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DATE: May 28, 2004

Reference # {if apphcable) 3150490529 Additional on page
Grantor(s):

1. CARSON, KATHERINE E.

2. CARSON, AM_Y L.

Grantee(s)
1. GB Home Equity, LLC a Wlsconsm Limited Liability Company
2. Regional Trustee Serwces, Trustee

Legal Description: PTN. LOT 2 ALL LOT 1 SKAGET COUNTY SP#48-88; BEING A PTN. NW,
33-34-3 AND SW 28-34-3 : Additional on page 2

Assessor's Tax Parcel [D#: 37% D%’{ f P?'Z,%gb

MAXIMUM LIEN. The lien of this Deed of Trust shall nnt exceed at any one time $51,750.00.

THIS DEED OF TRUST is dated May 28, 2004, among KATHERINE E. CARSON, whose address
is 14034 CALHOUN RD, MOUNT VERNON, WA: 98273 and AMY L. CARSON, whose address
is 14034 CALHOUN RD, MOUNT VERNON, WA 98273 {" Grantor"i GB Home Equity, LLC, a
Wisconsin Limited Liability Company, whose mailing address is. GBHE Northwest Region, 4000
W Brown Deer Road, Milwaukee, Wl 53209-1221 (ref_erred 1o below sometimes as "Lender”
and sometimes as "Beneficiary"); and Regional Trustee Services, whose mailing address is 720
7th Avenue, Suite 400, Seattle, WA 98104 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“sthe . fnllowrng described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{lncludlng stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}

Iocated tn SKAGIT County, State of Washington:

See EXHIBIT “A" which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or lts address is commonly known as 14034 CALHOUN RD, MOUNT
VERNON, WA 98273.-.

REVOLVING LINEOF CREDIT Thls Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with’a variable rate of.interest, which cbligates Lender to make advances to Grantor up to the credit limit
so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time. subject to.the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreernent. It is the intention of
Grantor and Lender that this:Diged of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit.Limit as ~prc__:_\rided in this Deed of Trust and any intermediate balance. Funds may be
advanced by Lender, repaid, and &ubsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the-ariount shown or zero. A zeto balance does not terminate the line of credit or
terminate Lender's obligation to advance.funds to Grantor. Therefore, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zefo balance “

Grantor hereby assighs as security to_Lende__r, -al_l ‘of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignrhent~-ie'-__re_eor.ded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust, Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of ali or part-df the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE ¢ (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND “OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwrse provrded in-this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dué, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agraes that Grantor's possession and use of the
Praperty shall be governed by the following provisions: :

Pogsession and Use, Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Propérty; ‘and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically ;tevoked upon default). The following provisions
relate to the use of the Property of to other limitations on the Property The Real Property is not used principally
for agricultural purposes. 3 :

Duty to Maintain. Grantor shall maintain the Property in good condltron and promptl\rr perform all repairs,
replacements, and maintenance necessary to presarve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nl.i"isa'rrce nor c".:omrnit permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property Wrthout limiting the generality of the
foragoing, Grantor will not remove, or grant to any cther party the right. to, remove;. any timber, minerals {including
cil and gas), coal, clay, scoria, soil, gravel or rock products without Lender s prlor wrltten consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements fram the Real Property
without Lender’s prior written cansent. As a candition to the removal of any lmprovements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th lmprovements of at least
aqual value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upun the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propstty for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. . .

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoevar who Tent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatlons, fHiow or_hereafter
in effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor may contest
in goed faith any such law, ordinance, or regulation and withhold compliance during any:proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing s and so'long“as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. lender may require Grantor to post adequate
secutity or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do aII other :;Z
acts, in addition to those acts set forth above in this section, which from the charaecter and use of the Property ate:
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, ({A) declare immediately due and'“p_af,reblé aﬂ

sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or _othei'" :
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or”
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the ﬁeét
Property, A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-aption:

ORI
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_i'cor]lré'c_:t-,'"“or by sale, assignment, or transfer of any beneficial interest in or to any land trust hoelding title to the Real
# Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
" exercisad 'b'y"'Lender if such exercise is prohibited by federal law ar by Washington law.

K."‘-:TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust g

': Payment Gi'antor shall pay when due (and in all events prior to delinquency) afl taxes, special taxes, assessmeonts,

: charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay ‘when due all*claims for work done an or for services rendered or material furnished to the Property. Grantor
shall fhaintain thie Property free of all lisns having priority over or equal to the interest of Lender under this Deed of
Trust, except. for:ihie lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below; and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obhgatlon to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen{15)"days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposnt with-Lender ¢ash or a sufficient corperate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure of sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse |udgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suratv bond furnlshed in the contest proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shail authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notlfv Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any.materials-are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on aCQouht of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurahces satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. T : :

PRCPERTY DAMAGE INSURANCE. The fullnwang prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sha_]-l procure-"and maintain policies of fire insurance with standard extended
caverage endorsements on a replacement-basi_s-‘\‘or the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages
clause in favor of Lender, together with sugh other hazard and liahility insurance as Lender may reasonabiy require.
Policies shall be written in form, amaunts,:coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished ‘Wwithout at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that:coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor of apy ather-persen. The Real Property is or will be located
in an area designated by the Director of the Federa! E,r'l'lesrgzanc\«r Management Agency as a spacial flood hazard
area. Grantor agrees to obtain and maintain Fedetal ‘Flood Insurance, if available, for the full unpaid principal
balance of the loan and any prior liens on the property'sa‘curing the loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as ctherwise requured bv Lender and to maintain such insurance for the
term of the loan. g

Application of Proceeds. Grantor shall promptly notify Lengiia!f-- of any'_ldiss or damage to the Praperty if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may:make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance ‘and apply.~the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the-restoration‘and repair of the Property. |f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repalr ot replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactorv proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair:or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remamder if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor' s___lnterests_ niay appear.

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the insttument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this Deed of “Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupllcahon of ‘insurarice. fequirement. [f any
proceeds from the insurance become payable on loss, the provisiens in this Deed of Trust for dJVlslon of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Ind-btadness

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes,. ilens, securlty interests,
encumbrances, and other claims, (B) to provide any reguired insurance on the Property, (C). to"makeTepaits to the
Property or to comply with any obligation to maintain Existing Indsbtedness in good standing as requu'ed below, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belleves to be
appropriate to protect Lender's interests, All expenses incurred or paid by Lender for such purposes: “will then":bear
interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s optlon, will (A) +be:
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among ‘and ha pavable;"
with any installment paymants to become due during sither (1) the term of any applicable insurance policy; or {2).the
remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will be due and payable-atthe
Credit Agreement’s maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for:in
this paragraph shall ba in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any-'"
remedy that it otherwise would have had,

WARRANTY ; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed .

of Trust:
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_:=:.'Titlé"' Grantor warrants that: (a) Grantor holds good and marketabls title of record to the Property in fee simple,
ree and clear of all liens and encumbrances other than those set forth in the Real Property descrlptlon or in the
Emstmg Indebtedness section below or in any title insurance pelicy, title report, or final title opinion issued in favor
cof, and a__ccepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
- authority to" axacute and deliver this Deed of Trust to Lender,

: Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
. fitle to the Property against the lawful claims of all persons. In the event any action or proceaeding is commenced
“that.questions-Grantor’s title ar the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

aetion. at Grantoer's expense. Granter may be the nominal party in such proceeding, but Lender shall be entitled to
participaté in:the. proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit'such partie'ipation.

Compliance With Laws - Grantor warrants that the Property and Grantor's use of the Property complies with all
existing appllcable Iaws Drdlnances, and regulations of governmental authorities,

Survival of Promlses Al promlses agresments, and statements Grantor has made in this Deed of Trust shall
survive the execution and delwery of this Deed of Trust, shall be gcontinuing in nature and shall remain in full force
and effect until such tifne as Grantor s Indebtedness is paid in full.

EXISTING INDEETEDNESS. The folloWIng pravisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The: ilen of - thls Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Granter‘expresshy ccwenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness,
or any default under any security docyments for such indebtedness.

No Modification. Grantor shall not enter:into any agresment with the holder of any mortgage, deed of trust, or
other security agreement:. whiéh has’ priority over this Deed of Trust by which that agresment is modified,
amendsd, extended, or renewed WIthout the prior written consent of Lender. Grantor shall neither request nar
accept any future advances under anv such sag:urlty agreement without the prior written consent of Lender.,

CONDEMNATION. The following prowsmns relatmg to condemnation proceedings are a part of this Deed of Trust:

Proceedings., If any proceeding® |n condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as.may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Leiider shall be entitled to participate in the proceeding and to be
reprasented in the proceeding by counseél of its.own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. : :

Application of Net Proceeds. If all or any part,_of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of eondemnation, Lender may at its elaction require that all or any portion of the
net proceeds of the award be applied to the'Indebtedness or:the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment.of all reasonable costs, expenses, and attorneys' foes
incurred by Trustee of Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERN'I:\IIEﬁTAL" AUTHORITIES_ The following provisions relating
to governmental taxes, fees and charges are a part of this. Deed of Trust

Current Taxes, Fees and Charges. Upon reguest by Lender Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lerider to perfect and continue Lender’s lien on
the Real Property. Grantor shall reimburse Lender for all“tdkes; as-described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or reglsterlng this Deed of Trust.

Taxes. The following shall constitute taxes to which this section apphes (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by thss Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the' Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeabls agalnst thg Lander or the holder of the Credit
Agresment; and (4) a specific tax an all or any portion of the Indebtedness ar on payments of principal and
interest made by Grantor. : E

Subsequent Taxes. If any tax to which this section applies is enacted subsequent ta-the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and“ténder may eéxercise any or all of its
available remedies for an Event of Default as provided below unless Grantor ‘sither -{1) pays the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and L.tens sectlon and deposits with
Lender cash or a sufficient carporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relatlng toi hlS Deed of Trust as a
security agreement are a part of this Deed of Trust: .

Security Agreement. This instrument shall constitute a Security Agreement to 't'he' extent any’ “of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umf‘orm Commermal Code
as amended from time to time. .

Security Interest. Upon request by Lander, Grantor shall take whatever action is reques_fed"'by_ __Le:ri'der"to perfect
and continue Lender's security interest in the Personal Property. In addition to recording ‘this"Desgd. of Trust in the
real property records, Lender may, at any time and without further authorization from Grantot, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Gﬁa_r_x-t'or ehéll;-reimbi_.rrse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall-not
remave, sever or detach the Personal Property from the Property. Upon default, Grantar sh'all ‘asgemble: any
Personal Property not affixed to the Preperty in a manner and at a place reasonably convenient to Graritor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lendsr to the-;-
extent permittad by applicable law. :

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party} from which’ mformatmn
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Wniforp =
Commercial Code) are as stated on the first pape of this Deed of Trust. ERE

FURTHER ASSURANCES: ATTORNEY-N-FACT. The following provisions relating to further assurances -’a'n__;:i-"‘
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

U
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sLender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
" and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
< agreaments, financing statements, continuation statements, instruments of further assurance, certificates, and
_other-dociiments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complsts,
“perfect, continue, or preserve {1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the

: Related Doeuments and (2) the liens and security interests created by this Deed of Trust on the Property,

* whether fiow owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
% writingy ‘Grantor-shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
'to |n thls paragraph

Attorney.—ln -Eact.’ . Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and‘in the*name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpoese of making, executing, delivering, filing, recording, and doing all
other things as:may be:necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PEFIFORMAN_CE AF Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the o‘bligatrons imppsed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for fullteconveyance .and shall execute and deliver to Grantor suitable statements of termination of any
financing statement on file ewdencmg Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be pdid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person-or persens legally entitled thereto", and the recitals in the recoenveyance of any matters or
facts shall be conclusivef:pro"’of of tt:l____e.,-trg_._lfh_fulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor-will be in default under this Deed af Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrépresentation at any time in connection with the Credit Agreement, This can
include, for example, a false: statement’ about Grantor's income, assets, (labilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repaymsnt terms of the Credit Agresment. (C) Grantor's action or
inaction adversely affects the collateral or Lender s rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructlve use of the dwelling, failure to pay taxes, death of all persons liahle on
the acceount, transfer of title or sale of the dwelllng, creation of a senior lien on the dwelling without Lender's
perrission, foreclosure by the holder. of another lign, ‘or the use of funds or the dwalling for prohibited purposss,

RIGHTS AND REMEDIES ON DEFAULT. lf an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the foHowung rights and remedies:

Election of Remedies. All of Lender's rnghts and remsdrss will be cumulative and may be exercised alone or
together. An election by Lender to chposa any’ong remady will not bar Lender from using any other remedy. [f
Lender decides to spend money or 1o perfbrrn'énv ‘of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender erI not affect Lender's right to declare Grantor in default and to exarcise
Lender's remedies.

Accelerate Indabtedness. Lender shall have 't_h:'e__right at its option to declare the entire Indebtedness immediately
due and payabls. Lk

Foreclosure. With respect to all or any part of the Real Pro_portigr, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale,.and”Lender shall have the right to foreclose by judicial
foreclosurse, in either case in accordance with and to the fall extont provrded by applicable law.

UCC Remedies. With respect to all or any part of the Porsonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercnal Code.

Collect Rents. Lender shall have the right, without notice’ to. Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and-: Unpaid, ‘and apply the net proceeds, over and
above Lender's costs, against thae Indebtedness. In furtherance of this right, Lender may require any tenant or
ather user of the Property to make payments of rent or use fees directly.to: Lender. If the Rents are collocted bv
Lender, then Grantor irrevocably designates Lender as Grantor’s attornay infact to endorse instruments received in
payment therecf in the name of Grantor and to negotiate the sams and qgilect._the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall sétisfy the-obligatians for which the payments are
made, whether or not any proper grounds for the demand existed. ::_l_:end-ar rnav-‘:_exercise its rights under this
subparagraph either in parson, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appolnted to také possessron of all or any part of
the Property, with the power to protect and preserve the Property, to ‘operate the Preparty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply ‘the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permltted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent Value of the-Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persor from serving as a
receiver, B : "

Tenancy at Sufferance. If Grantor remains in possession aof the Property after-the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Gran.tor Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Londar s option, either (1)
pay a reasonable rental for the use of the Property, or {2) vacate the Property |mmed|a‘tely vipop. the demand of
Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in thrs Deed of Trust or the
Credit Agreement or by law. S B .

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubi‘ic.-"s'ale _of th‘é F’ersonal
Property or of the time after which any private sale or other intended disposition of the Personal-Property is-10: be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the 'salg or dlspos:tron
Any sale of the Personal Property may be mads in cenjunction with any sale of the Real Property. =

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aII rlghts to havej-'
the Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to:sell all or-any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled tc__;-‘bid_._-et .;EFW
public sale on all or any portion of the Property. '

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Daed of... )
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at tr_laf
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law; all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the '~-~h*adrace navahla an demand and shall bear

.

Skaglt County Audltor
5]28!2004 F’age 5of 10 2:17PMm




DEED OF TRUST
~Loan No: 3150490529 (Continued) Page 6

Sinterest at the Credit Agreement rate from the date of the expenditure untit repaid. Expenses covered by this
: _.pérag[aph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
“ and Lerider's legal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for

Jbankriptey, proceedings (including efferts to modify or vacate any automatic stay or injunction), appeals, and any
_}3'anticipategj ‘post-judgment collection services, the cost of searching records, obtaining title reports (including
¢ foraclosurs reports}, surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
; permitte__d"b_gi applicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

kz-R"ights“'bf Trustee., Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND, OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender 5 |nstruct|ons) are part of this Deed of Trust:

Powers of Trustee “In.addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a-map or plat of the Real Property, including the dedication of strests or ather rights to the
public; (b) join<in granting any easement or creating any restriction on the Real Property; and () jein in any
subordinationdrpfhe"r.__agr‘e;ément affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations t6° Notifyz :'_:_Trus____teé____shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by appllcable Iaw ot unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meat aI| quallflcatlons required for Trustee under applicable [aw, In addition to the rights
and remedies set forth above;” “with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extént provided by applicable law.

Successor Trustee. Lender;, at LendBr 's'option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an’ instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT. .County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law,. ‘the names of the original Lender, Trustase, and Grantor, the book and page or
the Auditor's File Number whire this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be éxecutéd ;and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other prowsmns for substltutlon

NOTICES, Subject to applicable law, and except for’ notlce required or allowed by law to be given in another manner,
any notice required to be given under this Deed.of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and ghall'be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail;. as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. Allcopies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent-to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written natice to the other persan or persons, specifying that the’ purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep- Lender |nformed at all times of Grantor's current address.
Subject to applicable law, and except for notice required or:allowed by law to be given in another manner, if there is
mare than one Grantor, any notice given by Lender to any Granter-is deemed to be notice given to all Grantors. It will
be Grantor’s responsibility to tell the athers of the notice from Lsnde.r )

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions ire a part af this Deed of Trust;

Amendments. What is written in this Deed of Trust and in the Related rouments is Grantor’s entire agreemeant
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever wnl be bound or obligated by the change or
amendment, ' ierin

Arbitration. Grantor and Lender agree that all disputes, claims and 'éon_trb\{ersiés b_etween us whether individual,
joint, or class in nature, arising from this Deed of Trust or otherwise, including withcut limitation contract and tort
dlsputes, shall be arbitrated pursuant to the Rules of the American Arbltratlon Association in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of ‘any Propeny shall constitute a waiver of
this arbitration agreement or be prohibited by this arbitration agreement.- This lncIudes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a power of sale___under any deed of trust or
mortgage: obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to personal
property, including taking or disposing of such property with or without judicial progéss pursuant to Article 3 of the
Uniform Commercial Code, Any disputes, claims, or controversies concerning the Iawfulness .Or reasonableness of
any act, or exercise of any right, concerning any Property, including any elaim to resclryd reform, or otherwise
modify any agreemnent relating to the Property, shall also be arbitrated, provided Howeyér that ng arbitrator shall
have the right or the power to enjoin or restrain any act of any partv Judgment upon‘any dward.rendered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust: shall preclude any party
from seeking equitable relief from a court of competent jurisdiction. The statute of lirnitationg, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable in an action brotight by.-d party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall’be deerned the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construcnon
interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are’ not te be
used to interpret or define the provisions of this Deed of Trust. .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest ar
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the: wrltten congent:
of Lender. ;

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federéi‘"la_wénd’ k_th:e.
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washingtﬁn s

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the Jurlsdlction of the
courts of Milwaukes County, State of Wisconsin,

Joint and Several Liability. All obligations of Grantor under this Dead of Trust shall be joint and several, E'm_d::'all g
references to Grantor shall mean each and every Grantor. T -~~rea that each Grantor signing below is

T TRy
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sNo Waiver by Lender, Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust

" uhless Lender doss so in writing. The fact that Lender delays or omits to exercise any right will not mean that
< Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
_mean-Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
“that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
¢ g@gain if the:situation happens again. Grantor further understands that just because Lender consents to cne or
: more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
5 requests" Gran_tor waives presentment, demand for payment, protest, and notice of dishonor.

Severahuhty f.a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself wil'not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce‘the'rest of-the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid_or'un enfqrcea‘bl‘g.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Tru.sf"shall.;tie binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sugcessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, .;Ttrn_e is of the essence in the performance of this Deed of Trust.
Waive Jury. All part_i.ea to this-Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brougl-'}_t by any party .against any other party.
Waiver of Homestead Exemption. -Gfantor hersby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust,

DEFINITIONS. The following 'words shall'nave"’the following meanings when used in this Deed of Trust:

Beneficiary. The word "Beneflctary means GB Home Equity, LLC, a Wisconsin Limited Liability Company, and its
successors and assigns.

Borrower. The word "Borrower“ rieans I(ATHERINE E. CARSON and AMY L. CARSON and includes all co-signers
and co-makers signing the Credit Agreement ‘

Credit Agreement. The words "Credit. Agraement maan the credit agreement dated May 28, 2004, with credit
limit of $51,750.00 from Grantor:to Lender, tagether with all renewals of, extensions of, modifications of,
refinancings of, consclidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment: and security interest provisions relating to the Personal Property and
Rents. :

Event of Default, The words "Event of Defau!t ‘mean any of the events of default set forth in this Deed of Trust in
the events of defauit section of this Deed of Trust,

Exnstlng Indebtedness. The words "Existing Indebtedness
pravision of this Deed of Trust. #

Grantor. The word "Grantor" means KATHERINE E. CARSON and AMY L. CARSON,

Improvements, The word "lmprovements™ means all. exmtlng and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons, replacements and other construction on the Real
Property.

mé\anutha indebtedness described in the Existing Liens

Indebtedness. The word "Indebtedness™ means all prlnclpall interest, and other ameounts, costs and expenses
payable under the Credit Agreement or Related Documenis, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the ‘Credit Agreament or Related Documents and any
ameunts expended or advanced by Lender to discharge Grantor's’ obllgatlons .of, expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Dead of Trast,. together wrch mterest on such amounts as
praovided in this Deed of Trust, P .

Lender. The word "Lender” means GB Home Equity, LLC, a Wisconsin Limited Li"ab'ility Company, its successors
and assigns. The words "successors or assighs™ mean any persan or companv that acqunres any interest in the
Credit Agreement. .

Personal Property. The words "Personal Property” mean all equipment,"‘fix-tu"i‘es__,-"an:d:' other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached: or: -affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all’ substntutlﬁns for, any of such
property; and together with all issues and profits thereon and proceeds (|nc|ud|ng wntho' Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean thse real property, interests and rlghts, as further descnbed in this
Deed of Trust. E . :

Related Documents. The words "Related Documents” mean all promissory notes, __ﬁred‘if ag_rael_:nents, loan
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, gollatéral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, execuited in. éonnebtibn with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related; Documents and are
not secured by this Deed of Trust. %

Reants. The word "Rents" means all present and future rents, revenues, income, issues, royé!tia’é, p;_éfits,"-a:nd
other benefits derived from the Property. 3 .

Trustee, The word "Trustee" means Regional Trustee Services, whose mailing address is 720 7th Avanue, SUIth'
400, Seattle, WA 98104 and any substitute or successor trustees. : 2

u
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AG‘REES TO ITS TERMS.

/ ﬂwé’ )

K HEHINE E. CARSON
,_
ML

-

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF i i )

On this day before me, the undersigned Notary Public, personally appeared KATHERINE E. CARSON and AMY L.
CARSON BY KATHERINE E. CARSON: POA, personally known to me or proved to me on the basis of satisfactory
evidence to be the individuals described:ih and who* executed the Deed of Trust, and acknowledged that they signed the
Deed of Trust as their fres and vquntary act and deed for the uses and purposes therein menticned.

Given under my hand and official seal thls i S _ day of . 20
By e Residing at
Notary Public in and for the State of e . My commission expires

REQUEST FOR FULL RECGNVEYANCE

TJo: Trustea

‘.-‘The undersigned is the legal owner and holder of all mdebtednass sacured by this Deed of Trust. You are hereby
 requested, upoh payment of all sums owing to you, to reconvey WII:I"IDL.I‘I: warrantv, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust, 3

Date: P K Bf'eneficiarv:
' T By:
; fts:

LASER PRO Landing, Var. £.24 00.003 Copr. Harland Financisl Solunons, Ing. 1987, 2004 A&/l Fights Ressrved, - WA !':'\LFILNBWQ\CFI\LP!:\GM_ FC TR-'EGE92 PR-WAOEAI

NSRBI
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'STATE OF WASHINGTON
COUNTY OF - Skagit

On this 28th - day of May, 2004 pbefore me, the undersigned, a Notary Public in
and for the Statce 01' Washm{,lon duly commissioncd and sworn, personally appeared

Ratherine E. Carson: to me known to be the individual described
in, and who cxccuted thc w1th1n instrument for _her sclf and also as the Altorney in

FFact for Amy L. Carson
and acknowledged to that she signed and sealed the same as _her  own frce
- .and voluntary act and deed for . her seclf, and also as _her frec and voluntary act and

deed as Altorney in Fact fer sdid____ Amy L. Carson in the

capacity and for thc uscs’ and purpusc:; therein mentioned, and that said prmmpa] is not
deccased nor insane. w S

IN WITNESS WHEREQF, I havc hcwuulu scl my hand and, affixed my official scal the
day and year first above wrilten, ’

“\\Illlm;,

i éfb"‘ﬁ 9154,” s Pléary- Pubk€in andTor the State of Washington
s ew- * 7 residing at___ Mount. Varnon
s 7 \%0“37 z Comnussion Expires__ 9-1-06
ERR T I\ £ o
EXNT) AT
Yoy o VS
,”/ )G "'-r-..1..'.-1' \*Q\“
“py OF WASY X

L .

Skagit County Auditor
5/28/2004 Page g ?_f, ) 10 2 17PNI“_




Order No.: 1C31210

EXHIBIT “A
PARCELA

Lot1 of SKAGIT COUNTY SHORT PLAT NO. 48-88 as approved November 3, 1988, and
recorded Novernber 4, 1988, in Volume 8 of Short Plats, page 82, under Auditor’s File No.
8811040008, records of Skagit County, Washington; being a portion of the Northwest Quarter
of the Northwest Quarter of Section 33, Township 34 North, Range 3 East of the Willamette
Meridian.

Situated in Skagit C_Qu'lf]tY{_:Washington
PARCEL B: Tk

That portion of Lot 2 of SKAGIT COUNTY SHORT PLAT NO. 48-88, approved November 3,
1988, and recorded Nevember 4, 1988, in Volume 8 of Short Plats, page 82, under Auditor's
File No. 88110400086, records of Skagit County, Washington, records of Skagit County,
Washington, being a portion of the Northwest Quarter of the Northwest Quarter of Section 33,
Township 34 North, Range 3 East of the Willamette Meridian, and a portion of the Southwest
Quarter of the Southwest Quarter of Section 28, Township 34 North, Range 3 East of the
Willamette Meridian, descrlbed as follows

That portion of the Southwest Quarter of the Southwest Quarter of Section 28, Township 34
North, Range 3 East of the Wlllamette Mendlan described as foliows:

Beginning at the Southwest corner of sald Sectlon 28,
Thence East along the Section line 338 feet more or less, to the point where the road and

slough intersect;
Thence Northerly and Westerly aiong the Southerly bank of the Slough to the West line of said

Section;
Thence South 156 feet, more or less, to the pomt of begmmng,
EXCEPT road and ditch rights of way; - < |

AND EXCEPT from all of the above that potion Eon\}e:i(‘ed to Skagit County for road
purposes by deed recorded February 27, 1963 under AUdItOI‘ s File No. 632581, records
of Skagit County, Washington. _ :

Situated in Skagit County, Washington

- END OF EXHIBIT "A” -

\ME\@% ﬁ !! “5“
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