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Banner Bank .-

Jeannine- 'Stanke K

P.0. Box 907,

Walla Walla, WA 99362

B0O0-272-9933. :

Assessor's Parcelor Account Number 3876-000-011-0002/P64057
Abbreviated Legal Descrlpnon Lot 11 Cedar Grove Addition

[Include lot, block and plat or secnou, townshlp nd range] Full legal description located on page 3
Trustee: Chicage Title Insur_a_nce Company
e 5 Additional Grantees located on page
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BE 9115 DEE. OF TRUST 17001773
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DEFINITIONS :

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument” means this document, which is dated _Ma.:y 25th, 2004 )
together with all Riders to this document. e .

(B) "Borrower" is Trisha J Bates, as her separate esta.te

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Ranner Bank

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3_648 1 ;O'j_ o
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Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
' 1mp1ement1ng regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~time; or any additional or successor legislation or regulation that governs the same subject matter. As used
‘i thls____Secunty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns)-and the.successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of 'the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower 1rrevocab1y grants and conveys to Trustee, in trust, with power of sale, the
following described property Jocated in the COUNTY [Type of Recording Jurisdiction]
of Skagit- [Name of Recording Jurisdiction] :

Lot 11, Cedar Grove add,:accordlng to the plat therecf, recorded in
Volume 8 of plats, page 60, regords of Skagit County, Washlngton
Situate in Skagit County, Washlngton

Parcel ID Number: 3876-000-011-0002/P64057 e w]:ueh currently has the address of

2287 Cedar Ln [Street]

Sedroc Woolley [City] , Washmgton 98284 [Zip Code]
("Property Address"): : '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to- comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: -to. exercise any
or ali of those interests, including, but not limited to, the right to foreclose and sell the- Property, and to
take any action required of Lender inciuding, but not limited to, releasing and canceling th1s Secunty‘
Instrument. i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and hase
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances © -
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' A'_:s'socia_tion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
~ assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
~be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Escrow-Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish-to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreément contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section 9. IfBorrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to-pay thie amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon'such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then réquired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified” under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall-estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures "o'f futufé EScrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mst1tut1on whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if- Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Punds. Borrower and Lender-can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, w1thout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as det'med under’ RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there-is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as, defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument,: leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if-any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner prov1ded in Sectlon 3

@D -GA{WA} {0012) Page 5 of 15 !mmmwmmmm "Nmm

Skag|t County Audltor
_ '3!2004 | f‘age 5 of 18 3 47PM




TNdLYE 8b o9  abed YOOZ/ER
1opny AJunod 1I5IB)|S

Hllﬂh@IMMNII\INMWIN\I‘M\VM]\I\H\W4

&
Cewie our wed 51 40 9 abey (Z100) {(vmive- €D

q:swmw

01 143U o 2R [[eys Japua] ‘pouad nonelosal pue nedal yons FuLIng PoUSSSI] 10U ST AILINGIS S, IIPU]
pfte 's[qtseaj AqTesnmouodss s1 redar 10 uonerolsal oyl Ji ‘Auedold oy jo aredar 10 uorrereysal o) perjdde aq
[reys-*1apua] £q-paznbai sesm soumeInsuy SwAIapun S} J0U I0 IAYIAYM ‘spaddold soueinsur Aug ‘Sunum ul
3015e JSIMISYI0 JOMOLIOY PUE JSPU] Ssa[uf} “1omouog Aq Apidwoid apewr jou Ji sso] jo jooid ayewr At
Iapus "19pus] p!IE JILLIED SOURINSUL 3Y1 0} JoK0U 1dwiord 2a18 [Jeys JoMOLIOg ‘SSOf JO WU2A3 2] U]
*32Ard S5O [EUONIPPE UE SB 10/PUE 223e31I0W S8 JOpUX] Juleu [[eys
pue asned aﬁuﬁuom p.mpma]s ' apnpour jeys Aorjod yons ‘Auadoid 1 ‘jo wopnonnsap Jo ‘o) a8ewep Io)
‘Iopua] £q poxmbax ISpMIAI0 10U 9FRIDA00 SOURINSUL JO ULIO) AUR SUIRIQO 13MO0I0¢] JI 'SIINOU [EMUI
pue sunmuaxd pied jo sidiaood I8 12pua] 0 218 Apdwoid [reys Tamoriog ‘saiinbai 1apua J '$21EOIIIAO
[emaual pue sararfod atp. poyg 0y, Jqﬁu oy} oAey [eys Japua] ‘324ed SSO [EUONIPPE UE SB 10/pUe 3aFrd1Iow
Se IapUY JWEU [[BYS PUE ‘asne[d »feTuow pIrepuTis ' apnpour [reys ‘saorod yons saciddesp o1 wySu
s, Iapua] O 13lgns aq [[eqs saloqod q:ms ;0 SEMALAI puR Japua Aq paimba sapijod soueInsm [y
Juawrded Sunysonbal 1omoliog 01 Japua]
woI] 20110U uodn ‘15213 q:ms qum ‘alqe,(ed 94 J[BYS PUB JUSWIASINGSID JO 2)ep 9Y1 WOI] JJel 0N 241 1B
1SIIOIUT 1e3q [[BYS SIUNOWR 38, *USmNISU] AJ1moag STyl AQ PAIMOIS ISMOII0E JO 199D [UOTIIPPE SNI00q
[[BYS § UOTIOAS SIY IIpUN JOpU] 4G PesIngsip Slunoure ATy “paufeIqo JABY PinNed JaMo1iog 1B J0URINST]
70 1503 9y} Paodxd Apueoytuis S paureIqo o0s. aSLISA00 SOURINSUY Y} JO 1803 A1) kY SaFpojmouyor
1amouog "193J32 ur Asnoraaid sem uey) a8e1A0d 13553] 10 w218 opraoid wgTnu pue Aupqer] Jo prezey
“ys11 Aue jsureSe ‘Auadorg sy JO SN0 oy Jo *Aaadoad s wt Ambs § 1amoxiog ‘ramonog 109101d 10u
Snu 1o S Jnq ‘ISPUYT ISA0D [EYS 98eIsA00 Yons ‘arojaIay], "ofersAacd Jo junoure 10 adA) refnonted
Aume aseind 0) woneSIqe ou Iapun Si .IQpIIQ"[ ‘asuadxa s, Jomontog pue uondo s topua I ‘aferaacd
J0UBIMSU] UTRIQO ABWI ISPUY ‘9A0QR PAqLIOSIP $3FRIsA00 ANl JO AUR UMRUTEW O} S[IE] IomoLiog J
"1amorrog £q uonoalgo ue woy Sunjnsel UOHEUIIISAD SUOZ POO[ AUE JO MOIASI
3 Qila UON3eUIod Ul Auafy JuowafeuR|y &ausﬁlamg e13pa a1 Aq pasodwir sasy Aue jo juswufed
ay) 10} 9IqIsuodsal 3q OS[e [[eUS IIMOLIO] “UONESHILS0-I0 UOHPUIULINGP Yons 10aye 1y3mu L[qruosest
OIgM 320 sadueyd Iejruuls Jo sfuddews: awn yoes saﬂm[{o juanb3sqns pue S90IAIOS UOTIROYILIAD pUR
UONBUULISSP JU0Z POOY 10j 25Ieyo aum-auo B (q) 10 Is30tAles Sunyden pue UONEIHILSO ‘UOHBUMLIP
JUOZ POO[} 10} 3TIRYD SUIM-IUC € (B) (IO ‘B0 SIYI (pim uonodunod ur ‘Aed 01 lemomuog amnba:
Aetr ISpUY -ATQRUOSEIIUN DOSTOIIND 3 10U [[eYS IYSH yodrgs 951000 -8, 1mouog saoiddestp o3 qdu
5,39pua 01 100lqns Jamoriog £q USOYD 9q [[BYS SoUBINSU I FUIPIADId IB1IIED FOURINSTL U], ‘WEO] )
Jo w1 atp Sunmp afweyd ued seousiuas Surpadard oyl o) Juensind soxmbar I9pUFT YA “saImbal IpUY]
1o spouad 31 10} PUR (S[9AS] S[QUONPSp SUIPNHUT) SIUNOUIE SY) UL POUIRIUIRIL 3q [[RYS OUWEIUSUI STYL
*30URINSUL $a1mMbal DPUY YOYM 10§ ‘Spoof pur soxenbylLes ‘o1 pomimy 10U g ‘Furpniour SpIEzZEY I5YI0
Aue pue ‘05019400 POPUAIXI, UL AU ULGNM papnfoul spiezey ‘g Aq sso] surede pamsur Auadoid ays
U0 Paldals 191Jealay 10 FunisIXs MOU sjuaumascidur sy dosy [[eys 1amoLog aatmmsuI Lyadoad -§
“URO] STYI GIIA TOTIOQUU0D UT Jopua| Aq pasn’aoiates Furodar
10/PUB UONEMJUIIA ¥B) HBISI (831 ® J1oJ 9F1eyd swp-suo & A2d 01 Jomolrog axmbar _&em IBpuy]
" U0 SIY) UI SAOQR 1101 138 SUOLIOE 1) JO 210U

10 U0 33} IO UAY[ AY) AJSIILS [[BYS JOMOLIOY ‘USALT 5T 010U 18T YOIYM UO JJEP Y1 JO SARD O] UITIAL “UAI]
oy} SWAINUAPT 201I0U € 1oMOLI0F 41T KBWI 1apUaT “JUaWNNSU] AIUN3G SIY) 1340 Ajuoud upelie weo i]:nqm
w1 B 01 192(qns st £uadorg 2y jo wed AU 1BY] SOUTNLINSD ISPUST JT “JUAMTANSUY ANINGSS ST 03 uat| A
SUnEWPIOQNS 19PUST 01 A10)JBJSTIES NAUINIGZE Ue U] U1 JO JOPIOY oY) WOI) $aIndas (2) 10 popn[ouoo are
s8urpasoord gons un Luo nq ‘Surpuad are s3urpadsord 9s0Y] (MM USI] S JO NISWIIIOIUD 3} joasrd -
01 aesado mormdo s, 3apua ul yowym sfuipassoxd [eFa] ‘Ul UL AY} JO JUSWAIIONUS ISUTESE SPUSJAP 10 ‘Aq

ey pood ur ual] A1 S152U02 (q) “uswedarde yons Funurorrad st samoliog se Suof os ATmo ng ‘IApudoy -
a[qe1dador IoUUEW ¥ Ul U] 93 Aq pamo3s uenesiqo oy jo juswided a1y 01 Suniim ur saxage (B) :Jamo.‘_uog_'____._..' o

SSO[UTL JUSWINSU] ANINAG STl 19a0 Anaotad seq yomm woy Aue afreyosip Andword [Teys 1omozog




- hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

_ promptly Eender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or .¢arnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower. shall not be.paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied-to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pa1d to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2,

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-séttle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower- hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights-(other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policiés covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the-i ‘insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent ‘'shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. .

7. Preservation, Mainienance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the- Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg in wvalue due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further, detenoratron or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or-the: takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
10 Tepair or restore the Property, Borrower is not relieved of Borrower's. obhganon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectrons of the Properry If it has
reasonable cause, Lender may inspect the interior of the improvements on the' Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, during the-Loan -application
process, Borrower or any persons or entities acting at the direction of Borrower .or with“Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statemients to Lender
(or failed to provide Lender with material information) in connection with the" Loan Materral
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence. : o
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7 ¢ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
* any pther'entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
“exchange-for ‘sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
proyvides that ‘an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
“(a}-Any.-such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tright toreceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, L e

11. Assignment of Miscellanieous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender..

If the Property is damaged, such-Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair i§ economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspéct such Property to ensure the work has been completed to
Lender's satisfaction, provided that“such-inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be.required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borfower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. e

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. T T e

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking,’deéstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othérwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the: Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured: immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any-balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, or‘loss in valug:is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. R

If the Property is abandoned by Borrower, or if, after notice by Lender-to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a’claim- for.damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender-is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or tepair of the Property or to. the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” means:the-third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in-
regard to Miscellaneous Proceeds. : A
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-~ _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
“notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shali only report a change of address through that specified procedure.
There. may be only one designated notice address under this Security Instrument at any one time. Any
notice to. Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated “herein unless Lender has designated another address by notice to Borrower. Any notice in
connection.-with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument. A
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this” Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law-might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision®or clause:of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa; and {(c) the word "may” gives sole discretion without any obligation to
take any action, : :

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a‘Beneficial Interest in Borrower. As used in this Section 18,
*Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender. if such exercise is prohibited by
Applicable Law. FAE

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any-remedies permitted by this
Security Instrument without further notice or demand on Borrower. i

19. Borrower's Right to Reinstate After Acceleration. If Borrower ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the termination of
Borrower's right to reinstate; or {c) entry of a judgment enforcing this: Security .Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, ingluding, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred-for the
purpose of protecting Lender's interest in the Property and rights under this Security ‘Instrument; .and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in'the Property. and
rights under this Security Instrument, and Borrower's cbligation to pay the sums secured by-this-Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and ..
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) .
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- telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hq_zarc__l_ous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
/by any governmental or regulatory authority, or any private party, that any removal or other remediation
‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratlon Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's ‘breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any o'thel;____matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full -of all sums secured by this Security Instrument without
further demand and may invoke the ‘power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, but not hmlted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sa]e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sal_f and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dwlgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the Following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; ‘and (¢} any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumént” and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appomt'
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the =
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Tl’llST.ee5
herein and by Applicable Law.
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' STATE OF WASHINGTON } .:
County of Skagit
. - On thxs day personally appeared before me Trisha J Bates

to me known tb b;é__'-the' individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that hehe/they signed the same as hisZher/their free and voluntary act and deed, for the
uses and purposes.therein mentjioned.

GIVEN under my h;_md and-pfﬁcial seal this  28th dayof  May, 2004
‘.‘IIIIII'.‘
“‘\{ BNNE 4{ |
S .4‘1- :.,.
s é‘..:f\ th' j.‘%",'.: ,
= !5 NOTARy 3%~ .S i : . "
Vn 10 -t ‘c‘; i = and for the State of hington, residing at
s ‘-'; PUBLIG - Mary Anne Meyer Sedro-Woolley
.‘7;\ “ . "‘l‘ o : A . -
o7 _ My Appointment Expires on March 5, 2005
",'6\ “Cn s, 7_'?"%(:}&:: y App P ’
“‘ F ---S\a\ “
;,..‘:‘:.A““‘
REQUEST rbn_ RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes’ secured by this Deed
of Trust. Said note or notes, together withaélk'indebtedness secured

by this Deed of Trust, have been paid in full. You are hereby directed
to cancel said note or notes and this Deed of Trust, which are delivered
hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons: legally entitled
thereto. : -

Date:
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BALLOON RIDER

{CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this 25th day of May 2004
and is incorporated into-and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed to Secure -Debt “(the "Security Instrument™) of the same date given by the undersigned (the
"Borrower") to secure the Borrower s Note to
) Banner Bank

{the "Lender") of the same date and coyering the property described in the Security Instrument and located
at: 2287 -ngar_.:llp--, Sedro Woolley, WA 98284

..-~{Property Address]

The interest rate stated on the Note is'called the "Note Rate.” The date of the Note is called the "Note
Date." I understand the Lender may transfer the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Securily Instrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the “Note Holder."

ADDITIONAL COVENANTS. In addition to the covenanis and agreements in the Security
Instrument, Borrower and Lender further covenant and agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note): y
1. CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS

At the maturity date of the Note and Security Instrument (the "Note Maturity Date™), I will be able to
extend the Note Maturity Date to June 1lst, 2034 ... (the "Extended Maturity
Date") and modify the Note Rate to the "Modified Note Rate" determmod in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are met. (thJo "Conditional Modification and
Extension Option™). If those conditions are not met, I understand that -the Note Holder is under no
obligation to refinance the Note or to modify the Note, reset the’ Note Rate or extend the Note Maturity
Date, and that I will have to repay the Note from my own resources or find a lender willing to lend me the
money to repay the Note.

2. CONDITIONS TO OFTION :

If | want to exercise the Conditional Modification and Extension Optlon oertam cenditions must be

met as of the Note Maturity Date. These conditions are: (a) I must still be the owner and occupant of the

MULTISTATE BALLOON RIDER (Modification and Extension) - Single Family -
Freddie Mac UNIFORM INSTRUMENT

@D);877R (0008) Form 3190 1/01

Page 1 of 3 Initials:
VMP MORTGAGE FORMS - {800)521-7281
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calendar days t0. prov1de the Note Holder with acceptable proof of my required ownership, occupancy and
property lien.status. Before the Note Maturity Date the Note Holder will advise me of the new interest rate
(the Modified Note Rate), new monthly payment amount and a date, time and place at which I must appear
to sign any documents required to complete the required Note Rate modification and Note Maturity Date
extension. I understard the Note Holder will charge me a $250 processing fee and the costs associated with
the exercise of the Conditional Modification and Extension Option, including but not limited to the cost of
updating the title insurance policy.

BY SIGNING BELOW BORROWER accepts and agrees to the terms and covenants contained in this
Balloon Rider.

\ 2 @—/&Qsd(sfeal) (Seal)

Trisha J Bates .+ -Borrower -Borrower
. (Seal) (Seal)

-Borrower : -Borrower

(Seal) — (Seal)

-Borrower .o o7 ¢ -Borrower

(Seal) s L (Seal)

-Borrower [ L -Borrower

[Sign Original Only]
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