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DEED OF TRUST
HOME EQUITY LINE OF CREDIT

THIS INSTRUMENT SECURES A LINE OFCR-EDITAGHEEM ENT WHICH PROVIDES, SUBJECTTO

CERTAIN CONDITIONS, FOR OBLIGATORY ADVANCES AND FOR A VARIABLE INTEREST RATE

LOAN. THE MAXIMUM PRINCIPAL AMOUNT SECURED BY-THIS INSTRUMENT IS
$45,000.00 (EXCLUSIVE OF PROTECTIVE ADVANCES).

DEFINITIONS S

Words used in multiple sections of this document are deflned below and certain other words are defined
in specific sections elsewhere in this document. Certain rules regardlng the usage of words used in this
document are alse provided in Section 15,

(A) “Security Instrument” means this document, which is dated MAY 20 2004,

together with all Riders to this document.

(B) “Agreement” means the Home Equity Line of Credit Agreement and Dlsclosure Statement dated
the same date as this Secutity Instrument pursuant to which Lender shall make advances to Borrower,
which advances shall not cause the amount owed by Borrower to exceed the Credit Limit (as set forth
in the Agreement) of **+ x4 x%skkkrkdhsk A ¥ * k¥ * £ ***FORTY. FIVE THOUSAND AND NO/100
*-k*-k**********:l--k****-.':*'.Ir****************************************************
Dollars (U.S. $45,000.00 ), at any time. Interest under the Agreement is payable at the
rate or rates (which may vary from time to time) and at the time provided for in the Agreement. Unless
otherwise agreed in writing by Lender and Borrower, all indebtedness under the Agreement, plus
interest thereon, and any and all unpaid fees and charges, if hot sooner pald must be pald by
JUNE 20,2014,

{C) “Borrower” is Susan D Coleman and Ben W Coleman, Wife and Husbané

WS AngAcan THE
L&f)a\\ﬁ, %a

Borrower is the trustor under this Security Instrument. Borrower's mailing address is
2619 M Ave, Anacortes, WA 98221.
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L LOAN #: AB00449442
(D) “Lender” is LASALLE BANK KA.

“Lenderis @' NATIONAL BANKING ASSOCIATION, organized and existing
under the laws of THE UNITED STATES OF AMERICA.
Lender's-mailivg acddress is 4747 WEST IRVING PARK ROAD, CHICAGO, IL 60641.

(E) “Tr_us_tee."-’fis" First American Title - 1591 Galbraith Av.

(F) “Property” means the property thatis described below under the heading “Transfer of Rights in the
Property.”

(G) “Loan” means all mdebtedness due or to become due under the Agreement and this Security
Instrument and includés ‘each advance made by Lender to Borrower under the Agreement, whether
obligatory or optional (including any advance permitted or allowed by Lenderin excess ofthe CreditLine
or after the Advance Period as defined in the Agreement), and all interest, finance charges, fees and
charges, and sums advanged to protect the security of this Security Instrument. The total amount of all
indebtedness secured hereby may increase or decrease from time to time. The lien of this Security
Instrument shalt be valid as to alfindebtedness and advances, from the time of filing for record in the
recorders or registrar’s office in the county in which the Property is located.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[ ] Adjustable Rate Rider . _._|Condominium Rider [__ISecond Home Rider
___|Balloon Rider __Planned Unit Devetopment Rider [ 10ther(s) [specify]
[__11-4 Family Rider :J ijeek}y Payment Rider

() “Applicable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (th athave the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(J) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower of the Property by a condominium association,
homeowners association or similar organizatien..
(K) “Electronic Funds Transfer” means any transfer of funds other than a transaction originated by
check, draft, or similar paper instrument, which is initiated: ‘through an electronic terminal, telephonic
instrument, camputer, or magnetic tape so as to order instruct; or authorize a financial institution to
debit or credit an account. Such term includes, but is not limited.to, point-of-sale transfers, automated
teller machine transactions, transfers initiated bytelephone WIre transfers and automated clearlnghouse
transfers.
(L) “Miscellaneous Proceeds™” means any compensatlon setﬂement award ofdamages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
4) for: (i) damage to, or destruction of, the Property; (i) condemnatioty or other taking of all or any part
of the Property; (i} conveyance in lieu of condemnation; or (|v) mlsrepresentatlons of, or omissions as
to, the value and/or condition of the Property.
(M) “Periodic Payment” means the Borrower’'s monthly payment as computed under the terms of the
Agreement, which may vary in amount from time to time.
(N) “RESPA” means the Real Estate Settlement Procedures Act {12 U.s. C §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended fram time to
time, or any additional or successor legislation or regulation that govetns the same subject matter. As
used in this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed
in regard to a "federally related mortgage Ioan” even if the Loan does not qualrl‘y asa. “federally related
mortgage loan” under RESPA,
(0) “Successor in Interest of Borrower” means any party that has taken tltle tor the Property, whether
or not that party has assumed Borrower’s obligations under the Agreement and/or thls Security
Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is Lender and Lender’s successors and assrgns “This
Security Instrument secures to Lender: (i) the repayment of the Loan, which includes all' advances and
indebtedness due and to become due under the terms and conditions of the Agreemient; including
future advances to the same extent as if such future advances were mace on the date of the execution.

of this Security Instrument, although there may be no advances made at the time of the execution of
this Security Instrument and although there may be no indebtedness secured hereby outstanding at™ -
the time any advances are made, and all modifications, extensions and renewals thereof, which.
Agreement provides that Lender shall make advances to Borrower of a revolving nature and thatsuch &
advances may be made, repaid and remade from time to time, subject to the I|m|tat|on th -the_-"
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LOAN #: AB00449442

mdebtedness owing at any one time under the Agreement shalf not exceed the Credit Line set forth in
" the.Agreement; (i) the payment of all other sums advanced in accordance herewith to protect the security

of this Security instrument, with finance charges thereon at the variable rate described in the Agreement;

. "and i) the performance of Borrower’s covenants and agreements under this Secu rity Instrument and the
Agreement ‘Fer this purpose, Borrower wrevocably grants and conveys to Trustee, in trust, with power of

sale; the-following described property located in the counTy
[Type of Recording. Jurisdiction] of skagit [Name of Recording Jurisdiction] :
Sse Attached

which currently has the a'ddres"s.__,“of 2619 M Avenue, Anacortes

o [Street] {City]

Washington 98221 - . ("Property Address™).
[Zip Code]

TOGETHER WITH all the |mprovements now or hereafter erected on the property, and all
easements, appurtenances, and fixturés naw or hereatfter a part of the property. All replacements and
additions shalil also be covered by th|s"S:e'éurity Instrument. All of the faregoing is referred to in this
Security Instrument as the “F’roperty :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower further covenants that Borrower has disclosed to Lender and
obtained Lender's approval ofany mortgage deed-oftrust or other security agreement with a fien which
has priority over this Security Instrument (" Prior Lien”’). Borrower warrants and will defend generally the
title to the Property against all claims and demands subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblnes uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constltute a: unlform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, and Late Charges. Borrower shall pay when due the principal
of, and interest on, the debt evidenced by the Agreement and late charges due and other fees and
charges under the Agreement. Payments due under the Agreement and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrumentreceived by Lender as payment
under the Agreement or this Security instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Agreement and this Security Instrument be made in one
or more of the following forms, as selected by Lender: {a) cash; (b).money order; {c) certified check,
bank check, treasurer’s check or cashiet's check, provided anysuch cheekis'drawn upon an institution
whose deposits are insured by a federal agency, |nstrumentallty, or ent|ty, of (d) Electronic Funds
Transfer.

2. Application of Payments or Proceeds. Unless otherW|se reqmred by Applicable Law, all
payments received by Lender under the Agreement shall be applled by Lender as provided in the
Agreement.

3. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrovver” shall perform all of
Borrower's obligations under any Prior Lien, mcludlng Borrower's covenants 16 make payments when
due. Borrower agrees to prevent any default under the documents for the Prior Lien: ‘Borrower shall not
entar into any agreement with the holder of a Prior Lien by which the indebtedness setured by the Prior
Lien is modified, amended, extended or renewed without the prior written consent of Lender. Borrower
shall neither request nor accept any future advances under the Prior Lien without the prior written
consent of Lender. Borrower shall pay all taxes, assessments, charges, fings; ahd impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or graund rents on the Property, if any, and Community Association Dues, Fees, and, Assessments if
an

v Borrower shall promptly discharge any lien which is not a Prior Lien disclosed to and approved by
Lender which has priority over this Security Instrument unless Borrower: {(a) agrees in wrltlng to the .
payment of the obligation secured by the lien in a manner acceptable to Lender, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or defends. agalnst-v""
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the .. -
enforcement of the lien while those proceedings are pending, but only until such proceedings are’ -

concluded; or {¢) secures from the holder of the lien an agreement satisfactory to Lender suborglinating . <
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‘ : LOAN #: ap00449442
= the Jlen to this Security Instrument. If Lender determines that any part of the Property is subject to a lien

" “whigh ¢an attain priotity over this Security Instrument, Lender may give Borrower a notice identifying

the tien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
+ one:or more of the actions set forth above in this Section 3.

" Unléss prohibited by Applicable Law, Lender may require Barrower to pay a one-time charge for
a real estate tax verification and/or reporting service used by Lender in connection with the Loan.

4: Property Insurance. Borrower shall keep the improvements now emstmg or hereafter erected
onthe:Property insured against loss by fire, hazards included within the term “extended coverage,”
and any other hazards including, but not limited to, earthquakes and fioods, for which Lender requires
insurance. This'insurance shall be maintained in the amounts (including deductible levels) and for the
penods that Lénder requires. What Lender requnres pursuant to the preceding sentences can change
during the term of the Lgan. Theinsurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s rlght to dlsapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for
flood zone determination and certification services and subsequent charges each time remappings
or similar changes océurwhich reasonably might affect such determination or certification. Borrower
shallalso be responslbte forthe: payment ofanyfeesimposed by the Federal Emergency Management
Agency in connection w1th the rewew of any flood zone determination resulting from an objection by
Borrower.

If Borrower fails to mamtam any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense, Lender is under no obligation to purchase any
particular type oramountofcoverage. Therefore, such coverage shall cover Lender, butmightor might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, agalnst any
risk, hazard or Ilab|||ty and'might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost.of the insurance coverage so obtained might significantly
exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 4 shall become additional debt of Borrower secured by this Security Instrument.
These amounts shall bear interesf atthe rate-set forth in the Agreement from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

Allinsurance policies required by Leniderand renewals of such policies shall be subject to Lender’s
right to reasonably disapprove such policies, shallinclude a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additionatloss payee. Lender shallhave theright to hold the policies
and renewal certificates, subject to the terms ‘of any Prior Lien. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premitims and renewal notices. If Borrower obtains any form
ofinsurance coverage, not otherwise required-by Lender, for damage to, or destruction of, the Property,
such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as
an additional loss payee.

In the event of loss, Borrower shali give prompt noticeto the insurance carrier and Lender. Lender
may make proof ofloss if not made promptly by Borrower, Uniess Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlylng insurance was required by Lender,
shall be applied to restoration or repair of the Property, if the restoration or repair is economically feasible
and Lender's security is not lessened. During such repair and restoration period, Lender shall have the
right to hold such insurance proceeds until Lender has had an _opportunity to inspect such Property to
ensure the work has been completed to Lender’s satisfaction, prowded that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the fepairs and restoration inasingle payment
or in a series of progress payments as the work is completed. Unless.an agreement is made in writing
or Applicable Law requires interest to be paid on suchi insurance proceeds, Lender shall notbe required
io pay Borrower any interest or earnings on such proceeds. ‘Fees for public adjusters, or other third
parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the insurance proceeds shall be applied to the sums secured by this Security instrument,
whether or not then due, with the excess, if any, paid to Borrower. !f the restoration or repair is not
econamically feasible or Lender's security would be lessened, the insrance proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower, SUbJECttO the terms of any Prior Lien. Such insurance proceeds shall be applled inthe arder
provided for in Section 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any. avallabie insurance
claim and related matters. If Borrower does not respond within 30 days to a-notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and gettle the claim. The
30-day period will begin when the notice is given. In either event, or if Lender acquires the Property
under Section 21 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights-to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Agreement or this
Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies covering the Property,-insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance.proceeds
either to repair or restore the Property or to pay amounts unpaid under the Agreement or. thls Seourlty
Instrument, whether or not then due. o

5. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower s resrdence-
within 60 days after the execution of this Security Instrument and shall continue to accupy the Property
as Borrower's residence for at least one year after the date of occupancy, uniess Borrower gth
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o LOAN #: AB00449442
dtscloses to Lender in writing and Lender consents, which consent shall not be unreasonably withheld,

. “or unless extenuating circumstances exist which are beyond Borrower’s control.

= 6.7 Preservatlon, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy damage orimpair the Property, allow the Property to deteriorate or commit waste on the Property.
- \Whethef ornot Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant
to Section 4 thatrepairor restoration is noteconomically feasible, Borrower shallpromptly repair the Property
if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repairs and restoration in a single payment orin a series of progress payments as the work
is completed, If the'insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender of its agent. may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time,of or prior to such an interior inspection specifying such reasonable cause.

7. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrowey or ‘any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide tender with material information) in connection with the Loan. Material
representations include, butare notlimited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s résidence. -

8. Protection of Lender’sinterestin the Property and Rights Under this Security Instrument.
To the extent not prohiblted by Applicable Law, if (a) Borrower fails to perform the covenants and
agreements contained in ithis Security Instrument, (b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such
as aproceeding in bankruptcy; probate, for condemnation or forfeiture, for enforcement of a lien which
may attain priority over this Security Instrument or tc enforce laws or reguiations) or {c) Borrower has
abandoned the Property, then Lender may-doand pay for whatever is reasonabie or appropriate to
protect Lender’s interest in the Property and rights under this Security Instrument, including protecting
and/or assessing the value of the’ Property, and securing and/or repairing the Property. Lender's
actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property and/ot rights’'under this Security Instrument, including its secured
positionina bankruptcy proceeding. Securing, the Property includes, butis not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 8, Lender does not have to do so and
is not under any duty or obligation to do sa. Itis agreed- that Lender incurs no liability for not taking
any or all actions authorized under this Section 8. |

Any amounts disbursed by Lender under this Sectron 8 shall become additional debt of Borrowser
secured by this Security Instrument. These amounts shall bear interest according to the terms of the
Agreementrate from the date of disbursementand shall be payab!e WIth such interest, upon notice from
Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. Borrower shall not surrender the leasehold estate and'interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the Ieasehold and the fee title
shall not merge unless Lender agrees to the merger in writing.._

9. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower $ obugations underany home
rehabilitation, improvement, repait or other loan agreement which Borrawer enters into with Lender. Lender,
at Lender’s option, may require Borrower to execute and deliverto Lender, in a férm acceptable to Lender,
an assignmentofanyrights, claims or defenses which Borrowermay have against partles who supply labor,
materials or services in connection with improvements made to the Property.

10. Assignment of Miscellaneous Proceeds; Forfeiture, All Mrsceltaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be app!aed to restoratlon ar repair
ofthe Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold 'such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provnded thatsuch inspection shall be undertaken promptly {ender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest
or earnings on such Miscellaneous Proceeds. If the restoration or repair is ot economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the stims secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. : :

In the event of a total taking, destruction, corloss in value of the Property, the Miscellaneous Proceeds; .
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the =

excess, if any, paid to Borrower. /ﬁf/ A

WA HELOC Deed of Trust - Second Lien Initials: i Q Ne' S
@ 2003 Online Documents, Inc. Page 5 of 9 WA1385DE 0304

tt\tttt\l\t\tt\\\tW\\W\t\tt\t\\t\tﬂt\t\\\\l\t

SRagrt County Audltor

611712004 PaQE_ - 57 Of 10 8 52AN'|



' LOAN #: AB00449442
In the event of a partial taking, destruction, or loss in value of the Preperty in which the fair market

" valde of the Property immediately before the partial taking, destruction, or loss in value is equal to or

greater than the amount of the sums secured by this Security Instrument immediately before the partial
.~ taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
““secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partialtaking, destruction, orloss in value divided by (b) the fair market value of the Property immediately
beforethe'partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

Inthe eventof a partial taking, destruction, or loss in value of the Property in which the fair market
valueof the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the'sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and-Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

H the Property is-abanidoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined irithe next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lendet within 30 days after the date the notice is glven Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
that owes Borrower Misceltaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is begun that
could resultin forfeiture of the Property or other materialimpairment of Lender’s interestin the Property
or rights under this Security-Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 18, by causing the action or proceedmg to be dismissed
with a ruling that precludes forfeiture’ of the Property or other material impairment of Lender’s interest
in the Property or rrghts under this Securlty Instrument. The proceeds of any award or claim for
assigned and shall be paid to Lender

All Miscellaneous Proceeds that'are not-applied to restoration or repair of the Property shall be
applied in the order provided for in'Section 2. The application of Miscellaneous Proceeds as described
in this Section 10 is subject to the terms ‘of any Prior Lien,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortrzatron of the surms secured by this Security Instrument granted by
Lender to Borrower or any Successor in interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Intetest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason ofany demand
made by the original Borrower or any Successors in Interest.of Borrower, Any forbearance by Lender
in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrower orin amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of‘any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. Subject to the
provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrumentinwriting, andis approved by Leénder, shall obtain all of Borrower’s rights
and benefits under this Security Instrument. Borrower shall notbe released from Borrower’s obligations
and liability under this Security Instrument unless Lender agrees to'such release in writing. The
covenants and agreements of this Security Instrument shall blnd (except as provided in Section 19) and
benefit the successors and assigns of Lender.

Borrower covenants and agrees that Borrowet's obhgatlons and hablhty shall be joint and several.
However any Borrower wha co-signs this Security Instrument but does ot execute the Agreement (a
“co- srgner ): (a) is co-signing this Security Instrument only to mortgage grant and convey the co-
signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees thatLenderand any other
Borrower can agree to extend, modify, forbear or make any accommodations wrth regard to the terms
of this Security Instrument or the Agreement without the co-signer’s consent

13. Loan Charges. i the Loan is subject to a law which sets maximum loan charges and that law
is finally interpreted so that the interest or other loan charges collected or t6 be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loancharge shaltbe reducedbythe amount
necessary to reducethechargetothe permltted limit; and (b} any sums already coltected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose ta rhake this refund
by reducing the principal owed under the Agreement or by making a direct payment to Borrower. if a
refund reduces principal, the reduction will be treated as a partial prepayment Borrower’s acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any rrght of action
Borrower might have arising out of such overcharge.

14. Notices. All notices given by Barrower or Lender in connection with this Securlty lnstrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall'be deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
notice address if sentby other means. Notice to any one Borrower shall constitute notice to ali Borrowers™ .
unless Applicable Law expressly requires otherwise. The nolice address shall be the Property Add ress. .
unless Borrower has designated a substitute notice address by notice to Lender. Borrower’ shall

promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for repgrting *
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' Borrower s change of address, then Borrower shall only report a change of address through that

“specified procedure. There may be only one desighated notice address under this Security Instrument

at any.one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail

- toLender’s.address stated herein unless Lender has designated another address by notice to Borrower.

““Any noticein connection with this Security Instrumentshall not be deemed to have been given to Lender

untitactually received by Lender. [fany notice required by this Security Instrumentis also required under

Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Ingtrument.

15. Governing Law; Severability; Rules of Construction. This Security instrument has been
accepted by Lender in the State of lllinois. This Security shall be governed by federal law and the law
of the State of lllincis:except and only to the extent of procedural matters related to the perfection and
enforcement of Lender’s rights and remedies against the Property, which will be governed by the laws
of the state in-which the Property is located. All rights and obligations contained in this Security
Instrument are subjectid any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall
not be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Agreement conflicts with Applicable Law, such conflict shall not
affect other prowsmns of thls Security Instrument or the Agreement which can be given effect without
the confllctlng provision.: *

As used in this Security lnstrument {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and vrce versa and (¢) the word “may” gives sale discretion without any obligation
to take any action. :

16. Borrower’s Copy Borrower shati be given one copy of the Agreement and of this Security
Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,
“Interest in the Property” means.any legal.or beneficial interestin the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent ofwhich is thetransfer oftitle by Borrower at a future date to a purchaser.

If all or any part of the Property or any intetest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender’if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lendér shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from thie date the notice is given in accordance with Section
14 within which Borrower must pay all sums‘secured by this Security Instrument. If Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

18. Discontinuance of Enforcement. Notwuthstandmg acceleration of the sums secured by this
Security Instrument under the provisions of Section 21, unless Appllcable Law otherwise requires,
Lender may, in its sole discretion and upen such condltlons -as it in its sole discretion determines,
discontinue any praceedings begun to enforce the tefms of this Security Instrument.

19. Sale of Agreement; Change of Loan Servicer; Notice of Grievance. The Agreement or a
partial interest in the Agreement (together with this Secunly Instrument) can be sold ahe or more times
without prior notice to Borrower. A sale might result in a changg if- the entity (known as the “Loan
Servicer”) that collects Periodic Payments due under the Agregment and this Security Instrument and
performs other mortgage loan servicing obligations under the Agreement, this Security Instrument, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Agreement. If there is a change of the Loan Servicer, Borrower will- be given written notice of the
change which will state the name and address of the new Loan Servicer-and the address to which
payments should be made. If the Agreement is sold and thereafter the Loan is serviced by a Loan
Servicer other than the purchaser of the Agreement, the mortgage loan: serwcmg obligations fo
Borrower will remain with the Loan Servicer or be transferred to a successor Loan-Servicer and are not
assumed by the Agreement purchaser unless otherwise provided by: the Agreement purchaser.

Neither Borrower nor Lender may commence, jom or be joined to any judicial action (as either an
individual litigant or the member of a class} that arises from the other party’s actions’ pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, of any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 14) of such alleged breach and
afforded the other party hereto a reasonable pericd after the giving of such noticé to take corrective
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed to be reascnable for purposes of this paragraph: The hotice of
acceleration and opportunity to cure given to Borrower pursuant to Section 21"and the.notice of
acceleration given to Borrower pursuant to Section 17 shall be deemed to satlsfy the nottoe and
opportunity to take corrective action provisions of this Section 19.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use dlsposal S

storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow p
anyone else to do, anything affecting the Property that is in violation of any Environmental| Law. The” i
preceding two sentences shall not apply to the presence, use, or storage on the Property of Hazardous
Substances in quantities that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. Borrower shall promptly give Lender written notice of any investig
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& clalm, demand, lawsuit or other action by any governmenta! or regulatory agency or private party
“invelving the Property and any Hazardous Substance or Environmental Law of which Borrower has
aciual knowledge. If Borrower learns or is notified by any government or regulatory authority, that any
-~ removal or. other remediation of any Hazardous Substance affecting the Property is necessary,
.- Borrower shall prom ptly take ali necessary remedial actions in accordance with Environmental Law. As
used in this Mortgage, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable
ar toxi¢ petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials. As used in this Mortgage, "Enviranmental Law”
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
ar environmental profection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Termination; Acceleration; Remedies. Lender at its option may terminate the availability
of loans under the Agreement, declare all amounts owed by Borrower to Lender under the
Agreement to be immediately due and payable, and enforce its rights under this Security
Instrumentif: (a) Borrowef commits fraud or makes any material misrepresentation in connection
with the Agreement or this Security Instrument, including the failure to supply Lender with any
material informaticn requested or supplying Lender with misleading, false, incomplete or
‘incorrect material information; (b) Borrower fails to make any payment when due under the
Agreement or this Security Instrument {c) a bankruptcy petition is filed by or against Borrower
and Borrower fails to.make. any payment when due under the Agreement or this Security
Instrument; (d) any Borrower.who signs this Security Instrument dies, which death adversely
affects the Property or Lendef's rights in the Property; (e) any foreclosure condemnation, or sale
proceedings, or governmental seizure, relaling to the Property, is instituted; (f) any interestin the
Property is sold or transferred, without Lender’s consent (unless Lender's consentis notrequired
under this Security Instrument) {g)a senior lien on the Property is created or increased if such
lien adversely affects the Property or Lender’s rights in the Property; (h) Borrower fails to maintain
the Property, fails to pay real estate taxes.on the Property, abandons the Property, falls to keep
the Property insured, or any action orinaction which is a default under this Security Instrument
which adversely affecis the Property or Lender’s rights in the Property; or (i) any other action or
inaction Borrower takes adversely affects the Property or Lender’s rights in the Property. Lender
shall give notice to Borrower prior to acceleration following Borrower’s breach of any covenant
or agreement in this Security Instrument (but not prior to acceleration under Section 17 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notlce is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before
the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property at public duction at a'date not less than 120 days in the future.
if required by Applicable Law, the notice shall further inform Borrower of the rightto reinstate after
acceleration, the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, and any other matlers required to be included in
the notice by Applicable Law. If the default is not.cured on or before the date specified in the
notice, Lender at its option, may require immediate payment in full of all sums secured by this
Security Instrument without further demand and may invoke thé power of sale and/or any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expehses incurred
in pursuing the remedies provided in this Sectlon 21, including, but not limited to, reasonable
attorneys’ fees, of attorneys who are not salaried employees of the Lender and cosis of title
evidence.

If Lender invokes the power of sale, Lender shall give wrltten notlce to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrower and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication of the notice of sale, Trustee; withoutdemand on Borrower,
shall sell the Property at public auction to the highest bidder at the time.and place and under the
terms designated in the notice of sale in ohe or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a perrod or periods permitted by Applicable Law
by public announcement at the time and place fixed in the notice of sale Lender or |ts designee
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wﬂhout any
covenant or warranty, expressed orimplied. Therecitals in the Trustee’s deed shall be prima facie
avidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited.t6, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and _{c) any
excess to the person or persons legally entitled to it or to the clerk of the superior court of the
county in which the sale took place. L

22. Reconveyance. If Borrower pays all of the indebtedness due under the Agreement and thrs ,
Security Instrument when due, terminates Borrower’s Account under the Agreement, and otherwise ~ *,
perfarms all of the obligations, duties, covenants, and agreements under this Security Instrument, -
Lender shall request Trustee ta reconvey the Property and shall surrender this Security Instrument and’ F
all agreements evidencing debt secured by this Security Instrument to Trustee. Trustee shall recoj vey I
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o the Prgperty withoutwarranty to the person or persons legally entitled toit. Such person or persons shall

" _-pay‘any recordation costs and the Trustee’s fee for preparing the reconveyance.

23, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
- asuccessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
*.“of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon

Trustee-herein and by Applicable Law.
24 Use of Property. The Property is not used principally for agricultural purposes.

ORALAG REEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE

UNDER WASHINGTON LAW.
| & REQUEST FOR NOTICE OF DEFAULT

AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender r:éq'*uestthe holder ofany mortgage deed oftrust or other encumbrance with
a lien which has priority.over this Security Instrument to give Notice to Lender, at Lender’s address set
forth on page one of this-Security Instrument, of any default under the superior encumbrance and of

any sale or other foreciosure action.

BY SIGNING BELOW, Boi‘_roi);;er' éécepts and agrees to the terms and covenants contained in this
Security Instrument and-in any Rider. executed by Borrower and recarded with it.

4/ M\ (Seal)

Ben W Coleman

s .

"’ ‘Susan D Coleman

(Seal)

STATE OF WASHINGTOR S )
County of SKAGIT 5o B

on this Adday of,'{/cm 2004 A —I@r/v Ll LsS '
a Notary Pubgtln and fbr said county anc‘I in sald state, hereby certify

that N W, Colls AN
SUSAN b, Col Etrpn

whose name(s) qreo signed to the fo'fegolng conveyance, and who
AN known to me, acknowledged before me that, being informed

cf the contents of th .onveyance, executed the same
voluntarily and as m act on the day. the same bears date.

Given under my hand and seal of office this ,:ZC) day of 200

Qﬁ’/f, M/J
g, Not’}%y Public

7
®v. L( ""’ My commission exp:.res: fZ} ~—/ ,Zéc)é

’

ERLE //

\%S\ONef_ =
-o 3 0TA%, ‘P

Ll & m .

”’f'funumu\\\“

%,
Uy,

i WASKY
e
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EXHIBIT A

LOT 57, "VIEW.ACRES ADDITION TO ANACORTES", AS PER PLAT
RECORDED IN VOLUME 7 OF PLATS, PAGE 19, RECORDS OF SKAGIT
COUNTY, WASHINGTON: -

SITUATE IN THE CITY OF ANACORTES COUNTY OF SKAGIT, STATE OF
WASHINGTON.

ABBRV LEGAL

LOT 57 VIEW ACRES ADD TO ANACORTES VOL 7 PG 19

Permanent Parcel Number:: . PGGSBB
BEN W. COLEMAN AND SUSAN D COLEMAN
HUSBAND AND WIFE

2619 M AVENUE , ANACORTES WA 98221 -

Loan Reference Number : 2309065/AB00449442
First American Order No: 5559043
Identifier: ELS
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