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Horizon Bank
P:0. Box 580.

BeTlingham. WA 98227

Assessor*sf’arcel_br Aceount Number:  3997-000-006-0003,

Abbreviated Eegal Description:

Lot 6 Shauger”s:Acreage Clear Lake

[Include lot, block and plit or, section, wwnship and range] Full legal description located on page 3
Trustee: Westward Financial Services

—=[Space Above This Line For Recording Data]

Clicege T 7 32% DEED OF TRUST
Eotacn BE. 5'715?); i

DEFINITIONS -

Words used in multiple sections of thlS document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. :

(A) "Security Instrument” means this dﬁcument Wthh is dated Jure 14, 2004 )
together with all Riders to this document. =

(B) "Borrower" is Mark J Venn and Susan E Venn husband and wife

Borrower is the trustor under this Security Instrument.,
(C) "Lender" is Horizon Bank
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_t_...('l;)"_f:“RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
< _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

L _‘ti_me,'_o'r any additional or successor legislation or regulation that governs the same subject matter. As used

/in thisSecurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
S 1o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
_loan" under RESPA.

" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
ndt that part}'f h'as assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRAN SFER OF RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications” of'.the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust “with power of sale, the following described property located in the

County of Skagit :

[Type of Recnrdmg Jurisdiction] [Name of Recording Jurnisdiction]

Lot 6, "Wm Shauger Acreage, Clear Lake", according to the plat thereof,

recorded in Volume 4-0f plats, page 36, records of Skagit County,

Washington. Situated-in-Skagit County. Washington.

Parcel ID Number: 3997 -000-006- 0003 which currently has the address of
1313/ Buchanan Ln L o [Street)

Mount Vernon ' - _#fCiy] , Washington 08273  [zip Code)
("Property Address"):

TOGETHER WITH all the improvements now. or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬂer a. part ‘Gf-the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregomg is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed off the estate hereby conveyed and has
the right (o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title .to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlcmal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securuy mstrument covering real

property.
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" -Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

o ____.-asgéssments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

#Barrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
: 'o'blig'ation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
« 0 writing. In the event of such waiver, Borrower shail pay directly, when and where payable, the amounts

* dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish’to Lender receipts evidencing such payment within such time period as Lender may require.
Bormwer 5 obhganon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and .agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.- If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount'aﬁd Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Secuon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requlred under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at¢ the time spccitjed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA Lender stiall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendifiires of future Escrow Items or otherwise in accordance with Applicable
Law. o :

The Funds shall be held i an institntion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow liems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall. gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. '

if there is a surplus of Funds held ‘in ;:scrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA., If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify "Bﬁrrower as yéquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held if escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over thls Securlty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay:theni in’ the manner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

 .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘_:"of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
' requires-interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
-.interest-or. carnings on such proceeds. Fees for public adjusters, or other third parties, retained by
“Borrewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the testorationior repair is not economically feasible or Lender’s security woulid be lessened, the insurance
proceeds shiall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa.1d 1o Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

if Bom)Wer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and'retated mattef’s, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the. notice is given. In either event, or if Lender acquires the Property under
Section 22 or‘otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount mot {6 exceed the amounts unpaid under the Note or this Security Insirument, and
(b) any other of Borroweér’s nghts {other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohmes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall’ occupy, establish, and use the Property as Borrower's principal
residence within 60 days aftér the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal r&sldf:nce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which” consent shall not be unreascnably withheld, or unless extenuating
circumstances exist which are beyond Berrower s control.

7. Preservation, Maintenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resuimg i t‘ﬂe Property, Borrower shall maintain the Property in
order to prevent the Property from detcnoranng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged tp avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection . with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring:the Property "'6nly if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the irisyrance ‘or: condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. &

Lender or its agent may make reasonable entrles upml and mspecnons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall b't___: in defatlt if, during the Loan application
process, Borrower or any persons or entities acting at thé‘..:_direcﬁqn:: of .Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements to Lender
(or failed to provide Lender with material information) in connection’ with the Loan. Material
representations include, but are not limited to, representations oonoe,mmg Borrower s occupancy of the
Property as Borrower’s principal residence. :
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% As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
< anly other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* “deftive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' ‘exchange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement

/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

4 premmms paid to the insurer, the arrangement is often termed “"captive reinsurance. " Further:

- (a)" Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any 'such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage’ Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of-any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. '

11. Assngnment of Mlsce]]aneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be:paid to Lender.

If the Propcrty is-damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorationor repair is economically feasibie and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an eppertunity, to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prowded ‘that'such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single: disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made jn writing or Applicable Law requires interest to be pald on such
Miscellancous Proceeds, Lender, shall niot be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the reStoritien or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneons Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2.

In the event of a total taking;" destrucuon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destructmn, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)the fair market value of the Property
immediately before the partial taking, destruction, of logs in valug. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or'loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sims secured Jmmedlately before the partial taking;-destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelfanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award-to_settle a claim for damages,
Borrower fails to respond fo Lender within 30 days after the date the notlce is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. :

0550002833

initials: - SEV 7 o
@, WA (0012) Page 9 of 15 g Foms0ds 101

T

Skagit County Auditor .
6/18/2004 Page 9 of 1511:37AM




S o 01 ebed vO0Z/BHE
- lN Joppny Aunod ubers

s

@
L0/l 8+0¢ wioy 51 4o O 9Bed (z100) (vm9- D

, f\?s” f;.‘_*‘l!%.!.l'_:‘\!\

££82000450
s Iamouog o ps:amap &Ipamse usqm IO JleUI $SB[ 1S3 AQ PR[IEI USYM JOMOIIDG 01 USAIS Uaaq aARy
0] PALadp 3q [[BYS JUIWNISU} AILINDIS. SIY] LM UOTIIUUOD UI JaMoLiog 01 3010U AUy ~Suniam ur aq isnw
WANNSU] £IIN23S S I.[]{M uonosuuoo m Iapua] 10 Iamollog AqQ U2AIS saomou [V 'Saanon] S1
‘a8 rega1040 YINS$ JO
no Fuisie daey NFnn .Ismo.uoa uouma _,10 WS Lue Jo Jealem B JIMINSUOI [JIM IsmoLiog 01 1uswied 10a11p
Kq aspew pungar gons Awe jo oueidsdoe s 1amontoq ‘(JION oU Sopun 303 papracad si a8reys juowifedaad
B 10U IO Ioyioym) a3Ietpd 1uam/(ed91d Aue Jnoypiam uowAedasd [enred v ose patealt aq [[Im uoHIRpPal
o ‘redomad saonpar punjal e g1 faméniog 01 wewded ponp e Supfen A Io 210N A I3pUn Pamo
fedround 21 Suronpal AqQ punjal STy SXew 01 AsO0UD AW JIPUFT “IomoLIog 01 PIPUTYDI 2q [[Ia S|
panIad Papasdxd YoIYM I3MOLIOg WOIL PIaa[[os Apealje suns Aue (q) pue | pannurad ap o1 93reyo
a1 20npas 01 A1WSSIAU JUNOWE Y} A PIBOPIY 3¢ [feys o8reyd ueoy yons Aue () iuowy sty panuwmad
Y] PaAsOY? UROT Y YNM UONOAUUOD Ul PAID3[[03 9q 0 10 Pajod|[09 SaFIRyd o[ IY)0 10 1saIaur 21 eyl
os pajardiaru Ajjeury §1 me[ JeUl pie ‘$2818U2 UPO[ WNWIIXELE $138 YOIYM ME[ B 03 1dalqns st ueo | a1 J|
-mep arqeotfddy Aq 1o twawnnsuy Anoas sty £q painqiyord A[ssaadxs are jei saa)
a31eyo Jou Aew Jopuy “29] YIS jo FuSieyo Yyl o UONIqIYOM] B SB PANIISUOD 3 JOU [[BYS I3MOLI0Y 0) 33
oyads € a81egd 01 Juswnnsuy A1N0ag ST Ul AJUoyine ss91dxa: JO IIUSGR Y} $a3) 19m0 Aue o1 predor ug
*533] uonenyea pue uondsedsur Auadoxd ‘sasp sAouzone fo1 Pkl Jou g ‘SUIPNOUT ‘JUSWNISU} AN
sip Iopun sjgfu pue Apadord 9yl ur Isa1oyr s,1apua Sunoaond jo ssodind oy oy “ymejep s Jomoitog
Uit TONOIUUI0) Ul pouLIofred SI0TAIIS 10] §39) Jaaioiiog[ :;Bléqa Kew opua] -sedieyn ueo I
“IOpU] JO SUBISSe PUR $10SSI0NS 3 1YSUSQ pue (7 UONIS
ur popraoid se 1dooxs) purq |[EYS WSWINnSU] AIN0AG SHR JO- smgmaaﬁe pUE SIMPU3A02 oy "TFurum
UT 95B3[I YONS 0 53319 IOPUT SSH[UN WIUIRIISU] ANINIAG ST Japun “Ajrqer] pue suone3Iqo s, Iamoriog
woLy posea[al 3q 10U [JRYS JOMOLIOE “IUSWINISU] AMNJag SIL Japun $Iausq pue sySir s, JamoLiog Jo e
ureiqo Jeys ‘39pud] Aq peacidde st pue ‘JunuM UL JUAWNISY] Annoag Sy ropun suoneSIqo s, JomoLiog
$IUWNSSE OUYM IoMOIIog JO ISAISU] UL JOSSa00ng AuB ‘g1 uouaas ;0 suoistaoxd 3q1 O 199fgng
. *JUASUOD § IH0FIS-00
o) MOYILA SION ) 0 JUPWnNSU] AUINSGAS SIY) JO SWLDL oY) o1 pmﬁa.t M suouepourmoooe Aue oxeur
10 f23qI0] ‘AJIpow ‘puslxe 01 321fe URD JoMOLIOH IIYI0 Aue pue 13pug] jey $aaife (0) pue fuouImysuj
Ainaag st Kg painoss swns ot Ked o) pawesijgo Afreuosiad jou st (q) ¢ UIENLSU] AIN03S SIY) JO SWID)
oy Jopun Auadold suy Ul 1S219UT §,J3US15-00 A1 £9AU0D pue Jwelf ‘afeSuew 01 A[Uo uswINISY] {ILNAg
sy Suugs-00 st (e) :(,JouSs-00, B) ON 3} 3NNOGXI 10U S0P ING WAUNNST] - AJLIND2G ST SUSTS-02
oYM 1amM0L10g AUR “I2AMOY wsz\ss pue Jutof 9q [Teys Afiqe1] pue suopediqo §; mmo.uog 181} sa013e pue
SIUBURAOD ToMOlI0Y “punog sufissy Pue s10Ssa00ng ‘siauds-07) (Aupqery [maAag pue utor g1
"Apauray 10 1WS1 AUR 30'381310%3 2t Apnjrard
10 JO I3ATEA B 2 10U [[BYS ‘anp U2} JUNOWE 3} Ugif) SSO] SYINOWE UT 10 I9MOIIOY JO 159IIU] UT S10S5900NG
1o sounua ‘snosrad pinp wory suswAed jo ueidioor s 19puY] ‘UonEINLI] FROMIM ‘%mpﬁpm Apatar
10 1qF1 Aue SUIStorox UF JopusT Aq S0URIEIGI0) AUV “IIMOLIOY JO 1SAISU] UT SI0SS00NG KUk Jo lamoriog
teur3Lio oy Aq apewt prewap AUe Jo uoseal Aq uswnnsuy AUNoag STyl Aq pAInoas saids 3uy jo uomezmoune
1sumﬁu sﬁutpaeomd OUIUIITOY O] p;umbal aq 10U [[RYS IapUd] "I3MOIIog JO 1SaIaU] UF smsssosng !(mz 10
Iamonzog Jo ANIGeI] 911 ISeI[I 0] Nelado 10U RS I9MOLIog JO I1SIINU] UI JOSS3I0NS Amz 10 Jamozog: o
I2pua] Aq pAaUeld JUAWNNSU] AMLINDIS SIY) AQ PAINDSS SUINS aYj JO UOTIEZNIOR JO noueogtpoux 1o, JUSIJ.I:(Eﬂ
10j 9w AY) JO UOTSUAIXH ‘ISAIBAA B JON JOPUIT Ag 20UBIEIIO ‘pIsedy JON Teaodlog ‘zf -
*Z U019 Wl 10] paplaold 19p1o aLf m paqdde 5,
aq qreys Awedorg o jo nedar o uonerolsar o) paridde 1ou are req: Spaadold SNOJURIESSTINCIIY .«
*19pua 01 pred 2q [[eys pue paudisse £garoydre’
Aradoid o1 GI 18919901 § JOpUT JO JuduLIredun 941 ©) 2]qRINGLIIE 218 Jetf) SOFeNep J0] WIE[D IO PICME. Aue
3o spassod oy “Juswnnsu] A1tnoag siyl Japun SIS 10 Auadold St UI 182191UT 8, 19pUYT JO Jusmedwy -
[etarewr 1agio o Auradoid 21 Jo ainyapro] sapnydald “juewadpnl s Iapua ul ‘wp Suini € yim pgss;ws;p'.“-

aq 01 Swpaaooid 10 UONIE oY) SWISTED AQ ‘6] UONAS UT PApIAoId SB SIRISUI ‘PALINIIO $BY UOUEINAIIE

J1 ‘pUe IRJSP B UIOS AIND URD JaMoliog “lusmnnsu] A11Inoeg sup Iopun siqdu 1o Auadorg o ur jsardjuil
§ Jopua 10 wanimdun pusew o 1o Agadorg 2yl jo aIaelio] ur 1[nsar pinoa ‘yuawdpul s apuay
wr e undaq s1 fRUIHLID 10 [1AIY Iaglaum ‘Suipaagord 1o uonow Awe 1 1[nejap U1 2q [[BUS Iamollod




“ _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Barrowers
7 unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
_.""'urﬂess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
- /notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
§ change of address, then Borrower shall only report a change of address through that specified procedure.
- There.-may be only one designated nofice address under this Security Instrument at any one time. Any
hnotce 16 Lerrder shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hercin ‘unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumet. :

16. Govermng Law; Severability; Rules of Construction. This Secumty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containedIn"this Security Instrument are snbject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security -Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice Versa and {c) the word "may" gives sole discretion without any obligation to
take any action,

17. Borrower’s Copy Borrowet shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transfesred in a bond for deed, contract for deed, installment sales contract or
gscrow agreement, the intent of’ wh1ch is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Propetfy or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exer(:lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lcnder shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums seeured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ofthis Sécurity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the: Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law_might specify for the termination of
Borrower’s tight to reinstate; or (¢) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays lender all sumns which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (by cures any. default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this ‘Security Instrument; and (d}
takes such action as Lender may reasonably require to assure that Lendet’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay -Such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) 'cash; .(b) money order; (c)
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.---release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

= _.__-Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
* by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of.any‘Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* Yemedial-actions in accordance with Environmentai Law. Nothing herein shall create any obligation on
Lender for.an Environmental Cleanup.
' NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bufi'ower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, by the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instljument ‘and sale of the Property at public auction at a date not less than 120 days in
the future, The rotice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not, «ured on or before the date specified in the notice, Lender at its option,
may require immediate paymént in full of all sums secured by this Security Instrument without
further demand and 'may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not Jimited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such natices to Borrower
and to other persons as Appllcable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlme and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee hay postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. :

Trustee shall deliver to the purchaser Trustee’s.<deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secored by this Security Instrument; and (c} any excess to the
person or persons legally entitled to it or to the clerk-of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this®Sécurity Instrument and all notes
evidencing debt secured by this Security Instrument to T"'rustec ‘Trustee. shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such pcrson or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. WIIEOHI conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs conferred upon Trustee
herein and by Applicable Law. :
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# _STATE OF WASHINGTON
" County of Dka +

} §8:

'~/ On this day personally appeared before me Mark J Venn and Susan E Venn

tovi;ﬁe_knqwﬁ_. to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/sl@ signed the same as his/h@free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN-inder my-hand and official seal this
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Notary Public in and for ﬂkaé/étatmashington, resi at
Sedin tuécl e

My Appointment Expites on /€ /5 J/2ccy
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