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DEED OF TRUST

..~ ~THIS-DEED OF TRUST, as the same may be renewed or extended ¢ "Deed of Trust"), is dated as of
June 2, 2004, and i5 an agreement AMONU Clifford R. Johnson and Cecilia L. Johason, husband and wife , as the
grantors; DWTR & J Corp., a Washington corporation, whose street address is 2600 Century Square, 1501 Fourth
Avenue,’ Seattle, Washington 98101-1688, as the trustee; and Merrill Lynch Bank USA, a Utah industrial loan
comparny, M’x_g_se"streeg address is 15 West South Temple, Suite 300 Salt Lake City, Utah 84101, as the beneficiary.

Throughout this'Deed of Trust, the following words have the following meanings: "we”", "us” and "our"
refer to the person or any or.all of the persons who sign this Deed of Trust; "Merriil Lynch" refers to Merrill
Lynch Bank USA, the beneficiary, or anyone to whom this Deed of Trust is assigned; and "Trustee” refers to the
trustee identified above; or.any substitute trustee.

DESCRIPTION OF SECURITY ..

By signing this Deed of Trust, and in consideration of the indebtedness herein recited and the trust herein
created, we irrevocably grant; bargain, sell and convey to Trustee, in trust, with power of sale, the following
described property, located in the County of Skagit, State of Washington. The real property conveyed is not used
principally for agricultural purposes. =

Legal éaﬁjptiénc"atfhchw hereto and made a part hereof.

This property has the address':of:"2210_ North Martin Road Mount Vernon, Washington 98273 and,
together with the interests described below relating to this property, ig cailed the "Property™ in this Deed of Trust.

In addition to granting and coriveying 10 Trustee, in trust, with power of sale, the Property described
above, we also grant and convey to Trustee, in trust, with power of sale, the following interesis relating to that
Property: () all buildings and other structures located on the Property; (b) all rights we may have in any roads and
alleys next to the Property or in any minerals; oil and gas rights and profits, water, water rights, and water stock
which are a part of the Property; (c) all rents 4nd royalties from the Property and any proceeds from the
condemnation of, or insurance payments concerning losses to, the Property; and (d) all fixtures now on the
Property or later placed on the Property, including replacements of . and additions to, those fixtures. Our grant and
conveyance to Trustee of the rights and interests described above includes all rights and interests which we now
have or which we may acquire in the future. For example, if the security granted and conveyed to Trustee under
this Deed of Trust is a leasehold estate, and we subsequently acqiite fee title to the Property subject to the
leasehold estate, the rights and interests granted and conveyed to Trustee by this Deed of Trust will include the fee
title to the Property that we acquire. ERE

OBLIGATIONS BEING SECURED

We have signed this Deed of Trust to secure the following debts and-obligations existing now or arising in
the future: (a) the payment to Merrill Lynch of a revolving line of credit debt in the amount of U.S. $43,000.00, or so
much of that debt as may be outstanding, plus all accrued interest, fees and other charges owed under the Merrill
Lynch Equity Access®Agreement, as the same may be renewed or extended (the "Agreement "), relating to this Deed of
Trust; (b) the payment of any amounts advanced by Merrill Lynch to protect the segurity of this Deed of Trust,
with interest on those amounts; (c) the performance by the persons who signed the Agreement of their obligations
under the Agreement; and (d) our performance of our obligations under this Deed of Trust: The Agreement and
this Deed of Trust, taken together, are called the "Credit Documents”. The term-"Agreement shall include all
modifications, extensions, and renewals thereof. All sums owed under the Agreement ‘become-due and payable in

full on June 2, 2014.

The amounts secured by this Deed of Trust may increase and decrease from time to time and may be zero
during one or more periods. The lien of this Deed of Trust and its priority as to future advances and other amounts
secured shall continue in full force and effect until fully reconveyed notwithstanding that, :at one" Or more
intervening times, there are not unpaid amounts secured by this Deed of Trust, YA e

REPRESENTATIONS AND OBLIGATIONS CONCERNING THE PROPERTY
We promise that except for the "Exceptions” listed in any title insurance policy which_.insureé'*Merfijl.i

Lynch’s rights in the Property: (a) we lawfully own the Property; (b) we have the right to grant"gﬁq cdm"gy 'th'e‘_,.;_
Property to Trustee; and (c) there are no outstanding claims or charges against the Property. L
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L _i\?/e give 2 general warranty of title to Merrill Lynch. This means that we will be fully responsible for any
losses which Merrill Lynch suffers because someone other than us has some of the rights in the Property which we

“promise that we have. We promise that we will defend our ownership of the Property against any claims of such

Wefurther promise that we will neither take nor permit any action to partition or subdivide aif or part of
me--Propegy, or c:hange in any way the condition of title to all or part of the Property.

PROVISIONS OF THE AGREEMENT

We unc’le__xstax___]d that the Agreement calls for a varjable interest rate, and that Metrill Lynch may, prior to
the end of the térm of the Agreement and under certain circumstances specified in the Agreement, cancel its
obligation to make future advances, and/or require accelerated repayment of the outstanding balance, under the
Agreement. The Agreement-provisions below relate to the variable interest rate.

The paragra_p_h mthe L&g_i‘eement. entitled "Interest", provides, in part, as follows:

{a) ANNUAL INTEREST RATE. The annual interest rate applied to our Qutstanding Principal
Balance is calculated monthy_:pn’ the first day of each billing period and equals the Prime Rate plus (0.625%).

(b} PRIME RATE: The Prime Rate for any billing period is the "prime rate” published by The
Wall Street Journal for the first day in that billing period. If a "prime rate" range is published by The Wall Street
Joumnal, then the highest rate of that range will be used. If The Wall Street Journal does not publish a prime rate or a
prime rate range for the first day of any billing. period, then the prime rate or the highest rate of the prime rate
range published by The Wall Street Journal:forthe most recent day within four (4) days prior to that date, for which
The Wall Street Journal does publish a pritné rate or a prime rate range, will be used.

If The Wall Street Journal fails-to pitblish a prime rate or a prime rate range for the first day of
any billing period or for any day within four(4) days prior to that date, Merrill Lynch will use a substitute index, to be
determined at that time, that has an historical movement substantially similar to that of the prime rate published in
The Wall Street Journal and that would result in an annual percentage rate substantially similar to the rate in effect at
the time the prime rate published in The Wall Strect Journal becomes unavailable.

(¢) VARIABLE INTEREST RATE. This Agreement provides that the annual interest rate will
change monthly on the first day of the billing period, which means that an increase or decrease in the annual
interest rate will take effect on the first day of each monthly billing period.

The maximum corresponding (nominal) ANNUAL PERCENTAGE RATE will not exceed
12.625 percent. Lo £

Decreases in the annual interest rate are mandatory "és_the Prime Rate decreases. We understand
that we will not be provided with any advance notice of changes in the aniual interest rate or the prime rate.

PROMISES AND AGREEMENTS
We agree with Merrill Lynch as follows: _ __
1. Payment of Principal and Interest. We shall promptly pay when rcqﬁ:iréd by the Agreement, the

principal and interest due under the Agreement, together with any late charges and other charges imposed under the
Agreement. Lon LT T

2. Application of Payments. Unless prohibited by law, all payments received by Merrill Lynch under the
Agreement and this Deed of Trust shall be applied by Merrill Lynch first to reduce any sums gutstanding under the
line of credit secured by this Deed of Trust (the "Account”) which are in excess of the c;r,edi_;_,available under the
Account, then in payment of the amounts payable to Merrill Lynch by us under paragraphs 6 and 25 of this Deed of
Trust, then to charges payable under the Agreement (other than those specifically identified in‘kphisk_kparagraph 2),
then to interest, and then to the principal payable under the Agreement. s _

3. Prior Mortgages and Deeds of Trust; Charges; Liens. We shali fully and timely prformail of our
obligations under any mortgage, deed of trust or other security agreement which is prior to-this-Deed gf:'T{pst,

including our obligations {0 make any payments when due.

We shall pay or cause to be paid, at least ten (10) calendar days before delinquency, all taxes, assess.{m.an;s
and other charges, fines and impositions relating to the Property and all encumbrances, charges, loans, angl_.-hen_s_
(other than any prior mortgage or deed of trust) on the Property which may become prior to this Deed q_f “I:rust. and
leasehold payments or ground rents, if any. We shall deliver to Merrill Lynch, upon its request, receipis A

2.

.
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___evi@enc';ng such payment. If, at the time Merrill Lynch elects to terminate the Account as provided in paragraph 15
bel'qw,_‘.;there is an assessment which is payable in installments at our election or at the election of the lessee of the
:_.-..~'Pre?erty. that assessment will nevertheless be considered entirely due and payable on the day the first installment

7, .becomes due or payable or a lien.

/" 4, Hagard Insurance. We shall, at our cost, keep the improvements now existing or later erected on the
Property insured against loss by fire, by hazards included within the term "extended coverage”, and by such other
hazards (eollectively referred to as "Hazards") as Merrill Lynch may require. We shall maintain Hazard insurance
for the entire term of the Agreement, or as long as Merrill Lynch may require, in an amount equal to the lesser of
(a) the maximum insurable value of the Property or (b) the maximum amount of the Account plus the cutstanding
amount of any-obligation prior to this Deed of Trust, but in no event shall such amounts be less than the amount
necessary to satisfy the coinsurance requirement contained in the insurance policy.

We may choose the insurance company subject to approval by Merrill Lynch, which approval may not be
unreasonably withheld. All insurance policies, including renewals, must be in a form acceptable to Merrill Lynch
and must include a standard mortgagee clause in favor of and in a form acceptable to Merritl Lynch. Merrill Lynch
shall have the right:fo hold the policies and renewals, subject to the terms of any morigage, deed of trust or other
security agreement which is -prior'to this Deed of Trust. If we pay the premiums directly, we shall promptly
furnish to Merill Lynch all renewal notices and, if requested by Merrill Lynch, all receipts of paid premiums. If
policies and renewals are held by any other person, we shall supply copies of them to Merrill Lynch within ten (10)
calendar days after they are issued. ..~ "

In the event of loss, ﬁreﬁ:sha]l giire_:'prompt notice to the insurance company and Merrill Lynch. Merrill
Lynch may make proof of loss if not made promptly by us.

Subject to the rights and terms of any mortgage, deed of trust or other security agreement which is prior to
this Deed of Trust, the amounts collected by us-or Merrill Lynch under any Hazard insurance policy may, at
Merrill Lynch’s sole discretion, either be applied to the sums secured by this Deed of Trust (after payment of all
reasonable costs, expenses and attorneys’ _fees necessarily paid or incurred by Merrill Lynch and us in this
connection) and in whatever order Merrill ‘Liynch may determine or be released to us for use in repairing or
reconstructing the Property. Merrill Lynch has the autharity to do any of the above. Regardless of any application or
release by Merrill Lynch, as described above; this shall not cure or waive any default or notice of default under this
Deed of Trust or invalidate any act done pursuant 10: such notice,

If the Property is abandoned by us, or if we fail to respond to Merrill Lynch in writing within thirty (30)
calendar days from the date notice is given to us by Merrill Lynch that the insurance company offers to settle a
claim for insurance benefits, Merrill Lynch shall have the authority to settle the claim and to collect and apply the
insurance proceeds at Merrill Lynch’s sole option either to’ restoration or repair of the Property of to the sums
secured by this Deed of Trust. i Ll

If the Property is acquired by Merrill Lynch, all 'of_‘cuf'rjg"ﬁt_,.title and interest in and to any insurance
proceeds resulting from damage to the Property prior to suchi “Acquisition. shall becomne the property of Merrill
Lynch to the extent of the sums secured by this Deed of Trust immediately prior to such acquisition,

5. Preservation and Maintenance of Property: Lea,sehqldé;_-f Condominiums; Planned Unit

Developments. We shall; (a) use, improve and maintain the Property in‘compliance with applicable laws, statutes,
ordinances, orders, requirements, decrees or regulations; (b) keep the Property- ingood condition and repair,
including the repair or restoration of any improvements on the Property which'may be damaged or destroyed, and
shall pay when due all claims for labor performed and materials furnished therefore; {c) not commit or permit

waste or permnit impairment or deterioration of the Property; and (d) fully and promptly comply with the provisions of
any lease if this Deed of Trust ison a leasehold. ER

If this Deed of Trust is on a unit in a condominium project or a planned unit development, we shall
promptly perform all of our obligations under the declaration or covenants creating or governing the condominium
project or planned vnit development, and the by-laws, regulations and other documents of thf_:_.EOnCl_Q-ﬁlil_lium proiect or
planned unit development, including any amendments. 1f a condominium or plantied -.ﬂhig_.dé_\,r_cqujment rider is
executed by us and recorded together with this Deed of Trust, the covenants and agreements of that rider shall
become a part of this Deed of Trust as if the rider were included in this document itself.” .=~ - .~

6. Protection of Merrill Lynch’s Security. We shall appear in and defend any __actibﬁ"hr-"iir:geggding
purporting to affect the security of this Deed of Trust or the rights or powers of Merrill Lyn_ch'_:pr T{uswg?upder
this Deed or Trust. T

If we fail to do what is required of us in this Deed of Trust or the persons who sign the Agi’éeinent fml to':dq-__

what is required of themunder the Agreement, or if any action or proceeding is commenced naming Merrill Lynchas a

party or affecting Merrill Lynch's interest in the Property or the rights or powers of Mcrri]l Lynch or 'Tl_"uste_e.-,'“th_gn__
Merrill Lynch or Trustee without demand upon us but upon notice to us as provided in paragraph 11 below, may,

without releasing us from any obligation under this Deed of Trust, do whatever Merrill Lynch or Trustee bel'ievc:s._is..___. Sk

necessary, including any disbursement of funds, to protect the security of this Deed of Trust,

AR RIMARRA
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e o _..,-.5_._1f Mer'rill Lynch has required mortgage insurance as a condition of opening the Account, we shall pay the
o ;J miuils required to maintain that insurance in effect until it is no longer required by Merrill Lynch or applicable

.= Any amounts disbursed by Merrill Lynch or Trustee pursuant 1o this paragraph 6, with interest at the
variable interest rate in effect under the Agreement from time to time, shall be paid by us and are secured by this
Decd of Trust. Unless we agree, in writing, with Merrill Lynch to other terms of payment, such amounts shall be
payable¢ upon request of Merrill Lynch. Neither Merrifl Lynch nor Trustee are ever required to incur any expense or
take any action under this Deed of Trust and any action taken shall not release us from any obligation in this Deed of

Trust. ™ . 7 5

7. insm tmn Mér_;’ill Lynch may make or cause to be made reasonable entries upon and inspections of the
Property. Unless'it is an.emergency, Merrill Lynch shall give us notice (see paragraph 11 below) prior to an
inspection specifying reasonabile cause for the inspection.

8. Condemnation: A taking of property by any governmental authority by eminent domain is known as a
"condemnation”. T@g.-‘procecds'---.éf any award or claim for damages, direct or consequential, relating to any
condemnation, conveyance or. other taking of all or part of the Property, are hereby assigned and shall be paid to
Merrill Lynch, subject to the terms-of any mortgage, deed of trust or other security agreement which is prior to
this Deed of Trust, We agreeto execute whatever documents are required by the condemning authority to carry out
this paragraph. Merrill Lynch shall have the autherity to apply or release the condemnation proceeds or settle for
those proceeds in the same ways as provided in this Deed of Trust for disposition or settlement of proceeds of
Hazard insurance. No settlement for condemnation damages may be made without Merrill Lynch'’s prior written
approval. .

9. Continuation of our Obligations and Merrill Lynch’s Rights. Extension of the time for payment,
acceptance by Merrill Lynch of payments other than according to the terms of the Agreement, modification in
payment terms of the sums secured by this. Deed of Trust granted by Merrill Lynch to any of our successors or the
waiver or failure to exercise any right granted in this Deed of Trust or under the Agreement shall not release, in any
manner, out liability, or that of our successors iny interest, or any guarantor or surety of our lability. Merrill
Lynch shall not be required to start proceedings against such successor of refuse to extend time for payment or
otherwise modify payment terms of the sums secured-by this Deed of Trust by reason of any demand made by us or
OUT SUCCESSOrS. T A

No act or failure to act of Merrill Lynch shall waive any of Merrill Lynch’s rights or remedies under this
Deed of Trust unless the waiver is in writing and signed by Merrill Lynch. Any waiver shall apply only to the
extent specifically set forth in writing, A waiver as to one event:shall not be a waiver as to any other event.
Obtaining insurance or paying taxes, other liens or charges shall not-be a waiver of Merrill Lynch’s rights under

this Deed of Trust to accelerate the maturity of the sums secured by__;itt_ifis Deed of Trust in the event of a default
under this Deed of Trust or the Agreement. E - £

10. Successors and Assigns Bound; Joint and Several Liability; Waivers; Co-Signers; Captions. The
agreements contained in this Deed of Trust shall bind, and the rights under this Deed of Trust shall extend to, the
respective successors, heirs, legatees, devisee, administrators, executors and assig_ﬂs of Merrill Lynch and us. All of
the agrecments made by us (or our successors, heirs, legatees, deviseé, admini_sl’iat’brs, executors and assigns) shall be
joint and several. This means that any one of us may be required to individually fulill the agreements.

We hereby expressly waive any rights or benefits of homestead, redemptién, do‘Wér and/or curtesy which we
may have under applicable law. L D

Any person who co-signs this Deed of Trust, but does not execute them_‘Af‘greemém: (a) is co-signing this
Deed of Trust only to grant and convey that person’s interest in the Property to the Tru___st'ée under the lien and terms of
this Deed of Trust and to release homestead, redemption, curtesy and/or dower rights; if any, (b):is not personally
Hable under the Agreement or under this Deed of Trust, and (c) agrees that Merrill Lyrich and-any of us may agree 1o
extend, modify, forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the
Agreement, without the consent of the rest of us and without releasing the rest of u$ or modifying this Deed of
Trust as to the interest of the rest of us in the Property. S

The captions and headings of the paragraphs of this Deed of Trust are for convenience dnljr'a.ﬁ_c_i;afe riot to be
used to interpret or define its provisions. In this Deed of Trust, whenever the context so requiré'_s‘,‘ﬂ;e" 'mg;cgline
gender includes the feminine and/or neuter, the singular number includes the plural, and the plur_al"numb_crfin_(_:_lﬁges

the singular.
11. Notices. Except where applicable law requires otherwise:

(a) To give us any notice under this Deed of Trust, Merrill Lynch will hand deliver the: notioéwtq' ;
us, or mail the notice to us, by first class mail, or by registered or certified mail. Merrill Lynch will -
deliver or mail the notice to us at the address of the Property, or at any other address of which wé have .~
given Merrill Lynch written notice as provided in this paragraph; £ i

A
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g (b) To give the persons who sign the Agreement any notice under this Deed of Trust, Merrill
wee” o Lynch wilt hand deliver the notice to such persons or mail the notice to such persons by first class mail, or by
i registered or certified mail. Merrill Lynch will deliver or mail the notice to such persons at the address
7 indicated in the Agreement, or at any other address of which such persons have given Merrill Lynch such
/" notice as provided in the Agreement; and

+* .77 (c) To give Merrill Lynch any notice under this Deed of Trust, we will mail the notice to Merrill
: ‘Lynch by first ¢lass mail, or by registered or certified mail, at the address specified on the Account’s most
* _recent monthly billing statement for the receipt of such notices. We may also give Merrill Lynch such
* “ntice” at any-other address of which Merrill Lynch has given us written notice as provided in this
‘paragraph.” .

Exccﬁt_asbfhen&igé provided in this Deed of Trust, any netice provided for in this Deed of Trust must be in
writing and is‘considered given on the day it is delivered by hand or deposited in the U.S. mail, as provided above.

12. Governing Lawi Severability. This Agreement will be govemed by and interpreted in accordance
with the laws of the State of Washington, except to the extent that such laws are preempted by Federal Law.
Foderal law preempts Washington law on the maximum interest which may be charged by Merill Lynch and allows
Merrill Lynch to charge a rate permissible under the laws where Merrill Lynch is located. Merrill Lynch is located in
Utah and therefore may charge interest permitted under Utah law. If any provision of this Deed of Trust is held to be
invalid, illegal, or unenforceable by-anycount, that provision shall be deleted from this Deed of Trust and the
balance of this Deed of Trust shall be interpreted as if the deleted provision never existed.

13, Our Copy, We sﬁail-_rgccivec--a" copy of this Deed of Trust at the time it is signed or after this Deed of
Trust is recorded. L e

14, Exercising Remedies. Merrill Lynch may exercise all of the rights and remedies provided in this Deed of
Trust and in the Agreement, or which may be.available to Merrill Lynch by law, and any of these rights and
remedies may be exercised individually; or. tiey may be exercised together, at Merrill Lynch'’s sole discretion, and
may be exercised as often as the right to do so oeeurs. .

15. Possible Actions.

Merrill Lynch has the right under cgffain circumstances specified in the Credit Documents to ()
automatically terminate the Account and require repayment of any amounts outstanding under the Account, plus the
entire accrued interest, late charges and other charges imposed on.the Account, (b) probibit additional extensions of
credit without requiring accelerated payment of the amounts outstanding under the Account ("freeze” the Account) or
(c) reduce the credit limit on the Account. A r S

(a) NOTICE, Merrill Lynch will have the right:to tt_:rl‘iliphte, temporarily or permanently freeze, or
reduce the credit limit in the Account immediately upon Merrill Lysich giving notice to us and to the persons who
sign the Agreement (see paragraph 11 above) of one of the events listed in-paragraph 15(b) below. Paragraph 13(c)
specifies additional circumnstances under which Merrill Lynch may temporarily: freeze or reduce the credit limit in
the Account. Actions under paragraph 15(c) need not be preceded by the notice specified in this subparagraph.

(b) TERMINATION AND ACCELERATION. Merril‘}--=¥yncl:i'_cai:1: terminate the Account and demand
repayment of the entire outstanding balance in advance of the original 'ter"rh‘_if:' Y

(A) The persons who sign the Agreement fail to meet the repayment terms under the Credit
Documents; except that, under this subparagraph only, 4here is a thirty: (30) day grace period
within which Merrill Lynch will not terminate the accounit and: which begins to run on the day
after the notice is given and expires at 11:59 p.m. Eastern Time gn" the last day of the period; or

(B) Merrill Lynch receives actual knowledge that the persons who sign’ the Agreement have
intentionally (i) omitted material information from, or in connection with, their credit applicatior!,
(ii) made any material staternents that are false or misleading on, orin qoﬁ;_:_fac_:t__ibn with., [11!’{1[‘
credit application, or (iii) committed any fraud or made amy matf;}_'iai___ misrepresentation in
connection with the Account; or o0 i

() Without the prior written consent of Merrill Lynch, {i) we or any "persmj:iy_hd s1gns the
Agreement agree 10 sell, transfer or assign the Property or any interest in the___-P_r_opeqy or (n) the
Property or any interest in the Property is sold, transferred or assigned; or 7 o 0

D) We or any person who signs this Agreement fail to maintain insurance on the dwélling as r_::c_aquit;d-;.
under paragraphs 4 and 6 of the Deed of Trust; or ,

L
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::_(E) We or any person who signs the Agreement commit waste or permit impairment or deterioration of
: the Property, or otherwise destructively use the Property, such that Merrill Lynch's security is
adversely affected; or

(F) Wr:. or any person who signs the Agreement fail to pay taxes on the Property or take some other
© 777 action that results in the filing of a lien senior to that of Merrill Lynch which adversely affects
~* Merrill Lynch’s security; or

(O ‘A’judgment against us is filed, if the amount of the judgment and the collateral subject to the
P jUngent is such that Merrill Lynch’s security in the Property is adversely affected; or

Hy .Any zik‘:;_ibp or inaction by us or any person signing this Agreement is taken that adversely affects
o _-Merrll Lynch’s security for the Account or any right of Merrill Lynch in such security.

As an alternative’ remedy, and only if Merrill Lynch expressly states in the notice given under this
paragraph, Merrill Ly’r'ich_ nay temporarily or permanently freeze the Account or reduce the credit limit for the
Account. [f Merrill Lynch does not immediately terminate an account and accelerate payment or take other action
provided for in the Credit Documents, it has the right to take any of the permitted actions at a later time providing
the condition allowing for termination of the account and acceleration of payment still exists at that time.

In addition, despite any other terms of the Credit Documents, Merrill Lynch may freeze the Account
immediately upon the occurrence ;;"f any violation or other event specified in this paragraph. Merrill Lynch can take
this action without giving us notice and without declaring that the violation or other event allows Merrill Lynch to
terminate the account and accelerate payment,

If Merrilt Lynch terminates the Account, the amounts outstanding under the Account and any other
amounts outstanding under the Credit Documents.are.immediately due and payable in full and we will be required to
immediately repay such amounts plus the entire accrued interest, late charges and other charges imposed on the
account. If we do not do so, Merrill Lynch will have the right to invoke any remedy given it by any of the Credit
Documents, or any other remedy available, to Merrill :Lynch under applicable law. This includes, without
limitation, invoking the power of sale under this Deed of Trust.

If Merrill Lynch terminates or penﬁ;a,r_;ehﬂy'wfreezes the Account, pursuant to this paragraph, all credit
card(s) and unused checks obtained in connection with the Account must be immediately mailed to Merrill Lynch
(see paragraph 11 above). In any event, once: Merrill Lynch freezes or terminates the Account under this

paragraph, the persons who sign the Agreement will fio longer have any right to obtain additional advances under
the Account,

Merrill Lynch shall be entitled to collect all i'._caséhab[e costs and expenses incurred in pursuing the
remedies provided in this paragraph, including, but not limited to, reasonable attorneys’ fees and the entire accrued
interest, late charges and other charges imposed on the account, In the case of a foreclosure sale, the Property may be
sold in one parcel. T E e B

{c) TEMPORARY FREEZING OF THE ACCOUNﬁ‘ OR REDUCTION IN CREDIT LIMIT.

Merrill Lynch can (a) freeze the Account or {b) reduce the credit limit available to persons signing the Agreement
during any period in which: LT e

(1} the value of the Property declines significantly below ity appraised value for purposes of the
Account; or i N

(2) Merrill Lynch reasonably believes that we or any pérsd;;vho__signs" the Agreement will be

unable to fulfill the repayment obligations under the Account because of a mgtériai'change in our financial
circumstances or the financial circumstances of any person who signs the Agreement; or :

(3) we or any person who signs the Agreement is in default of aﬁyuhla“t'éxiéld'(_Jb-l'i‘g'a_tion under the
Agreement; or e B

(4) if government action prevents Merrill Lynch from imposing the annualpercentage rate set
forth in the Apreement; or

(5) if government action impairs Merrill Lynch's security interest in the Pt_p’@;rti o the ex__;ent
that the value of the security interest is less than 120 percent of the credit line; or S

(6) a federal or state regulatory agency notifies Merrill Lynch that continued adv_‘andEg__-wou.l_g.,:__
constitute an unsafe and unsound practice; or Lo N

(7) the annual percentage rate reaches the maximum allowed under the Agreement. "

Merrill Lynch need not reinstate credit privileges or increase the credit limit available unless we request}_éi_ich_l:‘ '
reinstatement and, after investigation, Merrill Lynch determines that the copndition no longer exists.

AT B
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. If Merrill Lynch ten.xporarily freezes the Account or reduces our credit iimit, we will not be obligated to
o ‘r};:pay the amounts outstanding under the account until the date such amounts are due, as specified in the
Agreement,

S --‘-‘.___[f"Merrill Lynch temporarily freezes the Account, pursuant to this paragraph, Merrill Lynci': may, but is
not required to, q_otify us that alf credit card(s) and unused checks obtained in connection with the Account must be
lm._mediélgly-’mailed to Merrill Lynch (see paragraph 11 above). If Merrill Lynch exercises this option, and credit
privileges are later'__ reinstated, Merrill Lynch will issue checks and/or card(s) in accordance with the procedures
described in paragraph 5. In any event, once Merrill Lynch temporarily freezes the Account under this paragraph,
the persons who sign the Agreement will no longer have any right to obtain additional advances under the Account
until credit privileges are reinstated.

It M_f:if;il-l‘ IL.};I}‘Ch:iI:l.VOkES the power of sale under this deed of trust, Merrill Lynch shall give written notice 1o
trustee of the occurrence of an event of default and of Merrili Lynch’s election to accelerate the debt evidenced by
the agreement and (o cause the property 10 be sold.

Merriil Lytich-and trustee shall take such action regarding notice of sale and shall give such notices to the
persons and in the manner: prescribed by applicable law, After the lapse of such time as may be required by
applicable law, and after publication of the notice of sale trustee shall, without further demand on or notice to us,
sell the property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or mére pareels and in such order as trustee may determine, Trustee may postpone sale of the
property for any cause for a period or periods permitted by applicable law by public announcement at the time and
place fixed in the notice of sale or by any other means permitted under applicable law. Merrill Lynch or Merrill
Lynch's designee may purchase the property at any sale.

Trustee shall deliver to tﬁ@puféhasér a trustee’s deed conveying the property without any covenant or
warranty, expressed or implied. The recitals in the trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable
costs and expenses of the sale, including, but not liirﬁted to, reasonable trustee’s and attorneys’ fees and costs of
title evidence, all as and to the extent permitted by applicable law; (b) to all sums secured by this deed of trust; and
(c) the excess if any, to the person or persons.:lega]ly‘_,_e-nt:itled thereto.

16. Assignment of Rents; Appointment. of Receiver; Merrill Lynch in Possession. As additional
security, we hereby assign to Merrill Lynch the fents of the Property, provided that prior to acceleration under
paragraph 15 above or the occurrence of an Event of Default or abandonment of the Property, we shall have the
right to collect and retain such rents as they become due and payable. In any action to invoke the power of sale
under this Deed of Trust, Merrill Lynch shall be entitled to the appointment of a receiver.

Upon acceleration under paragraph 15 above, or abandonment of the Property, Merril! Lynch, at any time
and without nolice, in person, by agent or by judicially-appointed receiver, and without regard to or proof of either
(a) depreciation of the value of the Property or (b) the insolvency of any.person who signs the Agreement or (c) the
value of the Property or (d) the adequacy of any security for the indebtedness secured by this Deed of Trust, shall be
entitled to enter upon, take possession of, and manage the Property, and i its own name sue for or collect the rents of
the Property, including those past due. i P

All rents collected by Merrill Lynch or the receiver sha-l-l_: ‘be applied. first to payment of the costs of
operation and management of the Property and collection of rents, ichuding, but pot limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sims secured by this Deed of Trust.
Merrill Lynch and the receiver shall be liable to account only for those rents actually received.

The entering upon and taking possession of the Property and the'col_iéctior}_,anq,zipplication of the rents
shall not cure or waive any Event of Default or notice of a violation under this Deed of-Trust of invalidate any act

done pursuant to such notice.

We will not, without the written consent of Merrill Lynch, receive or collect rents from ariy tenant of all, or
any part of, the Property for a period of more than one month in advance, and in the eévent of a‘ri:,r_.;_:dgfault under this
Deed of Trust will pay monthly in advance to Merrill Lynch, or to any receiver appointéd 10 collect said rents,
issues and profits, the fair and reasonable rental value for the use and occupation of the Property: or thal ‘part of the
Property in our possession, and upon default in any such payment will vacate and surrendet th'e'__pqsséssion of the

Property to Merrill Lynch or to such receiver, and may be evicted by summary proceedings,.

17. Trustee’s Action, At any time, without liability and without notice, upon writtén "féque’éi q’f 'M'érfill
Lynch and us, Trustee may consent to the making of any map or plat of the Property, join in granting any easement on

the Property, join in any subordination or other agreement affecting this Deed of Trust, or reconvey;. fNithut

warranty, all or any part of the Property.

18. Reconveyance, Upon payment of all sums secured by this Deed of Trust, the ﬁ]lﬁl{ﬁgen;_ of:_*élj

obligations under the Agreement, and termination of the Account, Merrill Lynch shall request Trustee to-réconvey .~
the Property and shall surrender this Deed of Trust and the Agreement to the Trustee. Trustee shall cancel the -

Agreement and reconvey the Property without warranty to the person or persons legally entitled thereto. LR

P
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:..:""_'__rqu_est?qi by Merrill Lynch, we shall pay Merrill Lynch a fee for the preparation of any reconveyance or
*" satisfaction document and shall pay all costs associated with the reconveyance or satisfaction including the cost of

~tecordation and/or all of Trustee’s costs, if any.

¢ £ 19. Substitute Trustee. Merrill Lynch, at Merrill Lynch's option, may from time to time remove Trustee
and appoint-a successor trustee to any Trustee appointed under this Deed of Trust by an instrument executed and
acknowledged by Merrill Lynch and recorded in the office of the register of deeds of county where the Property is
located. ‘The instrument shall contain our names and the name of Merrill Lynch and the original Trustee, the book
and page where this Deed of Trust is recorded and the name and address of the successor trustee. The successor
trustee shall, without conveyance of the Property, succeed to ali the title, estate, powers and duties conferred upon
the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to

the exclusion of all other. provisions for substitution.

20. Réquest for Notices. Merrill Lynch requests that copies of notices of default and sale from the holder of

any lien which has priority over this Deed of Trust be sent to
P.O. Box 45151, ) ac}_;_sonyﬂle,' Florida 32232,

Merrill Lynch c/o Merrill Lynch Credit Corporation at

21. Incorporation of Terms. All of the terms, conditions and provisions of the Agreement are

incorporated by this reference into this Deed of Trust as if i

acluded in this Deed of Trust itself.

22. Time of Essence. Time is.of the essence in this Deed of Trust.

23. Actual Knowledge.: For purposes of this Deed of Trust and the Agreement, Merrill Lynch does not
receive actual knowledge of information required to be conveyed to Merrill Lynch in writing by us until the date of
actual receipt of such information at the address for notices specified in paragraph 11 above. Such date shall be
conclusively determined by reference to-the feturn receipt in our possession. If such return receipt is not available,
such date shall be conclusively determined by reference to the "Received" date stamped on such written notice by
Merrill Lynch or Merrill Lynch’s agent. .With regard-to other events or information not provided by us under the
Credit Documents, Merrill Lynch will be deeimed to have actual knowledge of such event or information as of the

date Merrill Lynch receives a written notice of ‘such event.0
believes to be reliable, including but not limited to, a court

t information from a source Merrill Lynch reasonably
or other governmental agency, institutional lender, or

title company. The actual date of receipt shall be determined by reference to the "Received” date stamped on such

written notice by Merrill Lynch or Merrill Lynch’s agent.

24, Taxes. If the iaws now in force forthe taxation of deeds of trust, or the debts they secure, or the

manner of operation of such taxes, change in any way.after th

e date ofithis Deed of Trust so as to affect the interest of

Merrill Lynch, then we shall pay the full amount of such taxes.:" . *

25. Expense of Litigation. [n any suit to invoke the pBwer o_f sale under this Deed of Trust or enforce any
other remedy of Merrill Lynch under the Credit Documents there “shall be allowed and included, to the extent

permitted by law, as additional indebtedness in the jud

gmert or decree, all court costs and out-of-pocket

disbursements and all expenditures and expenses which may be’ paid 't)}f._.inc-urred by Merrill Lynch or on Merrill
Lynch’s behalf for attorneys’ fees, appraisers’ fees, outlays for documientaryand expert evidence, stenographers’
charges, publication costs, survey costs, and costs (which may be estirnated as o items to be expended after entry of

the decree) of procuring all abstracts of title, title scarches

and examinations, fitle insurance policies, and similar

data and assurances with respect to title as Merrill Lynch may ccms‘id_i_:f _r'e_asdnably-:-n_ecessary either to prosecute
such suit or to evidence to bidders at any sale which may be had pursuant to such decree the true condition of the

title to or value of the Property. All such expenditures

and expenses, and those that may be incurred in the

protection of the Property and the maintenance of the Tien of this Deed of Trust, including the fees of any attorney
employed by Merrill Lynch in any litigation or proceeding affecting this Deed of Tru§t__,s-'--t_he Agreement or the
Property or in preparation for the commencement or defense of any proceeding or threatened suit or proceeding,

shall be immediately due and payable by us, with interest at

the interest rate payable -t‘ii)_dei the Agreement.

26. Written Statements. Within five (5) calendar days upon request n pei‘sﬁn or_wit‘h,i:n‘:t'g_n (10) calendar
days upon request by mail, we will furnish a written statement duly acknowledged of the-amount due on this Deed of
Trust and whether any offsets or defenses exist against the debt secured by this Deed of Trust ey

27. Hazardous Substances. We shall not cause or permit the presence, use, dispd's:_al,";_sftbrg{_ge-,- or 'rg:lease of
any Hazardous Substances on or in the Property. We shall not do, nor allow anyone else to _go, 'apyt_hing,dffecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply‘to the

presence, use, or storage on the Property of small quantities of

Hazardous Substances that are generally recognized to be

appropriate to normal residential uses and to maintenance of the Property.

We shall promptly give Merrill Lynch written notice of any i

nvestigation, claim, demand, lawsuit or other abti_bn by <

any governmental or regulatory agency or private party involving the Property and any Hazardous ‘Substance or -

Environmental Law of which we have actual knowledge.

If we learn, or are notified by any governmental or

regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the prgpgny 15

necessary, we shall promptly take all necessary remedial actions in accordance with Environmental Law. =%

_8-
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- _Asused inthis paragraph 27, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
* Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
_-toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive

- materials: 'As used in this paragraph 27 "Environmental Law" means federal laws and laws of the jurisdiction

" where the Property is located that relate to health, safety or environmental protection.

Beed of Trust, we agree to all of the above,

e AL '
(Seal) Cﬁé/iﬂ?D Ao (Seal

Cliffge R. JW;

GRANTOR
| (Seal) (Seal)
GRANTOR = - GRANTOR
(Seal)
WITNEss:
(Seal)
WITNESS:

Wi
HLL0406100019 AT
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STATE OF WASHINGTON )
) ss;
COUNTY OF a’& 2&1 4 {A )

On this day pcrsonaily appcarcd before me
Oeenlia by oft\nacgm to me known (o be
the individual, orindividuals described in and who executed
thewithinand foregomgmstrument nnd acknowledgedthathe-
(she or-they) signed the samie as “HisCher or-their) free and
voluntary act and deed for ﬂlc uses and purposes therein
mentioned. : L .

Given under my hand and ofﬁcnal seal thxs 03 /IL¢L day
of%muz,_,. gécgﬁ{ e

AJ’ fﬁ./)< @A A ﬂ-’ﬁ(_)

Notary Publicin ahd for the state .
of Washington resndmﬁ at '

~EH rd

A ML

STATE OF WASHINGTON

COUNTY OF

On this day personally appeared before me

thewithinandforegoing instrument, andacknowledged thathe
(she or they) signed the same as his (her or their) free and
voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this day
of N

Notary Public in and for the state
of Washington residing at

[Space Below This Line For Acknowledgment]

/jfﬂﬂ/ﬂt) %MJAW

to me known to be .
the individual, or individuals described in and who executed

STATE OF WASHINGTON )
) } ss:
COUNTY OF ‘dﬁ&fﬂ-[f )

On this day pcrsonally appeared before me

NMllrid B Nehnson tomeknown to be
the individual, or individuals described in and who executed
the wiminandforegoinginslrument,andacknowlcdgedthathe
tshe-orthey) signed the same as his fherortheir) free and
voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this .20 A& d day
f7? ceate . AOH

Notary Public in &fd for the state
of &’z gton residing aU
_@m A Ao

TATE OF WASHINGTON

COUNTY OF )

On tlus day personally appeared before me
10 me known to be
the mdlwdual or individuals described in angd who executed

_thewithinand foregoinginstrument, andacknowledged thathe

(she or they) signed the same as his ¢her or their) free and

. “voluntary act and deed, for the uses and purposes therein
" menuencd

Gwcn under my hand and official sea] this day

of s F L

Notary Public inx_arid:_ for the'state
of Washington residing at -

REQUEST FOR RECONVEYANCE

TO TRUSTEE: v
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all other

indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel sgid pote: or notes and
this deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under th:s

Deed of Trust to the person or persons legally entitled thereto.
Dated:

-10-
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LEGAL DESCRIPTION

THEE_F_OLLOWING DESCRIBED REAL PROPERTY LOCATED IN THE
COUNTY OF SKAGIT, STATE. OF WASHINGTON, DESCRIBED AS
FOLLOWS: THE-SOUTH 1/2 OF THE SOUTHWEST 1/4 OF THE
NORTHWEST 1/4 OF THE NORTHWEST 1/4 OF SECTION 15,
TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M., EXCEPT THE EAST 412
FEET THEREOF, EXCEPT THAT PORTION THEREOF CONVEYED TO
SKAGIT COUNTY FOR: ROAD PURPOSES BY DEED RECORDED
SEPTEMBER 21, 1914, IN- VOLUME 97 OF DEEDS, PAGE 489, UNDER
AUDITOR'S FILE NO. 104329, AND EXCEPT THE AS BUILT AND
EXISTING COUNTY ROAD KNOWN AS MCLAUGHLIN ROAD ALONG
THE SOUTH LINE THEREOF SITUATE IN THE COUNTY OF SKAGIT,
STATE OF WASHINGTON. .

Tax Parcel Number: 340415-2-008-0114

Street Address: 2210 NORTH MARTIN ROAD,

MOUNT VERNON, WA 98273

VIR
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