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DEED OF TRUST

DATE: June 2, 2004

Reference # (if appllcabie) M Additional on page
Grantor(s): :

1. LINDHOLM, EVERETT J

2. LINDHOLM, LINDA K

Grantee(s)
1. Whidbey Island Bank P
2. ISLAND TITLE COMPANY Trustee

Legal Description: Lots 32 and 34 Madrona Estates Additional on page 2
Assessor’'s Tax Parcel ID#: 394900()93200__00 AND 39490000340008

THIS DEED OF TRUST is dated June 2, 2004, among EVERETT JOE LINDHOLM and LINDA K
LINDHOLM; husband and wife {"Grantor™}); Whid_be'y,,;_lsland Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as “Baneficlary") and ISLAND TITLE COMPANY,
whose mailing address is P O BOX 302, BURLINGTON WA 98233 (reforred to below as
"Trustee"). T
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DEED OF TRUST
{Continued) Page 3

¢ | aqual-value.

" Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
eesbna_ble .times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

:Compliance with Governmental Requirements. Grantor shall promptly caomply, and shall promptly cause
fcomphance by all agents, temants or other persons or entities of every nature whatsoever who rent, lgase or
ethermse use or-occupy the Property in any manner, with all faws, ordinances, and regulations, now or hereafter
in. effect, .of all goyernmental authorities applicable to the use or occupancy of the Property, including without
limitatisii, thé Afmericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation ‘and’ wuthhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notifieg- Lender in wyiting prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property-are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addrtnon to-those agts set forth above in this section, which from the character and use of the Property are
reasonably necessary 10 protect and preserve the Property.

DUE ON SALE - CONSENT BY _LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (Bl increase the interest rate pravided for in the Note or other document
evidencing the Indebtedness and impose-such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written cerisent, of-all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means the gonyeyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or |nvoluntary. whether by outright sale, deed, mstailment sale contract,
sale, assrgnment or transfer of. any beneficial.: ifiterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of ‘an interest.in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal Iaw of by Washington law,

TAXES AND LIENS. The following prowsuons reratlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when d_:ue_ {ar'l__d in all‘ events ptior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for wark done on or'for sepvices rendered or material furnished to the Property. Grantar
shall maintain the Property free of all lieng having prigrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and’.assessiments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay. so long as‘Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate giirety: bond or aother security satisfactory to Lander in an
amount sufficient to discharge the lien plus any costs apd attornevs feas, or other charges that cauld accrue as a
result of a foreclosure or sale under the lien. In any centest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against. the Propertv Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedmgs.

Evidence of Payment. Grantor shall upon demand furnish 1o Lender sstrsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dehver to Lender at any time a written
statement of the taxes and assessments against the Property. -

Notice of Construction. Grantor shall notify Lender at least flftea'n {15} da‘ys’ before any work is commenced, any
services are furnished, ar any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ot midterials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that- Grantor can, and will pay the cost of such
improvements. E S

PROPERTY DAMAGE INSUBANCE. The following provisions relating tc msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies Of fire' insurahce “with standard extended
coverage endorsements on a fair value basis for the full insurable value coverlng all.improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a:standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named, as additisnal insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, : iﬁcludmg byt not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amaunts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lender from’ time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulations that coverages ‘will not be
cancelled or diminished without at least ten {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be rmpawed in.any.way by any act,
armission or default of Grantor or any other persen. Should the Real Property be located in"an _ares desrgnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantoi agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is giveri'by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan arid any prior Tiens
on the property securing the loan, up to the maximum pelicy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pmperty ¥ the
estimated cost of rapair or replacement exceeds §1,000.00, Lender may make proof of loss if Grantor fails 1o ‘do:
sg within fifteen (18) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's .
election, receive and ratain the proceeds of any insurance and apply the proceeds to the reduction of the .

Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lendsf <

elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed”
Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditure; P'a'y
or reimburse Grantar from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and .
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount”

T

Skagit County Auditor
6/7/2004 Page 3 of 9 1 1 30AM




WVOS H- 6 _;O_ ;_ );EE; ¥0o0T/LI®
Joupnv A;unoo nﬁens

M\\h\lﬂll\MNl\M\l\\m\WN\lMMNI\H

,tc)""éd:m siyi vodn xg3 2)0ads & (|} :saqdde ubuaas SIYL yolyst 0} s8xel aInYIsuod |jeys Buimoor ay -sexe]

1snd| 40 paagq syl BuueisiBel so Buiprosas Jo) saBleyo Jsyio pue ‘sdwels Aleluswnoop

'saa; ‘sexel ||e uojelwl noyua Buipnoul 9snap 4o peag sy Bumunuos Jo Bunoepad ‘Buipiofal U painaul

soguadka-fie yuMm 191860} ‘MO{BY POGIIOSIP SB 'SSXEL |IE JO) IBPUST] 8SINQUIS) |[BYS JOWUEID -Ausdold tesy oyl
U ue||-§,08pus enunuoo pue 308pad 0] Japus Ag paisenbel SI UOIIOE JAYlo JOASIEUM 83E) PUE ISNIL 40 peaq Siy

i ob mp_pe u|-.s1uswnaop yans 8INJaxa ||eys Jolliels) ‘Japue Aq 1senbas uodpy -seBieys pue seeq ‘sexe) jusund

11snu) Jo paaq syl o Led e e sabieyo pue sesy ‘saxel [RlusLUUIBADE 0)

5'-"1'3133 SUO'SMOJG ﬁumouog ayL SElLL!HOH.LﬂV TVINIWNHIACD AD STDUVHD ONY $33d "SaXVL 30 NOILISOANI

: uoueuwapuoa Ayl YUM UONIBUUOD U JBpUST IO 8815N1] AQ palInaul
saa; sAaumnn pue ‘sesuadxe 'SIS00 2|QEUDSER (|2 4o WalWArRd JALJE PIBME U] UBSW |[BYS PIEME 8U) JO Spessold
18U 8y Aladoiy: aq;, J0 uonelolsal o siedss 8y Jo sSEUPIIgapU ayl 01 palldde aq pieme syl jo spaadoid 1ou
8y} Jo uonJod Aug i 112 1BY1 ainbal uoRase SU 1e AR J8DUST “USIIBULISPUOD |0 NSl ut aseyaind 1o Buipsasold Aue
Ag 1o sﬁutpaaocud uremop 1u9uu.ua Aq psuwepuod s1 Apadold ayy 4o Lied Aue 10 (e }) *speBdOId 18N JO uonesyddy

; : ‘uoedionied yons yrwuad o) swn
0] awn Luo.u Japuaq Aq pa1sanba.| 8Q ABW $B UOHBILAWNDOP puB $IUSWINISUl YINS JSpUaT 01 PaJsAIep ag O} esnes
10 laa)ap ||m Jojuesn pue ‘esyadxa $,J01Uel5) 1B |8 231040 UMO S JO |85unod Ag Buipesscid ey) ui pejuasards)
5q 01 pue Bupsssosd a1 ui ejedianed oy PERNUL aq ||2ys Japua Ing ‘Buipesooid yons ur Aled |euiliou syl eg Aew
J0lURIG PIEME BU) UIBIGO, PUE UQILOE Syl PUSlEp o) AJRssaosu eq Aew se sdels yons axel Apdwead lleys rojueln
pue ‘Bunum ug 1spusd Aiou Ajidwoid leys Jolueup ‘pajy 1 uoneuwspugs U Bupsesc.d Aue j sBuipessosg

1sndL jo paag sl 40"1ieq_-._e'91é' sBuipesdosd uopneuwsepuos ot Bugie|es suoisiaoid Bulmagio) sy "NOILYNWIANOSD

"JBpuUaT 4O 1UBSUOD USTIUA Joud Byl INoym Juaesfe A1LIN08s 4INS AUR JSpUN SEURAPE 8uniny Aue jdesoe
Jou 18anbol sypeu J|BUS SOJUEID 1apla] JO JUSSUCD USIILM Joud YL INOULM PBMBUAI 10 ‘PepusIXs ‘papusle
‘palyipow s1 JuswssiBe eyl ydiymAg. 1sni) Jo pead syl Jeao Ajloud sey yoiym JuswessBe Alnoss seyio
1o ‘13nJ) 4o pesp ‘sBefliow Aue 40 Japioq 6L|1 Yum Juswsasfe Aue OJUl J9JUa 10U JIBYUS IOJUBID "UONEJIPOW ON

Lo ) "8S9UPElgapU) Yons J0) SIUSWNIOP AllINdas AUB Japun 1jnesp Aue 10
‘ssaupelqepul yans ﬁurouapma s:tuau.mnsun Y1 19pUn }NBLSP AUk ‘SSBLPSIGSPUI Yons uo JNeep Aue Jusasid ¢) pue
ssaupalgapu Bunsixy ayt 4o ;uew:\ec{__eq:;__ol 988 Jo 'Aed 01 sesibe pue slueusaos Ajssaidxa Jojueiny "uel] Bupsixe
ue 61 Jopdjul pue AJEpUDDSS aq ABW s_séu__pé:qapw syl Buunoes sni) jo peaq SIY) jo usl| oyl "uer] Bupsixg

1SN 10 PRSQ iYL JO ved B auw ssauﬁsmépur BU|1srx3 Bumsaouos suoisiacd Buimojio) syl "SSINAILIICNI ONILSIXS

‘(I Ul pied oq [jBYs: SSaupmqapm s mzumg SB 3l YINs nun 10aya pui a31oj [Ny Ul vjewal [|BYs
pue ‘ainieu ul Bumuuuoo aq [[eys ‘ISN4f Jo pseq SIYY 1O ABAllsp pUR LONNDEXS BUYI BAIAINS ||BYS 1SNI) JO paag Sl
u| Joluesty Ag spew sjuswaalbe pue sanugﬂem “suojigluasaidal ||y “senueMEAA Pue suolkjuaseldey JO jeAING

'$31LIOYINE |91uau.|u19,e\06 40 suonenBas pue ‘ssoueulpio ‘sme| sgesdde Bunsixe
fle yum sandwoo Apedoid ayy 4o asn g JOIUEJB pua Auadmd 8y} JeU) SIUBLEM JOJURID) “SMBT YUAL eoueldwos

G ‘uofledonied yons Ywiad o)
awn} 01 st} wody 1senbal Aew Japue se s1usl.um1sun |oNs 18pusn 01 ‘palealap @q 0} 8SNBD I0 "I9AIER [IA J0luBD)
PUB ‘BOIDYD UMD §,1BDUST JO |95UN0I Ag E:unpaaoo;d ay} u paquasaidas ag 01 pue Buipsasoud ayy ui erediatsed
o1 pejInue 8q |jeus Jepuan Ing ‘Guipeasosd Yons Ul Aled JeUIWOU BUL aq ABw IOJURID asuUSdXs §,J0IUBID) 1B UC|IOB
3} puayep ||eys JOJUBID ‘I8NJ] 4O PB3(] SIYl JAPUR iSPUST Jo 831SNL o 1S8181Ul BUl 10 B §,J0JURIG SUOIISanb 18U}
pasuswwod s Bupessold 1o uoflae Aue JusAs ayl up -suosied g0, Swielo [npme| syl 1suiebe Ausdold eyl o1 8l
Bl pus)ep J8ABI0) [|IM PUB SlUEUBM JOIURID SA0qQR qde;ﬁmed am uy ugudeoxa ayy 01 138{gng  ‘epll jo esueiaq

48pue of 18ni] ;o paaq SIL1 JBAI|Op PUR BIN20XA 0} Allouyne
pue “damod 4Bl Ny 841 sey JoIUBIS (Q) pue “ISMU] Jo PEBCSIYI YUIAL UDHD8UUOD U tapus ‘Aq peydasoe pue ‘jo
10ABY Ul PANSSI UGIUIDO B [BUY 4O “Lodes s ‘Adljod BSURINSUL S Aug ul Jo mojaq uopoes sseupalgepu; Bunsxg

83 u} Jo Uondudsep Aladoiy |BSY BYL U) YLIO) 195 8SOM) UBLY, JHNID, SSIUEITENOUS PUB SUB)| (|8 JO 1B0|2 pus ooy
‘Pidwits 083 Ul Auedoig Bl O pIOIBI JO 3 B|geleyIew pur podh sp|oq JO}UEJQ (e) 1Byl SIUBLEM JOJURID oML

BETYT
paaq syl 40 1ed e ase Auadolg ayl jo diysieumo oy Buiee: sumsmcud ﬁuumo“o; QLU_ “JT1LIL 40 ISNIHIA ALNYHHYM

|ne4aq uodn Paniue aq ABUL 1SpUST Wiy
01 saipawal pue sybu 1syic |lB 01 UOMIppe Ul 9q |jBys IYBU yong s1uncwe gsay-4o. Jusiided aindes |Im 0sje 1snJ)
10 peag ayl -Ajuniew selop sul 1k sigeied pue anp aq jiIM ydiym wainAed” uohjleq.g Sg paless) &q () 40 ‘SION BYL
1o wus) Buwtewas syl (Z) Jo lAdljod soueansul siqesydde Aue jo wuey ayi (LY 18ype Buginp anp swoosq 01 sjuawAed
juawielsul Aue yum algeAed ag pue Buowe pauoniodde eq pue 230N eyl 10 adueleq 241 01 peppe aq (g) ‘puewsap
uo sigeded aq (gl |Im ‘uondo §Jepust 18 ‘puR SEaUPBIGepY) eyl o Led B alioseg JIfhh [SBBUSUXS YONS |y JOIUBIG
Aq juswAiedal o elep 8yl o} Japus Aq pled J0 paundu) SIBpP syl WOl 8loN am Japun peﬁJeqo B1BJ Ayl 1B 1SaJ9luU Jeaq
uayy |m sasodind yons 10} Jepus Ag pred J0 painoul $INlipuadxa Yons iy Algdosd ey’ BuiAleseld pue Buueluiew
‘Buunsuy 104 sisoo e Buided pue Ausdold Byl uo peaeld o paine| sunl Aue 17 SWIED 81D pue SBOUBIQUWINDUE
‘sysasolui Allinges ‘susy ‘saxel (e BulAed Jo BuBieyssip 01 psuwi] 1ou Jng ﬁmpn]:}m ‘eielidosdde swasp Japus?
1eul uonoe Aue asey (03 pelefiigo og 10U jjBYS ING) ABW JIBYSG §,J0JUBIE) UO JAPUST ‘SIUSWINDO( peieiey Aue Jo 1snu] o
pesq sy} Jspun Aed 10 sBizyosip 01 paunbal 81 Jojuely SIUNOWE AUB anp uaym Aed 1o aﬁleqasrp €] 10 ‘molaq padinbal
se Buipuels poob u) ssaupalgepu) Buisig uleimew o3 uonebige Aue yum Ajdwoo ol emue; S, JQlumD 61 paywy 10U 1INg
Buipnjou) ‘suswnaogg paiejey AUB 10 18Ny JO pasq siy} Jo uoisiacad Aue yum Aldwos oy sey. Jolumg 4| 40 Ausdord a3
Ul 1S8481U1 §,18pusT 19048 A|lRlISIEW PINCM 3BUL pesusWLIeY S| Buipesacud Jo uopoe Aue | "sgunuquadxg S. H3aNal

Ausdcud 241 jo
1802 jusluade(dal anjea YSED Sy} SUILIB]BP JAPUST 01 AJCLOBSNES Jesiesdde uapusdapu ue ameq Jepue'| 3¢-18anba)
uodn *|eys Joluesn -Adjjod syl jo S1ep uonendxs syl (G) PUE !BNIBA JBYY BULIULISIED JO JeuURU sy pue 'Auado;d
4ons Jo anjea Juawade(dal JUBLIND UBY) BY) ‘painsul Auadosd ayl (f) Aoted Byl 40 juNOwWEe-ayj AB)+ paunguyl
SRS Bl (Z) ldeInsU) B4l j0 sweu sy {|) :Buimoys souminsul Jo Aojod Bupsixe yoee uo Lodss g JBpUG'i 0l
USINy j|8ys JoluelD JBBA B 80U0 UBY] J0W 10U Jeaamoy ‘1epuat Jo 1senbal uodn -eoueansu) uo uodau slopein -

'$58UPa1gapu| Bunsx3 syl jo Jeploy ayl ¢l sjqeAed jou spessoid ayl jo uotuod eyl oy Ajuo’ A;dde ||eus"- 3
SpPasad0.d O USISIAID 10 1SNJ ] JO Paa(] SIYL ul suoisiacid 343 ‘S80| UO d|qeAed slUGHSG 8OUBINSU BU} WO spogooid
Aue J| -uBLUBINDBI 9OUBINSUL Jo UANEILdND B SINIISUCD PINOM 1SNIL 40 PEBC SIYY JO SWIB Yl yum soupdwoa
ugIxs sUl 01 "ISnuL jo peaq siyl Jepun suolsiaoid esuRINEY] BYl YIM 2ouR|dWOd 8IMNISUGD |eysS ssaupgjgepu| . |
Bunsixy yons Bulpuspine JUBWINISUE Byl Ul PBUIBILOD suolsiacad  aoueinsul B4yl yum souedwod ‘Isefe M o F
S| MO|9q paquasep ssaupalqapu) 6uu1srx3 Aue yolum v poliad ey) Bupng sseupelqepuj Bunsng yum aaueudmoo-- .

"ieadde Aew 81S8u9lul §,101URID) BB JOJURIL) 01 188481 InaLIM pled 3q jeys speasosd yons ‘sssupaigepy :f -
sl Jo Iy w uswAed Jaye spsecosd Aue Sploy Jopus J| "ssaupelgspu| 8yl jo asoumeq |edpuud ey 01 S
pendde eq jleys ‘Aue 1 "Japuiglial By} pue “1sa4du paniaae Aed o) uay} "1snuf 4O Pasg sIyl Japun Jepusa o1 ﬂuw\o'

t ebed (penuipuog}
1SNyl 40 g3aa




DEED OF TRUST
{Continued) Page 5

: F Deed: 6f Trust or upen all or any part of the Indebtedness secured by this Deed of Trust; {2) a specific tax on
# [Graftor which Grantor is authorized or required to deduct from payments on the indebtedness secured by this type
© of Deedof Trust; (3) a tax on this type of Deed of Trust chargeabie against the Lender or the holder of the Note;
gnd (4)-.a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
rantor

Subsequent‘ Taxss. If any tax ta which this section applies is enacted subsequent to the date of this Deed of
Trust, thigrevent shall have the same effect as Default, and Lender may exercise any or all of its available remedies
for “Default ;as provided below unless Grantor either (1) pays the tax before it becomes delinquent, ar {2
conlests. the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemerr_t_. _ThIS_ instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from trme 10 tlme

Sacurity Intarest, Upon request by Lender, Grantor shall 1ake whatever action is requested by Lender to perfect
and continue Lender's secuyrity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts; copies.-or-repraductions of this Deed of Trust as a financing statement, Grantor shall
reimburse Lender foriall éxpenses.incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sevér or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
lender and make it available to Lender wrthun three {3) days after receipt of written demand from Lender to the
extent permitted by applicable Iaw i

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page. ot this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY- IN- FACT
attormey-in-fact are a part of this Deed of Trust

The following provisions relating to further assurances and

Further Assurances. At any time, and from’ tlme to tima, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered; to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecerded as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any . and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation” statements, instruments of further assurance, certificates, and
other decuments as may, in the sole opinion.of. Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2} the fiens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless” prohibited by ‘law or Lender agrees to the contrary in wrltlng,
Grantor shall reimburse Lender for all costs and expenses msurred in connection with the matters referred to in this
paragraph. :

Attornay-in-Fact. If Grantor fails to do any of the things_l-r-’éferred ‘;0 _in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense.: For such;purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of maktng. executmg, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's_sole” opmlon, L] accomphsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and "ot'herwise performs all the obligations
imposed upon Grantor under this Deed of Teust, Lender shall execute and’ deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable staternents of termlnatron of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Propérty. Any-reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Default will occur if payment in full is not made immediately when: due

RIGHTS AND REMEDIES ON DEFAULT. If Default accurs under this Deed of Triist; at anyr tlme thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies: S . :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude: pursult of any other remedy, and
an election to make expenditures or {¢ take action to perform an obligation of Grantor under.this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right 1o declare a default and exerclse its remedies,

Accelerate Indebtedness. Lender shall have the right at its option to declare the ‘entire lndebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required 5 pay.

Forecliosure. With respect to ali or any part of the Real Property, the Trustee shall have the nght to-exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to’ foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rrghts and
remedies of a secured party under the Uniformm Commercial Cods. ; ;

Collect Rents. Lender shall have the right, without nhotice ta Grantor to take possession of ar\d manage the

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds; over ‘and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require ‘any tefant or.,
ather user of the Property to make payments of rent or use fees directly to Lender. If the Rents are-colleéted by ™
tender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments-by ténants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymients grg’
made, whether or not any proper grounds for the demand existed. Lander may exercise its rights upder this .-

subparagraph either in person, by agent, or through a receiver. Fa

Appoint Receiver. Lender shail have the right to have a receiver appointed to take possession of all or any part pf

the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and ahove the cost of .
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's &

AW RERDLA
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DEED OF TRUST
{Continued) Page 7

~ / estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
‘of Lender.

quéiﬁiﬁcj ‘Law. This Deed of Trust will he governad by, construed and snforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.
Choice of Yenue. If there is a lawsuit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of-Skdgit County, State of Washington.

Joint and Sevéral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references ~to .Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responslble far all obllgatlons in this Deed of Trust.

No Waiver by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wntmg and signed by Lender. No delay or omission on the part of Lender in exerciging any right
shall operate as a_waiver.of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudlce or, constitute a waiver of Lender's right otherwise to demand strict compliance with that
pravision or any, other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor,-shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as 1o any future transactions. .Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lenq.e:'r in“any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in-ali"cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court’of compsiént jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any pergdn ot circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or gircumstance. [f feasible, the offending provision shall be consideraed

maodified so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall
be considered deieted from ‘this Deed.of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision .ot this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. -

Successors and Assigns. Subject 10 any limitatipns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be blndlng upon ‘and- inyfe to the benefit of the parties, their successors and assigns.
ownership of the Property becomes vested in‘a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with Teferenge to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the es_sence iny tt_]e performance of this Deed of Trust.

Waiver of Homestead Exemption. Granfb'}____hﬂereb\'k releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington‘as fo all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shail have the following meanings when used in this Deed of
Trust. Unless specifically stated to the centrary, ail references to dallar amounts shall mean amounts in lawful money
of the United States of America. Words and terms:ised in the_singular shall include the plural, and the plural shall
include the singutar, as the context may require. Words and térms-net otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercml Code

Beneficiary. The word "Beneficiary™ means Whidbey Island Bank, and its successors and assigns.

Bortower. The word "Borrower" means EVERETT J LINDHOLM and LINDA K LINDHOLM and includes all
co-signers and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security lnterest prowsrons relatlng to the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in this Deed of Tfust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws® mean any and_ all state, federal and local statutes,
regulations and ordinances relating to the protection of human health:or .thé environment, inciuding without
limitation the Comprehensive Environmental Response, Compensation, and .Liability:Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"}, the Superiund Amendments: and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6301, et seq., or other appimable state or federal laws, rules,
or regulations adopted pursuant thereto. S

Exlstmg indebtedness. The words "Existing Indebtedness™ mean ‘the |ndebtedness descnbed |n the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor™ means EVERETT J LINDHOLM and LINDA K LINDHOLM

Hazardous Substances. The words "Hazardous Substances™ mean materials that because of “their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a presént’ or-potential hazard
to human heaith ar the gnviranment when improperly used, treated, stored, disposed of, geneérated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in théir.very broadést'sense and
include without limitation any and all hazardous or toxic substances, materials or waste as: de’fmed by or listed
under the Environmental Laws. The terrm "Hazardous Substances” aiso inciudes, without hrmtation petro!aum and
petroleum by-products or any fraction therecf and asbestos. S Fa

Improvements. The word "Improvements” means all existing and future improvements, butldlngs" str'ﬁctixres,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon cm the Real
Property. : :

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costa and éx-pens_es
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications-of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ofﬁa,dvanc'ed.by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's’
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The ward "Lender" means Whidbey island Bank, its successors and assigns.

Note. The word "Note” means the promissory note dated June 2, 2004, in the original principal amount .'
of $50,000.00 from Grantor to Lender, together with all renewals of, extemsions of, modifications:of,
refinancings of, consolidations of, and substitutions for the promissory note or agresment. NOTICE TQO GRANTOR:
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STATE OF WASHINGTON
5. 4 Ie) tuy
% ¥ R a g
l -
County of — “m&ﬂﬂw’é
On this S “day of ;KM Y 290_-& before me, the undersigned, 2 Notary
Public in and for 'Lht: State of Washmgton du!y commissioned and sworn, personally appeared
Uinadholney 10 me known to be the individual deseribed in, and who
exccuted the within instrument:lor., t X self and also as the Attorney in Fact for EverettUindhdm
own free and voluntary act and deed
_1ree and voluntary act and deed as Attorney in Fact for said

and acknowledged to me lhaléhc ngncd and sealed the same as
m {hc capa:‘w and for the uses and purposes therein mentioned, and that said

for €4~ sell, and also as
odnuau
pnncupnl is not deccased nor incompetent. R )
IN WITNESS WHEREQF, | have hercunta: sct my h.‘md and aftixed my official sea! the day and year first above
Notary Public in and for the Sr}:‘m of Washington re::'d;'ng at &MU h%\‘l‘UY\

written,

Chicage Thie Insuranco Company ACK&D_WLI;DGE_MENT - SELF AND ATTORNEY IN FACT

WA

Skagit County Auditor -
91t 30AN|Z '

6/7!2004 Page




