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LAND TITLE OF SKAGIT COUNTY Mmiys &7

DEED OF TRUST

DATE: May 27, 2004

Reference # (if applicable): ..~ v = Additional on page
Grantor(s): S

1. BEMILLER, DAVID L.

2. BEMILLER, LINDA P.

Grantee(s)
1. COLUMBIA STATE BANK
2. LAND TITLE OF SKAGIT COUNTY, Trustee

Legal Description: RIDGE CONDO PHASE II, BUILDING 8 UNIT 156 Additional on page 2
Assessor's Tax Parcel ID#: P111456/4693-000- 01 5—000

THIS DEED OF TRUST is dated May 27, 2004, among DAVID L. BEMILLER and LINDA P.
BEMILLER, HUSBAND AND WIFE, whose address is 3905 VIEW RIDGE DRIVE, ANACORTES,
WA 98221 ("Grantor"); COLUMBIA STATE BANK, whose mailing address is PRIVATE
BANKING - TACOMA MS 6210, 1301 A STREET, TACOMA, WA 98402 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and. LAND TITLE OF SKAGIT
COUNTY, whose mailing address is 111 E GEORGE, BURLINGTON WA 98233 {referred to
below as "Trustee"). _ ) e
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DEED OF TRUST
Loan No: 00001 {Continued) Page 3

Comypliance. With Environmental Laws. Grantor represents and warrants to Lender that: (1} During the period of

- Grantor’s 'ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,

. release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
-{2).. Granter has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to and
dcknowledged by-lLender in writing, (a) any breach or viclation of any Environmental Laws, {b) any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under; ‘abdut or.from the Property by any prior owners or occupants of the Property, or {c) any actual or
threaténed litigation er*claims of any kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user-of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, ‘about or from the Property; and (b} any such activity shall be conducted in compliance with
all applicable” federal;” state,- and local laws, regulations and ordinances, including without limitation all
Environmental Laws.  Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at ‘Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section-of the-Déed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not'be construed to create any responsibility or liability on the part of Lender to Grantor or
to any other person. The representations and warranties coritained hergin aré based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity _or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2} agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Tryst of as a tonsequence of any use, generation, manufacture, storage, disposal,
release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the
same was or should have been known.té Grantor. -The provisions of this section of the Deed of Trust, including
the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall nat be affected by Lender's acquisition of any interest in the Property,
whether by foreclosure or otherwise. )

Nuisance, Waste. Grantor shall not cause,_ conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste an or to the Property or any portion of.the Property. Without limiting the generality of the
faregoing, Grantor will not remove, or grant to ‘any other party the right to remave, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demdli;sh' or re_r;nq:ve any Improvements from the Real Property
without Lender's prior written consent. As a conditionto the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender 6. replace such Improvements with Improvements of at least
equal value.

Lender’'s Right ta Enter. Lender and Lender's agents and repfes'entativeé' may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to ingpect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust:, . .

Compliance with Governmental Requirements. Grantor shaII promptly,nr comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of ewvary nature ‘whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may comtest
in good faith any such law, ordinance, or regulation and withhold compliance dufing any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to deing:$o and so long as, in Lender's
sole apinion, Lender's interests in the Property are not jeopardized. Lender may. reqmre Grantor 1o post adequate
security or a surety bond, reascnably satisfactory to Lender, 1o protect Lender’s, mterest .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property. . .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's opticn, (A} declars immed’i'ate'!y due _and payable ail
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreemerit-or other
document avidencing the Indebtedness and impose such other conditions as Lender deems appropriaté, upon.thesale or
transfer, without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the-Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real: Propérty;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, |n5tallrnent sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years; lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to'the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option: shall not be ’
exercised by Lender if such exercise is prohibited by federal law or by Washington law. :

HEARBRIIIA
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DEED OF TRUST
Loan No: 00001 {Continued) Page 5

__pné)ce“éds fram the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
- shall apply only to that portion of the proceeds not payable to the holder ot the Existing Indebtedness.

LENDER'S EXPENDITURES. !f Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances; and”ather claims, (B) to provide any required insurance on the Property, (C} to make repairs to the
Property -or'to comply. with any obligation to maintain Existing Indebtedness in good standing as required below, then
Lender may do_so.. If‘any action or proceeding is commenced that would materially affect Lender's interests in the
Property, theri Lender an Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate ¢harged-under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor.~Al such expenses will become a part of the Indebtedness and, at Lender's option, will A} be
payable on demand;” (B) “be added to the balance of the Credit Agreement and be apportioned among and be payable
with any instaliment payments ta become due during either (1} the term of any applicable insurance policy; or {2} the
remaining term of the Credit-Agréement; or {C} be treated as a balloon payment which will be due and payable at the
Credit Agreement’s matunty The Deed of Trust also will secure payment of these amounts. The rights provided for in
this paragraph shall be in-addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such actioh _by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had. -

WARRANTY: DEFENSE OF TITLE The folluwmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: [a) Grantor holds -good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property descrlptmn or in the
Existing Indebtedness section below or-in.any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in .the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be theé nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in thé proceeding by counsel of Lender's own choice, and
Grantor will deliver; or cause to be delivered, to Lendersuch mstruments as Lender may request from time to time
to permit such participation. F

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statemént's' Grantor: has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shallibe contmumg in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in fulk

EXISTING INDEBTEDNESS. The following provisions concerning Exlstmg.indtébte'd'ri_éé_s' are a part of this Deed of Trust:

Existing Lien, The tien of this Deed of Trust securing the indebtedness may be:secondary and inferior to an
existing lien, Grantor expressly covenants and agrees to pay, of see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the mstruments ewdencung such indebtedness,
or any default under any security documents for such indebtedness. .

No Modification. Grantor shall not enter into any agreement with the holder of anv mortgage, deed of trust, or
other security -agreement which has priority over this Deed of Trust by which that ‘agreement is modified,
amended, extended, or renewed without the prior written consent of Lender.: Grantbr shall.sither request nor
accept any future advances under any such security agreement without the prior written consent of Lendar.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part o'f th’is D'eed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notlfy ‘Lénder .in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtainthe award., Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the pmceedlng and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor ‘will’ dellver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from tlme to
time to permit such participation. : :

Application of Net Proceads. If ali or any part of the Property is condemned by eminent domain proceedlngs ar, by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all.or any portion of: the

net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The pet, . )

proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornevs fees_

incurred by Trustee or Lender in connection with the condep~--*~=
LT
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- DEED OF TRUST
Loaﬂ No: 00001 (Continued) Page 7

'.recqnv_gyé'rrcé -f_ée shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
desgribed as the "person or persons legally entitted thereto”, and the recitals in the reconveyance of any matters or
facts shall be conc%uswe proof of the truthfulness of any such matters or facts.

EVENTS QF DEFAULT Grantor will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud.or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for-éxample, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition.. (B} Grantor does not meet the repayment terms of the Credit Agreemant. {C} Grantor's action or
inaction adversely affects the. collateral or Lender’'s rights in the collateral. This can include, for example, failure to
maintain required insurange, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer.-of “title-or sale of the dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON. DEFAULT i an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercrsa any-one or more of the following rights and remedies:

Election of Remedies. Al of Lender s rights and remedies will be cumulative and may be exercised alone or
together. -An election by Lender to’ choose any one remedy will not bar Lender from using anv other remedy. If
tender decides to spend mgney of to-perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that demsmn by Lender will nat affect Lender's right to declare Grantor in default and to exercise
Lender’s remedies. .

Accelerate Indebtedness. Lend_ér.-s'i"\all have" th’e right at its option to declare the entire Indebtedness immediately
due and payable. . :

Foreclosure. With respect to all of any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclpse by notice” and sale, and Lender shali have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remadies. With respect to all or ':an\r.p-art of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform _Commercial Code,

Collect Rents. Lender shall have the right,“without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance “of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as. Grantor’s atforpey-in-fact to endorse instruments received in
payment thereof in the name of Granter and to negotiate the samea and, collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand-shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand e:’cisted. ander may exercise its rights under this
subparagraph either in person, by agent, or through a recewer :

Appoint Receiver. Lender shall have the right t0 have a receiver appornted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to .operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the grcceeds, over and above the cost of
the recaivership, against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall ‘not disqualify-a person from serving as a
receiver. et

Tenancy at Sufferance. If Grantor remains in possession of the Property afteér the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon: default’ of -Grantor, Granter shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's-option, either (1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property |mmedlately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provrded in thls Deed of Trust or the
Credit Agreement or by law, P

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publ:c saie of: the Persunal
Property or of the time after which any private sale or other intended disposition of the Personal Property is‘ta be
made. Reasonable notice shall mean notice gwen at least ten (10} days before the time of the.sale or dl.sposrtmn
Any sale of the Personal Property may be made in conjunction with any sale of the Real Propertv =

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to’ have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to-sell-all or: any .
part of. the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any :
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DEED OF TRUST
Loan No: 00001 {Continued) Page 9

sitatein the Property at any time held by or for the benefit of Lender in any capacity, withaut the written consent
“of Lender.:

'--_Govermng Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws-of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Chmce of- Venue i there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts, of PIERCE Countv, State of Washington.

Joint and Several Llahrilty All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for-all. ebllgatlons in this Deed of Trust.

No Waiver by Lender; Grantor-understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in“writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that tight.If Lender does agree in writing to give up one of Lender's rights, that does not
meaan Grantor will not-have’ to.comply with the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent'to a reguest, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again.’ Grantor further understands that just bacause Lender cansents to one or
more of Grantor's requests, that does niot mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishenor.

Severability. If a court finds that any prowsmn of this Deed of Trust is not valid or should not be enferced, that
fact by itself will not mean that-the rest.of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of th\S Deed nf Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. -,

Successors and Assigns. Subject to any Iimitation‘s stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon dnd .irfiure to the benefit of the parties, their successors and assigns. |[f
ownership of the Property becomes vested.in a‘person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referenge to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligaticns of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence’in the perforn-ié'rice of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the’ nght to any lury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor heraby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indébtedness, secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servncmg “for the ‘loan is subject to sale, transfer, or
assignment. 1f and when the servicing is sold, transferred or assugned the purchasmg servicing agent is required to
provide notification to Grantor. g

DEFINITIONS. The following words shall have the following meamngs when used m thns Deed of Trust:
Beneficiary. The word "Beneficiary™ means COLUMBIA STATE BANK, and its successors and assigns.

Borrower. The word "Borrower” means DAVID L. BEMILLER and LINDA F' BEMILLER and includes all co-signers
and co-makers signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement™ mean the credit agreement dated May 27, 2004, with credit
fimit of $50,000.00 from Grantor to Lender, together with all renewals sf,-extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or- agreement NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. .

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lendér, énd Trustee, and
includes without limitation all assignment and security interest provisions relating i) the Personal Property and
Rents. : PEC

Environmental Laws. The words "Environmental Laws" mean any and all state, federal"_ahd- Iocpl-'statutes,
regulations and ordinances relating to the protection of human health or the environment,.“including. without
limitation the Comprehensive Environmental Responss, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-499 ("SARA"], the Hazardous Materials Transportation Act, 43 U.S.C. Section 1801, et seq;, the. Resource
Canservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal Iaws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed. af Trust in :

the events of default section of this Deed of Trust.
MR
0406070751
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DEED OF TRUST
Loan No; 00001 {Continued) Page 11

. 'y INDIVIDUAL ACKNOWLEDGMENT ‘
STATE OF * //Uﬁ’ﬁhj AIGTERD , ‘\“'J'.‘ o,

\‘ ot ""-" i
COUNTY OF .?ficé' ) faotte A
Eiokm, r*iBE
wi. " -0 §
= Q »

) : - G'V E ' ’
On this day before me," the undersngned Notary Public, personally appeared DAVID L. %MI&EE'% & A
d

BEMILLER, personally known to“me or proved to me on the basis of satisfactory evidence to be i

in and whe executed the Deed” of Trust, and acknowledged that they signed the Deed of j§ 'tbférﬁeg@'and
valuntary act and deed, fof the uses and purposes therein m ;nt\oneﬁ

Ve
Bv/}vé T M@Dﬂ‘(* -;p/ %‘ Residing at %/‘/é £ Oﬁ/f\ﬁ)f

Notary Public in and for the State of 143 e My commission expires /[ -7

Given under my hand and ofﬁclal seal thls i Z 7 __dayof _ !_’Mﬁn/ _ K ZOQﬁ

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all lndebtedne's'é secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to recdnvey wnhnut warranty, to the persons entitled thereta, the
right, title and interest now held by you under the Deed of Trust :

Date: w7 Beneficiary:
P By:
Its:

LASER PAO Landing, Var, 5.23.10.001 Copr. Hadand Financisl Solutions, inc, 1997, 2004, Al Rights-Rasorved.. .+ Wa FiighwimCFILPIGO1.FG TR-22433 PR-4B
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