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DEED OF TRUST FIRST AMERICAN TITLE €0.
Y

DATE: June 10, 2064.

Reference # (if appllcable} Additional on page
Grantor{s): .

1. Bluhm, Bernard R

2. Bluhm, Mary Lee

Grantee(s)
1. PEOPLES BANK , T
2. First American Title Co of Skagrt County, Trustee

Legal Description: Section 32, Townshlp 33 _Range 4; ptn. SW 1/4 - NE 1/4 (aka Tract 4,
Short Plat No. 10-858)
Additional on page 2

Assessor's Tax Parcel ID#: 330432-1-011-0509 P17612

THIS DEED OF TRUST is dated June 10, 2004,._amohg__,B__ernard R Bluhm and Mary Lee Bluhm,
husband and wife, whose address is 23439.-Palm Crest Place, Mount Vernon, WA 98273
("Grantor"); PEOPLES BANK, whose mailing: address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and First American’ Tltle Co. of Skagit County, whose mailing
address is 1301-B Riverside Drive, Mount Vernon, WA~ 98273 {referred to below as "Trustee”).
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DEED OF TRUST
Loan No: 5713386-1 {Continued) Page 3

_:=:re:e_sdhable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
3 co'r'npliance with the terms and conditions of this Deed of Trust.

Comp_ nce with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
€O iance ‘by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
- otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
. in effect, df ali governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
-in. good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
‘appropriate appgals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion {ender's interests in the Property are not jeopardized. Lender may require Granior to post adeguate
security oF a smetv bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to E_rotact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in.addition to those acts set farth abave in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of-Trust or (B} increase the interest rate provided far in the Credit Agreement or other
documenit evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale ar
transfer, without Lender's prior.written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer”".means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or, equrtable, whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such ex‘er't:ise is p_rbhibited by federal law or by Washington law.

TAXES AND LIENS. The foIIOWIng provr
Trust:

'dr_jrs"-'relating to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when_.-d'u {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges (including water and sewery; fines and-impasitions levied against or on account of the Property, and shall
pay when due all claims for work: ‘done.en ar_for services rendered or materiai furnished to the Property. Grantor
shall maintain the Property free of all” Irens havrng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes. and assessments not due and except as otherwise provided in this Deed of
Trust. ; R .

Right to Contest. Grantor may withhold_-payment df any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long:as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall-‘within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffic'ient__corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien plus any ‘costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure ar sale under the lien.: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantar shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedrngsl

Evidence of Payment. Grantor shall upon demand fur.nrs_h:-td Lender.;satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gdvernmental'of_ficial to deliver to Lender at any time a written
statement of the taxes and assessments against the Prdpertv ’

Notice of Construction. Grantor shall notify Lender at Ieast frfteen i) days before any work is commenced, any
services are furnished, or any materials are supplied to the Proper‘ty, i any-mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00.
Grantor wiil upon request of Lender furnish to Lender advance: assurances satrsfactory to Lender that Grantor can
and will pay the cost of such improvements. : P

PROPERTY DAMAGE INSURANCE. The following provisians relatrng to insUri g the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies::--of_;ﬁre ins’-yrance with standard extended
coverage endorsements on a replacement basis for the full insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsuran¢e:clause, ‘and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acgeptable td Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon redlest ef Lender. will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory tosLepder, including stipulations that
coverages will not be cancelled or diminished without at least thirty {30) days prior written-hotice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favar of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Heal Preperty be located in
an area designated by the Director of the Federal Emergency Management Agency.as.d special-flood hazard area,
Grantor agrees to ohtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Praperty is located in a special flood hazard area, for the full unpaid pr‘incmal balange of the loan
and any prior liens on the property securing the loan, up to the maximum palicy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the- term af the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage. 10 the Fropemr if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss.if Grantor fails to do
sa within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender
election, receive and retain the proceeds of any insurarce and apply the proceeds to the reduction of “the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Pioperty. f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or ‘destroyed.
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay :
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is.not in defauit_:-'
under this Deed of Trust. Any proceeds swhich have not been disbursed within 180 days after their receip nd
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amtmnt
owing to Lender under this Deed of Trust then to pay accrued interest, and the remainder, if any, shall‘bé applred,"

to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the__‘

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
gncumbrances, and other claims, (Bl to provide any required insurance on the Property, or (C} to make repairs to the
Property then Lender may do so. I any action or proceeding is commenced that would materially affect Lender's
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042
Skagrt C:ounty Audrtor

6/11/2004 Page 3 of 811:10AM




AvOL:LLE ot abed ¥00Z/L /G
loypny fjunod yibeyg

(TR
qu. éaauemsse ;yuny 01 Buneps suoisioid Buimolio; 8yl ‘LOVA-NFAINHOLLY ‘SIONVHNSSY HIHLHUNA

E '1sna] JO paa(] siy) 40 abed 1s))) ay) UC palBIS SE BJE (BP0 |BIDISWLOYD
u.uo;|un aql Ag peanbos se yoea) pauelqo eq Aew 1sni] jo pesq siy1 AQ psiuelb iseialul AAunoes ayl Buiwisoucs
uallew.lo;un YoIysm w0y (Ajed Painoes) i19puad pue (olgep) Jolueln jo sassaippg Bujew eyp  ‘sassesppy

: ‘me} 3|qeddde Aq peinwied jualxe
-aq1 01 :apuaj um.u puewap uslum o 3diadal Jaiie SAep (£) 991yl Uyl ISpusT 0] d|qRjieAR 1l 9YBIU pue Japus
ple Joluein o1-}UsIuasucd Aiqeuoseal adeyd e le pue JouUBL B Ul AlBdold Byl 01 pexie 10u Auedolg |2uosiag
Aue sigliuasse ||eys Jolueln ‘yneyep uodny -Ausdold eyl wou) Auadold |euosidd 8UL YOIRISP ID 13ABS 'BAOLUB)
10U [jeys JoeID Neyep uadp (1SAUAIU| ALINDES SIY1 Buinunuod 1o Buiosyied ) pelINdUl S8sUBXa ||B 10} 1epus)
asnguias lleys” igluelg  luswelels Buisueuyy e se 18nJ] J0 pasq Syl jo suononpeoadas Jo seidoo ‘suediunod
paInosaxe-siif "1GJUELD) LU0 UOIREZUOUINE Jayun INOYLM pue awil Aue 12 ‘Aew 1gpusr ‘spiodsas Auadoud |esl
8yl ul 1y te’ pas( sk Buipiosal a3 uoppe up -Aladold |euasiad BUl Ul 1S8IsluUl ALUNDSS §,JapUST BNUIUCI pue
1oa;md 0} mpue*] Aq palsanbaj S1 UCNRJR J9AsleYM 33B] ||BYS JoluelD "1apua] Ag 1sanbsas uvodn -ysasayu] Ajundeg

T e "3l O} Bl WOJ) PBpUSLIE SB
apon |E|OJGU.|UJD:) uuoyun aq; Japun Aued peasnoes e Jo s1ybli 8yl Jo || eary ||eys JBpPUST puR ’S8unixly SeIN1Isuod
Ausdoid ey Jo Aue jusixa aq; @ ueweaifiy AlUNDAg B SINLISUOD |BYS luswruisul Iy “jusweelby Ajundag

115N.] Jo pasq siyl jo Hed e ale juswsaibfie AJINDes
g se isni} o PSSG S'ql 01 E-"l-"l!ilm suoisiaoud Buimolo) eyl SINIWILYLS DNIDNVNIA INIWIIYOV ALIBNDIS

Japuaj o1 AJome;sues A1noas 18410 10 puoq Alains a1elodiod JUAIDYNS B JO LSed J1epuan
ylia susadap pue uonoes sus pPUB.SBXE] BUL Ut BAOGE papinoid e Xel Byl sisajuas [z) Jo ‘luenbulep sewossq
} 21048 xe1 oyl sAed () JSYLP JOIUBID) SSBUN MOBQ papiacid se 1neje( JO JUSAT UR 1O} SAIPSWSI S|gE|EAR
SH JO & 10 AuR 8S1210%D ABW JBPUBT™ PUB ‘INeJoq JO JUBAT B SB 1090 BWES AUl BABY |IEUS JUDAR SIUL ‘ISNL
j0 pssg sy} jo elep syl 01 1uanbasqns paweua s1 soydde uonoas syl Yom 01 xel Aue §| “saxe] juanbasqng

I0luUeID) AQ SpeEW 18aJ9U
pue |edipund jo suswied volio ssaupa;qapu| ayl jo uoniod Aue 1o |2 uD xel opoeds B ()} pue lusweaiBy
upeI7 8UL Jo Japloy aL Jo Japua eyl isuielie ajgeableyo 1sni| o poaq jo 8dAl Sy uo Xer e [£) fsnil o pasg jo
adA) siy1 AQ paunoos sseupselqepu|ayl uo slugluAed wouy 1onpep 01 pesinbal 4o pazUoyine S JOIUBID Y2Iym Joelo

uo xe1 syigads e (z) 1snJ] Jo pagsn. f\q P2IN0ss SSaUPa1gapU] ay) Jo ped Aue Jo g uodn Jo Isnu] J0 paaqg
40 adAy siy1 uodn xey oyroads B () saqdde uenoas syl Yoym 0] SexXel 83nlisuco feys Buimo|op eyl sexep

I8N 4O paaq sy} Bungsbas Jo buipiooas 1o} sebieyo seylo pue ‘sdweis Aejuswnaop
‘§06) ‘SBXE] (|2 UOoIleHwl|] Inoymm ﬁunpnpu: Asnipr g7 peeg siyl Buinunuos Jo Bundspad ‘Buipioses ur pasnau
sesusdxa [|B yum Joy1abol “mojaq peqiiissp se ‘saxel |2 10} JBpusT ssinguuiad |jeys JOWEID Auadoxd |eay syl
U0 UBI| §,J8pUa anupUeD pue 1aapad o) IBpUST. AQ pejsanbal s1 UonOR I9YI0 JaASIELAM B3EL pUR 18NJ] JO pBdq Sill
0] UOIJPPE Ul SJUSLUNJIDP [ang 8indaxe |eys Joulest ‘Japua Aq 1sanbay uodn -sabiey) pue seag ‘sexe] usaund

_:_-'E;snu_ Jo 'p_aad syl jo 1ed e ese sefleys pue s88) ‘saxel |eluawuIarob o)
Bunepss suoisiacud Buimoloy 2yl *SAILIHOHLAY TYLNIFWNYIAOD A9 SIDHVYHD GNV $33d4 “SIXVL 0 NOILISOdWI

"UORRUWSPUOS 841 YiM UOII29UUDD U] J18PUT IO 833sn)| AQ paunaul
$09) ,SAsuiolle pue ‘sesuadxe ‘s1S00 djgeuOsEal jiB [0 JuawAed Jelje preme 8yl UBaW [[BYS pIeme sy} Jo spaadord
yau sy -Auadolg syl jo uonesol1sas 1o Jiedal ayl: xc‘:-;_ssaupe;qapm a3y} 01 pajdde aq pieme syl Jo spessoad 18U
a1 jo uoiuod Aue 10 ||B 18y 31nbau uoIee S Je Aew Japus UDIIBULIBPUQD Jo Nalf Ul aseyound Jo Buipsesoid Aue
Aq Jo sBuipeascid uiglop WauWa AG peuWspuUCD S| AJ..IBdOJd aq; ;o ued Aue 10 e | "Spead0id 19N Jo uonedddy

S ; ‘uonedionued yons jwlad o1 awn
0} awil Wwoly 1spuat Aq palssenbes 8g ABW SB UOPREIUSWND0P pue s1uet.unusuu UOns JapuaT O} pPaJeAllap 9q 01 8SNED
JO IBAI[RP |IM JOIURID PUE ‘Ssuedx® S,J0luRID) e j|B 610y UMD S1 40 [gsunood Ag Buipasdoid eyl Ul palussasdes
aq o1 pue Buipaaocid ayy up sledionded o1 pajulue aq (leys Japusd 1ng.‘Buipessord yons w1 Aued jeuwou syl eq Aew
IoluBID) 'pJEAE 9yl UIBKD pPUE LOJE 2yl puaiep 01 A1essa0suy g Aew se-sdals yons ael Apdwoid |jeys Jojueln
pue ‘Bunum ul Japua Apnou Apdwosd feys Jouelg ‘pey S GOREUWSPUOD, 'u!'..ﬁugpaaacud Aue j| -sBuipesadoig

118N4} 10 paag s 40 ved e sse sBuipasocid uoneuwspuns o1 ﬁl:i'l;eiéj suoisiAoid BUIMOII0) UL *NOILYNINIANGD

"Ny ut pied S ESAUPAIGAPU| S,I0LRID SB BWIN YONS JAUN 138))8 pue
20J04 ||Ny Ul UIRWAY [jeyS pue 2inleu Ul BuiNuIIUOS Bq ||Bys ‘ISNi) JO PBRB( S §0 AfoA|[@P PUB UCIINDBXS 8yl BAIAINS
[[BYs 1SN JO pesg Iyl ul BpEw SEBY JCIURID SIUDWDIEIS puR ’‘siuatuasiBe’ SQSIU.IO.ld lly "sestwiold jo jemaing

*s8lioyIne [eluatuuIaacb yo suouelnBaJ pue saoueuupm ‘sme| aiqedidde Bunsixe
e yum sa|dwos Auedold eyl Jo esn & Joluelt) pue Aypadolg syl reul SJUEJJBM JO].UEJE) 'sme‘| yupa esuerdwo)

; uouedioumd yons 1jwJad 01
3w 01 alun wol) 1sanbal Aew Japud SB SIUBWNJISUI YoNS 1apua 01 paJaAuap a0 0} 85N 10:7I9AIAD |IM JOIURID
pue ‘aoi0yd UMO §,42puBT JO |osunod Aq Buipessesd ay) ui psiuesasdal Bq 01 pue-fuipeasoid ayy u eyedionied
01 PaIIUe Bq ||eys Jepua ng ‘Buipsedoid yons ul Aled [eUILIOU B} 50 Aew JIONIEIL). -ﬂespédg;a’ $,J0]UBID 18 UOi1de
YL pUBLep [|eYS JOIURID) “1SNI| 30 PaS(] SIYl JApUN JapusT 10 881SMI} JO 1S9I8IU) BUL JC ajIl SII0JURID Suonsanb el
peosuswwos st Buipesoosd 10 uonoe AUEB 1UBAS Byl U] "suossad (B Jo swie|d njame; ayy 1suieBe Auadoly syl o1 epn
U pusyap 1aaaio) |IM puB slueueEMm Joluel ‘saoqe ydeiBeied sy u uondeoxa syt ol 1oalqn5"' ﬂllll }0 asusya(

S Japuaj 01 180J]
}0 paaq Syl JaABp pue sInoaxe o1 Ajloyne pue ‘Jamod yBu Ny syl sey Joweln (q) pue 1st_ Jo°paag S Yum
UORO8UUOD Ul JepusT ‘Aq peldesoe pue ‘jO JOAB) Ul Penss uojuido 2 |euy Jo ‘lodald eni ‘Adijod Soueinsul 9
Aue uy 1o uondiosap Auadoid [BBY BUl LI YMO; 188 9$0U) LBYL JOYI0 SEOUBIGWUNDUS PUR SUSIie. jO° 18812 pue sal)
‘aiduns 98y Ul Auadald 8yl 01 pJooal J0 311 s|geleysew pue pool sploy Joluelny {e) ey smang_m __10_;{4919 'apu_

: 18Ny o
paag syl jo ued e sue Auadolg ayy jo diysisumo 01 Bunejas suosiaoud Buimojjoy oy "311IL 40 ElSNS;EICI .AJ_NVHHVM

‘pey BARY PINQMA astwau,w U By Apsma;
Aue woup 18pua Jeq 0) se 05 ynejap 8yl Buino se pansIsuod 8q 10U ||eYs Japua Ag uanoe yons Auy ‘yneap Aueiyo
WNOJ2E U0 PaJlHUS aq Aew iepuaT Yaiym ©1 saipawar Aue 1o sybiu Jayio Aue o) uoiuppe Ul aq [[BYys qdeJﬁemd SIY1 UF.20}
pepinoad sIYBL BYE "SIUNOWE aseyl O ewAed 8inJes ||Im OS[E ISNJ] 40 peaq eyl AUNEW s uswsaiBy 1P ayle

a|qeAed pue anp aqg fim Yyoiym juawAed Uoojeq e se paleal] aq (D) 10 Huawsalby upesd) ayl Jo wial Buwnbal sl {z¥

1o ‘Aoned asueunsul sqeoydde Aue Jo Wiel ayl {|) Jayye Buunp enp awogaq 0} suawARd JUBW|EISUI AUB Ulim aiqeded. &
8q pue Buowe psuonlodde oq pue luswseiBy pal] Byl jO atuejeq 8yl 0y peppe oq (@) ‘PuBWap uc. ejqeAed aq
(¥} I ‘uondo s,19pup 1B ‘pue SsaUpalgepu) Byl Jo 1ed B BW0Daq jim sasuadxa yons (Y I0lURID AQ uawAedeld Jo
a1ep sy} 0} Japua Aq pied Jo pasnoul slep ayl wol) uswsasiby upaid eyl epun pebleyd a1el ayi 1e jsausiul Jan usyy

(l1m sasodind yans 1o} sapua Aq pied 10 paunaul sesuadxa ||y "s1sasalul §,1apuaT 1aa10id 01 s1eudoidde aq 01 saastjeq. .-
Japus] 1By} uonoe Aue ejel ‘0l paJinbal lou s Ing ‘Aew jleysq s, IoIUBJD UD JApUsT UdYl ‘Auedald eyl ul sisaselll -

t ebeg (panunuoyn) L-98EELLG ‘ON ueo
1SNdl 40 d33a '




A DEED OF TRUST
" Loan No: 5713386-1 (Continued) Page 5

attornev -in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
delwer, or: will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lendér, ¢ause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

sand places. as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

; agreements, ‘financing statements, continuation statements, instruments of further assurance, certificates, and
- other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
3perfect continué; or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related. Docume_nts, and (2) the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for ali costs and expenses incurred in connectian with the
matters referred to in thIS paragraph.

Attorney-in-Fact: If:-Grantpr fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the namé of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attor'hey-in fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things @s may. be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding’ paragraph

FULL PERFORMANCE. If Granmr pays all the Indebtedness when due, terminates the credit line account, and otherwise
periorms all the obligations, |mpesed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee

a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on ‘file ewdencmg Lenders security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or pefsons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantar will be in gefault under this Deed of Trust if any of the following happen: (Al Grantor
commits fraud or makes a material-misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does ndt meet thé repayment terms of the Credit Agreement. {(C) Grantor's action or
inaction adversely affects the collateral or- Lender 's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destruetlve Usé of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the:dwelling, creation of a semior lien an the dwelling without Lender's
permission, foreclosure by the holder of another ligh, or thi use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If ap’KE__\irent _of'De'fauIt occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of.the.following rights and remedies:

Election of Remedies. All of Lender's rights-and remedies will be cumulative and may be exercised alone or
iogether. An election by Lender to choose“any one remedy will not bar Lender from using any other remedy. |If
Lender decides ta spend money or to perform-ary of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender s right to declare Grantor in default and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at_;its__.ebti'qn*i.t_o declare the entire Indebtedness immediately
due and payable. ; :

Foreclosure. With respect to all or any part of the Real Properw, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provrded by applicable law.

UCC Remedies. With respect to all or any part of the Personal F‘ropertv Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code :

Collect Rents. Lender shall have the right, without notice to Grantor to take passession of and manage the
Property and collect the Rents, including amounts past due and unpaid, ;and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherancé of thig.fight;"Lender may require any tenant or
other user of the Property to make payments of rent ar use fees ditectly 1o Lender: If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the preneeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds far the demand existed. i;ender__may-“exerc_ise its rights under this
subparagraph either in person, by agent, or through a receiver, T i

Appoint Receiver, Lender shall have the right to have a receiver appmnted 10 take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the précéeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bénd if permitted.by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valué ‘of .the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify-a person fram serving as a
receiver. .

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is . sold as provrded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantary Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's aptipn, either (1)
pay a reasonable rental for the use of the Property, or (2} vacate the Property |mmedrate1y upon: the demand of
Lender. . . :

Other Remedies. Trustee or Lender shall have any other right or rermedy provided in this Deed )
Credit Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personali:_
Property or of the time after which any private sale or other intended disposition of the Personal Property is 16 be i
made. Reasanable notice shall mean notice given at least ten (10) days before the time of the sale or drspesmdn
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

r'uet :o_r‘:'-the

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have.:" |
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all of any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any-
public sale on all or any portion of the Property. w

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enfarce any of the terms of this Deed af .
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabie as attorneys’ fees at trial .+

TR L
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DEED OF TRUST
~_koan No: 5713386-1 {Continued) Page 7

_:,p\}ir_né“rship of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
;o deal w_ith Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
. ~--"extensi'on without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

:Tlme is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury - All parties to this Deed of Trust hereby waive the right tg_any jur
5 counterr:lalm brought by any party against any other party, {Initial Her

in any action, progeeding. or

KWalver of Homestead Exemption. Grantor hereby releases and waives all rlghts and benefits of the homestead
exemptron Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS Thr—: followmg words shall have the following meanings when used in this Deed of Trust:
Beneflcmry The word Beneflmary" means PECPLES BANK, and its successors and assigns.

Borrower. The* wqrd _qurower" means Bernard R Bluhm and Mary Lee Bluhm and includes all ca-signers and
co-makers signing t'he -'C'redit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated June 10, 2004, with credit
limit o? $28,000.00 ffom_Grantor to Lender, together with ail renewals of, extensions of, modifications of,
refinancings of, consulrdatlpns ‘of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wbrdé "Deéd-of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without llmltatlon aII assrgnment and security interest provisions relating to the Personal Property and
Rents. .

Event of Default. The wr_‘:rd’s "Eventikof, Default” mean any of the events of default set farth in this Deed of Trust in
the events of default section of this Béed of Trust.

Grantor. The ward "Granter" r'neans Bernard R Bluhm and Mary Lee Bluhm.

Improvements. The word "Imprﬂvements means alf existing and future improvements, buildings, structures,
mobile homes affixed on the Reai Property, fac:htles, additions, replacements and other censtruction on the Real
Property. » o

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement. or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substltutlo__ns for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender 1o discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically; without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PEQPLES: BANK, its successors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property" mean il equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now:'or-hereafter attached or affixed to the Real Property:
together with all accessions, parts, and additions to,.4ll réplacements of, and all substitutions for, any of such
property; and together with all issues and profits thereefi and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or Dther dlsposrtlon of the Property.

Property. The word "Property” means collectively tha Real Property and- the Personal Property.

Real Property. The words "Real Property” mean the real propertv, _mterests and rights, as further dascribed in this
Deed of Trust. : :

Related Documents. The words "Related Documents” me'an all promrssory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trusty secunty deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now'gr'hereaftér existing, executed in connection with
the Indebtedness; provided, that the environmental mdemnlty agreements are not "Helated Dacuments"” and are

not secured by this Deed of Trust. \"‘m :F';* ety A -l
Rents. The word "Rents" means all prese,;m and’}lz U{eur.grﬁ& réyenues, |ncome, |ssues royalties, profits, and
% . :

other benefits derived from the Property. : .

Trustee. The word "Trustee” means First Amencan Title Co of SIragﬁ. County whose malllng address is 1301-B
Riverside Drive, Mount Vernon, WA 98253 and any slibstitiite or shccqgsor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING® RE%D ALL 'THE PROVI 0N§ OF THIS DEED OF TRUST AND EACH

GRANTOR AGREES TO ITS TERMS. R A ST o8 ¥
GRANTOR: s m%.&
.p"""” Wt
"’I £ L] ﬁ* \\:“
*'*mm e

“Bernard R Bluhm

iy G

Mary Lee Blithm

Wﬂﬂﬁﬂﬂ Mgk

Skagit Coynt
¥ Auditor
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