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DEED OF TRUST

DATE: June 2, 2004" e

Reference # (if applucable} Bhnd Additional on page
Grantor{s}:

1. LINDHOLM, EVERETT .J

2. LINDHOLM, LINDAK

Grantee(s}
1. Whidbey Island Bank ) :
2. ISLAND TITLE COMPANY Trustee

Legal Description: Ptn GL 4 and b, 19 34 2 Additional on page 9
Assessor's Tax Parcel ID#: 340219- 0 087 0003

THIS DEED OF TRUST is dated June 2, 2004, among EVERETT JOE LINDHOLM and LINDA K
LINDHOLM; husband and wife ("Grantor"); Whidbey. Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0O.-Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes a’s “Beneﬁcmry ); and ISLAND TITLE COMPANY,
whose mailing address is P O BOX 302, BURLINGTON WA 98233 (referred to below as
"Trustee"). N .
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DEED OF TRUST
{Continued) Page 3

C gd'fn_pl'i‘ance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
~compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
_otherwise-use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in-effect,- of, all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, ‘the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
‘natified Lendeér in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Praperty dre‘not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to.Lender, to protect Lender's interest.

Dut;td P[pt:eq_t." ‘Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition. to those acts set forth above in this section, which from the character and use of the Property are
reason'aibl\,"'net:es.-sar\j.i to protect and preserve the Property.

DUE ON SALE - CONSENT BY: LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Beed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness ang impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prlor written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer™ means the -conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial ar equitable;’ whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed leasehold interest with a term greater than three {(3) years, lease-option contract, or by
sale, assignment, or transfer of<any beneficial interest in or to any land trust holding title to the Real Property, or by any
ather method of conveyance: of an |nterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by’ federal law or by Washington law.

TAXES AND LIENS. The follcwung prowsnons relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in alt events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and” sewer) fines and impeositions levied against or on account of the Property, and shall
pay when due all claims for wark: dane an or for services rendered or material furnished to the Property., Grantor
shall maintain the Property free ef all liens havmg priority over or equal 1o the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in thls Deed of Trust.

Right to Contest. Grantor may withhold -payrnent of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long:as'Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor: shall: ‘within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has: notme of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufflclent orporate surety bond or other security satisfactery to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. “in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Preperty. Granter shall name tender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish: to__.l.-éﬁdé’r, satistactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmiantal official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property :

Notice of Construction. Grantor shall natify Lender at least flfteen (1 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if ‘any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, servicss, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. /

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pblicies'" of 'fire .-insdr_ance with standard extended
coverage endorsements on a fair value basis for the full insurable valué cevering. all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe géneral liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named ‘as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other ifisUrance,”ingluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabily-require. .<Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issuéd by a company or companies
reasonably acceptable to tender. Grantor, upon request of Lender, will deliver to Lender.from time to time the
palicies or certificates of insurance in form satisfactory to Lender, including stiptlations that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender,.-Eagh insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be“impairéd in 'énv Way by any act,
omigsion or default of Grantor or any other person. Should the Real Property be located jn'an arga designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is.given by kendar that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the doai and.. anhy-prior liens
on the praperty securing the loan, up to the maximum policy limits: set under the National Flood Insurance Prcgram
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.”” :

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage td: the Propertv |f .the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Granter fails to do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restaration and repair of the Properfy. I Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged-or. destroyed ;
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expénditure, pay’
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not.in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and.
which Lender has nat committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be ap’plied"
to the principal balance of the indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is i
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DEED OF TRUST
(Continued) Page 5

o $tibs_equent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Deed of
“Trust, this event shall have the same effect as Default, and Lender may exercise any or all of its available remedies
_for Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests  the, tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SEleJR__ITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreernent. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ail of the rights of a secured party under the Uniform Commercial Code
as amended fram time to time.

Security lnterest Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender s-gecurity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property ‘records, Lender may, at any time and without further authorization from Grantor, file
executed counterpart-s, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for. gll expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove; sever .or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avallable 1o Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by app] able law,

Addresses. The malllng addresses of Grantor {debtor) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTbRNEY-i’N—FAcT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trdst':__‘i.

Further Assurances. At any timé, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or defivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded “refiled,-of rérecorded, as the case may be, at such times and in such offices
and places as Lender may deem’ approprlate, anv and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements; continuation’ statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinian of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obllgatlons under the Note, this Beed of Trust, and the Related
Documents, and (2) the liens and secunty interests created by this Deed of Trust on the Property, whether now
owned or heraafter acquired by Grantor, Unlass prohibited by law or Lender agrees to the contrary in wrltmg,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-Fact. If Grantor fails to do any of- the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's eéxpense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpoese of making; executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender -2 sola oplnlon to accomplish the matters referred to in
the preceding paragraph. ; g

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender. shall exgécute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable $tatéments of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property’. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance ‘may. be described as the "person or persons
iegally entitled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will occur if payment in full is not made |mmedlatelv when due

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of: Trust at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies: E 3

Election of Remedies. Election by Lender to pursue any remedy shall not."exclude pL’r‘rs'iJit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a: default and exertnse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire. lndebtedness immediately
due and payable, including any prepayment penalty which Grantor would be requnred to-pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right-to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applrcabie law. &

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Codes. . :

Collect Rents. Lender shall have the right, without notice to Grantor to teke possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the nét.: proceeds “over and
above Lender’s costs, against the Indebtedness. In furtherance.of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents arg collécted by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumients received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments bv tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments. are
made, whether or not any proper grounds for the demand existed. Lender may exercise its r|ghts under thls
subparagraph either in person, by agent, or through a receiver, 2 : g

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any part of :
the Property, with the power to protect and preserve the Property, to operate the Property preceding‘or pending *
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above thé cost of
the receivership, against the Indebtedness. The receiver may serve without band if permitted by law. “Lender’s .-
right to the appointment of a receiver shall exist whether or not the apparent valus of the Property exceeds the -
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a perscn from serving_:-f'as" a-’
receiver. L

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provi.ded

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall = )

T
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DEED OF TRUST
{Continued) Page 7

7 Chojce of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
“courts of Skagit County, State of Washington.

_~Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references, to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible:far all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waijver js: given in. wr:tmg and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall ‘Gperate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall--not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender: and Grantor shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any’ future transactlons Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent'by Léndér in any instance shall not constitute continuing consent to subsequent instances where
such consent is requlred and in ail cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a_court___ of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or

unenforceable:as to any: peréon or circumstance, that finding shall not make the offending provision illegal, invalid,

or unenforceable as to:ahy pther person or circumstance. |f feasible, the offending provision shall be considered

madified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall

be considered deleted from this Deed of Trust. Unless otherwise reguired by law, the illegality, invalidity, or

unenforceability of a__nv provision of this Deed of Trust shall not atfect the legality, validity or enforceability of any
other provision of this, D'eed ‘of Trist, -

Successors and Assigns.: Subject tg any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be“binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property. beccmes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successgrs with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grﬂntor fram the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time as;_ch the essence-m the performance of this Deed of Trust.

Waiver of Homestead Exemptloﬁ" Grantor hereby releases and waives all rights and benefits of the homestead
exemgption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing capitalized words and terms_shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary,-al references to dellar amounts shall mean amounts in lawful money
of the United States of America. Words and térmssused in the singular shall include the plural, and the plural shall
include the singular, as the context may reqUure AVords and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the’ Umform Commercial Code:

Beneficiary. The word "Beneficiary™ means Whldbey Island Bank, and its successars and assigns.

Borrower. The word "Borrower” means EVERETT J LINDHOLM and LINDA K LINDHOLM and includes all
co-signers and co-makers signing the Note.

Deed of Trust. The words “Deed of Trust" mean this Deed of. Frust among Grantor, Lender, and Trustee, and
includes without limitation ali assignment and securlty |nterest prcwsmns relating to the Personal Property and
Rents. ;

Default. The word "Default” means the Default set forth 'in_:s_pis---'Dee'd of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws". medn .any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human héalth. or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act 49 U8, €. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S5.C, Section 6901, et seq or. other appllcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Exlstmg Indebtedness. The words "Existing Indebtedness™ mean the |ndebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means EVERETT J LINDHOLM and LINDA- K LINDHOLM

Hazardous Substances. The words "Hazardous Substances”™ mean _materlal_s that; bet‘:ause of their quantity,
concentration ar physical, chemical or infectious characteristics, may causg or’pose a.present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed-6f, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasté as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also inciudes,‘,vi‘ri_thoﬁt I.imita_tion, petroleum and
petroleum by-products or any fraction thereaf and asbestos, . R

Improvements. The word "Improvements” means all existing and future |mprovements, bmldmgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon ‘on the Real
Froperty. ; :

Indebtednass. The word "Indebtedness” means all principal, interest, and other amcunts, coS.té' aﬂd expenses
payable under the Note or Related Documents, together with all renewals of, extension$ of,” modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or, advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender fo” entarce’ Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of: Trust o

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns.

Note. The word "Note™ means the promissory note dated June 2, 2004, in the Orlglnal prlnclpal amount
of $50,000.00 from Grantor to Lender, together with all remewals of, extensions of, modifications .of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of pers_‘ona'l A
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;”
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of'.such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property,

L
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County of
_day of M mq before me, the undersigned, a Notary

On this o A S
Public in and [or 'thc Stntc ol Wnshmgton du[y commissioned and sworn, personally appeared

to me known to be the individual described in, and who
exccuted the within instrument: for_hfﬁ,__ self and also as the Attarney in Fact for [Everedt Llﬁdholm

Ungan Lindholmn - .
;md acknowlcdgcd 1o me lhatéhc signed-and sealed the same as own [ree and volunlary act and deed
€ self, and also as bf = Irée and voluntary act and deed as Atlerney in Fact lor said
in thc capac:w and for the uses and purposes therein mentioned, and lhat 1aid

orincd Waal A

principal is nol dcccascd nor incompelent, _
IN WITNESS WHEREQF, | have hereunto: set my hand and affixed my afficial seal the day and year first sbove

w@(ﬂﬂw«/\

written, 2
Notary Public in and for the S‘ rarc ol’ Washmgron rcs.vdmg al _&u li nO\"‘UY'\

Chicago Titlo Insuranco Company - ACKNOWLEDGCMENT SELF AND ATTORNEY IN FACT

!!llthIIMUIWII!W{'MNMWMI)II\IWM
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TR AR D

Order No.: A20335

EXHIBIT "A"

The !aﬁd'référréd to herein is situated in the County of Skagit, State of Washington, and is
described as follows: ..

That portion of Gov:ém:rhént_ Lots 4 and 5 of Section 19, Township 34 North, Range 2 East of the
Willamette Meridian, described as foliows:

Beginning at a point on the South line of Second Street as shown on the map of Fidalgo City,
Skaglt County, Washington, as per.plat recorded in Volume 2 of Plats, pages 113 and 114,
records of Skagit County, 25 feet East of the center Jine of vacated Lincoin Avenue as shown on

thence West 110 feet; o .
thence South to the meander fine; e
thence Southeasterly aiong said meander iine 1o a point South of the point of beginning;

thence North to the point of beginning.

EXCEPT any portion lying within mé"btnjiindanes of that certain tract conveyed to Louise
Helmer by deed dated June 6, 1962 and recorded June 8, 1962, under Auditor's File No.
622551. ) Y

TOGETHER WITH the vacated South 25 feet of Second Sireet adjoining said property which
Upon vacation reverted to said premises by operation of law. .

AND TOGETHER WITH tidelands of the Second Class as conveyad by the State of Washington,
In front of and adjacent to that portion of said property fying in Govemment Lot 4.

Ail situated in Skagit County, Washington.
- END OF EXHIBIT “A" -

2
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