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NOTICE: - THIS. SUBORDINATION OF DEED OF RUST RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF i.OWER PRIORITY THAN
THE LIEN OF SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST
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Reference # (if appllcable) m803055

Grantor(s); ga\(g%;g\'

Additional on page

1. CARR, STEVEN W
2. CARR, KELLY K.
3. Viking Bank

Grantee(s)
1. Viking Bank, :
registered trade name of Vlklng Commumty Bank

Legal Description: Lot 14 "SUNSET CREEK“ _ Additionai on page 02
Assessor’s Tax Parcel ID#: 4694-000-01 4-9000?P111492

THIS SUBORDINATION OF DEED OF TRUST dated May 21, 2004, is made and executed
among Viking Bank ("Beneficiary"); First American Title Company ("Trustee") CARR
MARITIME CORMFANY, INC. ("Borrower™), ana Vikiing Buik,

registered trade rname of Viking Community Bank’ (,_"Lent_,__le_r")
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_ SUBORDINATION OF DEED OF TRUST
'~ -~Loan-No: 1018030559 (Continued) Page 2

SLBGH_DI*IATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations (the
"Subordinated indebtedness”) to Steven W. Carr and Kelly K. Carr ("Trustor"):

e Pgofnlssmyiﬁpte dated January 28, 2004 form Carr Maritime Company, Inc. to viking Bank In the original principal
amount of $1,325,000.00.

SWéRDINATED::DEED OF TRUST. The Subordinated Indebtedness is secured by a deed of frust dated January 28, 2004
fromn Trustor to' Trustes in favor of Beneficiary (the "Subordinated Deed of Trust™) recorded in Skaglt County, State of
Washington-&s follows: '

Recorded _lfeb'r_uafvﬂ, 2004 in Skaglt County under recording number 260462040120.

REAL PROPEH'TY"'DESChIﬁ.TION. The Subordinated Deed of Trust covers the following described real property (the "Real
Property”} located in Skagit County, Stats of Washington:

Lot 14, "SUNSET CREEK, RLANNED UNIT DEVELOPMENT", according 1o the plat thereof recorded in Volume 16 of
Plats, page 168, records of ‘Skagit County, Washington iy

The Real Property or ils address is commonly known as 7588 Merganser Lane, Bow, WA 98232. Ths Real Property tax
identification number‘is 4694-000-014-~0000 P111492

REQUESTED FINANCIAL ACCOMMODATIONS. Beneficiary, who may or may not be the same persen or enlity as Trustor,
and Borrower sach want Lender lo-provide financial accommadations to Borrower (the "Superior Indebledness™} in the form
of (A) new credit or loan advanges, .(B) dn.extension of ime to pay or other compromises regarding all or part of Borrower's
present indebtedness to Lender, or .-(C). ‘other benefits to Borrower. Borrower and Beneficiary each represent and
acknowledge to Lender thal Bengficiary will benefit as a result of these financial accommodations from Lender to Borrower,
and Beneficiary acknowledges receipt of valuable consideration for entering into this Subordination.

LENDER'S LIEN. As a condition to the granting-of the requested financial accommodations, Lender has required that its
deed of trust or other lien on the Real Property ("Lender’s Lien") be and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust andthe Subordinated Indebtadness secured by the Subordinated Deed
of Trust is and shall be subordinated in all.-respects to Lender's Lien and the Superior Indebtednass, and It Is agreed that
Lender's Lien shall be and remain, at all times; prior and superior o the lien of the Subordinated Deed of Trusl. Reneficiary
also subordinates to Lender's Lien all other Security.Inierests in the Real Property held by Beneficiary, whether now existing or
hereafier acquired. The words "Secunily Interest™medn and:includs without limitation any type of collateral security, whether
in the form of & lien, charge, morlgage, deed .of trust, -dssignment, pledge, chattel mortgage, chatlel frust, factor's lien,
equipment trust, conditional sale, trust receipt, lien or.title fetention contract, lease or consignment intended as a security
device, or any other sacurity or lien interest whatsoever, whiether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Bensficiary hereby represents and warrants 1o Lender that
Beneficiary has heretofore delivered to Lender a true,-correct and complete copy of the Lease, which constitutes the entire
agraement between the parties thereto and Beneficiary further acknowledges that the Lease is in full force and effect and that
no default by Beneficiary or, lo Beneficiary’s knowledge, by other partyinder the lerms and provisions of ths Lease exists as
of the date hereof. AT

BENEFICIARY WAIVERS. Beneficiary waives any right to requiré Lender: (A} to make, extend, rerew, or medify any loan to
Borrower or to grant any other financial accommodations to Borrower whatsoever; (B} to make any presentment, protest,
demand, or notice of any kind, including notice of any nonpaymerit of any Siiperior Indebledness secured by Lender's Lien,
or notice of any action or nonaction on tha part of Borrower, Lender; any surety; endorser, or other guarantor in connection
with the Superior Indebtedness, or in connection with the creation-of-riew or additional indebtedness; (C) to resort for
payment or ta proceed directly or at once against any person, including Bofrower; {D)"to proceed directly against or exhaust
any collateral held by Lender from Borrower, any other guarantor, or any;othier person; - (E) to give notice of the terms, time,
and place of any public or private sale of personal property security held:by Lendsr from Borrower or to comply with any
other applicable provisions of the Uniform Commercial Code; (F) to pursue any other.reredy within Lender's power; or (G)
lo commit any act or omission of any kind, at any time, with respect to any matter-whatsoaver.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respett-to Lerider's Lien without affecting whatsoever
any of Lender’s rights under this Subordination. In parficular, without limitation, Lender may, without notice of any kind to
Beneficiary, (A) make cne or mere additional secured or unsecurad loans lo Borrower; (B)' répeatedly aller, compromise,
rengw, extend, accelerale, or otherwise change the time for payment or other terms of the Superior Indebtedness or any part
of it, including increases and decreases of the rate of interest on the Superior Indeblednsss; extensions may be repeated and
may be for longer than the original loan term; (C) take and hold collateral for the payment-of the-Supérier Indebtedness, and
exchange, enforcs, waive, and release any such collateral, with or without the substitution of new collateral; (D) release,
substitute, agree not fo sue, or deal with any one or more of Borrower's surefies, endorsers, of guarantars on any terms or
manner Lender chooses; (E) determine how, when and what application of payments and credits,.shall be made on ths
Superior Indebtedness; (F) apply such security and direct the order or manner of sale of the_security, as Lender in its
diseretion may determine; and (G) transfer this Subordination to another party. e T

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordinatiori-shail remain iy full force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower undef the provisions of the
Bankrupicy Code, as amended, this Subordination shall remain in full force and effect and the cotrt having jurisdiction aver
the. reorganization or arrangement is hereby authorized to preset®s such pribrity and subordingliod provided ‘Under this
Subordination in approving any such plan of reorganization or arrangemsnt. Any defaull by Borrower under.itie terms of the
Subordinated Indebtedness also shall constitute an event of default under the terms of the Superior tndebtedness in favor of
Lender, S

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Subordinalioﬁ:

Amendments. This Subordination constitutes the entire understanding and agreement of the parties 4s 1o the matters’
set forth in this Subordination. No alleration of or amendment to this Subordination shall be effective’ynless given in -,
writing and signed by the parly or parties sought to be charged or bound by the alleration or amendment. . =~ < ¢
Altomeys’ Fees; Expenses. If Lender institutes any suit or action o enforce any of the terms of this Subgordination;’
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at irial and upon
any appeal. Whether or not any court aclion is involved, and to the extent not prohibited by law, all reasonable .
expenses Lender incurs thal in Lender's opinion are necessary at any fime for the protection of its interest or the .
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the Nota™
rale from the date of the expendilure untit repaid. Expenses covered by ihis paragraph Include, without fimitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and expenses for barkruplcy proceedings (including efforts to modify or
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: vacate any automatic stay or injunction), appeals, and any anlicipated post—judgmant collection services, the cost of
£ searchlng records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insyrance; and fees for the Trustee, to the extent permitted by applicable law. Beneficiary also will pay any court costs,
“ in-addition to.all other sums provided by law.

Authority. The person who signs this Suberdination as or on behalf of Beneficiary represents and warrants that he or
ishe has authority to execute this Subordination and to subordinate the Subordinated Indebtedness and the Beneficiary’s
security EntereSts in Beneficiary’s property, if any.

Captlon Headlngs Caption headings in this Subordination are for convenience purposes only and are not to be used
to iriterpfet or defme the provisions of this Subordination.

Governlng Law‘ This ‘Subordination will be governed by, construed and enforced in accordance with federal law
and the laws of-the: Staie of Washington. This Subordination has been accepted by Lender in the State of
Washington.

Choicz of Venue. . lf there is a lawsuit, Beneficiary agrees upon Lender's request to submit to the jurisdiction of the
courts of King Counly, Staté. of. Washington.

Successors. Thls Subordmallon shall extend to and bind the respeclive hairs, personal representatives, successors and
assigns of the parties to:this. Subordmatlon and the covenants of Beneficiary herein in favor of Lender shall exiend to,
include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the Superior
Indebtedness.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by kender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A walver by Lender of a provision of this Subordination shall not
prejudice or conslitute a waiver of Lendsr’s right otherwise to demand strict compliance with that provision or any other
provision of this Subordination, No prior waiver by Lander, nor any course of dealing between Lender and Beneficiary,
shall constitute a waiver of any of, Lendér's-tights or of any of Baneficiary’s obligations as to any fulure transactions.
Whenever the consent of Lender'is required under this Subordination, the granting of such consent by Lender in any
inslance shall not constitute continuing.,cfmsent to subsequent instances where such consent is required and in all cases
such consent may be granted or withheld in the'sola discretion of Lender.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS
THE PERSON OBLIGATED ON YOUR -REAL. PROPERTY SECURITY TO OBTAIN A LOAN, A
;ﬁg'{ﬁ)blleOF WHICH MAY BE EXPENDED FOB OTHER PURPOSES THAN IMPROVEMENT OF

EACH PARTY TO THIS SUBORDINATION: ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES T_O ITS'TERMS. THIS SUBORDINATION IS DATED MAY 21, 2004,

BORROWER:

" CARR| MKiilﬂﬁiE co:n;;;lif ITC/H L
By: jég/u:i._ c ' A ee———

STEVEN W, CARR, Presideni of CARR MARITIME COMPANY INC

BENEFICIARY:

VIKING BANK

By: ;sz A b X

A;d!hnyized Signer for Viking Bank

By:

Authorized Signer for Viking Bank
TRUSTEE:

FIRST AMERICAN TITLE COMPANY

By:

Authorizea Signer for First American Tilla Company

By:

Authorized Signer for First American Tille Company

LENDER:

VIKING BANK,
REGISTERED TRADE NAME OF VIKING COCMMUNITY BANK

x_ Al /VL% (aw)l'\"

.p'me.j Michaels, Vice President
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SUBORDINATION OF DEED OF TRUST
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CORPORATE ACKNOWLEDGMENT
STATE OF _ W el )
couﬁw OF _ /j/ N ‘I :SS

Noiaw PUbhc-‘-p‘érsanally appeared STEVEN W. CARR, Presidgnt-of\bHES
known to me‘or'proved to me_on the basis of satlsfactory evidenge h
the Subardination of Deed of Trust and acknowledged the'SufJordm li 101,\9 b and voluntary act and deed of the
corporafion, by guthority of its Bylaw or by resolution of ijs-haard .and purposes therein. mentioned,
oath stgted lhat he or she is aulhonzed to exec.ﬁfé"&us rdhatlo’n Eﬂl‘fm act exeguted the Subordinalion on
- Ll YR, e gE <7

. ) &

O , before me, the undersigned
E COMPANY INC., and personally
%gent of the corporatlon that exscuted

r

“, @ 206 _,.aesmmg ah. _ ,
“, 8,9

1 JHEl?E}W commission expires Hvl 3 “{ )Cﬂ

i.,__é_qr____zpb'm_grs ACKNOWLEDGMENT
STATE OF Wo— | )
COUNTY OF ‘,K(} A\ )
e ) =S

Notary Public, personally appeared

D;{ . before me, the undersigned
el S

. 7 RIS A
and personally known to me or proved to me oﬁb?baﬁé of safi sfac'tofyfeﬁﬁdence fo be (an) authorized agent(s) of the
corporation that executed the Subordination of p@q. of Trysawtl ackr's:wl ged the Subordination to be the free and
voluntary aét and deed of the corporation, by autdoRfyiof its r bycrssoluion of its board of directors, for the uses and
purposes thergin mentioned, and on oath statetfthat or m}? |sf§ au1 rized to execute this Bubordination and in
fact a;énuted he Sdbc'dmatlor o behg o‘ tha @rpob’%r,(&w _\_0 % ) = =z

I
0\9.- (5&\ Residing at

-u..u-' o

4/ =
A "' Ime N\ - My commission expires

Wy \\\\\x\"‘ E

fic In and for the State o

W20,

CORPORATE ACKNOWLEDGMENT

STATE OF _ )

S )$8
COUNTY OF )
On this day of P O ,__.bégor‘é me, the undersigned

Notary Public personally appeared

and personally known to me or proved lo me on the basis of salistactory evidence to be (an) authorlzed agent(s) of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordanahon to be the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board-of diréctors, for the uses and
purposes therein mentioned, and on oath stated that he or she/they isfare autherized to execute H'us Subordlnatlon and in
fact executed the Subordination on behalf of the corporation. :

BY — Residing of

Notary Public In and forthe State of My commission explré§ e

iwnmﬂmmmmmmmmm
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A SUBORDINATION OF DEED OF TRUST
* Loan No: 1018030559 (Continued) Page 5

CORPORATE ACKNOWLEDGMENT

STATEOF |
Ly A . ) S8
On this A day of . . , 20 , before me, the undersigned

MNotary Publlc, personally appaared

and persenally known to.me.or proved to me on the basis of salisfactory evidence to be (an) authorized ageni(s) of ihe
corporation that execuled the ‘Subordination of Deed . of Trust ‘and acknowledged the Subordination to be the fres and
voluntary act and deed ofthe corporation, by authority of its Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned, and on gath stated that he-or shefthey isfare authorized to execute this Subordination and in
fact executed the Subordination on.behalf of the corporation.

By o _ Residing at

Notary Public in and for the Siage" of e My commission expires

“CORPORATE ACKNOWLEDGMENT

STATE OF )
COUNTY OF )
On this day of i o ., 20 . before me, the undersigned

Notary Public, persanally appeared

and personally known to me or praved to me on thebasis of satisfactory evidence to be (an) authorized agent(s) ot Ih'e
corporation that exscuted the Subordination of Deed. of Trust and acknowledged the Subordination to be the free and
. voluntary agt and deed of the corporation, by authorily ofits Bylaws orbyresolution of its board of directors. for the uses and

purposes therein mentioned, and on oath stated that he or shelthsy lsfara authonzed to execute this Subordmahon dnd in
fact executed the Subordlnatlon an behalf of the corporation. T 5

By - : & Residing at

Notary Public in and for the State of w77 My-commission expires

LENDER ACKNOWLEDGMENT

STATE OF _ 4 fr‘?g['b’ /W ]éﬂ )

) S8
COUNTY OF / é‘ r”/"/l )

jff.\t-'“;».'-g, R

. f#1 Foa ’:. ,;‘-
On this ’;de 7/ day of |g?"|ed
Notary Public, personally appeared 74 F wlo me
or proved to me on the basis of satisfactory evidence to be the gent for

the Lender that executed the within and foregoing instrument and acknowiedge sald |nstrument to e lhe 28 and voluntary

Residing at A
Notary Public in and for the State of W /7 My commission expires ?'J? )ﬁb
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