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QUITY LINE OF CREDIT
DEED OF TRUST AND SECURITY AGREEMENT

Secondary Lien
(Securing Future Advances)

Borrower has established a line of credit (“Home Equity Line of Credlt”) w1th Lender as evidenced by Borrower’s
Home Equity Line of Credit Agreement and Promissory Note dated the same date as this Security Instrument, and
all renewals, extensions, modifications, replacements and substitutions thereof (collectively, the “Agreement”).
Lender has agreed to make advances to Borrower under the terms” of the _Agreeitient, Such advances shall be of a
revolving nature and may be made, repaid and remade from time to time.  Borrower and Lender contemplate a series
of advances to be secured by this Security Instrument, The total outstanding prmcnpai balance owing at any one time
under the Agreement (not including charges and collection costs which may be owing from time to time) shall not
exceed Fwenty Five Theusand Six Hundred and 99/100ths (U.S. § 25;600,00) plus intgrest thereon (the "Credit
Limit"). That sum is referred to in the Agreement as the Credit Limit. The entire indebtedness under the Agreement,
if not paid carlier, is due and payable on July 01, 2019 or on such later date as may be permitted by Lender in
writing, or at such earlier date in the event such indebtedness is accelerated in; dccordance w1th the terms of the
Agreement and/or this Security Instrument. =

DEFINITIONS
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Words used.in multiple sections of this Security Instrument are defined below and other words are defined
in Sections 3,10, 12, 17,19, and 20. Certain rules regarding the usage of words used in this Security Instrument are
also provided i_n-"'Sgct;@_on‘=1 5

(A) “Sec.u'rity Iné’trumgnt” means this Home Equity Line of Credit Deed of Trust and Security Agreement,
which is dated June 11,2084, together with all Riders to this document,

(B) “Borrower? is Kelth G Clodfelter and Evonne M Clodfelter, Husband And Wife
. Borrower is the trustor under this Security Instrument,

Q) “Lender” is Greenant Mortgage Funding, Inc..
Lender is a Corporation organized and ‘existing under the laws of the State of New York. Lender’s address is 100
‘Woed Hollow Drive, Novato, CA 94945

(D) “Trustee” is FIRST AVIERICAN

(E) “MERS” is Mortgage Electromc Reglslmtion Systems, Inc. MERS is a separate corporation that is acting
solely as a nomines for Lender and Lender s-silccessors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and Bmstmg uinder the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel: (888) 679 MERS

(r) *Agreement” means the Home Equlty Lme of Credlt Apreement and Promissory Note signed by Borrower
and dated June 11, 2004. The Agreement states Lender has agreed to make advances to Borrower under the terms of
the Agreement, such advances to be of a revolvmg nature. The total outstanding prlnc1pa1 balance owing at any one
time under the Agreement (not including charges ‘arid collection costs which may be owing from time to time under
the Agreement) not to exceed the Credit Limit of “Twenty Five Thousand Six Hundred and 00/100ths Dollars
(U.S. $25,600.00) plus interest. Borrower has promised to pay the total outstanding balance in Periodic Payments
and to pay the entire debt in full not later than July 01, 2019 "

(8] “Property” means the property that is descrlbed below under th:: heading “Transfer of Rights in the
Property.” . e

(H) “Account™ means the debt evidenced by the Agreement p]us Interest, any other charges due under the
Agreement, and all sums due under this Security Instrument, plus mterest A

@ “Riders” means all Riders to this Security Instrument that aré cxecuted by Borrower, The following
Riders are to be executed by Borrower [check box as applicablef: ¢ :

D Adjustable Rate Rider I:I Condominium Rider % D‘-’Sgcond Home Rider

[:I Balloon Rider g Planned Unit Development RiEle”r’" : ) -'léiweckly Payment Rider
I:I Home Improvement Rider l__—_l Revocable Trust Rider

IE Other(s) fspecify] 1-4 Family Rider
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)] 7- “Apphcabie Law” means all controlling applicable federal, state and local statutes, regulations, ordinances
and admlmstratwe rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial oplmons

(K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are 1mposed on Borrowar or the Property by a condominium association, homeowners association or
similar orgdmzatlon e

(L) “Electronic Funds _'_Fr'é_nsfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper ins_t;t-i‘rrgerit,_ﬁ..whféh-j_s initiated through an electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instrict; or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and aufpmated't:léa(_ipghouse transfers.

(M)  “Escrow Items” means ﬂiosé__ite';psi'that are described in Section 3.

(N) “Miscellaneous Proceeds”‘"'niqans-- any cor__flpensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid Ander the coverages described in Section 3) for: (i) damage to, or
destruction of, the Property; (ii) condemnation br_,-bther__.taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentatighs-hf, o_r'émi‘ssions as to, the value and/or condition of the Property.

(0) “Mortgage Insurance” means msurancc protectmg Lender against the nonpayiment of, or default on, the
Agreement and the Account.

(P) “Periodic Payment” means the amount due from Borrower to Lender each month for (i) principal and/or
interest under the Agreement, and all late charges and.:Other charges provided herein or authorized by the
Agreement, plus (i1) any amounts under Section 3 of this Secunty Instrument

Q) “RESPA” means the Real Estate Settlemcnt Procedures Act (12 US.C. § 2601 et seq) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500); as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the saime subject matter. As used in this Security
Instrument, “RESPA” refers to the escrow account requirements and restrictions that are imposed in regard to a
“federally related mortgage loan™ even if the Agreement and the ‘Account do not qualify as a “federally related
mortgage loan” under RESPA. e e

(R)  “Successor in Interest of Borrower” means any party that has {aken title to. the Property, whether or not
that party has assumed Borrower’s obligations under the Agreement and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneﬁcmry of thls Securlty Instrument 1s MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (a) the prompt
repayment of the Account’ ewdenced by the Agreement, and all renewals, extensions and modifications of the
Agreement, with interest thereon at the rate provided in the Agreement; (b) the payment of all other sums due under
the Agreement, with interest therenn at the rate provided in the Agreement, (i) advanced to protect the security of this
Security Instrument;. (ii) mcurred by Lender in connection with the enforcement of its rights under this Security
Instrument and/or the Agreement “and/or (i) required to be paid as set forth herein or in the Agreement; and (c) the
performance of Borrower’ s covenants and agreements under this Security [nstrument, the Agreement and any prior
mortgage or deed of trust.: 8

For this purpose, Borrower 1rrevecab]y grants and conveys to Trustee, in trust, with power of sale, the following
described real property locatcd in the County of Skagit:

o [Type of Recording Jurisdiction] [Name of Recording Jursdiction]
Lot 17, "KULSHAN R[DGE PU D."y recorded October 9, 2003 under Auditor's File No. 200310090064.

records of Skagit County, Washmgton

which currently has the address of 1116 North 12th Place :
T | [Street]
Mount Vernon , Washington 98273 Iy {(“Property Address™).
[City] < [Zip Cede]

TOGETHER WITH all the improvements now n:r hereaﬁer ereeted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property All'replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred fo in this Security Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custom MERS; {as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, 1nclud1ng, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender 1nclud1ng, but not limited to, releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of"tne -estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered; except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clalms and demands subject to any
encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for .ﬁationnl use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coVéring real property.
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~ UNIFORM €OVENANTS. Borrower and Lender covenant and agree as follows:

1. '-"Pﬁyménf:- of Principal, Interest and Other Charges. Borrower shall pay when due the principal of,
and interest on; the *debt évidenced by the Agreement and if allowable under Applicable Law, any prepayment
charges, late ‘charges and ‘other charges due under the Agreement. Payments due under the Agreement and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender
as payment under the Agreement.or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Agreement and this Security Instrument be made in one or more of the
following forms, as sclected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check
or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entity; or(d) Electronic Funds Transfer.

2. Application of Paymeiits or Proceeds. Payments are deemed received by Lender when received at
the location desngnatcd in the Agreement or at such other location as may be designated by Lender in accordance
with the notice provisions in Section 14 or:in such manner or location as required under Applicable Law. Except as
otherwise described in this Section 2, and as:permitted under Applicable Law, all payments accepted and applied by
Lender shall be applied to the outstariding Account balance in the following order of priority: (i) any prepayment
charges due under the Agreement and/or this Security Instrument if permitted by Applicable Law; (ii) amounts due
under this Security Instrument to secure the amotnts advanced under the Account and to protect Lender’s security;
(iii) any escrow payments under Sect1on 3 of this Security Instrument, if Lender requires such payments; (iv) any
late charges; (v) any other fees and charges: other than finance charges; (vi) accrued and unpaid finance charges due
under the Agreement; and (vii) any unpaid principal balarice due under the Agreement.

If Lender receives a payment from B*orfowcr'for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the paymient may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the axtent that, each payment can be paid n full. To the extent that
any excess exists after the payment is applied to the full payment.of one or more Periodic Payments, such excess
may be applied to any late charges due. To the extent pcnmtted by, Applicable Law, voluntary prepayments shall be
applied first to any prepayment charges and then as described inthe Agreement

Any application of payments, insurance proceeds,_or Mls__pellaneous Proceeds to principai due-under the
Agreement shall not extend or postpone the dug date, or c}fanga the amount of the Periodic Payments.

3. Funds for Escrow Items. Subject to Applicable Law Borrower shall pay to Lender on the days
Periodic Payments are due under the Agreement, until the Account.is paid inx full, a sum (the “Funds™) to provide for
payment of amounts due for: (a) taxes and assessments and other: items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold pavmcnts‘uor' ground rents on the Property, if any;
(¢) premiums for any and all insurance required by Lender under Sectlon 5;-and {d) Mortgage Insurance premiums,
if any, or any sums payable by Borrower to Lender in lieu of the payrierit Of "\/Iortgage Insurance premiums. These
items are called “Escrow Items.” At origination or at any time during th_e term of the Agreement, Lender may
require that Community Association Dues, Fees, and Assessments, if any, be escrowéd;'by Borrower, and such dues,
fees and assessments shall be an Escrow Item. Borrower shall promptly furnish-4o Lender all notices of amounts to
be paid under this Section 3. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may Wdl\fe Borrower’s obligation to
pay to Lender the Funds for any or all Escrow Items at any time. Any such waivet may only be in writing. In the
event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for s any Escrow Items
for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obhgaﬂon to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and’ agreement contamcd in this
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Security, Instrument, a8 the phrase “covenant and agreement” is used in Section 8. If Borrower is obligated to pay
Escrow Itams directly;'pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem, Lender
may exercise its""rigl'lts under Section 8 and pay such amount and Borrower shall then be obligated under Section 8
to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
notice given in dccordance mth Section 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that aré then requlred under this Section 3.

Lender may, at any timig: collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate ‘the amount of Funds due on the basis of current data and reasonable cstimates of
expenditures of future Esc_gew_: Itetps o otherwise in accordance with Applicable Law.

The Funds shall be held inatf institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Leénder is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holdmg and dpplying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement i$ made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Bormwer any interest or carnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be. paid on: the Funds. Lender shall give to Bomrower, without charge, an
annual accounting of the Funds as required by RESPA. -

If there is a surplus of Funds held ini escrow; as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. 1f there is a shortage of Funds held in escrow, as defined under
RESPA to mean the amount by which a current-eserow balance falls short of the target balance at the time of escrow
analysis, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with: RESPA, butin no more than 12 monthly payments. [If there is
a deficiency of Funds held in escrow, as defined under RESPA to mean the amount of the negative balance in the
escrow account, Lender shall notify Borrower as required by RESPA ‘and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA but i no more than 12 monthly payments.

Upon payment in full of all sums secured by thls Sccunty ‘Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. Borrower shall not be obllgated to-make such payments of Funds to Lender to
the extent that Borrower makes sych payments to the holder of a prier mertgage or deed of trust if such holder is an
institutional lender. If under Section 21 the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Security Instrument.

4. Charges; Liens. Borrower shall perform all of Borrower’s.ebligations under any mortgage, deed of
trust, or other security agreement with a lien which has priority over this Security Instrument. Borrower shall pay
when due, all taxes, assessments, charges, fines, and impositions attributable to __thB Property which can aitain
priority over this Security Instrument, leasehold payments or ground renté on the Pi‘oi)erty if any, and Community
Association Dues, Fees, and Assessments, if any. To the extent that thesé 1tems are Escmw Items, Borrower shall
pay them in the manner provided in Section 3. O

Borrower shall promptly discharge any lien other than a lien disclosed to/ Lender in Barrower’s application
or in any title report Lender obtained which has priority over this Security Instrument unless Borrower (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to” Lendar, but only so long as
Borrower is performing such agreement; (b) contests the lien in good faith by, or deférids agamst enforcement of the
lien in, legal proceedings which in Lender’s opinion operate to prevent the cnforcement of the hcn ‘while those
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proceedings. are pending, but only until such proceedings are concluded; or (¢) secures from the holder of the lien an
agreement satlsfactory to'Lender subordinating the lien to this Security Instrument.

Lender may, require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used’ by Lender in connection with the Agreement, the Account and this Security lustrument, if allowed
under Applicable Law. '

5. Property Insurance Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against Toss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to,earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (inciudihg deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the p[ecedmg seitences can change during the term of the Agreement. The insurance carrier
providing the insurance shall be chosén by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in counection with the
Agreement, the Account and thls Security Instrument, either: (a) a one-time charge for flood zone determination,
certification and tracking services; et (b) a-ong-time charge for flood zone determination and certification services
and subsequent charges each timie’ 'fern’zippings or similar changes oceur which reasonably might affect such
determination or certification, Borrowef shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency i connecuon with the review of any flood zone determination resulting
from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is-under no obligation to purchase any particular type or amount
of coverage, Therefore, such coverage shall ¢over Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Prppar‘t}'r'; against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect: Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of, insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5, shall bé. added to the unpaid balance of the Account and interest shall
acerue at the rate set forth in the Agreement, from the time it Waé_addﬁgi to the unpaid balance until it is paid in full.

Subject to Applicable Law, all insurance policies r‘équiied by" Lender and renewals of such policies shall be
subject to Lender’s right to disapprove such policies, shall 1nclude a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee, and. Borrower further agrees to generally assign rights to
insurance proceeds to the holder of the Agreement and the Account: up_ to the amount of the outstanding Account
balance. Lender shall have the right to hold the policies and renewal eértificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premioms and renewal notices. If Borrower obtains any form of
insurance coverage not otherwise required by Lender, for damage'to or,degtructmn of, the Property, such policy
shall include a standard mortgage clanse and shall name-Lender as rnoi‘tgz{geexandfer as an additional loss payee, and
Bomrower further agrees to generally assign rights to insurance pmceeds to the ho]der of the Agreement and the
Account up to the amount of the outstanding Account balance. : P

In the event of loss, Borrower shall give prompt notice to the i 1nsurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and’ Borrower othermse agree in writing, and
subject to the rights of any holder of a mortgage, deed of trust, or other security aqernent with a lien which has
priority over this Security Instrument, any insurance proceeds, whether or not the uhdéﬂying imsurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration of repau* is economically
feasible and Lender’s security is not lessened. During such repair and restoration penod Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to inspect the Property fo.gnsure the work has
been completed to Lender’s satistaction, provided that such inspection shall be undertaken promptly Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work
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is compléted.” Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
insurance proceeds, Lénder shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusiers “or other third parties, retained by Borrower shall not be paid out of the insurance proceeds, and
shall be the sol¢ obligation of Borrower. Subject to the rights of any holder of a mortgage, deed of trust, or other
security agreement with & hen which has priority over this Security Instrument, if the restoration or repair is not
economically feasible or Lender s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securlry Instrument, whether or not then duc, with the excess, if any, paid to Borrower. Such
insurance proceeds shall be’ applied in the order provided for in Section 2.

If Lender belicves that'" Borrower has abandoned the Property, Lender may file, negotiate and settle any
available imsurance claim zmd related hatters. If Borrower does not respond within 30 days to a notice from Lender
that the insurance carrier has Uf‘fered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nofice is given. In either event, or if Lender acquires the Property under Section 21 or
otherwise, Borrower hereby aési"gns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to
exceed the amounts unpaid under-the Agreement the Account or this Secunty [nstrument, and (b) any other of
Borrower’s rights (other than the r1ght to any refund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofaf as'such rights are applicable to the coverage of the Property. Subject to the
rights of any holder of a mortgage, deed of trust, or other security agreement with a lien which has priority over this
Security Instrument, Lender may use the mou_ran_ce proceeds either to repair or restore the Property or to pay
amounts unpaid under the Agreement, the Account or this Security Instrument, whether or not then due.

6. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, alloiv the Propeny to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due to 1ts condition. If the Property is damaged, unless it is determined
pursuant to Section 5 that repair or restoration is, riot eeonomlcally feasible, Borrower shall promptly repair the
Property to avoid further deterioration or damage. If insuranee or-condemnation proceeds are paid in connection
with damage to, or the taking of the Property, Borrower shall be respensible for repairing or restoring the Property
only if Lender has released proceeds for such purposes,” Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress: payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restorg the Property Borrower is not relieved of Borrower’s
obligation for the completion of such repair or restoration. :

Lender or its agent may make reasonable entries upon and mspecuons of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasonabie cause,,

7. Borrower’s Home Equity Line of Credit Appllcatlon Borrower shall be in default if, during the
home equity line of credit application process, Borrower or any persons or entmes acting at the direction of
Borrower or with Borrower’s knowledge or consent gave materially false; n_nsleadmg2 or inaccurate information or
statements to Lender (or failed to provide Lender with material information} in conne'etio'n ‘with the Agreement, the
Account or this Security Instrument, Material representations include, but_are not limited to, representations
concerning Borrower’s occupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Securlty Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security, Instrument,(b) there is a legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for-enforcement of a lien
which has or may attain priority over this S¢eurity Instrument or to enforce laws or regu]auons) 'or (c) Lender
believes that Borrower has abandoned the Property, then Lender may do and pay for whateVer 1§ reasonable or
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approprlate to proteet Lender’s interest in the Property and rights under this Security Instrument, inchiding
protecting and/or asses:-lng the value of the Property, and securing and/or repairing the Property. Lender’s actions
can include, but ar¢ not limited to: (a) paying any sums secured by a lien which has or may attain priority over this
Security Instrument (b} appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest in the
Property and/or rights 'under fhis Security Instrument, including its secured position in a bankruptcy procecding.
Securing the Property mcludes but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and wmdows ‘drain water from pipes, eliminate building or other code violations or dangerous
conditions, and have utilitics. tumed on or off. Although Lender may take action under this Section 8, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not
taking any or all actions authonzed under this Section 8.

Any amounts disbursed by Liénder under this Section 8 shall become additional debt of Borrower secured
by this Security Instrument if allowed under Applicable Law. These amounts shall bear interest at the rate set forth
in the Agreement from the date of dlsbursernent and shall be payable, with such interest, wpon notice from Lender to
Borrower requesting payment.

If this Security Instrument i is on a leasehold Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uniess Lender agrees to the
merger in writing.

Y. Mortgage Insurance. Mortgage Insurance reimburses Lender (or any entity that purchases the
Agreement and the Account) for certain losses it may incur if Borrower does not repay the Account as agreed.
Borrower is not a party to the Mortgage Insurance. L

If Lender required Mortgage Insurance as-a condmon of entering into the Agreement and establishing the
Account, Borrower shall pay the premiums requrred to maintain the Mortgage Insurance in effect,

10. Assignment of Miscellaneous Proceeds; Forfeiture. The Miscellaneous Proceeds of any award or
claim for damages, direct or conssquentlal in connéction with any condemnation or other taking of the Property, or
any part thereof, or for conveyance in lieu of condemnation, are héreby assigned and shall be paid to Lender, subject
to the terms of any mortgage, deed of trust or other securlty agrcement with a lien which has priority over this
Security Instrument. .

If the Property is damaged and if the restoration. or repzur 15 li:conorrncall}r feasible and Lender’s security is
not lessened, such Miscellaneous Proceeds shall be applled to restoration or repair of the Property. During such
repair and restoration period, Lender shall have the right to ‘hold. stich-Miscellancous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been. completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work 1s completed. “Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Mlscellaneous Proceeds ender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be’ applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, pard to Berrower Such Miscellancous
Proceeds shall be applied in the order provided for in Section 2, ;

It Lender believes the Property is abandoned by Borrower, or if, aﬁer notlce by Lendcr to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settl¢ a Claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, then Eender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property. or to thé sums secured by this
Sceurity Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action m regard to Mlscellaneous
Proceeds. ‘ S
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: " Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s ]udgment conld result in forfeiture of the Property or other material impairment of Lender’s interest in the
Property or tights under. this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstite as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that,
i Lender’s Judgment precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights undér this> _Sq_curlty Instrument. The proceeds of any award or claim for damages that are
attributable to the impaifment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds:that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2:

11. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization Gf the syms secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower. Lender shali not be reguired to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of” dny demand made by the original Borrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exerc1smg any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons; entities or Successors in Interest of Borrower or in amounts less than the
amount then due, shall not be a waiver of or.[ir_ccl'u;ie the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. When Borrower (as that
term is defined above) includes more than orie persqrg" Borrower covenants and agrees that Borrower's obligations
and liability shall be joint and several and shall b'é_.binding upon any marital community of which Borrower is a
member. However, any Borrower who co-signs’this Security Instrument but does not execute the Agreement (a “co
signer’”): (a) is co-signing this Security Instrument "only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument;(b) is not personally obligated to pay the sums secured by this
Security Instrument; and {c) agrees that Lender and any other’ Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of thlS Secunty Instmmf:nt or the Agreement without the co-
signer’s consent. ;

Subject to the provisions of Section 17, any Successor ifl Interest of Bomrower who assumes Borrower’s
obligations under this Security Instrument in writing, and ‘is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not-be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to :such relea,se in writing. The covenants and
agreements of this Security Instrument shall bind {except as prcmded in Sectlon 19) and benefit the successors and
assigns of Lender.

13. Account Charges. Lender may charge Borrower fe'es -for" se"mcc:s “performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property. and rights under this Security
Instrument, as allowed under Applicable Law, including, but not limited to, attorneys’ fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Securlty Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender shall have the
authority to impose additional fees and charges to perform services requested by or on behalf of Borrower, or to
otherwise administer and service the Agreement and the Account. The additiorial fees and® charges may include
administrative costs incurred by Lender and/or in reimbursement of payments made by Lender-to third parties. Such
fees and charges may include, without limitation, any and all costs or fees associated-with the origination and/or
servicing of such Agreement and the Account, document copy or preparation fees, transmittal, facsimile or delivery
fees, reconveyance and release fees, property inspections and returned check or insufficient: funds charged in
connection with payments made by or on behalf of Borrower under the Agreement ‘and all. other such fees for
ancillary services performed by Lender for Borrower or at Borrower’s request or for servu:es necessitated by or
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resultmg from Bormwer s default or malfeasance relating to this Security Instrument or the Agreement or incurred
by Lendet er-assessed upon Borrower pursuant to the provisions of this Security Instrument or the Agreement, Such
fees and charges shall be'secured by this Security Instrument up to the amount of the Credit Limit and, unless
Borrower and Lénder-agree to other terms of payment, shall bear interest from the date assessed by Lender at the
rate stated in the Agreement;.and in effect from time to time, and shall be payable, with interest, immediately
following written demand from' Lender to Borrower requesting payment thereof. Lender may not charge fees that
are expressly prohnblted by this: Security Instrument or by Applicable Law. The absence of express authority in this
Security Instrumeni-to Chd.l'gB a specmc fee to Borrower shall not be construed as a prohibition on the charging of
such fec.

If cither the Agrcemant or the Account is subject to a law which sets maximum loan charges, and that law
is finally interpreted so that: the- mterest or other charges collected or to be collected in connection with the
Agreement and the Account e)__(ceed the” permitted limits, then: (a) any such charge shall be reduced by the amount
necessary to reduce the charge to the peomitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will-.b&__reﬁmd&ﬂ to:Borrower. Lender may choose to make this refund by reducing the
principal owed under the Agree'mehi or by 'imking a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partlal prepayment Borrower’s acceptance of any such refund made by direct
payment to Borrower will consutute d wawcr-““'f any right of action Borrower may have arising out of such
overcharge. = T g
i4. Notices. All notices gtven by Borrowar or Lender in connection with this Security Instrument must be
in writing. Any netice to Borrower in conneq_tlo_n with.this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail _:ér:whqn“zicmally delivered to Borrower’s notice address if sent by other
means. Notice to any one Borrower shall -éqns’ﬁytu’té notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower sh_ziu_ prowptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borroweti's change of ‘address, then Borrower shall only report a change
of address through that specified procedure. There may be only one_designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be” gwen by dclwcrmg it or by mailing 1t by first class mail
to Lender’s address stated herein unless Lender has demgnated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deeried to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrament-is also. requlred under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under thls Seeurity Instrument.

15. Governing Law; Severability; Rules of Construction. This Secunty Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property’is located.” All rights and obligations contained
in this Security Instrument are subject to any requirements and hmltatloné of-Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it rmght be sllent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any prowsmn or clause of this Security
Instrument or the Agreement conflicts with Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Agreement which can be given effect without the confhctmg pl‘OVlSlOl’l

As used in this Security Instrument: (a) words of the masculine” gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall-imean and include the
plural and vice versa; and (c) the word “may” gives sole discretion without any obligation te” take any action.

16. Borrower’s Copy. Borrower shall be given one copy of the Agreement and: of this Security
Instrument, ;
17. Transfer of the Property or a Beneficial Interest in Borrower. As used in phi_S"Sectlog_ 17, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not. -I-ih}iiq;i ._to;"thosc beneficial
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interests. transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which i the transfer of title by Borrower at a future date to a purchaser.

If all or any-part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not 2
natural person.and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require inungdiate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lejrdé_r"if such exercise is prohibited by Applicable Law.

If Lender exerdises this:option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30.'."'da:ys" from the date the notice is given in accordance with Section 14 within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may mvoke any remedies permitted by this Security lnstrument without further
notice or demand on Borrower., 5

18. Borrower’s nght to Remstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b} such
other period as Applicable Law mlght spemfy for the termination of Borrower’s night to reinstate; or (¢) entry of a
judgment enforcing this Security Insprument Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Agreement as if no acceleration had occurred; (b) cures
any default of any other covenants or -agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, as allowed under Applicable Law; and (d) takes such action as Lender may reasonably require to assure
that Lender’s interest in the Property and rights inder this Security Instrument, and Borrower’s obligation to pay the
sums secured by this Security Instrument, shall continue unchanged, TLender may require that Borrower pay such
reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, lpstrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstaternent by Borrower, this Securlty Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had oceurred. However this’ nght to reinstate shall not apply in the case of
acceleration under Section 17.

19. Sale of Agreemenb’Account Change of Loan Servrcer Notice of Grievance. The Agreement and
the Account, or a partial interest in the Agreement and the ‘Account (together with this Security Instrument) can be
sold one or more times without prior notice to Borrower. A sale’ m1ght resultin a change in the entity (known as the
“Loan Servicer”) that collects the Periodic Payments due under the Agreement and this Security Instrument and
performs other mortgage loan servicing obligations under the Agreement, this Security Instrument, and Applicable
Law. There also might be one or more changes of the Loan Servicer unselated to a sale of the Agreement and the
Account, If there is a change of the Loan Servicer, if required under Applicable Law, Borrower will be given
written notice of the change which will state the name and address of the new: Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connectlen with a notice of transfer of
servicing. If the Agreement and the Account are sold and thereafter the Agreement and the Account are serviced by
a Loan Servicer other than the purchaser of the Agreement and the Account, the mortgageé loan servicing obligations
will remain with the Loan Servicer or be transferred to a successor Loan-Servicer and are not assumed by the
purchaser of the Agreement and the Account unless otherwise provided by the purchaser

Neither Borrower nor Lender may commence, join, or be joined to ! any Judlclal action (as either an
individual litigant or the member of a class) that arises from the other party’s‘actiops” pursuatit to this Security
Instrument or that alleges that the other party has breached any provision of, or ahy duty owed by reason of, this
Security Instrument, until such Borrower or Lender has nofified the other party (wlth,.such notice given in
compliance with the requirements of Section 14) of such alleged breach and affordéf‘f_i.:-th__é* other party hercto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law prdifides"_a'time period
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which iqﬁst.,elai)sé before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this Seetion 19, The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 21 and
the notice of .atcelerationgiven to Borrower pursuant to Scetion 17 shall be deemed to satisfy the notice and
opportunity to tike corrective action provisions of this Section 19,

20. Hazardous Substances As used in this Section 20: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoling, kerosene, -other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the Jurlsdlctlon ‘where the Property is located that relate to health, safety or environmental
protection; (c) “Environmental ‘Cleasiup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and-(d)-an.“Environmental Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit_the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release ‘z’iny._.Hazardbli's Substances, on or in the Property. Borrower shall not do, nor allow
anyone ¢lse to do, anything affe*cttiﬁg__thé;.Pfoperty (2) that is in violation of any Environmental Law, (b) which
creates an Environmental Condition,“or.{c) which,-due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely afféét§_ the "'v"_a_:iiu_e' c_if the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the ‘Property. of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses, and to maintenance of the Property (including, but not
limited to, hazardous substances in consumer, products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including, but not limited to, any spilling, leaking, discharge,.release or threat of release of any Hazardous
Substance, and (c) any condition caused by the presence, use of release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial dctions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an En{'i'romﬁental ’Gleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Events of Default; Acceleration; Remedies. The occurrence of any one or more of the following
events shall, at the election of Lender, constitute an "Event of Default," and Shall entitle Lender to termmate
the Agreement and the Account and accelerate the indebtedness secured hereby (a) any Borrower engages in
fraud or material misrepresentation, whether by action or omission,s in~connection with any phase of the
Agreement; (b) Borrower fails to meet the repayment terms set forth in the Agreement; or (c) Borrower’s
action or inaction adversely affects the Property or Lender’s security: i]iterest, iribluding, but not limited to,
Borrower's actions or omissions that constitute "Events of Default” under the Agreement, or Borrower's failure
to perform any material covenants or agreements contained in this Security Instriment.

Lender shall give notice to Borrower prior to acceleration fnllm}mg Borljp\'i\}'er’s breach of any
covenant or agreement in this Security Instrument (but not prior to accelératinn_...dh.dér Section 17 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 3¢ days from the date the notice is given to Borrower, by which the
default must be cured; and (d} that failure to cure the default on or before the date spemfed in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property at public
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auction at.3 date not'less than 120 days in the future. The notice shall further inform Borrower of the right to
reinstate-after acceleration, the right to bring a court action to assert the non-existence of a default or any
other defense. of. Berrower to acceleration and sale, and any other matters required to be included in the
notice hy Appllcable Law. If the default is not cured on or before the date specified in the notice, Lender at
its option, may require_ lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may mvoke the power of sale and/or any other remedies permitted by Applicable Law.

Lender shall be entltled to- collect all expenses incurred in pursuing the remedies provided in this Section 21,

including, but not limited to; reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lenider’s- election to cause the Property to be sold. Trustee and Lender shall take
such action regarding notlce of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee maj[, postpone sale of the Property for a period or periods permitted by
Applicable Law by public announéém‘éht at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The récitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a) to all expenses of the sale, including, but not-limited to, reasonable Trustee’s and attorneys’ fees; (b) to all
sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or
to the clerk of the superior court of the county. in. which the sale took place.

22. Reconveyance. Upon request from Borrower and upon payment of all sums secured by this Security
Instrument, Lender shall request Trustee to reconvey the Property and shall surrender this Security Instrument and
all notes and agreements evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally"éntitleﬁ to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

23. Substitute Trustee. In accordance with Appliba‘ble 'Law Eender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased toact. - Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and dutles. confen'ed Upon Trustee herein and by Applicable
Law.

24. Use of Property. The Property is not used prmcnpally for agrlcultural PUrposes.

25, Attorneys’ Fees. Lender shall be entitied to recover ‘its. reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument : The term “attorneys’ fees”,
whenever used in this Security Instrument, shall include, without llmltatlon, attomeys fees incurred by Lender in
any bankruptey proceeding or on appeal. : :
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

., REQUEST FOR NOTICE OF DEFAULT
—~ AND FORECLOSURE UNDER SUPERIOR
: MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien
which has priority over this Security Instrument to give notice to Lender, at Lender's address set forth on page two of
this Security Instrument, of any. default under the superior encumbrance and of any sale or other foreclosure action.

(S:gnarures on Following Page]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by__l?:_orrox_ye;,_aud recorded with it.

Witnesses:

(Seal)

-Barrower
Printed Name

Printed Name {

(Please Completej

e ; (Seal)

“. ‘Evonne-M Clodfelter -Barrower

Printed Name T N Printed Name
(Please Complete) s

(Seal)

-Borrower

Printed Name

(Seal)

-Borrower

Printed Name

[Space Below This Line For Acknowledgment]
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State Of Wf{/‘lk §
§
County of fmﬁ}w? m»’f ‘ §

I certify that T know or ‘have satlsfactory cwdence that

((f/‘/’h 6. é/ﬂl/fot /}Lﬂ/ ot 5 /0/4‘4/;4”” [name of person]
is the person who appeared before me, nd said person 3) acknowlf:dged that (he/sh stgned this instrument
and acknowledged it to bes (hls/he free and voluntary act for the uses an Tposes mentioned in the

ety Pkt

{Signature)
{Seal) Nedury fubbe ﬁo[lﬂ'{/’] o,
{Title of Office) [Prifited Name]

My appointment expires: G905
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Loan Number: 0083978478

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT" DEVE“LoPMENT RIDER is made this 11th day of June, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of ‘the same date, given by the undersigned (the “Borrower™) to secure
Borrower’s Note to GreenPoint-Mortgage Funding, Inc. (the “Lender”) of the same date and covering the
Property described in the Sceurity-Instrument and located at:

1116 \Iorth 12th Place, Mount Vernon, WA 98273
) [ Pmperty Address]

The Property includes, but is not limlted to & pa;rcel of land improved with a dwelling, together with other such
parcels and certain common areas and facilities, as’ descrlbsd in Declaration of Covenants, Conditions, and
Restrictions (the “Declaration™). The Property is & part of a planned unit development known as:
< Kulshan Ridge
[Name of P!anned Unit Development]

(the “PUD”). The Property also includes Borrower?s interest in.the homeowners association or equivalent entity
owning or managing the common areas and facilities of thﬁ PUD (thf: “Owners Association™) and the uses,
benefits and proceeds of Borrower’s interest. - Y

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -

A. PUD Obligations. Borrower shall pcrforrn all of Borwwer s obligations under the PUD’s
Constituent Documents. The “Constituent Documents” are the (if Declardtlon (ii) articles of incorporation, trust
instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rules
or regulations of the Owners Association. Borrower shall promptly pay, wht:n due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owmners Assocmtwn mamtams with a generally accepted
insurance carrier, a “master” or “blanket” policy insuring the Property whicli is Saglsfactory to Lender and which
provides insurance coverage in the amounts (including deductible levels), for the periods, and against loss by fire,

Multistate PUD Rider — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ) Form 3150 01401
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hazards included within the term “extended covcrage > and any other hazards, including, but not limited to,
earthquakes and floods, for which. Lender requ1res insurance, then:

(i) Lender waives the provrslon in Seetion 3 for the Periodic Payment to Lender of the yearly premium
installments for property insurance on the Property; and (i) Borrower’s obligation under Section 5 to maintain
property insurance coverage on-the Property is deemed satisfied to the extent that the required coverage is
provided by the Owners Assocratlon pohcy

What Lender reqmres as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prornpt notlce of any lapse in required property insurance coverage provided
by the master or blanket policy. ~ :

In the event of a distriblition of property insurance proceeds i lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lendef. Lender, shall apply the proceeds to the sums secured by the Security
Instrument, whether or not then due, with the €xeess, if any, paid to Borrower.

C. Public Liability Insurance. -Botrower shall take such actions as may be reasonable to insure that
the Owners Association maintains a pubhc hablllty msurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnatron or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any, conveyance in liew of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be apphed by Lender to the sums secured by the Security Instrument
as provided in Section 11.

E. Lender’s Prior Consent. Borrower shall not; except aﬁer notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or'consent to:

(i) the abandonment or termination of the PUD,:except for abandonment or termination required by

law in the case of substantial destruction by ﬁre or other easualty or in the case of a taking by
condemnation or eminent domain; (ii) any amendment to any’ provnsmn of the “Constituent Documents™ if the
provision is for the express benefit of Lender; (iii) termination of professional management and assumption of
self-management of the Owners Association; or (iv) any action which would have the effect of rendering the
public liability insurance coverage maintained by the Owners Association-unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments“when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become “additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree 0 other terms of payment, these amounts
shall bear interest from the date of disbursement at the Note rate and Shall be payable Wlth interest, upon notice
from Lender to Borrower requesting payment.

Multistate PUD Rider — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT “oi 4 - = Form3150 41401
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BY SIGNINGBELOW Borrower accepts and agrees to the terms and provisions contained in this PUD

Rider. /
, - AL L (SeaD) f e M 53 o’%//x (Seal)
Keith G CledTelter U "y s -Bormower Evonne M Clodfelter . -Bomower
(SEd.l) (Seal)
-Borrov@erv._' -Borrower
[Stgn Original Only]
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Loan Number: 0083978478
~1-4 FAMILY RIDER
(A_ss1gnment of Rents)

THIS 1-4 FAMILY RIDER is mads this 11th day of June, 2004 , and is incorporated into and shall be
deemed to amend and supplement the Mortgagr: Deed of Trust, or Securlty Deed (the “Security Instrument”) of
the same date given by the undemgned (the “Borrower "} to secure Bomrower’s Note to GreenPoint Mortgage
Funding, Inc. - :

: (the “Lender™)
of the same date and covering the Propcrty deseribed in the Security Instrument and located at:

1116 Nortll 12th Place, Mount Vernon, WA 98273
' [Property Address]

1-4 FAMILY COVENANTS. I-n _‘addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in Security Instrument, the following items now or hereafter attached to the Property to the
cxtent they are fixtures are added to the Property description, and shall also constitute the Property covered by the
Securlty Instrument: building materials, appliances and goods of every nature whatsoever now or hereafter located
in, on, or used, or intended to be used in connection with the Property, including, but not limited to, those for the
purposes of supplying or distributing heating, cooling, . eiectrlclty, gas, water, air and light, fire prevention and
extinguishing apparatus, security and access control apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals;, washers,. dryers, awnings, storm windows, storm doors,
screens, blinds, shades, curtains and curtain rods, attached mirrors; cabinets; paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to, be and remain a part of the Property
covered by the Security Instrument.  All of the foregoing together with the Property described in the Security
Instrument (or the leasehold estate if the Security Instrument is on a leasohold) are referred to in this 1-4 Family
Rider and the Security Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW Borrowar shall not seck, agree to or make
a change in the use of the Property or its zoning classification, unless Leridet has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requlrements ‘of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law Borrower ‘shall not allow any lien
inferior to the Sccurity Instrument to be perfected against the Property withotit Lender 3 prlor written permission.
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D. RENT LQSS:___INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insutance s required by Section 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Section 19 is deleted.

F. BORROWER’S GCCUPANCY Unless Lender and Borrower otherwise agree in writing, Section
6 concerning Borrower’s.ocoupancy ¢ of the Property is deleted.

G. ASSIGNMENT OF: LEASES Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in commection with leases of the Property. Upon the
asmgnment Lender shall have the right to modlfy extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. wAS used 4n this paragraph G, the word “lease” shall mean “sublease”™ if the
Security Instrument is ot a leasehold.

H. ASSIGNMENT OF RENTS APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (“Rents™) of
the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agregs that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However, Borrower shall réceive the Rents until (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument and (it) Lender has given notice to the tenant(s) that the
Rents are to be paid to Lender or Lender’s agent. ~This assignment of Rents constitutes an absolute assignment
and not an assignment for additional security only.

If Lender gives notices of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied-to the sums secured by the Security Instrument;
(i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each
tenant of the Property shall pay all Rents due and unpaid to‘Lender or Lender’s agents upon Lender’s written
demand to the tenant; (iv) unless applicable law provides otherwrse all Rents collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managmg the Property and collecting the Rents,
including, but not limited to, attomeys fees, receiver’s” reus, premiums on receiver’'s bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and other-.charges on the Property, and then to the
sums secured by the Security Instrument; (v) Lender, Lender’s agents or anty judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed to take possession of and manage the Property and: collect the’ Rents and profits derived from the
Property without any showing as to the inadequacy of the Property-as securlty

If the Rents of the Property are not sufficient to cover the costs.of . takmg control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebtedness
of Borrower to Lender secured by the Security Instrument pursuant to Section 9.~

Borrower represents and warrants that Borrower has not executed ‘any. prlor assngnment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exermsmg its rights under this

paragraph.
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Lender, or. Lender s agents or a judicially appointed receiver, shall not be required to enter upon, take
control of or maintain the'Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or waive-any default or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property shial}-termitnate ‘when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Secunty Instrume,nt,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained i this 1-4

* (Seal é&tﬁu 77 /é ué/ (Seal)

-Borrower  Evonne M Clodfelter £/ -Bomawer
(Seal) s (Seal)
-Borrower S -Barrower
[Sign Original Only]
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