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" DEED OF TRUST
DEFINITIONS
Words used in multiple sections of this “:do.cti'ment are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16. : -

(A) "Security Instrument” means this document, which is dated  June 11th 2004 ,
together with all Riders to this document. * -
(B) "Borrower" is KENNETH D EVERSON SR AND KATHLEEN E EVERSON,

HUSBAND AND WIFE, AND KLARA R EVERSON AN UNMARRIED PERSON
Borrower is the trustor under this Security Instrument. . " % -
(C) "Lender" is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Ul'_llt(:d States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 --
Lender is the beneficiary under this Security Instrument.™ '
(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
(E) "Note" means the promissory note signed by Borrower and dated June 11th 2004
The Note states that Borrower owes Lender n ;
SEVENTY SIX THOUSAND AND NO/100S :
Dollars (U.S. $76,000.00 ) plus interest. Borrower has pronused to ‘pay this debt in regular
Periodic Payments and to pay the debt in full not later than __July 1st2034 -
(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus’interest.
(H) "Riders" means all Riders to this Security Instrument that are executed: by Borrower ~The following
Riders are to be executed by Borrower [check box as applicable]: : S

L] Adjustable Rate Rider [ ] Condominium Rider [ Second Home‘ R'lde';r
[] Balloon Rider [] pranned Unit Development Rider [ ] Other(s): [spec;fy]
[ 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust S

(D "Applicable Law" means all controlling applicable federal, state and local statutes, Tegulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessmf:nts and. other -
charges that are imposed on Borrower or the Property by a condominium association, homeowners o
association or similar organization. g :
(K) "Electrenic Funds Transfer" means any transfer of funds, other than a transaction orlgmated'
by check, draft, or similar paper instrument, which is initiated through an electronic terrmnai g

Borrower's Initials

WASHINGTON- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
(Page 1 of 11) LOB7A (WA)
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

;¢ . 1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
:.;::* Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
4 prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
curréncy. However, if any check or other instrument received by Lender as payment under the Note or
this :Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-dué under the Note and this Security Instrument be made in one or more of the following
forms; - as: sclected: by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cadshiér’s check provided any such check is drawn upon an institution whose deposits are
insured by a'federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are de¢med received by Lender when received at the location designated in the Note or
at such other Iocatlon as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may retwrn any payment or partial payment if the payment or partial payments are
insufficient to bring the 'Lodh_eurrent. Lender may accept any payment or partial payment insufficient to
bring the Loan current, withiout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower, If not applied earlier, such funds will
be applied to the outstandmg pnnmpa] balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might- have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Securlty___ _Instrume_nt__.

2. Application of Payments-or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be. .applied in the following order of priority: (a) interest
due under the Note; (b) principal due undér the Note; {c) amounts due under Section 3. Such paymenis
shall be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bofrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, thic payment.may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment .is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Pe_ﬂodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such ‘exeess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, ‘of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date,-or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in futl, a sum (the "Funds "y 0 prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over: this Security Instrument
as a lien or encumbrance on the Property; {b) leasehold payments or ground rents ori the Property, if any;
(c) premiums for any and all insurance required by Lender under Section.5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of thé payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower; and such” due_s fees and
assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices _e‘f amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender rn'éy ‘waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver-may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and; if
Lender requires, shall furnish to Lender receipts evidencing such payment within such tifne: permd as'=-
Lender may require. Borrower’s obligation to make such payments and to provide receipts, shall for all -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase”
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dlrectly,if
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exXercise & .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Sec;? m 9t

SR o

ditor
SKaglt County Au
NI
6/15/2004 Page 3._ ef 14 11 33A 7




{]B“{_W oBed voozrswg

TNYES LL P
e joppny Aunod ubels

wiiimRADy ‘

INIWNHLSNI WHOJINN 2ely sippald/ee aiuue - Ajlwe a|bulg - NOLDONIHSYM

~ “uouided Sunsonbar romoriog 01 19pusT woiy sonou uodn
199191111 yons s “21qeded 2q [[BYS PUR MAWASINGSIP JO 21BP A1) WO} HBL N0N Y 18 1S319)Ur 183 [[BYS
¢ Syunoure 982U, WAWNnSU] AILIN03S SIY) AQ POINIAS J9MOLIOF JO 1G3P [BUONIPPE SWI033q [[es § UOHISS
s _raptm “I9PUY] A( PISINGSIP SIUNOWE ATy "POUTEIqO AR PINGG JAMOLICY JEY) SoUelnsmt JO 1500
R Pa20xX2 A[edyTudIs IS PAUreIqo of 3Feraa0d 20URINSUL AU JO 1500 3G} 1Y SITPA[MOIe JamoLIog
‘7)o w Afsnotasrd sem ueyl 9Fe12a00 19ss9] Jo 1ieaud apraoad ySnu puwe Anpiqen 1o prezeg ‘ysu
Aue surede ‘Kuado;d ap Jo siuLuod Ayl 10 ‘Apadorg om w Lyobs s Jamowog ‘domoriog 1paoxd jou
1q3mx 10° 1qﬁtm 1ng ‘13pUaT J9A0D [feys SSRISA0D UINS ‘2ICJAIAY], HFRI2A00 JO Junowe Jo adA1 reponied
Aue oseqamd 0} ‘uonEeSIqo ou Iapun $1 JPUI] "osuadxa s Jemoiog pue uondo s tapua e ‘aSeIoAco
30UBITSUL-UIE1q0_ABUI JAPUYT ‘9A0QR PAQLIISIP $ITLIDA0D A1y JO AU UreIUIEW O) S[IeY JamoLiog J]
-Jamoitog Aq uouoa[qo ue woy Fun[nsal UCHRUIULIIISP SUOZ POO[] AU JO MITAII A} FIIM UOTIIIUTOD U]
Kouady 1usulaﬁemzw &ouaﬁzamg e1apag o Aq pasodurr $99] Aue Jo juauied a1 1oy s[qisuodsar aq ose
[[PUS ISMOLIOY ‘UOLEOIJINSD JO UOTBUMIINAD [INS 1005Je YT A[qeuoseal UaIym Inaoo safueqd requs
1o sSurddewol- o) __qqp,a‘ géﬁmqa 1uanbasqns puUE SI0IAIIS UONEOYIISD PUR UOLBUIULINIAD JUOZ POOJ
10§ 281019 WoUO B (q) 10 ¢S901AI0S SuUMoRIl PUR UONRIYILSD “UOHBUIILIPD SUOZ ooy 10} dFreyd
JuIr}-auo € (2) (IS ‘UBO SIY IM UORIsuuoo ur ‘Aed 01 Iamorrog anmboi Kew 1apuy -AjqrUOSEAIUN
PasIoIaNe 2q Jou [eys 1q8u YOIYM  ‘N0Yd s Jomoriog daoiddestp o1 Jgsu s Jepuy] o1 193qns
IaMOLIOg Aq UIs0YD2q-Teys apme nsur 33 Burptaold JaLLes duRMSUL S, "UEOT A Jo WA ) Fuump
aFuey Ues saouAUas Surpasard oy 01 Juensind sannbal 15pus TeYsy ‘saxmbar epus jen spoad
3y 10} pue (S[aAa] I[QUINPap Bu:ph[om) SINOUWE 3] Ul PIUTEIUTBW 3¢ [[BYS SOURINSUL SIUJ, ‘90URInsul
sannbal 19pua  YOIM Toy-.'spoo} ‘Pue“soyenbyues ‘o) panun| jou g ‘SUlpn[oUl SpIEZEY Y0 Aug
pUR ‘28812400 PAPUAXI, T3] 31 WINA papn[oul sprezey ‘axy Aq ssof isureSe pomnsur Auadoid &1y uo
PI0SI8 Iaralat Io Junsrxa mou smawa;xmdmr a1 daay Jreys IamoLiog *asusansuj Ljsadorg s
. -ueoq STU] Y11 TONJSUNOD U J3pUa AQ pasn 991a1a¢ Funaodax
I0/pue UOTEIIJIIaA XB] RIS [ea.t B 10; aﬁmqo swm-auo € Aed 01 Jomolzog 2unbar fewr 1spus
"} UOTI03S SIYT UT.9A0HE [LIOJ 148 SUOTIOR AU} JO AL 1O JUQ 3B 10 US| Sy AJsties
[[eys 19MOLI0f ‘UAAIS ST 3o1)0U Jetf I[ntqm o NEP A1 Jo SABD (] WM ‘TL1] 9y SurdInuept onou
® JomolIog dAIT Apur Iopu] ‘JUsWISup Amsag sip Isao Auotrd urene weds yomgm ULl B 01 1990qns
s1 Apado1g ay jo wred Aue jeu) sounuIsiop J9pUST I MUSWINSU] AILINDAS ST} 0) USIY Y1 SureutpIoqns
Iapua] 01 AI0J0BJSTIRS JUIUIAAISE We TRl ]} JO IIP[OY I UX01J §2I09938 (9) 10 papnouos o ssuwpaasord
yons [Mun A[uo ing ‘Surpuad are sSurpasoord:gsoyl S[IYM UL Y1 JO TUAWANIONUS A Judadxd o aperedo
uondo s Jepus ul Ysgm sFurpacooid redar <ur.uary atp Jo yusuraoroyud jsurede spuajap 10 ‘Aq ey peod
ur usl 3y s1s91u00 (q) {juatuaarde yons ﬁtmmopad ST 1amou1og se Suof os ATuo nq “3epur 0) sjqerdacoe
IOUUETH € UI U3l] a1 £q parndas uonediqo oy Jo juswAed atp 01 Sumiia w sserfe () lomoliog Sse[um
aumAsu] A0S SHp Jaao Aoud sey morgm uoq Kue s?smqasm Andword [eys Iamoiiog
; ¢ UOHIS
m papiaocld Jouwew o) ur wiay Aed [reys .lamonog suI911 momsg oIe SWIHNL IS Je) JWIX2 Y O
*AUe J1 ‘S)USWISSISSY PUR ‘saa ‘sen(] UONRIOSSY ANUMNiiio) pue- ‘Ame 11 ‘Auadoig a1 uo sua1 punoid
10 syuawded proyasea] ‘uswnnsuy A1Inoag s Jaao Ajuoud uene ues. yorym Auadord a1 o) s[qeInquire
suonsodull pue ‘souly ‘safIeyd ‘spustussesse ‘soxe) [ Aed: Treus Jamonoa ST (sadaey)) 'p
“13pua Aq ppq spun, Aue I3s0110g 0] punjal
Apduword [reys 1opuy ‘quowmmsu] AILIN03S SUY) AQ POINIds sums [i8° Jo iy m wowAed wodn
‘sjustnAed ATRUOW Z R JI0W OU UI NQ ‘YISTH Pis 30UEpIcIE m Loustogap ap dn ayews
0] AIes$303U Junoume 3yl 12puy] 03 Led [[eys Iamoiiog PUR ‘VJSHA Kq pameaJ 52 Jamolrog AJniou [[eys
1apua] ‘VJSHY 1opun pauljap se ‘MoIdsa Ul pley spunyg Jjo Aouamgap ® 51 2121 J "siuwowrked Aquyuowr g7
UBY} 930U OU Ul INQ ‘VJSHY YHA 30ep1osde ul afeiroys ay; dn axeur 01 Aressaoqu umome 21 1apuy] 0
Aed [1eUs Iomorrog pue ‘ydSHY Aq pormnbal se 1amoliog AInon [[es Iapus VdSHH I3pun pauyap se
‘401989 UL DAY SPUN,] JO 3FL1I0US € SI 313} J] “VASHY WIM S0UBPIOIIE U SPUR] 5530X-AY] 10 JMOII0g
03 JUNOIIL [[EYs WPUY] ‘YJSHY JOPUN PIUYIP S€ ‘MOI08 Ul Pay spunyg Jo snpdins & 512191 J
"VdSH £q panmba1 se spun, o Jo Sununooos ]enuue e ‘afmeyo
oYM “ISMOLIO 01 JAIS [[eys JOpud] ‘spund ) wo pred 2q [[BYS 1SAIUI eI ‘Iasamoy ‘FunLm
u o2ufe Ued IGpUY] pue lomoiiog ‘Spun o) uo sfmures lo jsaxnum Aue somoxsog Aed o1 pasmbaz
3q jou [[eys IpUY] ‘spung Sy uo pred aq o) )sazenn saambar me oqqeorddy . 10: Euuum u apew
st Justaaide we ssafup) "28IRYD B YONs oyew 0) Ispus] simwad me aqqesrddy pue spung gy uo {sar3qur
Iomouog sAed Ispus ssopun ‘SwN] mo1asg oyl SuiJioa Io JUNoIIE MOISI I Sutzﬁfeue Augnuue
‘spungd p SuiA[dde pue Suipfoy 10} IJemoniog 35IeyYD 10U [RYS ISPUYT ‘VISTU Iopun pagmads own
3 Wet 1B O SWSI] molosy Ay Aed o) spung o A[dde [[eys Jopue] Yueg UBOT SWOH [BIpA] AUE, UL
10 (paInsul 05 aIe $)S0dap ISOYM UOTNNISUI e ST JOPUT J1 ‘Iopua| Swipnpur) £10us 1o ‘Kumuaum.usm“
‘Aouafe [eI9P9) v AQ paInsul e s)isodop soym UONMINISUI We Ul P[AY aq [[BUS Spunyg 9y
*me 2|qeaniddy yim soueproae .
Ul 9SIMIAIO JO SWS][ MOISH aImny Jo samyipuadxs JO  SIIENNSS O[qEUOSEII PUR EIEp: 1ua.uno'l-'
JO sISeq 31 WO ANP SpuUn JO JUNOWE Y} IPWISS [[BYS ISPUdT “YJSHY Iopun anmbar ued 1spusy I
unoure WINWIXEUT 31) Paddxa o) 10U (q) pue ‘VdSTY Jopun payrads awn g 12 spung oy Adde 01:_.3"
Jopua] yuurad 01 JuaIns (B) JUNOWE UB UI SPUn] POy pue 123[[0 ‘swn Aue 18 ‘fewr Iopuar E
'€ UONSS ST JApUn psqnbal UST) 218 1Ry ‘SIUNOWER YINS U PUB ‘SPUn,] [[& Jopu|
01 fed [[EYS ISMOLIOY ‘UOIIEI0A3I Yons ucdn ‘puUB ¢ UOLIN2S [N SOUBPIONIE UL UAAIT 2970U € AQ UL}

Aue 17 W] MOINST [[e Jo AUE 01 Se JoARA 3] SHOASI AT ISPUI "JUNOWE Yons Aue Iapua] o) Aedor




050 200 289321-2

} . All insurance policies required by Lender and renewals of such policies shall be subject to
: '-"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name
+ Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
- and reneéwal certificates. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid
. premiums and renewal notices. If Borrower obtains any formm of insurance coverage, not otherwise
requrred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Leuder may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree’in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall- be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the. rlght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall:be underLaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applio'abl'e Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retamed by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not* then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property, ‘Lender may file, negotiate and scitle any available insurance
claim and related matters. If Borfower does rior respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle-a.claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assignsto Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the =a:rnom'it._s.-'unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (othersthan the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this'Security Instrument whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
restdence within 60 days after the execution of this Secunty Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one. year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent. shall not be. unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing. in value due-to its condition. Unless it is
determined pursuant to Section 3 that repair or restoration is not economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or :damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of,;the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lépder has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in.a smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower i obhgatron for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable
cause. e e

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcauon
process, Borrower or any persons or entities acting at the direction of Borrower or wrth Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements: to,
Lender (or failed to provide Lender with material information) in connection with the Loan.” Materlal_:'*
representations include, but are not limited to, representations concerning Borrower’s occupancy of the =
Property as Borrower’s principal residence. T

9. Protection of Lender’s Interest in the Property and Rights Under this Secunty F
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security’ ;-
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property - -
and/or rights under this Security Instrument (such as a proceeding in bankruptcy,

Borrower’s Initials
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w0 o0 11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.

S F JIithe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During  such* Tepair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds-Until, Lender has had an opportunity to inspect such Property to ensure the work has been
eomp}eted to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may" pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work’ is compleied. Unless an agreement is made in writing or Applicable Law requires interest to be
paid onsuch Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on stich ‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security “would:be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument,” whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shial] be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Propert},r 1mmedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the’ sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fracuon (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss.-in.- «alue divided by (b) the fair market value of the Property
immediately before the partial takmg, destrueuon or loss in value. Any balance shall be paid to
Borrower, .

In the event of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately. before the partial taking, destruction, or loss in value is less
than the amount of the sums secured lmmedlately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument.whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30" days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, .whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or-other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section’ 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgrnent preciudes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or nghts under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the lmpalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender: : :

All Miscellaneous Proceeds that are not applied to restoration or repaxr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the- diability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requu‘ed 1o commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any. demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbeﬁran'ce'bsf' Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due shali_
not be a waiver of or preclude the exercise of any right or remedy. Yy

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower‘-__f':-
covenanis and agrees that Borrower’s obligations and liability shall be joint and several. However, ‘any

Borrower who co-signs this Security Instrument but does not execute the Note (a "co- signer”)s (ayis o7
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest in the . -
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sims & = .
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to . ] ;
extend, modify, forbear or make any accommodations with regard to the terms of this éfcun'ty.’ B

Instrument or the Note without the co-signer’s consent.
Borrower’s Initials
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7 7+ .19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
. Botrower shall have the right to have enforcement of this Security Instrument discontinued at any time
© prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“+in this.Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s tight to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are ‘that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrﬁment and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c)- pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to réasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose-of protectmg_ Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action a8 Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securrty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument -shall contmue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in‘one or .more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified checli,___bzihk- ‘check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution'wﬁose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer Upon reinstatement by Botrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change ‘of. -‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this’ Securlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale rmght result in a change in the entity (known as the "Loan Servicer™ that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note,-this Security Instrument, and Applicable Law. There also
might be one or more changes of the L:oan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given wrltten notice of the change which will state the name and
address of the new Loan Servicer, the address to' which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan-Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Joln or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other pa"rty:has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or-Lender has notified the other party (with
such notice given in compliance with the requirements of- Sectioni 15). of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this ‘paragraph.’ The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 ‘and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notrce and opportumty to take corrective
action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or forma]dehyde and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Env1ronmeutal Cleanup includes
any response action, remedial action, or removal action, as defined in Enwromnental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwrse mgger an
Environmental Cleanup . 4

Borrower shall not cause or permit the presence, use, disposal, storage ‘or+ release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in violation'of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due 'te’ ‘the presence,‘
use, or release of a Hazardous Substance, creates a condition that adversely affects the-value of the. -

Property. The preceding two sentences shall not apply to the presence, use, or storage on the, Prope'rty of
small quantities of Hazardous Substances that are generally recognized to be appropriate to- normal”

residential uses and to maintenance of the Property (including, but not limited to, hazardous sub; tances '’
in consumer producis). Sl

Borrower’s Initials
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

S

KENNETH D EVERSON SR

KATHLEEN E EVERSON

KLARA R EVERSON T

[SpaceBelow ThlS Line for Acknowledgment]

STATE OF WASHINGTON . ) *

yis.
COUNTY OF SKAGIT y .o

I certify that T know or have satisfactory: ev1dence that
KENNETH D EVERSON SR KATHLEEN E EVERSON, & KL

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and’said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their) free and voluntary act for the uses and purposes

mentioned in the instrument.
Dated: . - ()M f %M

{Signature}
Notary Public in and for the State of _Washington

residing at /749&.,«?" s
My commission ek_pire_s "’ 5/ 5— 2w 7

STATE OF

COUNTY OF
I certify that I know or have satistactory evidence that

[Name(s) of person(s)] : ’
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized 10 execute the mstrument and
acknowledged it as the o :

(Type of Authority, e.g., Officer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument

Dated:

(Seal or Stamp) (Signature)

Notary Public in and for the State of ey e

residing at
My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTS =77 T
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ADDENDUM TO UNIFORM DEED OF TRUST

Date':*'Ju.ne 11th, 2004

Addendum attached to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
“hetween”

KENNETH D EVERSON SR AND KATHLEEN E EVERSON,

HUSBAND AND WIFE, AND KLARA R EVERSON, AN UNMARRIED PERSON

as Grantor/Borrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

as Trustee; and'WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY.OF THE PROPERTY BY BORROWER.

There are two al'te'mativé._povenants stated below which refer to occupancy of the Property by the
Borrower, and only-on¢ alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding ‘the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altematlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan comrmtment

E Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the exepution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnncxpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing “and- in/its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower‘ then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnc1pal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official documient; from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occuphx_lcy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-"défault on the terms of occupancy as
stated above, Lender may elect, at its option and, notw:thstandmg any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in fuli, and if
Borrower fails to make payment in full, Lender may-thefeafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or* foreclosure . upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate ‘on°the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non- Occilpéncy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i} havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rerits) and (ii)-having Borrower pay any
amount of principal on the loan necessary (if at all) to mal&e ‘the loh' conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. " : &

D Occupancy of Property By Borrower Waived. Uniform Covenant 6 of the Securlty Instrument
is deleted. : s

2. ADDITIONAL SPECIAL COVENANTS.
A.  Additional Advance(s) P e
This Security Instrument also secures the payment of any further sums advanced or loaneel by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrltmg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, or. (2) the®.
advance, including costs and expenses incurred by Lender, is made pursuant to this” Secunty
Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to.the ™
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to” -
this Security Instrument (this Security Instrument, the Note and such other documents, including: -
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to-as - S
the "Loan Documents"), together with interest thereon at the rate set forth in the Note upless -
otherwise specified in the Loan Documents or agreed to in writing. Z—j“‘] e

Borrower’s Initials
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G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
A 5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

“‘Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed
- -of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
. . Lender’s: interest. This insurance may, but need not, also protect borrower’s interest. If the
collatera] becomes damaged, the coverage Lender purchases may not pay any claim Borrower
. miakes ot any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
"ev1dence that it has obtained property coverage elsewhere.

Borrower is: resp_onmble for the cost of any insurance purchased by Lender. The cost of this
insurance may.be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the under]ymg ‘Joan will apply to this added amount. The effective date of coverage may be
the date the pr10r coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its owa and ‘may-not satisfy any need for property damage coverage or any mandatory
liability i msurance requlremﬂnts imposed by applicable law.

H. Late Charges and Other Fem Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of any stich charges or fees to the remaining principal balance of the loan.
If these charges and/or fees.are added to the loan, then they shall become additional debt of
Borrower secured by this. Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

I. Assignment of the Loan. If Lender tranéfers its interest in or a right to receive loan payments
under the Note secured by the Security . Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without sngnature of Borrower, which may be necessary to give record
notice of such cancellation. 2
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