeltle a claim, then Lender may negotiate and setile the claim. The 30-day
period will begin when thé molice is: given. In either event, or if Lender acquires the Property under
Section 22 or otherwise.! Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds i an amount 1ot cxceed llw amounts unpaid under the Note or this Security Instrument, and
{b}y any other of Borrower's ughh {mher than the right o any retund ol unearned premiums paid by
Borrower) under all insurance poiluu covering the Property, insofar as such rights are applicable o the
coverage of the Property. Lender nyay use thig insurance proceeds either o repair or restore the Property or
(o pay amounts unpaid under the Noié ot this Securi ity Instriment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execwtjion &1 this Security Instrument and shall continue to oceupy the
Property as Borrower's principal residence (ot at least one vear after the date ol occupancy. unless Lender
otherwise agrecs in wriling, which consent® shllll nol be unru}snmhl\ withheld, or unless extenuating
circumstances exist which are bevond Borrower’s control.

7. Preservation, Maintenance and Protection of thc Pr()pcrh, Inspections. Borrower shall not
destroy, damage or impair the Property. allow the. Pmpcrrv 0 detertorate or camant waste on the
Property. Whether or not Borrower is residing in 1h(,-___Pmpul},, Borrower shall maintain the Properly in
order to prevent the Property from deteriorating or decreasiig <in_value due 1o its condition. Unless it is
determined pursuant (o Section 5 that repair or restoration :%'s__n'm ecoiiomically feasible, Borrower shall
promptly repair the Property if damaged to avoid furlhe'}‘ dettrioriﬁihn or damage. [f insurance or
condemnation proceeds are paid in connection with damage to, or the: L'lkmg 0f, the Property, Borrower
shall be responsible for repairing or restoring the Property onijy if i uuk,r has_released proceeds for such
purposes. Lender may disburse proceeds for the repairs and reseoration in a bi[]g__[L payment or in a series of
progress payments as the work is completed. If the insurance or condcinnmion"p‘rocculs are not sufficient
10 repair or restore the Property. Borrower is not relieved of Borrower's ohil dllOIl for the compietion of
such repair or restoration.

Lender or its agent may make reasonable eatries upon and mcpcctmns of the’ Pmperlv If it has
reasonable cause, Lender may inspect the interior of the improvements on (hé. Pmpcm Lénder shall give
Borrower notice ar the time of or prior to such an interior inspection specifving such redsonable cause.

8. Borrower's Loan Application. Borrower shall be in defawl if, during the Loan-ipplication
process, Borrower or any persons or entilics acting at the direction of Borrower <or mth Borrower’s
knowledge or comsent gave materially false, nusieading, or inaccurate informarion or slalements toLeader
{or faled 1o provide Lender with material information) in connection with the Lu wi, Material
representations include, but are not limited 10, representations concerning Borrower's occupanc,\ of the
Propertly as Borrower's principal residence.
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9..Protection of Lender's Interest in the Property and Rights Under this Sccurity Instroment.
-(a) Borrdwer fails to perform the covenants and agreements contained in this Security Instrument, (b) there
isTa légal procecding that might significantly atfect Lender's interest in the Property and/or rights under
- this SL,Lum\ Tstrument (such as a proceeding in hankruptey, probate. lor condenmation or for feiture, for
“enforeement’ of a lien which may auain puum\ over this Security Insirument o 1o enforce laws or
Ju,ulduurm \'l () Borrower has abandoned the Pmpom then Eender mav do and pav for whalever is
reaspnahle: v appropriate w protect Lender's interest in the Property and rights Lmdu this Security
[nstriment; “ineluding pmlculm_ and/or assessing the value of the Propory, and sccuring and/or repairing
the Properiy’. 1 i’ﬂ_{icr s-actions can include. but are not limited to: cad paying any sums sccuved by a lien
which his.-priovity, oVer. this Security Instrument: {b) appearing m court: and (<) paving reasonabie
attorneys’ fees o protett.its interest in the Property and/or vights under this Scearily Instrument, ncluding
its sceured position v a kankruptey proceeding. Sceuring the Property ineludes, but is not lmited 1o,
entering the Properiy o make repairs, change Tocks, replace or beurd up doors and windows, drain water
from pipes. eliminate building or other code violations or dangerous condivions. and have utilities turned
on or off. Although Lender ay take action under this Section 9. Lender does not have to do so and i3 not
under any duty or nbh;amm 0 da.se. It is agreed that Lender incurs ne lability Ior not taking any or al)
actions authorized under this Section ¥

Any amounts disbursed by Lender under (s Section 9 shall hecome additional debt of Borrower
securcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be pdmb}u v~1th such interest. upon notice from Lender w Borrower requesting
payment. S

11" this Security Instrument is oR-’ ILJSL mld Borrower shall comply with all the provisions of the
lease. [ Borrower acquires fee title, o the Pmpcn) the leasehold and the tee te shall nol merge unless
[ender agrees io the merger in writing. = 7 ¢

1. Morigage Insurance. 11 Lender uqum‘d Mmmfec [nsurance as a condition o mdkmu the L.aan,
Borrower shall pay the premiums required (o foaifitain the Morngase [nsurance in otfect, 11 [or any reason,
the Mortgage Insurance cov erage required by Lender ceases 1o he available from the martgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiumns for Mortgage [usurance” Borrower Shall pay the premiwms required to oblain
coverage substantiaily equm]em te the Morlgage Insuraned-previously m effect, al a cost substantially
L(llll\dlt‘l'ii to the cost to Borrower of the Mortgage Insurange: proviously o effect, from un allernate
morigage insurer setected by Lender. 15 substantially equivalgnt Mortpase Insurance coverage is not
available, Borrower shall continue o pay w Lender the amount of-the separately designated payments that
were due when the insurance coverage ceased to be in effect! Lemder-will accept. use and retain these
payments as a non-refundabic loss reserve in licu of Mm;tza&,e Insuriance. Such foss rescrve shall be
non-refundable, notwithstanding the fact that the Loan is ultimarely mel in full. and Lender shall not be
required 10 pay Borrower any interest or earnings on such loss reserves Lender can no longer require loss
rescrve payments if Mortgage [nsurance coverage (in the amourit-arid for the. period that Lender reqguires)
provided by an insurer selected by Lender again becemes available s obtéined, and Lender requires
separately designated payments toward the premiums for Moertgage Insurance. H Lender required Morigage
Insurance as a condition of making the Loan and Borrower was required-to make u(,pdralt,]y designated]
payments toward the premiums for Martgage Insurance, Borrower shitl Pty The premiums required to
mainlain Mortgage Insurance in effect, or to provide a nen-refundable/loss reserve, until Lender's
requirement for M()rlUElUC Insurance ends in accordance with any writlen agreement bétween Borrower and
Lender providing for ‘such termination or until termination is 1cqmred by Appl]&lb eLaw: \Jntlum, in this
Section 10 affects Borrower's obligation to pay interest ut the rate provided in the Note: .-

Mortgage Insurance reimburses Lender {or any cmtity that purchases the Notey I«J'r._cer_lain- losses it
may meur i Borrower does not repay the Loan as agreed. Borrower 1s not b:—l__z v 'LU___II]-{:' Mor‘lgagc
Insurance. LR

Mortgape insurers evaluate their wial risk on all such insurance in force from e - trme and iy
enter intoe agreements with other parties that share or modity their risk. or reduce losses, These agreenienty
are on terms and conditions that are satigfactory 1o the mortgage msurer and the other ]')cl[l\ u)r partigs) to
thesc agreements, These agreements may require the mor(gage insurer 10 make payments uslog any Sourge |
of funds that the morrgage insurer may have availabie (which may include tfugds gbtained from.Mortgage
Insurance premiims). ST
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< As a result of these agreements, Lender, any purchaser of the Note. another insursr, any reinsuret,
_':lﬂ) othet enfity. or any afh]mtc of any ol the foregoing. may rteceive (directly or indirectly) amounis that
derive frem (or might be characterized as) a pmnon of B(m()\\u s payments tor Mortgage [nsurance, in
“_exchange-for-sharing or modilving fhe mortgage insurer's risk, or reducing losses. If such agreement
proviiles that s affiliate of Lender takes a share of the msurer’s risk in exchange tor a share of the
premiums paid io tite insurer, the arcangement is oflen termed "captive reinsurance.” Further:

() Any such.agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insicaiee; or any other terms of the Loan. Such agreements will not increase the amount
Borrowerwill 'oyve forMortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such dg.,ru*ments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranee under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to_receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to: have the Mor tgage Inswrance terminated antomatically, and/or to receive a
refund of any Mortgage. hmn ance preminms that were unearned at the time of such cancellation or
termination.

1. Asslg.,nnmm of i\«llsulldnwus Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid;to Lender:

If the Property is damaged, such Miscellancous Proceeds shail be applicd o restoration or repair of
the Property, if the resioration or repairis cconomically (easible and Lender's sceurity is not lessened.
During such repair and restoratiopeperiod, Lender shatl have the right w hold such Miscellaneous Proceeds
until Lender has had an opportunity (o ﬂ]\pu_l such Property 1o ensure the work has been completed to
Lender’s satistuction, provided that such:inspestion shail be unddertaken prowptly . Lender may pay for thfd
repairs and restoration in a single dishirsement oy in a series of progress payments as the work i
completed. Unless an agreement is made infwriting.or Applicable Law reqguires interest 1o he paid on SLICh
Miscellaneous Proceeds, Leader shall nod berequired 1o pay Borrower any interest of earnings on such
Miscellaneous Proceeds. L the restorgtion o repair is nol cconomically feasible or Lender’s security would
be lessened. the Miscellaneous Proveeds shall be ilpp}iul o the surns secured by this Security Instrument,
whether or not then due. with the excess, it aty? paid © Bunm\e Such Miscellaneous Proceeds shall he
applied in the ovder provided for in Seetion 2. ok

In the event of a tofal mking, destruction, o 10‘5’3 in kY alm ol the Property, the Miscellaneous
Proceeds shall he applied o the sums sceured by this Suurlt} ln\.tmmtm whether or not then due, with
the excess, il any, paid 1o Borrower.

In the event of a partial taking, destruction. or inss n \;lll.lt of lhc Propurt\ in which the lair market
value of the Property immediately hefore the partial taking; destruction; or loss in value is equal to or
greater than the amount of he sums sccured by this Security Unserument immediaiel}- before the partial
taking, destruction. or loss in value, unless Borrower and Lcnd_c'j"r_'_othe:rwise-agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount.of “thé. Miscellaneous Proceeds
multiplied by the following fraction: i) the lotal amount of the sups secured immediately before the
partial taking, destruction, or loss in value divided by (b) the’ fuir marker value of the Property
unmediately before the partial aking, destruction, or loss in value. Any-balance shiall-be paid to Borrower.

[ the event of a partial taking, destruction. or loss in value of the Property-in which the fair market
value of the Property immediately before the partial taking. destruction, or loss in value' is less than the
amount of the sums secured immediately betore the partial taking, destruction. o less wimvalue, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall hc appht.d to the sums
sccured by this Security instrument whether or not the sums are then due.

If the Property is abandened by Borrower. or il. after notice by Iende[ oy Bormv&es that the
Opposing Party (as defined in the next sentence) offers 10 make an award 10 seule & claini for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Leaderis authorized
to collect and apply the Miscellancous Proceeds either (o restoration or repair of the Property or to-.the
sums secured by this Securicy lustrument, whether or not then due, "Opposing Party ™ incans’the thisd: party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right. of, au[on in

regard 10 Miscellaneous Proceeds. W
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Borrower shall he in default if any action or proceeding, whether civil or criminal, is begun that,

1. n;ndu A judgment. could result in torfeiture of the Property or other muterial impairment of 1ender
teret m.ihie Property or rights under this Security Instrument. Borrower can cure such a defavlt and, il
*, acteleration has occurred. reinstate as provided in Section 19, by causing the action or proceeding to be
“disnussed witha ruling that, in Lender's judgment, precludes Torfeiture of the Property or other material
impairnent of Lender's iuterest in the Property or rights under this Security Instrument. The proceeds ol
any-gward m clajay for damages that are annbutable to (the impairment of Lender's interest in the Property
are hereby sned and shall be paid o Lender.

All & ihuncouy, Proceeds that are nor applied w restoration or repair ol the Property shall be
applied itk thic ordey provided for in Seciion 2.

12. Borrowér Not.Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modi{icarion of.amottization of the sums secured by this Securily Instrument granted by Lender
to Borrower or any Successor 10 [nterest of Borrower shall not operate 1o release the hability of Borrower
or any Successors i Inferestof Berrower. Lender shall not be required to commence proceedings against
any Successor in Interest” of” Borrower or to refuse fo exiend time for payment or otherwise modify
amortization of the sums-secuted-by this Security Instrument by reason of any demand made by the original
Borrower or any Successors i [nterest of Borrower, Any forbearance by Lender in exercising any right or
remedy includimg, without 1imitation; Lender's acceplance of paymenis from third persons, entities or
Successors in Interest of Borrdgwer or i aptourts less than the amount then due, shall not be a waiver of or
preciude the exercise of any right orrenicdy .

13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Tiability shall be joint and several. However, any Borrower who
co-signs this Sceurity Instrument Bui does not exceore the Note (@ "co-signer”): {a) is co-signing this
Security Instrument only to mortgage, grang and convey the co-signer’s inferest in the Property under the
teris of ihis Securiy lnstroments (b) is'ndl perspially obligated to pay the sums secured by this Security
Instrunient; and (¢ agrees that Lender and any' other Borrower can agree (o extend, modify. forbear or
nmiake fuy accomn wdntions with regard 0 thc rerms of this Security Instrument or the Nole without the
CO-S1ENCr's Consent, s

Sut ]It‘L[ to the provisions of Section 18 any Suc"' ssor in Interest of Borrower who assumes
Borrower's obligations under tlus Security Instrument-in.writing s and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sceurity [nstrument. Borrower shall not be released from
Borrower's obligations and lability under this Security Instrumeént unjess Lender agrees to such release in
wriling. The covenants and agreements of this Sccurity Insrrmncm \hdll bind (except as provided in
Sccrien 20) and benelit the successors and assigns of Lender. . - Pk

i4. Loan Charges. Lender may charge Borrower lee Tor .\ter\eicas performed in connection with
Borrower's delault, for the purpase of protecting Lender's inicrest-in.the Properly and rights under this
Security Instrument, including, but not limited to, attorneys’ (ees;-property. inspection and valuation fees.
In regard o any other fees, the absence of express authority in this Security Instriunent to charge a specific
fec 1o Borrower shail not be construed as a prohibition on the charging of suchfee. Lender may not charge
fees that are expressly prohibited by this Security Insirument or by Applicable Law:

If the Loan is subject (0 a law which sets maximum loan charges, and that l'?i_w 18 finally interpreted so
that the interest or other loan charges collected or to be coilected in connection with thé"Loan exceed the
pernutted limits, then: (a) any such loan charge shall be reduced by the amount peCessary. to reduce the
charge to the permltIed ltmil; and (b} any sums already collected from Borrower which u\(_eeded permitted
limits will be refunded 1o Borrower, Lender may choose to make this refund by reducing the principal
owed under the Nole or by making a direct payment to Borrawer. It a refund. uduws pﬂnupdl the
reduction will be ireated as a partial prepayment without any prepayment charge’ {whethier 0T not a
prepayment charge is provided for under the Note). Borrower's acceptance ol any siich ldlmd IHddL by
direct payment 10 Borrower will constitule a waiver of any right of action Borrower might hd\/{} Ausmﬁ {)UL
of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Sctﬁxm ]n\lrumull_---
must be in writing. Any notice to Borrower in connection with this Security hnmumm shall he deemed zQ. ;
have been given to Borrower when mailed by first class mail or when : ycred (o erm\ et's
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‘ofice address if sent by other means. Notice to any one Borrower shall constitute notice (o all Borrowers

Ainlgss Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address
“uniless Borrower his designated a substitute notice address by notice to Lender. Borrower shall promptly
- notily Lender-of Borrower's change of address. Tf Lender specilies a procedure for reporting Borrower's
“changee of address, then Borrower shall only report a change of address through that specified prmedure
lht‘lc nay be only one designated notice address under rthis Security Instrument at any one time. Any
notice: Lo Lf,ndcl shall be given by delivering it or by nmailing 1t by frst class mail 10 ‘Lender's address
stated herein. tnléss™ lcndu has designated another address by notice o Borrower. Any notice in
conncction-with "this Stuxrlt} Instrument shall not be deemed to have been given w Lender until aciually
reccived by Lender. I any notice required by this Security Instrument is also required under Applicable
Law, the Applica Ic-'La.\\-' requirement will satisfy the corresponding reguirement under this Security
Insuumem .

16. (;u\crnmg de, Severability: Rules of Construction. This Sccurity Instrument shalt be
governed by federal faw apd the law of the jurisdicrion in which the Property is located. All rights and
ohligations contained in'this Scourity Instrument are subject (o any requirements and lHmitattons of
Applicable Law. Applicable-Law.miglt explicitly or implicidy allow the parties to agree by contract ov i
might be silent, but such silence shall'not be construed as a prohibition against agreement by contract. In
the event that any provision or clmisé of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shail not aflect other’ pm\'isions of this Security [nstrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insiiment: @y, words of the mascubine gender shall mean and inclode
corresponding neuter words or wards-af 1he_ femminine gender: () words in the singular shall mean and
include the plur;zl and vice versa; a-nd‘-{C-}:_Ih"e.-\'vord "11]:13«' " gives sole discretion withiour any obligation Lo
rake any aclion.

17. Borrower's Copy. Borrower shall hc_= iver one copy of the Note and of this Security lnstruiment.

18. Transfer of thc Property or @ Beéneficial Interest in Borrower, As used in rhis Section 18,
"Interest in the Property” means any legal or heneficial interest in the Property. including, but not limited
{0, those beneficial interests transferred in a bond for deed. contract for deed, instllment sales contract or
escrow agreement. the intent of which is the wanster of (tle: by Borrower at a future date o a purchdser,

Il all or any part of the Property or any Interest inihe l’mpeny i sold or transterred (or if Borrower
is not & natural person and a beneficiul interest in Bormower is sold or mansterred) without Lender's prior
written consent, Lender may require immediate payment i il of all sums securcd by this Sccurity
Instrument. However, this oplion shall not be e.\elu.s_ed by _Lu:dc _1[ such exercise is prehibited by
Applicable Law.

H Lender cxercises this option, Lender shall give Bmm\wr llOll(_C of acceleration. The notice shalt
provide a period of not less than 30 days trom the date the holice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secum) lastrumient. I Borrower Tails to pay
these sums prior to the expiration of this period, Lender may “invoke any l(.l‘l]LdlLS permigied by this
Security Instrument without further notice or demand on Borrower. ¢

19. Borrower's Right to Reinstate After Acceleration. [f Borrowu’ mvcla certain conditions,
Borrower shall have the right w have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant 1o any power of sale contained in
this Security Instrument; (b} such other period as Applicable Law might specify for-thic rermination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing this Seulrm Insgrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would-be dug undu “this Security
Instrument and the Note as il no acceleration had occurred; {b) cures any default of any, other covenants or
agreements; (¢) pays all expenses incurred in enforcing Lh:s Security Instrasent. nmjut__mso. but-not Timited
10, reasonable attorneys’ {ees, property inspection and valuation fees. and other fées” incyrted for the
purpose of protecting Lender's interesi in the Property and rights under this SecuricyInistrdment;, and (d)
takes such action as Lender may reasonably require to assure that Lender's intercst in the Property. dnd
rights under this Securily Instrument. and Borrower's obligation to pay the sums secured hy this Security
Instrument, shall continue unchanged. Lender may require that Borrower pav such reinstatement stns and .
expenses in one or more of the ml]m\m forms, as selected by Lender: (ab cash: (h) money “order; ()
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Certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
_':m msmuuon whose deposits are msared by a federal agency . instrumentality or entily: or (4 Electronic
i F unds Transler. U fpon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“shall reriiain. fully effective as il no acceleration had occurred. However. this right to reinslate shall not
apply in the case of acceleration under Section 18.

20. Safe.of Note; Change of Loan Servicer: Notice of Grievance, The Note or a partial huerest in
the Nute (together with this Security nstrument) can be sold one or more rimes without prior potice
Borrower. A sale might resull i a change in the entity (known as the "Loar Servicer™) that collects
Periedic Payments: due under the Note and this Security Instrument and perfornss other morigage loan
servicing obligations. {dnder-lthe Nole. this Security Instrument, and Appiicable Law. There also might be
one or more changes-of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower with be given written notice of the change which will stage the name and address of the
new Loan Servicer. the zu-ic’i're% w which payments should be made and any other information RIESPA
requires (o connectlon. wilh™a nolice-of truasfer of servicing, I the Note is soid and thereafter the Loan is
serviced by a Loan Ser\uu ulher lhan the purchaser ol the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loary Servicer or be transferred to a successor Loun Servicer and are not
assumed by the Note purchaser ilﬂ_]LSS mh(_:ﬁr.msc provided by the Note purchuser,

Neither Borrower nor Lt:'ndéq.ma}-*'c'ommencer join, or be joined o any judicial action {as either an
individual lirigant or the member of a classythat arises from the other puarty's actions pursuam to this
Security Instrument or that alleges l:-llé-l[_"Llic athier party has breached any provision of, or any duty cwed by
reason of, this Security lnst{ument,"'1'm'lil' selch Borrower or Lender has notitied the other party (with such
notice given in compliance with the I‘(:tq}ﬁ!‘__t"ﬂlCl_l[S"'C.)I: Section 1) of such alleyed breach and afforded the
other parly hercto a reasonable periodealter 1he giving of such notice 0 lake corrective action. 15
Applicable Law provides a time period which must elapse before cerlain action can be taken, that time
period will be deemed ioc be reasanable fo'r-pu;'pnses ol s paragraph. The notice ol acceleration and
opporiunily o cure given to Borrower pursuanl to Section 22 and the notice of acecleration given
Borrower pursuant to Section 18 shall be deemed to satisfy [hc uotice and opportunity 1o lake corrective
action provisions of this Sechon 20, .

21. Hazardous Substances, As used in thiq "'ﬁ]cui(m “1‘ () "Huzardous Subslances” are {h()sc
substances defined as 1oxic or hazardons substances, |)Ullumm\ 0L WIMES by Environmental Law and ¢
following substances: gasoline, kerosene, other flammable oF toxic petroleum products, toxic pt,stlude.s
and herbicides, volatile solvents, materials conaining asbesto‘ﬂs or tormaidehyde. and radivactive materials;
(b) "Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Envirotifiiencal Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Environmenral Law; :an'd (i) an "Environmental
Condition” means a conditien that can cause. contribute o, or :olherwise "n‘ig.ger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal. SIL)Y&LL. or: ruic(lse of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Pmpellv Borrewer shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is in \mlatmn of anv Fm]rumntnlal
Law, (b} which creates an Environmental Condition. or {c) which, due 10 the presence, Lm, o1 release of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Pr()pc v The preceding
two sentences shall not apply to (he presence. use, or storage on the Property of smdll quamlllu of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including. but net limited 1o, hazardous substances in consuisér pmducLR)

Borrower shall promptly give Lender written notice of (o) any investigation, claim, démand.. law'\ml
or other action by any governmental or regulatory agency or private party wmvolving the Pm])erly aid az_}‘y""
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “(b).iny
Environmental Condition, including but not limited to, any spilling, leaking «tetpyge. release or threat of
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’i_félc‘asc of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
.'Hg_l_zar_{_lohs Substance which adverselv atfecrs the value of the Property. [T Borrower learns, or is norified
lijf__an_\_- governmerial or regulatory authority, or any private parly. thar any removal or other remediation
ol any, Mazirdous Substance alfecting the Property is necessary, Borrower shall prompilv take all necessary
remedial actiens in accordance with Environmental Law. Nothing herein shail create any obligation on
I,eﬁ(_ib;"__ for.an_Environmental Cleanup.
="N().I‘{-—LT"NIF:__(.)-RP«*E COVENANTS. Borrower and Lender Turther covenant and agree as foliows:

22. Acieleration; Remedies. Lender shall give notice to Borrower prior to acceleration Tollow ing
Borrower's” breach of any covenant or agreement in this Sccurits Instrument (but not prior (o
acccleration under Section 18 unless Applicable Law provides otherwise). The notice shall specifv: (a)
the defanle; (b) the action réguired to cure the default; (¢) a date, not Iess than 30 days from the date
the notice is given to Borrower, by which the default must he cured; and (d) that failure to cure the
default on or before the dﬂ'_i_e. specified in the notice may result in acceleration of the sums secured by
this Sccurity Instrument-and-saic of the Property at public avction at a date 1ot less than 120 days in
the tuture. The notice shall furthér inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to ass¢rt the non-existence of a default or any other defense of Borrower
to acceleration and sale, and.any othcr Jmatters requirved to be inclnded in the notice by Applicable
Law. I the default is not uuLd -on_gr before the date specified in the notice, Lender at its option,
may require immediate pa.\'ment in tull-of-all sums secured by this Sceurity Instrument without
further demand and may invoke the- powir of sale andfor amy other remedies permitted by
Applicable Law. Lender shall becentitled to collect all expenses incurred in pursuing the remedics
provided in this Section 22, uulu(llng, I)ut nul hmllcd to, reasonable attorneys' fees and costs of title
evidence, o

I Lender invekes the power nf S;lll-!'._. Lender shall give written notice to Trustee of the
occurrence of an event of defaull and of Fender's election to cause the Property to be sold. Trustee
and Lender shall take such action regavding natice of salé and shall give such notices to Borrower
and {o other persons as Applicable Law may requires After-the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public anction to the highest bidder at the time aind place and under the terms designated in the
notice of sale in one or more parcels and in any order T'r ruster deterinines. Trustee may postpone sale
of the Property for a period or periods permitted by L\ppllcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its (l |g.,|10e ma__\ puuhdsc the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed wnvevmg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's decd shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited-: to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; ‘md {c) any excess to the
person or persons legally entitled to it or to the clerk of the superior u)mt of the counn in which the
sale took place, : .

23. Reconveyance. Upon payient of all sums secured by this Su_mlrjy imi]mmn[ Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instpuimént’ and all notes
evidencing deht secured by this Security Instrument (o Trustee. Trustce shail rcwnwv-lha, Proptrl)
without warranty to the person or persons legally entided o it. Such person or perxnm shdl] pd} “any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 10 umc dpp(}m[

A successor trustee to any Trustee appointed hereunder who has ceased o act. Without conveyance of the
Property, the successor trustee shati succeed to all the tde. power and dy jnferred upun 'Trustf:n,E
herein and by Applicable Law.

0406018230
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25. Use of Property. The Property is not used principally for agricultural purposes.
St _2()'.' Altorneys' Fees. Lender shall be entitied o recover its reasonabic attorneys' fees and costs in
any- :lk;lit}n- or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
“fees” whenever used i this Securily Tnstrument. shall include without Iinitation attorneys' fees incurred
by Eender iteany bankrupicy proceeding or on appeal.

CORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING.BELOW. Borrower accepts and agrees 10 the ferms and covenants contained in this
Sceurity Instrument and.in m\ Rider exeowed by Borrower und recorded with it,

Winesses:

- _ i _ 7 e [ Seaby
.]AN F Y{}UNG -Borrower
_;_w . g w /;d (Seal)
PAULA G YOUNG Buerrower
(Sealy ¢ ] _f i Seal)
Borrower ) R e Borrawer
_ (Sealy e e u J— ,AM..;E e (Seab)
Borrower E _— E Buorrower
e (Seal) e o (Seal)
~Berrower e '_ “eBorrower
040601 {] 2 3 0
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" _~'STATE OF WASHINGTON
Comaty of ) k&c"&

o7 Onethis day personally appeared before me JAN F YOUNG, PAULA G YOUNG

o me kndwi to e the individual(s) described in and who exccuted the within and forcgoing instrument,
and acknowledged that __he.f_sh@Dsignul the same as h_is:’lleﬁ@free and voluntary act and deed. for the

uses and purposes therein mentioned,
GIVEN undeér my“hand and official scal this  {=¢

@) -BAIWA) (0DT2).03
()

dav of j\ _ )&\\«q

My Appoinunent Expires on

*1~C1_Q3L\

0406010230,
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Legal Description Addendum

" Borréiﬁéf:s:JAN F YOUNG, PAULA G YOUNG

Loan # 0406010230
Property Address 888 SHOSHONE DRIVE
. 7 LA CONNER, WA GB257

Legal Descrlptlon_

LOT 888, "AMENDED SURVEY OF SHELTER BAY DIV, 5, TRIBAL AND ALLOTTED LANDS OF

SWINOMISH INDIAN RESERVATION,' AS RECORDED IN VOLUME 1 OF SURVEYS, PAGES 184

THROUGH 186, INCLUSIVE RECORDS OF SKAGIT COUNTY, WASHINGTON, UNDER AUDITOR'S
FILE NO. 836134

s

L iia G
MIN # 100176104060102304 TQUNG o7 JLoan-# 0406018230
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In 7he Wall Street Journaly-Rate Caps)

Hﬂ% \DH STABLE RATE RIDER ix made this 111 day of June . 2064 _and is incorporated into and shall
bg dum\,d to ummd and supplement the Morrzage, Deed of Trust, or Securdry Deed {the “Securily Instrument’™) of
the same dafe gy enl by the undersigned ("Borrower '} 1o secure Borrovier’s Adjustable Rate Nene (the "Note 7} o
Home Hmd% B FE‘AT, (Tender™ of the same dute and coverning the property described in the Scouriny
Instrument led amﬂ&d at:

%88 SHOSHONE DRIVE
LA CONNER, WA 98257
[Property Addiess)
THE NOTE C OT\TA[\!S PR()\ ISIONS ALLOWING FOR CHANGES IN TIHE
INTEREST RATE AND' T HEMONTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT B()RR(}W’FR 5 [VTLRES] RATE CAN CHANGE AT ANY ONE TIME
AND THLE MAXIMLU M._RATE__B()RRO\\’ER MUST PAY.

ADDITIONAL COVENANTS. Iwraddition (o the covenants and agreements made in the Security Instrument.
Borrower and Lender further covenanldng agree as dollows:

A, INTEREST RATE AND MO\[HLY PAY;‘\iENT CHANGLES

The Note provides for an initial miterest mi;_ al f bﬂ(} o The Note pronides [or changes in the inleres! rate and
the monthly pavments, as tollows: :

4. INTERIST RATE AND ;\-ION'[‘IIL‘f"--.P-A‘I'I\’IE_I__\I.T CHANGES
{A) Change Dates

The initial interest vate [ will pay will change on the fiest day olJudy 2007 and the adjustable interest vale 1
will pay may change on the first day of every sixth month lhumf&r [ ach dlm on which my interest rate could
change is culled a "Change Date.” : '

{B) The Index

Beginning with the first Change l)dlc my interest rate will be based on aniIndex. The “lndex™ is the average of
interbank olfered rates for six month U.S. doflar-denominated deposits in the Lornidon market (“LIBOR™), as
published in The Wall Street Jowmned . The most recent Index figure available as of the (irst business day of the
month immediately preceding the month in which the Change Date occurs is called (he “Currentindex.™

1t the Index 2 no longer available, the Note Holder will choose a new mdex that is based Llp':oll comparable
informanon. The Wote Holder will sive me notice ol this choice. S

MIN # 100175104060102304 YOUNG
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(C) Calculation of hanges

_Be l_:ore_ta'ch Change Date. the Nole Holder will calculate my new interest rate by adding Five And Eight
Te ﬂit'“h'(é Lpercentage paints (5. 800%) to the Curvent Index. The Note Holder will then round the resalt of this
addifion to (¢ hedrest one-cighth of one percentage point (0.123%), Subject to the limits stated n Section HI3)
helow, llm mumkd amount will be my new mitcrest rate until the next Change Date.

The Nvt; }lul"(k 1""\'i11' then determine the amount of the monthly payvment that would be setlicient o repay the
unpaid principal ihat’ Jam expected 1o owe at the Chanree Date in full on the Maturity Dale as my new mterest rate
in subatdntml}v Egtial pd_\'lﬂtm_b. The result of this calcefavon swilf be the new amount of my monthly payment.

(1Y) Limits on Inteiest Raté.(ﬁ‘haugcs
The interest rate I am rnqumd 16y pay at the first Change Date will not be greater than 8. 300% or less than
LB800%, Thereafter. my adjustable
maore than One And One- ha Toperce
the preceding six months. Myimierest TiHE

sl rare will never be tereased or deereased on any single Change Date by
e points ¢ 1.500%) from the rate ol interest [ have been paving lor
\\1] Pever be greater than 13, 800% or less than 6. 800%.

(E) Effective Date of Changes ™

My new interest rate will became L“ELIJ“ ETT n“'h( bangee Date Cwill pay the amount of my new monthly
payment beginning on the lirst moenthly pavient ddk al t\.l the Change Date antil the amount of my monthly
pavment changes again,

(F) Notice of Changes

ges inmy nterest cate and the amount of my
monthly payvment before the etlective date of any chanye. The mdtee will inelude information required by law 1o be

The Nete Helder will debiver or mail 10 me a notice of any chdr

wiven to me and also the title and phone number of a pe mn #ho will answer any question I may have regarding the
notice.

B. TRANSFER OF THE PROPERTY OR A BLN IL]‘]CI ~\l INTERES] IN
BORROWER

Uniform Covenant 18 of the Scoruity Instrament is amended 16 1‘0?1__(1'&5 folows:

Transfer of the Property or a Beuneficial Interest in Borrower, 1t all orany part of the
Property or any interest in it is sold or iransterred (ar if a beneficiakinterest in'Borrower is sold or
transferred and Borrower 18 not a natural person) without Lender’s prior wntth consent, Lender
may, at its oplion, require immediate payment in full of all sums secured b\ this 'iuur 1’[\;
[mstrument. However, this option shall not be exercised by Lender if such L\Cr\,l\t is pminbued hy
applicable law.

It Lender exercises the opticn (o require immediate payment in full, ender slmi[ "I\E Bmlm\ er
aotice of acceleration. The notice shall provide a period of not fess than 30 days [rém the date the -
notice is delivered or mailed within which Dorrower must pay all sums seeured by {'hlh--SCLUI_IT_\- :
Instrument. If Borrower [ails t pay these suns prior to the expuration of this period, £ rn‘di:r“lﬁé\-’ :
invoke any remedies permitted by this Securtty Tnserument without turther notice ar demaid’on
Borrower.

Trird
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“\W( BEL(}\\ Bmm\\ er Lu,u,ptk and agrees to the terms and covenants contained in

,._é_.ﬁz./:// Foweta & %ané; U 3o

lhm. ' Borrower e
PAULA G YdUNb
B(\mmu - Mate _' : [361’1’0\\_&1‘ _:; Date
Borrower Date Bol‘roluér-. e Date
Borrower Dare Bormower Date
MIN # 1O01761G4060102304 YOUNG :.luan_#' ddCdD'ﬁ 230
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LANNED UNIT DEVELOPMENT RIDER

THIS PL. X?\'\I D UNI DEVELOPMENT RIDER is made this 11th day of
June, 2004 . - , and 1s incorporated inte and shall be
deenied 1o ame_n('{'_-a-ﬂd_su'pplemem the Mortgage, Deed of Trust, or Sccurity Deed (the "Security
Instrument™) of the same: date, given by (he undersigned (the "Borrower™) o secure Borrower's Note to
Home Funds Direct

(1he
"Lemder”) of the same ddtl., dnd cmc_lmg the Property described in the Security Instrument and located at:
_ .BBB SHOSHONE DRIVE
R CDNNER, WA G8257

EPI‘O'M![\ Adddress]
The Property includes, but is not liniited to! a parcel ol Tand improved with a dwelling, together with other
such parcels and certain common areas and _faui!t.ms, as described inthe Security Instrument
and any declaration of covenants’ .conditions. and restrictions

{the  "Declaration™. The Propery is partof a planned  unit development  knowa  w
SHELTER BAY "

{Namie of Planned, i"m( Dev cioﬁnk‘;m]
{the "PUD™). The Property also includes Berrowes's ‘fnterast insthe homeowners association or equivalent
entity owning or managing the common areas and facilities of” th PUD flhg, "Owners Association”) and the
uses, benefits and proceeds of Borrower's interest. S -

PUD COVENANTS. In addition to the covenants "md cluteemenls made in the Security Instnument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Roirow ei's obllslanom under the PUD's
Constituent  Documents, The “"Constituent  Documents” are the 41) Declararion; (i) articles of
incorporation, trust instrument or any equivalent docunment which creates the Owners Association; and (iii)
any by-laws or other rules or regulations of the Owners Association, Bouowcr shaii prompty pay, when
due, all dues and assessments imposed pugrsuant to the Constituent Documentss” s

' '0406010230
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B Pmperl\: fsurance. So long us the Owners Association maintains, with a generaily accepied
insurance garrier, a “rhaster” or “blankel” policy insuring the Property which is satistactory to Lender and
which provides insurance coverage in the amounts (including deductible levels). for the periods. and
against loss by Fre o hazards included within the ferm "extended coverage.” and any other hazards,
including. but aol lnmtcd 10, carthquakes and floods, for which Lender requires insurance, then: (i)

Lender waives the- prmlsmn in Section 3 for the Pcriodic Pa.ymuﬂ to Lender ol the yearly pramium
mstaliments for ‘property: insurince on the Property: and (it) Borrower's obligation under Scciion 3 to

Mmatntain property insuranet goverage on the Properly is Lh,umd satistied to the extent thar the required
coverage is provided by the Owners Association podicy.

What Lender uqunu O mmlltnm ol this waiver can change during the werm ol the loan.

Borrower shatl sive Lender prompt nolice of any lapse in required property insurance coverage
provided by the master or hlanket policy: ™

In the event of a distzibution of property insurance proceeds in licu of restoration or repair following
a loss to the Properiy, or o compian-areas aid-facilities of the PUD, any proceeds payable 1o Borrower are
hereby assigned and shall be paidio. Lenders Lender shatl apply the proceeds to the sums secured by the
Security Instrument, whether or not.ther due. with the excess, it any. pad w Borrower.

C. Public Liability Insurance. Borrower shall.take such actions as may be reasonable to insure tha
e Ohwiers Association maintains o *pub!m '.m‘i\a'uh insurance policy acceptable m torm, amoum, and
gxtent of coverage (o Lender. :

D. Coudemnation. The proceeds of. iny award or claim for damayes, direct or consequential,
payable to Borrower in connection with any um(.l_unmtl(m or other taking of ali or any part of the Property
or the common areas and facilitics of the PUD 6 for any ecnveyance n liea of condemmnation. are hereby
assigned and shall be paid 1o Lender. Such proceeds slmll he: 'L||1]711u by Lender 1o the sums secured by the
Security Instrument as provided in Section 11,

E. Lender's Prior Consent. Borcower shall n‘o_t, exgcp’t a"l‘[tr notice o Lender and with Lender's
prior wrillen consent, either partition or subdivide the Property-or-consent to: (ij the abandonment or
termination of the PUD, except for abandonment or terminate réduired by law in the case ol substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminents domain; (ii)
any amendment o any provision of the "Constituent Documenis”™ il the provision is for the express benefis
of Lender; {iii) termination of professional management and assumptior of self-managentent of the Owners
Association; or (iv) any action which would have the effect of tuldu‘mg {he PUbllL hability insurance
coverage maintained hy the Owners Association unacceptable o Lendgr .

¥. Remedies. 1t Borrower does not pay PUD dues and assessments wheit duc then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shatl*hécome additional debt of Borrower
securcd by the Security Instrument. Unless Borrower and Lender agrec o olhier-terms of payment, these
amounts shall bear infcrest from the date of disbursement at the Note rate and 5hall hc payable. with
interest. upon natice from Lender to Borrower requesting payment,

T a06010230
lnitials:\___@é’iy et T
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BY SIGNING BELOW, Borrower accepts and agrees to the erms and provisions contained in this PUD

r v P prarg

-Borrower PAULA G YOUNG Barrower

s (Sead) S o (Scal)

SBerrower -Borrower

R (Scm e {Seal)

-'Hni'r;n.x-cv -Borrower
o _ (Sealy ot __(Seal

-Berrower et -Borrawer

0406010230
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