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DEFINITIONS

Words used in multiple sections of lhm clocumem are defined below and other words are defined in
Sections 3. li. 13. 18, 20 and 2}. Certam rule': regardmg the usage of words used in this document are
also provided in Section 16. Fow

(A) "Security Instrument” means this documem which is dated  APRIL 30. 2004

together with all Riders to this document. :

(B) "Borrower" is

SCOTT G. LARSON AND SUSAN E.-TARSON HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender' is Finance America. LLC
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Lender isa Limited Liabilitv Companv
" organized and existing under the laws of Delaware
' ~-'"_‘L_¢'ndi_3r-'s address is 16802 Aston Street. Irvine, CA 92606

¢ {D)."Trustee" is DGBL, INC. & WASHINGTON CORPORATTON

(Y ':_!:MERS:" :is Mortgage Electronic Registration Svstems. Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this. Secuntv Instrument. MERS is organized and existing under the laws of Delaware, and has an
address-and telephone number of P.O. Box 2026. Flint. MI 48501-2026. tel. (888) 670-MERS.
(F) "Noté" meéans the promissory note signed hy Borrower and dated APRIL 30. 2004
The Note_states that Borrower owes Lender

TWO 'HUNDRED TWENTY - SEVEN THOUSAND TWO HUNDRED AND NO/100 Dollars
(.8 8 . ?OO 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 10 pax the deht in full not later than  JJUNE 01, 2034
) "Propertv" meanq the propert\ thar 1s described below under the heading - Trans'rer of Rights in the
Property.”
(H) "Loan" means the deht ewdenced by the Note. plus interest. any prepayment charges and late charges
due under the Note. ang-all: suxms..dlge under this Security Instrument. plus interest.
(I) "Riders" means 4l]_Riders to.this Security Instrument that are executed by Borrower. The following
Riders are to be executed b"v Bormwei‘ [check hox as applicable]:

L}s}sl Adjustable Rate RldCI :] C ondommmm Rider _: Second Home Rider
__| Balloon Rider J:Qﬂ Planned ‘Unit Development Rider — -4 Family Rider

VA Rider : B1weekI\ Payment Rider X3 Otheris) [specify] Legal Desc.

(J) "Applicable Law” means al] conrrolhng applicable federal. state and local statutes. regulations.
ordinances and admimistrative rules and orders (that havc the effect of law) as well as all applicable finai.
non-appealable judicial opinions. . S

(K) "Community Association Dues, Feeﬂ. am:l Assessments” means all dues. fees. assessments and ather
charges that arc imposed on Borrower “or rhe Property by a condominium association. homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any tramter of funds. other than a transaction originated by
check. draft. or similar paper instrument. which is mmated Through an electronic terminal. telephonic
Instrument. computer. or magnetic tape so as to order,: m'itrucl :or authorize a financial institution o debit
or credit an account. Such term includes. bul 18 not Jimited to point-of-sale transfers. automated reller
machine transactions, transfers nitiated hy telephone wtre transfers. and automated clearinghouse
transters. ' .

(M) "Escrow Items" means those items that are descnbed il Secnon ?

(N) "Miscellaneous Proceeds” means any compensation. qeltlemem award of damages. or proceeds paid
by anv third party (other than insurance proceeds paid under the coverages described in Section 5 for: (i)
damage to. or destruction of. the Property: (i) condemnation or other taking of all or any part of the
Property: (iii} convevance in lieu ot condemnation; or (iv) mlﬁreprcqemanonq 01 Or OMissions as to, the
value and/or condition of the Property. : :

() "Mortgage Insurance’ means insurance protecting Lender agamﬂ[ the nonpavmem of. or default on.
the Loan. :
(P) "Periodic Payment" means the regularly scheduled amount due Tor ety prmc1pa] and interest under the
Note. plus (ii} anv amounts under Section 3 of this Security Instrument T
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:____.(6'}'_5;"RESPA" means the Real Estate Settiement Procedures Act (12 U.S.C. Section 2601 et seq.} and its
mplementing regulation. Regulation X (24 C.F.R. Part 3500). as they might he amended from time to
" . fime. ot any additional or successor legislation or regulation that governs the same subject matter. As used

-f“m thls Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
¢ 16 & federalh, related mortgage loan” cven if the Loan does not guality as a "federally related mortgage
_ loan” under RESPA.

“(RY "Successm' in Interest of Borrower” means anv party that has taken title to the Property. whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSF‘ER"O_F‘RIGHTS IN THE PROPERTY

The benéficiary‘of “this Security Instrument is MERS (solely as nominee for Lender and Lender's
successor:s-'-"}'ipd___' assigng) and the successors and assigns of MERS. This Security Instrument secures to
Lender: ti)the repavment of the Loan. and all renewals. extensions and modifications of the Note: and (it)
the performance of Borrower's covenants and agreements under thts Security Instrument and the Note. For
this purpose. Barrower 1rrevocahlw grants and conveys fo Trustee. in trust. with power of sale, the
following described’ propem Iocated in the COUNTY [Type of Recording hurisdiction|
of SKAGIT: [Name of Recording Jnsdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

Parcel ID Number: DONE TO STTE L\DDRESS which currently has_the address of
4506 BRYCE DRIVE . | Street|
ANACORTES IC;I\ Waqhmgmn 98221-3234 (Zip Code|

"Property Address™: 4306 BRYCE DRIVE, AI\AACORTES WA 98221-3234

TOGETHER WITH all the improvements now nr hereatter erected on the property., and all
easements. appurtenances. and fixtures now or hereatter a part-of._the property. All replacements and
additions shall also be covered bv this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Insirurnent. but. if necessary to comply with law or
custom. MERS (as nominee for Lender and Lender’s successors and aqﬁlgmi “has the right: to exercise any
or all of those interests. including, bur not limited to. the rtght 10 foreclose’ and sell the Property: and to
take any action required of Lender mncluding. but not limited 1o. re]easmg and canceling this Security
[nstrumenit.

BORROWER COVENANTS that Borrower is lawfully seised nt ‘the- cqtate herebv conveved and has
the right to grani and convey the Property and that the Property is unencumhered excepi for encumbrances

Sc,,L._.
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DESCRIPTION:

Lot 22, "SKYLINE NO. 10," as per plat recorded irt Volume 9 of Plats, pages 117 through 120, inclusive,
~records of Skagit County, Washington.

i SLtuatemthe City of Anacortes, County of Skagit, State of Washington.
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_of record. Borrower warranis and will defend generaily the title to the Property against all claims and
* demands. subject to anv encumbrances of record.

¢ - THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
,-"covenam% with limited variations by jurisdiction to constitute a uniform security instrument covering real
; property.
' " UNTFORM COVENANTS, Borrower and Lender covenant and agree as follows:
7 17 Payment of Principal, Interest, Escrow Ttems. Prepayment Charges, and Late Charges.
Barrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and any
prepavment &harges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However: it any check or other instrument received by Lender as payment under the Note or this
Securify Insirument is returned to Lender unpaid. Lender may require that any or ail subsequent payments
due under’thé_ Noté dnd this Security Instrument be made in one or more of the following forms, as
selected “hy” Lender: Ta). cash: (b) money order: (c) certified check. bank check. treasurer’s check or
cashier’'s check. prnvrded any such check is drawn upon an nstitution whose deposits are insvred by a
tederal agency, m‘;rrumemalm or entity: or (d) Electronic Funds Transter.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other Iocanon as'may be designated by Lender in accordance with the notice provisions in Section |5.
Lender may return anvipayment or partial payment if the payment or partial payments are insufficient to
hring the Loan current. Liendér may accepr any payment or partial payment inqufﬁciem to hring the L,oan
paymenrﬁ in the fumrc_ hu__l L,_ender i, not obligated o apply ‘?UCh paymenm M Ihe time such payments are
accepted. If each Periodic Payment is applied as of its scheduied due date. then lender need not pay
interest on unapplied funds . Lender: ‘may hald such unapplied funds until Borrower makes payment to bring
the Loan current. 1f Borrower does noi.da so within a reasonable period of time. Lender shall either apply
such funds or return them (o. Bnrrower If not applied earlier. such funds will be applied 1o the outstanding
principal balance under the Note: immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future agaml Lender shall relieve Borrower trom making paymenis due under
the Note and this Security lmtrumem or perfnrmmg the covenants and agreements secured by this Security
Instrumenit.

2. Application of Pavments or- Pmceeds ~Except as otherwise described in this Section 2. ali
paymenis accepted and applied by Lender shall he applied in the following order of priority: (a} interest
due under the Note: (b) principal due® undcr the Note: (¢} amounts due under Section 3. Such payments
shall he applied to each Periodic Pavment in_the order in which it became due. Any remaining amounts
shall be applied first to late charges. second 1o any other amounis due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender teceives a pavmeni trom Bormwer tor a delinquent Periodic Payment which includes a
sufficient amount 1o pay any late charge due. the paymenit may be applied to the delinquent payment and
the late charge. If more than one Periodic Pavment is oumandmg Lender may apply any pavment received
from Borrower to the repayment of the Periodic Pavments if. and to the extent that. each payment can be
paid in full. To the extent that anv excess exists after the payment is applied to the full payment of one ot
more Periodic Pavments. such cxcess mayv be applied‘to-any lare charges duc. Voluntary prepayvmenis shall
be applied first o any prepayment charges and then as deseribed-in_the Note.

Any application of payments. insurance proceeds. or Misceilaneous Proceeds 10 principal due under
the Note shall not extend or postpone the due date. or changé the amount; of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender onthe day Periodic Pavments are due
under the Note. until the Note is paid in full. a sum (the ‘Fuinds" .10 provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain-priority-over this Security Instrument as a
hen or epcumbrance on the Property: (b) leasehold payments or ground-rents.on the Property. il any: (c)
prermumx for any and all insurance tequired by Lender under Sectmn 5. and (d) Mortgage Insurance
premiums. if any. or anv sums payable by Borrower to Lender uint lieu of the payment of Mongage
Insurance premiums in accordance with the provisions of Section :10. Thesc itéms are called "Escrow
Ttems.” At origination or at any time during the term of the Loan. Lender maw gequire that Community
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___..A'Eépciation Dues, Fees. and Assessments. if any. be escrowed by Borrower. and such dues. fees and
""'__asséssmems shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts 1o
* be paid. under this Section. Borrower shall pay Lender the Funds for Escrow items unless Lender waives
/Boprower's obligation to pay the Funds for any or all Escrow hems, lender may waive Borrower's
i obhgatlon to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
. In writing, Tn the cvent of such waiver, Borrower shall pay directly. when and where payable. the amounts
* dug for any ‘Escrow Items for which pavment of Funds has been waived by Lender and, if Lender requires.
shiall furnish: to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be ‘a covenant a_n‘d' agreement contained in this Security Instrument. as the phrase “covenant and agreement”
is uséd if Sectiont.9. If Borrower is obligated to pay Escrow ltems directly. pursuant to a waiver, and
Borrowe;;l-’éi&]ﬁ___iq pay ‘the amount due for an Escrow Item. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may: revnke the waiver as to anv or all Escrow [tems at any time by a notice given in
accordance with Sectior ﬁ_and upon such revocation, Borrower shall pay to Lender all Funds. and n
such amounts, thal are then: reqmred under this Section 3.

Lender may, at any:time: collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply
the Funds at the rime qpecmed under RESPA ., and (b) not to exceed the maximum amount a lender can
requite under RESPA Lender shall estimate the amount of Funds due on the basis of curremt data and
reasonable estimates ‘0f €xpenditures of future Escrow tems or otherwise in accordance with Applicable
Law. S e _

The Funds shall be ‘held in an institution whose deposits are insured by a federal agency.
instrumentality. or entity tinicluding Lender if Lender is an institution whose deposits are so insured) or in
anv Federal Home Loan Bank, D::nder shéll apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. bender qhau not charge Borrower for holding and applying the Funds, annually
analvzing the escrow account. or vermfmg #hie-Escrow ltems. unless Lender pays Borrower interest on the
Funds and Applicable Law permlts Lénder 16 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest-1o: be pmd on the Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds BOI‘I‘OWer ahd Lender can agree in writing. however. that interest
shall be paid on the Funds. Lender qhall EIVC 10 Bormwer without charge. an annual accounting of the
Funds as required by RESPA. S

It there 18 a surplus of Funds held in-escrow. as defined under RESPA. Lender shall account to
Borrower for the excess funds in accordame_ w_lrh RESPA. If there is a shortage of Funds held in escrow.
as defined under RESPA. Lender shall notify, Borrower as required by RESPA. and Borrower shall pay to
Lender the amount necessarv 1o make up the qhortage in accnrdance with RESPA. but in no more than 12
monthly pavmenis. If there is a deficiency of Funds held in’ escrow. as defined under RESPA. Lender shall
notify Borrower as required by RESPA. and Borrower: <hall pay: (0 Lender the amount necessary to makc
up the deficiency in accordance with RESPA, but in'no- more than 12 monthly payments.

Upon pavment in full of all sums secured by this Securm Imtrument Lender shall promptly refund
to Borrower any Funds held by Lender. SR

4. Charges: Liens. Borrower shall pay all taxes. aq‘;cqsmems charges. fines. and impositions
attribuiable to the Property which can attain priority over this Security lnqrrumem leasehold payments or
ground rents on the Property. if any. and Community Assoc:ano_n Dlresg. Fees. and Assessmenis. if any. To
the exient that these items are Escrow ltems. Borrower shall pay, them-in.thi¢ tnanner provided in Section 3.
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" Barrower shall promptlyv discharge anv lien which has priority over this Security Instrument upless
Borrowcr (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
""'to Lender. but only so long as Borrower is performing such agreement: (b) contests the lien in good faith
j"h\ or defends against enforcement of the lien in. legal proceedings which in Lender’s opinion operate to
i prevem the enforcement of the lien while those proceedings are pending. but only until such proceedings
_are mncluded or (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
< the'lien to thzs Security Instrument. If Lender determines thar any part nf the Property is sublect 1o a lien
which can anam priority over this Security Instrument. Lender may give Borrower a notice identifving the
hen Within’ l(’l days of the date on which that notice is given. Borrower shall satisfy the lien or rake one or
more of the actmm sel forth above in this Section 4.

Lender Anay réquire Borrower to pay a one-time charge for a real estate tax verification and/or
reportlngﬁsetylge,ﬁused ‘bv Lender in connection with this Loan,

5. Prtiperh‘ Insurance. Borrower shall keep the improvemenis now cxiqting or hereatter erected on
the Property insured agamql loss by fire. hazards included within the term “"exrended coverage.” and any
other hazards mcludmg. hut_not limited ta, earthquakes and floods. for which Lender requires msurance.
This insurance shal™be, mamtamed in the amounts (including deductible levels) and for the periods that
Lender requires: What- L,ender Tequires pursuant to the preceding senfences can change during the rerm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Bormwcr s=choice. which right shall not be exercised unreasonably. Lender may
require Borrower (o __pa}f i Connecnon with this Loan. either: {a) a one-time charge for flood zone
determination. certificatiosi and tracking services: or (b} a one-time charge for flood zone determination
and certification services:and quh@ét]uent charges each time remappings or similar changes occur which
reasonably might affect such determmanon or certification. Borrower shall also be responsible for the
payment of anv fees 1rnpmed bw the Féderal Emergency Management Agency in connection with the
review of anv flood zone delerml_nan_(_m resulting from an objection by Borrower.

If Borrower fails 1o mainiéin‘""'any__of +thie; coverages described above, Lender may obtain insurance
coverage, at Lender’s option and.Borrowef's:expense. Lender is under no obligation to purchase any
particular type or amount of coveragé. Therefore such coverage shall cover Lender. hut might or might
not protect Borrower. Borrower's equity, in the Property. or the contents of the Property. against any risk.
hazard or liability and might provide EI’C&[BF or Icqqer coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance: ‘coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.-Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of dmburqemem and shall he payahle with such interest, upon notice from
Lender to Borrower requesting payment. .

ATl insurance policies required by Lender and renewalq f such policies shall be subject to Lender’s
right to disapprove such policies, shall include a. qtandard mnr{gage clause. and shall name Lender as
mortgagee and/or as an additional loss payee. Lcnde(_ st__lall have-the right to hold the policies and renewal
certificates. If Lender requires. Borrower shall promptly-give fo Lender all teceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance 'cd\?erage ‘not otherwise required by Lender.
for damage 1o. or destruction of. the Propertv. such policy. qhall mclude a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss. Borrower shall give prompt notice fo the, 1murance carner and Lender. Lender
may make proof of loss if not made promptly by Borrower. U nleﬂ‘.q Lender #nd Borrower otherwise agree
in writing, any insurance proceeds. whether or not the Lmderlvmﬂ mwranc& was required by Lender. shall
be applied to restoration or repair of the Property. it the restoration or-repair is economically feasible and
Lender’'s security is not lessened. During such repair and restorationl’_périod. L'éi}‘der_ shall have the right to
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‘_...-hbl"cj such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender's satisfaction. provided that such inspection shall be undertaken
""_pﬁjmprh, Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
cof progress pavments as the work is completed. Unless an agreement is made in writing or Applicable Law
i requtrec interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. intere§l_or earnings on such proceeds. Fees for public adjusters. or other third parties. retained by
Bormwer -;ha]} not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratron or repair is not economically feasible or Lender’s security would be lessened. the insurance
proccedq qhall be _applied to the sums secured by this Security Instrument. whether or not then due. with
the excesq if am pard to Borrower. Such insurance proceeds shalt be apphied in the order provided for in
Section ¥, )

It Borrower abandonq the Property, Lender mayv file. negotiate and settle any avaiiable insurance
claim and related matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hae of’tered to settle a claim. then Lender may negotiate and settle the claim. The 30-day
period will begin: ‘when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or. othérwise. ‘Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount-not to°exceed the amounts unpaid under the Note or this Security Instrument. and
(b) anv other of Borrower’“q rights (other than the right 10 any refund of unearned premiums paid by
Borrower) under all msurance pohcreq covering the Property. insofar as such rights are applicabie o the
coverage of the Propem« 1 €nder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Nore or this Security Instrument. whether or not then due.

6. Occupancy. Botrower shall occupy. establish. and use the Property as Borrower's principal
residence within 60 days ‘after the execufion of this Security Instrument and shall continue to occupy the
Property as Borrower s principal® re%iden'é':e for at least one vear after the date of occupancy. unless Lender
otherwise agrees in writing. which .consent shall not he unreasonably withheld. or unless exienuating
circumstances exist which are hevond Borrower s control.

7. Preservation, Mamtename and Pmtectron of the Property; Imspections. Borrower shall noi
destrov. damage or impair the Property: allow the Property to deleriorate or commii waste on the
Property. Whether or not Borrower is residing in“the Property. Borrower shail maintain the Property in
order to prevent the Property from de(_e'rjorati_n‘g' _nr‘decreasing in value due ro its condition. Unless it is
determined pursuani to Section 5 thal répaif or restoration is not economically feasible. Borrower shall
promptly tepair the Property if damageéd to avoid further deterioration ov damage. [1 insurance oF
condemnation proceeds are paid in connection with damage to. or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Property .only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. It the insurance ot condemnation proceeds are not sufficient
10 repair or restore the Property. Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : g

Lender or its agenl may make reasonable enmeq upnn and rn%pectmnq of the Propertv. If it has
reasonable cause. Lender may inspect the interior of the” imprervemenis-on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall He :m default; if. during the Loan application
process. Borrower or any persons or enfities acting at the drrecuon of Borrower ar with Borrower's
knowledge or consent gave materially false. misleading. or inaccurate’ ‘inforfiation or statements to Lender
(or failed to provide Lender with material information) in connection. with the Loan. Material
representations include. but are not limired to. representations cnncernmg Bormwer s occupancy of the
Propertv as Borrower's principal residence.
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9. Protection of Lender’s interest in the Property and Rights Under this Security Instrument. If
“(a):Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b) there

~is/a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under

sthis Security Instrument (such as a proceeding in bankruptcy. probate. for condemnation or forfeiture. for
/ enforeement of a lien which may attain priority over this Securitv Instrument or to enforce laws or
’ regilations), or (c} Borrower has abandoned the Property. then Lender may do and pay for whatever is
., reasonable. 0t appropriate te protect Lender's interest in the Property and rights under this Security
" Insirument, ‘including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property: Lender’s actions can include. bui are not limited to: (a) payving any sums secured by a lien
which has.priority over this Security Instrument: (b} appearing in court: and (c} paying reasonabic
attorneys” “fees 10" ‘protect its interest in the Property and/or rights under this Security Instrument. including
its sécured positien-in a bankruptcw proceeding. Securing the Property includes. but is not limited 1o,
entering the Property 1o make repairs, change locks. replace or board up doors and windows. drain water
from plpes,_,e]lmlnate:.hulldmg or other code violations or dangerous conditions. and have utilities turned
on or off “Although Lenider may take action under this Section 9. Lender does not have 1o do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or ail
actions authorized:iinder this, Section 9.

Amy amounts dishursed by Lender under this Section 9 shall hecome additional debt of Borrower
secured hv this-Security :Instriment. These amounts shall bear interest a1 the Note rae from the date of
disbursement and shall he payable with such interesi. upon notice from Lender to Borrower requesting
payment.

It this Securitv F etrumem s‘on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquiires fee title to the Property. the leasehold and the fee title shall not merge unless
Lender agrees to the merger.in wrinng.

10. Mortgage Insurance. It Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pav the premrumﬂ reqmred 10 maintain the Mortgage Insurance in effect. If. for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance ahd Borrower was required to make separately designated paymenis
toward the premiums for Mor__tg_age Insurarice. Borrower shall pay the premiums required to obtain
coverage substantially equivaleni to.thé Mortgage Insurance previously in effect. a1 a cost substantially
equivaleni 10 the cost to Borrower.of’the’ Mortgage Insurance previously in effect. from an alternate
mortgage insurer selected by Lender= I substangially equivalent Mortgage Insurance coverage is not
available. Borrower shall continue to pay to Lender the amount of the separately designated pavments that
were due when the insurance coverage ceased to be in effect. Lender will accept. use and retain these
pavmenis as a non-refundabie loss reserve in’ “lien of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage ( (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agam becomes available. is obtained. and Lender requires
separately dqunated payments | toward the premiums for Mm‘lgage Insurance. If Lender required Mortgage
[nsurance as a condition of making the Loan and Borrewer was required to make separately designated
payments toward the premiums for Mortgage Insurance. Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect. or to proyide a non-refundable loss reserve. until Lender’s
requirement for Mortgage Insurance ends in accordande with any-written agreement between Borrower and
Lender providing for such termination or until termination is requlred hy Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the'rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity: that purchaaes the Note) for certain losses i1
may incur if Borrower does not repay the Loan as agreed Borrower is nol a party 1o the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insiirancé in force ‘from time to time, and may
enter into agreements with other parties that share or modify their risk. or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the ‘other party (or parties) to
these agreements. These agreements may require the mortgage insurer'to make pavmenm using any source
of tfunds rhat the mortgage insurer may have available {which may mclude funda ohtamed trom Mortgage
Insurance premiums). e S
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7% As a result of these agreements. Lender, any purchaser of the Note. another insurer. any reinsurer.

.+ any other entity. or any affiliate of any of the foregoing. may receive (directly or indirectly) amounts that
~detive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
sexchange for sharing or modifying the mortgage insurer’s risk. or reducing losses. If such agreement

£ provides that an affiliate of Lender rakes a share of the insurer's risk in exchange for a share of the

* premiums paid to the insurer. the arrangement 1s often termed "captive reinsurance. " Further:

(a)-Any. such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(bh) Any. v-uch agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the’ right to receive certain disclosures, to request and obtain cancellation of the
Mortgage lnsurance. :to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premioms that were unearned at the time of such cancellation or
termination.

11. Assngnment of. Mncellaneouc Proceeds: Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be p:-nd {0 Lender.

If the Propertv i damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. if the restoration=or repair is economically feasible and Lender’s security 18 not lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppormmt\ to inspect such Property to ensure the work has been completed to
Lender’s satisfaction.: pmvaded thiat such inspection shall be undertaken prompily. Lender may pay for the
repairs and restoration in a single: disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing ar Applicable Law requires interest to he paid on such
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 1fthe resloranon or repair is not economically feasible or Lender’s security would
he lessened. the Miscellaneous Pmceed% shall be applied to the sums secured by this Security Instrument.
whether or not then due. with rhe ekcess. if: any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin, Secnon & F

In the event of a total takmg destrucrion. or loss in value of the Property. the Miscellaneous
Proceeds shali be applied to the sums necured by thl« Security Instrument. whether or not then due. with
the excess, if any, paid to Borrower.

In the event of a partial taking. deqtrucrmn o1 inc‘.q in value of the Property in which the fair market
value of the Property immediately hefore the, pamai taking. destruction. or loss in value 1s equal to or
greater than the amount of the sums ﬂecured bv this Security Instrument immediately before the partial
taking, destruction. or loss in value. unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securitv Instrument shall he reduced hv:the amount of the Miscellaneous Proceeds
multiplied by the m]]owmg fraction: (a) the “total amnum ot the sums secured immediately betore the
partial taking. destruction. or less in value divided hv (b the fair market value of the Property
immediately before the partial taking. destruction. or’loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking. destruction. or. loss in value of the Properiy in which the fair market
value of the Property immediately before the pamal raking: destruction. or loss in value is less than the
amount of the sums secured immediately before the partial® takmg ‘destruction. or loss in value. unless
Borrower and Lender otherwise agree in writing. the Miscellangous Proceeds‘ shall be applied to the sums
secured by this Security Instrumens whether or not the sums are then duc

It the Property is abandoned by Borrower. or if, atter notice bv Lender 1o Borrower that the
Opposing Party {as defined in the next sentence) offers 10 make an ‘award fo settle a claim for damages.
Rorrower fails to respond to Lender within 30 days atter the date thenotice is: given. Lender 15 authorized
to collect and apply the Miscellaneous Proceeds either 10 restoration oF repair: of the Property ar fo the
sums secured by this Security Instrument. whether or not then due. Oppo‘%mg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party againsi whom Borrowcr haq a right of action in
regard to Miscellaneous Proceeds. s :
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"= Borrower shali be in default if any action or proceeding. whether civil or criminal, s begun that. in
+ Lender s judgment. could resull in forfeiture of the Property or other material impairment of Lender’s

" “interest in the Property or rights under this Security Instrument. Borrower can cure such a defauit and, if

-acceleration has occurred. reinstate as provided in Section 9. hy causing the action or proceeding 1o be
/distnissed with a ruling that. in Lender’s judgment. precludes forfeiture of the Property or other material
© impairment, of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
., any award.or:claim for damages that are attributable to the impairment of Lender’s interest in the Property
~ are’hereby assigned and shall be paid to Lender.

CUAN Mlscellaneou% Proceeds that are not applied to restoration or repair of the Propertv shall be
apphed in the order provided for in Section 2.

‘12.-Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pa_vmem._or mod:hcanon ot amortization of the sums secured by this Security Instrument granted by Lender
to Borrower” or‘anv-Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Stccessors, in “Ifiterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in.Interést of Borrower or to refuse to extend time tor payvment or otherwise modify
amortization of the sims.secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors-in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludmg “without:limitation. Lender's acceptance of paymenis from third persons. entities or
Successors in Inierest of; Borrawer or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any nght or remedy.

13. Joint and Sevéral Liability: Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees thai Bnrrower 5 ohltgatlons and liability shall be joint and several. However. any Borrower who
co-signs this Security’ Instrument bui does noi execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only ‘o mortgage, grani and convey the co-signer’s interest in the Property under the
terms of this Security Instrument (hy is.not personally obligated to pay the sums secured by this Security
Instrument: and (¢} agrees-that"Lender and any other Borrower can agree to extend. modlf\ torbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’'s consent. .

Subject to the provmom Ot Secrmn 18 any Successor n Interest of Borrower who assumes
Borrower s obligations under this:Security Insfrument in writing, and is approved bv Lender. shall obtain
all of Borrower's rights and benefits unde_i this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Seeurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors arnd assigns ‘of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument. including. but not limited-to. attornevs’ fees. property inspection and valuation fees.
In regard to any other fees. the absence of expréss authority’ in _this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition pfi the, chargmg of such tee. Lender may not charge
fees that are expressly pmhlbned by this Securitv Instrument ot by Applicable Law .

If the Loan is subject to a law which sets maximum loan chargeq and that law is finally interpreted so
that the interest or other loan charges collected or to.be colléctéd in connection with the Loan exceed the
permitted limirs. then: (a) any such loan charge shall be “reduced be. the amount necessary to reduce the
charge to the permitied limit: and (b) any sums already coliectéd from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender mav choose 10 make this:refund hy reducing the principal
owed under the Note or by making a direct payment (o ‘Borrower : If a refund reduces principal. the
reduction will be treated as a partial prepavment without any prepavmem charge (whether or not a
prepayment charge is provided for under the Note). Borrnwer s“acceplance-of any such refund made by
direct payment to Borrower will constitute a waiver of any rlght ‘of’ acunn Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectmn wuh this Security Instrument
must be in writing. Any notice to Borrower in connection with this Secnrity Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actuallx de]wered o Borrower's
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___.ni)t'i_j_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
- unless Applicable Law expressly requires otherwise. The norice address shall be the Property Address

“‘unless Borrower has designated a substitute notice address bv notice to Lender. Borrower shall promptiy

/notify’ Liender of Borrower’s change of address. I Lender specifies a procedure for reporting Borrower's
: change of address. then Borrower shall only report a change of address through that specified procedure.
" ‘There_may-be onty one designated notice address under this Security Instrument at any one time. Any
= Motjce to- L,ender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless lender has designated another address bv mnotice to Borrower. Any notice in
connection Wﬂh this Securitv Instrument shall not he deemed to have been given to Lender until actuaily
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Apphcable Law requirement will satistv the corresponding requirement under this Security
Instrimerii. :

16. Govermng Law: Severability; Rules of Construction. This Security Instrument shall be
governed hy federal law and the law of the jurisdiction in which the Property is located. All rights and
nbhganom comamed in:. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Apphcahle Law might expliciilv or implicitly allow the parties to agree by contract or il
might be silent. but_such ‘silence shall not be construed as a prohibition against agreement h‘v contract. In
the cvent that any- provmon or clause ot this Security Instrument or the Note conflicts with Applicable
Law. such confHct shal}: nm____aftpcr other provisions of this Security Instrument or the Note which can be
given effect without the coriflicting provision.

As used in this Sécurity lmstrument: 1a) words of the masculine gender shall mean and include
corresponding newter: words ‘or words of the feminine gender (b} words n the singular shall mean and
include the plural and: vice versa and (¢ the word "mav” gives sole discretion without any obligation to
take any acnon. :

17. Borrower’s Copv : Borrnwer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Propert\ or a:Beneficial interest in Borrower. As used in this Section [8.

"Interest in the Property” means any Iegai or beneficial interest in the Property. tncluding. but not limited
10, those beneticial interesis tran%terred in a hond for deed. contract for deed. instaliment sales contract or
escrow agreement. the intent of‘which is the'fransfer of titfle by Borrower at a future date to a purchaser,

If all or any part of the Property or an¥ Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a heneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent. Lender may require “immediate_pavment in full of all sums secured by this Security
Instrument. However, this option chall not he ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option. Lender c.hall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums segured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pcﬁod Lcnder dmay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Berrower’s Right to Reinstate After Acceleratmn If Borrower meets certain conditions.
Borrower shall have the right to have enforcementof. this Sécuritv Instrument discontinued ai any time
prior to the earliest of: (a) five days before sale of the' Property pursuant to any power of sale contained in
this Security Instrument: (b) such other penod as f\ppllcahle ‘Law might specity for the termination of
Borrower's right to reinstaie; or {c) entry of a judgment” entorcmg this Security Instrument. Those
conditions are that Borrower: (a) pavs Lender all sums which“then would be due under this Security
Instrument and the Note as if no acceleration had occurred: ¢hicures anv: default of any other covenants or
agreements: (c) pays all expenses incurred in enforcing this Securitv Inqtrumem including, but nort limited
to, reasonable attorneys’ fees. property inspection and valuation fees. and other fees incurred for the
purpose of protecting Lender's interest in the Propert\ and r:ghts under this-Security Instrument: and (d)
takes such action as Lender may reasonably require to assure thar Lender 5, ilerest in the Property and
rights under this Security Instrument. and Borrower's obligation to pay the sums secured by this Security
Instrument. shall continue unchanged. Lender may require that Borrower pay su¢h reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) c’as}h: (b) money order: (c)

EC..L.-
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_certified check. bank check. treasurer’s check or cashier's check. provided any such check is drawn upon
* an :institution whose deposits are insured bv a federal agency. instrumentality or entity: or (d) Electronic
“ Funds Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured hereby
‘shall’remain fully effective as if no acceleration had occurred. However. this right (o reinstate shall not
i apb_], in the case of acceleration under Section 18,

-7 .20, Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial interest in

“'the? Note (logether with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Per10d1c Pavmems due under the Note and this Security Instrument and performs other mortgage loan
servwme obhEatlom under the Note. this Security Instrument. and Applicable Law. There also might be
one Of-moTe Change«: of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, BorrOWer wnkl be given written notice of the change which will state the name and address of the
new Lnan Servicer. the, .address 1o which pavments should be made and anv other information RESPA
requires in connection: wnh a nonce of transfer of servicing. It the Note is sold and thereafter the Loan is
serviced hv a Loan’ Serwcer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or he transferred to a successor Loan Servicer and are not
assumed by the Note ﬁufﬁhaier'-unleqa otherwise provided by the Note purchaser.

Neither Borrower nor‘Lender may commence. join. or be joined to any judicial action (as either an
individual litigant ot the member of a class) thai arises from the other party’s actions pursuant to this
Security Instrument ot that allegeﬂ rhar the other party has breached any provision of. or anv duty owed by
reason of, this Securlty Instriiment. until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonabie péii(_}_d":after the giving of such notice to take corrective action. [f
Applicable Law provides a time” period.which must elapse before certain action can be taken. that time
period will be deemed fo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given 1o Borrower _pursuant to Section 22 and the norice of acceleration given to
Borrower pursuant to Section 18 %hall be déemed 1o satisfy the notice and opportunity to take corrective
action provisions of this Section 20 ;

21. Hazardous Substances. As uqed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous quhetancec "poltutanis. or wastes by Environmental Law and the
following substances: gasoline. keroserie: n[her flammable or toxic petroleum products. toxic pesticides
and herbicides. volatile solvents. materials’coniaining ashestos or formaldehvde. and radioactive materials:
{b) "Environmental Law" means federai laws and Iawq of the jurisdiction where the Property is located thai
relate to health. safety or environmental protection: (c) "Environmental Cleanup” includes any response
action. remedial action. or removal action. as defmed n Enwronrnemal Law: and (d) an "Environmental
Condition™ means a condition thal can cause. conr._nb__ute tg »or otherwise frigger an Environmental
Cleanup.

Borrower shall not cause or permit the preeence me demai storage. or release of any Hazardous
Substances. or threaten to release any Hazardous Suhqxanceﬁ on or-in.the Property. Borrower shall not do.
not allow anvone else to do. anything affecting the Pmpertv (#) that-is-in vicolation of anv Environmental
Law. (b) which creates an Environmental Condition. or {c) whlch due 1oethe presence. use, or release of a
Hazardous Subsiance. creates a condition that adversely aftecm the value of the Property. The preceding
two sentences shall not apply to the presence. use. or q[orage op-the Property of small quantities of
Hazardous Substances that are generally recognized to be approprlare o iormal residential uses and (o
maintenance of the Property (including. but not limited to. hazardous qubqtanca in consumer products).

Borrower shall prompily give Lender written notice of {a) any mveqngatmn claim. demand. lawsuit
or other action by any governmental or regulatory agency or private’:party mvol___vmg the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any
Environmental Condition. including but not limited 1o, any spilling. Ieakmg dlecharge release or threai of
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‘_...--r'élé_ase of any Hazardous Subsiance. and (¢) any condition caused by the presence, use or release of a
+" Hazardous Substance which adversely affects the value of the Property. If Borrower learns. or is notified
A _‘bv any-governmenial or regulatory authority. or any private party. that any removal or other remediation

/ of atiy.Hazardous Substance affecting the Property is necessary. Borrower shall promptly take all necessary
¢ rémedial_actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender ior an Environmental Cleanup.

NON UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

P22, Acceleratmn. Remedies. Lender shall give notice to Borrower prior to acceleration following
BorrOWer s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (h) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice'is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument-and sale of the Property at public auction at a date not less than 120 days in
the future. The motice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring.a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration-and Gale. and-any other matters required to be included in the notice by Applicable
Law. If the default is net cured on or hefore the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall he. entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, hut not limited to, reasonable attornevs’ fees and costs of title
evidence. '

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurvence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action rggardmg_ notice of sale and shall give such notices to Borrower
and to other persons as Applicabl¢ Law-may require. After the time required by Applicable Law and
after publication of the notice of ‘sale. Trustee. without demand on Borrower. shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
netice of sale in one or more parcels and in any.order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purcha%er Trustee's deed conveving the Property without any
covenant or warranty. expressed or implied. The recltals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mciudmg. but not limited to. reasonable Trustee’s
and attornevs’ fees; (b) to all sums secured by ﬂm Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the qupermr court of the county in which the
sale took place. 3

23. Reconvevance. Upon pavmeni of all sums Qecured h‘. rhlq Securn\ Instrument. Lender shall
request Trustee to reconvey the Property and shall surreénder this Security Instrument and all notes
evidencing debt secured hy this Security Instrument 1o Trustee,.Trustee shall reconvey the Property
without warranty to the person ar persons legally entitled to-it. Such pereon or persons shall pay anv
recordation costs and the Trustee’s fee for preparing the reconvey ance

24. Substitute Trustee. In accordance with Applicable Law. Lender ma\; from time to time appoint
a Successor trustee 10 any Trustee appointed hereunder who has ceaeed 1o act;-Without conveyance of the
Property. the successor trustee shall succeed to ali the title. power, and dunes cnnterred upon Trustee

herein and by Applicable Law.
i_.
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x 28, Use of Property. The Property is not used principallv for agricultural purposes.
- 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys™ fees and costs in

any action ot proceeding to construe or enforce any term of this Security Instrument. The term “aitorneys’

-j‘teeq ~henever used in this Securitv Instrument. shall include without limitation attorneys™ fees incurred
iy _Lend;:r in any bankrupicy proceeding or on appeal.

* ORAL, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
'/ CREDIT. OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
- * NOT_ENFORCEABLE UNDER WASHINGTON LAW,

‘BY“SIGNING BELOW. Borrower accepts and agrees fo the terms and covenants contained in this
Securitv Instrument and in anv Rider executed hy Borrower and recorded with it.

Witnesses:

b el S ﬂetw\m\ __ (Seal)

SCOTT ¢ LARSON -Borrower

&,ﬂtﬁ@t& f , %&WW (Seal)

SUSAN E LARSON -Borrawer

CoASeall (Seal)

; ._—qu'-'i'nweru_._- e -Borrower

o (Seal) (Seal)

-Borrower A Borrower

_ e (Seah L .. (Seah

Barrower P i -Borrower
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# _STATE OF WASHINGTON } ss:
+"_County of Ska 3'

~ On this day personally appeared before me

500'H C. Llosen and Susan E. LarSomnm

to e known to be the individual(s} described in and who executed the within and foregoing instrument,
and: acknowledged that kesshe/they signed the same as &dsties/their free and voluntary act and deed. for the
uses anid” purposes therein mentioned. oI '

GIVEN under mv hand and official seal this 50 day of P«P(l [ ( 200“,

NOTARY PUBLIC . Boa . Y

STATE OF WASHINGTON Vwrnvtiho\.lil}i{jd foar tvz:f&\:q ngton. residing ar
LISA ML@NG N My Appointment Expires on & /2 o{ 067
COMMISSION EXPIRES MAY 2[_;; 207
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_RECOR;DIN(. REQUESTED BY. AND
o _WHEN RECORDED. MATL TO:

Order Nn 11 18 61 P_A

Escrow No 1T 1861

MERS No. *100052300401325161
Loan No, OQAO_I?&Q 516

SPACE ABOVE THIS LINE FOR RECORDING DATA

ADJUSTABLE RATE RIDER
... (Libor Index - Rate Caps)
INTFREST ONLY PAYMENTS

This ADJUSTABLE RATE RIDER is made this 30th day of
APRIL L2004 M@ﬂ(KX)Qﬂ and is incorporated into and shall be deemed to amend and
supplement the Mortgage. Deed of Trust or Deed to Secure Debi (the "Security Instrument”)
of the same date given by the’ undersugned (the "Borrower") to secure Borrower's Note to
Finance America. LLC (the "Lender")-of the same date and covering the property described in
the Security Instrument and located at: v s

4506 BRYCE DRIVE ANACORTES WA~ 08221-3234
. (Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addmon to the covenants and agreements
made in the Security Instrument. Borrower and Lender further covenant and agree as follows:

A.INTEREST RATE AND MONTHLY-PAYMENT CHANGES

The Note provides for an initial interest-rate of - 5.880  %.
The Note provides for changes in the interest rate and monthlv payments as follows:

!
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Date

ey The initial fixed interest rate T will pay will change to an adjustable interest
rate on the first day of JUNE 01, 2006 . and the adjustable interest rate I will pay may

' --~'change on that day every sixth (6™ month thereafter. The date on which my initial fixed

interest rate changes to an adjustable lmerest rate and each date thereafter on which my
ad}ustable mtereqt rate could change is cailed a "Change Date.”

(B) The Index
= i Begmmng with the first Change Date. my adjustable interest rate will be
hased on-ah Index. The "Index” is the average of interbank offered rates for six-month U.S.
dollar-denominated deposits in the London market ("LTBOR™). as published in the Wail Street
Journal. The most recent Index figure available as of the date of the first business day of the
month 1rnmedlatelv precedmg the month in which a Change Date occurs is called the “Current
Index.”
If the lndex is no longer available. the Note Holder will choose a new index
that is based on.comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each-Change Date. the Note Holder will calculate my new interest
rate by adding FIVE-AND /5/100 percentage points { 5.75 %) to the
Current Index for such. Change Date. The Note Holder will then round the result of this
addition to the nearest ione-eighth of one percentage peoint (0.125%). Subject to the limits
stated in Section 4(D) below Ihl‘-‘. rounded amount will be my new interest rate until the next
Change Date. ©

During the 1mere¢.t Only. Period. at each Change Date. the Note Holder will
determine the amount of the monthly’ payment that would be sufficient to repay accrued
interest. This will be my monthly: _payment until the earlier of the next Change Date or the
Change Date tollowmg the end of the Interest-Only Period (i.e.. the Change Date prior to the
61" payment or “First Fully-Amortizing -Change Date") unless 1 make a voluntary
prepayment of principal durmg such period. 1f T make a voluntary prepayment of pr1nc1pal
during the Interest-Only Period. my payment amount for qubqequent payments will be reduced
by the amount necessary to pay interest at the then current interest rate on the lower principal
balance. At the First Fully-Amortizing Change Date.and on each Change Date thereafter. the
Note Holder will determine the amount of the monthly payment that would be sufficient to
repay in full the unpaid principal that 1 am expected to owe at the First Fully-Amortizing
Change Date or subsequent Change Date. as-applicable. in equal monthly payments over the
remaining term of the Note. The result of this calcalation will be the new amount of my
monthly payment. After the end of the Interest-Only Period. my payment amount will not be
reduced due ro voluntary prepayments except in accnrdance w1th Section 5 of the Note.

(D) Limits on Interest Rate Changes = .
The interest rate that [ am required-to pay at the first Change Date will not
be greater than 8.880 % or less than 5.880° - _~%). Thereafter. my interest
rate will never be increased or decreased on any single Change Date by more than one
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. .---'percemage point (1%) from the rate of interest 1 have been paying for the preceding six
;-=-"months My interest rate will never be greater than _ 11.880  %.
(E) Effective Date of Changes
- My new interest rate will become effective on each Change Date. 1 will pay
the amount of my new monthly payment beginning on the first monthly payment date after the
Change Date umll the amount of my monthly payment changes again.

(F) Notice of Changes
~ . Before the effective date of any change in my interest rate and/or monthly
payment the Noie. Holder will deliver or mail to me a notice of such change. The notice will
include’ mformatmn required by law to be given 1o me and also the titie and telephone number
of a perqon who can answer any question [ may have regarding the notice,

BY SIGNING BELOW. Borrower accepts and agrees to the terms and
covenants comamed m th:s Adlustable Rate Rider.

_ (Seal

Borrower SCOTT I LARSON

A,me & ﬁiica:/\u — (Seal)

Borrower SUSAN E LARSON .

, 7 (Seal)
Borrower A

Borrower

1961224 0o 2 ST e
INT3 LOAN 1D 0040132516

‘~\mumw!\w\m»!ww;m~



“Returned To:
“Finanhce America. LLC
# P9, Box 16637
o7 drvine, Ca 92623-6637

o MIN  100052300401325161
" “---.‘PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of

: : APRIL . 2004 . and is incorporated into and shall be
deemed “fo amend. and supplement the Morigage. Deed of Trusi. or Security Deed {the "Security
Instrument” )u_ ofthe same date, given by the undersigned (the "Borrower") to secure Borrower's Note to

Finance Amer__i-‘c";a.:_-.": LLC (the
"Lender”) of the same ‘date. and covering the Property described in the Security Instrument and located at:

qb()b BRYCE DRIVE ANACORTES ., WA 98221-3234
" [Property Address}
The Property mcludes but 18 hot llmlted to. a parcel of Jand improved with a dwelling, together with other
such parcels and certain common areaq and facilities. as described in

COVENANTS CONDITIONS AND RESTRICTIONS
(the "Declaration™. The Prope_r_rv 15 a part of a planned unit development known as

SKY LINE :
iName nt* Planned Uit Development|

(the "PUD"). The Property also 1ncludes Borrower s 1nterest in the homeowners association or equivalent
entity owning or managing the common: areas a_nd_faculmeq of the PUD ithe "Owners Association"} and the
uses. benefits and proceeds of Borrower’s intérest.

PUD COVENANTS. In addition tofthe covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and‘agi‘ce as follows:

A. PUD Obligations. Borrower shall: pertorm all of Borrower’s obligations under the PUD’s
Constituent  Documents. The "Constituent Documem& .are the (1) Declaration: (i1) articles of
incorporation. tfrust instrument or any equivalent documem wh1ch creates the Owners Association: and (iii)
any hy-laws or other rules or regulations of the Owners As%ocmlmn Borrower shall promptly pav. when
due. all dues and assessments imposed pursuant 10 thc_ C__onc.nruem Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae!Fraddi'é'M'ué UﬁlfORM'I_NSTRUMENT <cl. Ffrm 3150 1/01
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B Pmpertw lnsurance So long as the Owners Association maintains. with a generally accepted
msurance carrier. a "master” or “blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts mcludmg deductible Ievels for the periods, and
against less .by .fire. hazards included within the term “extended coverage.” and anv other hazards,
inciuding.-but-not limited to. earthquakes and floods. for which Lender requires insurance. then: (i}
Lender waives the. provision in Section 3 for the Periodic Payment to Lender of the vearly premium
installments .for™ prdpért\ insurance on the Property: and (i1 Borrower's obligaiion under Section 5 10
maintain-property. insurance coverage on the Property is deemed satisfied to the extent that the required
COVErage is prov1ded by the Owners Association policy.

What Lender-requires as a condition of this waiver can change during the term of the loan.

Borrower .shall give “Lender prompt notice of any lapse in required property insurance coverage
provided by the.mastet. or blanket policy.

In the eveni of a dlsmbunon of property insurance proceeds in lieu of restoration or repair following
a loss to the Property. orto.€ommon areas and facilities of the PUD. any proceeds pavable io Borrower are
hereby assigned and shall be: pald tq Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether of not_then due. with the excess. if any. paid to Borrower.

C. Pablic Liability. Insurance. Barrawer shall take such actions as may be reasonable 1o insure that
the Owners Association ‘maintains A puhhc liability insurance policy acceptable in form. amount, and
extent of coverage to bender

D. Condemnation. The proceedﬁ nf ary award or claim for damages. direct or consequential,
payabic to Borrower in connection ' with any condemnation or other taking of all or any part of the Property
of the common areas and factlities. ot the PD or for any convevance in lien of condemnation. are hereby
assigned and shall be paid to Lerder:-Such pmceedq shall be apphed by Lender to the sums secured by the
Security Instrument as provided in" Sectidn I

E. Lender’s Prior Consent. Bon'ower shall-nov. except after notice to Lender and with Lender’s
prior written consent. either partition or subdivide’ the Property or consent to: ¢i) the abandonment or
termination of the PUD. except for abandonment-0r termination required by law in the case of substantial
destruction bv fire or other casualty or in.the Case of a taking by condemnation ar eminent domain; (ii)
any amendment to any provision of the Cnnﬂnruem Documenrs” if the provision is for the express benefit
of Lender: tiii) termination of professional management and assumption of self-management of the Qwners
Association: or (ivh any action which would have the effect of rendering the public liability insurance
coverage mainiained by the Owners Association unacceptable fo Lender.

F. Remedies. if Borrower does nat pay PUD dues anid- ‘assessments when due. then Lender may pay
them. Any amounts dishursed by Lender under this. paragraph F shall become additional debt of Borrower
secured by the Security [nstrument. Unless Borroweriand Lepdér agree to other terms of payment. these

amounts shall bear interest from the date of disbutsement-at. rhe Note rate and shall be payahle. with
interest. upon notice from Lender to Borrower requesting payrent: .

i '.n'.tﬁalc, / éﬂ‘e
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SRY SIGNING BELOW. Borrower accepis and agrees 1o the terms and provisions contained in this PUD

Rider. F s
' Cl.’ﬁ@mm {Seal) . _ (Seal)

SCOTT: C LARSON -Borrower -Borrower

_(Seal) — _(Sealy

-Borrower -RBorrower

SUSAN E LARSON

. (Seal) . . {Seal)

" _Borrower -Borrower

B __( Sea!_.')v 2

S FBorrower -Borrower
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