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DEFINITIONS

Words used in multiple sections of this document are defined below and other wordé are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words vied'in thls document are also provided in
Section 16. - . .

(A) "Security Instrument” mcans this document, which is dated MAY 17 2008 ¢ , together
with all Riders to this document. . -

(B) "Borrower" is

MATHEW J FOSTER, ANC EVA M FOSTER, HUSBAND AND WIFE

Borrower is the trustor under this Sccurity Instrament.
{C) "Lender" is
AMERICA'S WHOLESALE LENDER

Lender is a CORPORATION
organized and exdsting under the laws of NEW YORK

WASHINGTON-Single Family-Fannie Mae/Freddia Mac UNEFORM INSTRUMENT WITH MERS
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Lender's address is

P.C. Box 10219, Van Nuys, CA 91410-0219

(D) "Trustee" is
"LANDSAFE TITLE OF WASHINGTON
. '2707 COLBY AVE SUITE 1118, EVERETT, WA 98201
(E) "MERS" is Mortgage Eleotronic Registration Systems, Ino. MERS is & separate corporation that is a.ctmg
solely as a nominee for Lender and Lender's successors and assigns, MERS is the beneficiary under this
- Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

""'telzfpl{cme mimber of P.0. Box 20726, Flint, MI 48501-2026, tel. (388) 679-MERS.

AF) "Note'"means the promissory note signed by Borrower and dated MAY 17, 2004 . The

7 Nots states that Borrower owes Lender

" ONE HUNDRED" SLXTY TWO THOUSAND FIVE HUNDRED and 00/100

Dollars(U.5:.$162,500 .00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic- Paymcnts and'to pay the debt in full not later than  JUNE 01, 2034

(G) "Property” ineans lhe property that is described below under the heading 'Transfer of Rights in the
Property.” -

(H) "Loan" méans- the debit evidenced by the Note, plos intorest, any prepayment charges and late charges

duc under the Note, anid all#imé diie under this Security Instrament, plus interest.

(@) "Riders™ meang all Riders to this Security Instrument that are execuled by Bomower. The following

Riders are to be exeéutr.d by Borrbwér [check box as applicable]:

x] AdJustable Rate Rld.ef L__I Condbminium Rider [ Second Home Rider
[} Balloon Rider Planned Unit Development Rider L 14 Family Rider
L] VARider [j Blweekly Paymr:rnl Rider ] Cther(s) [specify]

() "Applicable Law" means all é'ontrolling applicable federal, statc and local statutes, regulations,
ordinances and administrative mles arid mders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions. g

(K) "Community Association Dues, Fees, und Asgessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Pmpcrty by a condomininm association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer” means any l;ransfer of funds; olhcr than a transaction originated by check,
draft, or similar paper instrument, which is initiated tl'lmugh an electmmc terminal, telephonic instrument,
computer, or magnetic tape so as fo order, instruct, or authorize a ﬁuaru:lal institation to debit or credit an
account. Such term includes, but is net limited fo, pomt-of-sa[e transfers, sutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and autumatcd cleannghousc transfers.

(M) "Escrow Items"” means those items that are deseribed in Seut1on3 e

{N) "Miscellaneous Proceeds” means any compensation, setﬂcmmt, award of damages or proceeds paid by
any third party (other than insurance procceds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other'taking of all.or any part of the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of;"or’ DmISSIODB as_to, the value and/or
condition of the Property,

(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment Qf or default on, the
Loan,

() "Periodic Payment” means the regularly scheduled amount due for (i) prmmpal and miﬁnssl under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 gt s::q) and its
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time totime, or
any additional or successor legisiation or regulation that governs the same subject matter. As used-in this
Security Instrument, "RESPA" refers to alf requirements and restrictions that are imposed-in regard to 4.
"federally related mortgage loan” even if the Loan does not qualify as a "federally rolated mortgage lcmn"
under RESPA. .
(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whct.her ar not o
that party has assumed Borrower's obligations under the Note and/or this Security Instrument. L

TRANSFER OF RIGHTS IN THE PROPERTY ;
The beneficiary of this Security Instrument is MERS (sclely as nominee for Lender and Lender's succeasom -
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance.
of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,'
Bomrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described

property located in the
COUNTY of SKAGIT
[Type of Recarding haisdiction] [Name of Recording Jurisdiction]
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LOT 398, "REVISED MAP OF SURVEY OF SHELTER BAY DIV.2, TRIBAL AND ALLOTTED
LANDS OF SWINCMISH INDIAN RESERVATION , "ASZ RECCRDED IN VOLUME 43 OF
OFFICIAL RECORDS, PAGE 833, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE
IN. THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

which ourrmtly has t.he -ddrcss of
: 398 NOOKSACK PLACE, LACONNER
A [Street/Cily]
Washington 98257 ("Property Address"):
[Z1p Code]

TOGETHER WI’[H all this unprovements now or hereafter erected on the property, and all easements,
appurtenanoss, and £ixtires now ar hereafler & part of the property. All replacements and additions shall alsa
be covered by this Security Instiument. All of the foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Bomrower in this Security Instrument, hut, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but net limited to, the right to foreolose ‘and sell the Property; and to take any action required of Lender
including, but not limited to, reledding and cancalmg this Security Instrament.

BORROWER COVENANTS thet Borrower is lawfully seised of the estate hereby eonveyed and has the
right to grant and convey the Pmpany .and that the. Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend genemlly the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT- combmes uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a vniform security instrument covering real

property.

TUNIFORM COVENANTS, Borrower and Lender covenant-and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on,"the. debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrowor ghall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Secufity Instmment shall-be made in U.S. currency.
However, if any check or other instrument received by Lender as payment undcr the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that’ any ar all subsequent pavments due under
the Note and this Security Instrument be made in one or more of the: following™ forms, as sclected by Lender:
(a) cash; (b) money order; (v) certified check, bank check, treasurer's check or-cashier's. check, provided any
such check is drawn upon an institution whose deposits are insured by-a foderal agency, mstmmemahty ot
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location desngnated in Lhc Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Séction 15. Lender
may return any payment or partial payment if the payment or partial paymerits afe insuffigient 16 bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial paymeits in
the future, but Lender is not obligated to apply such payments at the time such paymenig are accepted, If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest’on iinapplicd
fonds. Lender may hold such unapplied funds until Borrower makes payment to bring the-Loan current. If’
Borrower does not do se within a reasonable period of time, Lender shall cither apply such funds or'retyim

them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal balinge unider -~

the Note immediately prior to foreolosure, No offset or claim which Borrower might have now or in the future =
against Lender shall relieve Borrower from making payments dve under the Note and this Security Instrument e
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all paymcnts
accepted and applied by Lendsr shall be applied in the following order of priority: (a) interest due under the .-
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applicd fo "
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to”
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and th
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late charge. If more than one Pericdic Payment is outstanding, Lender may apply any payment received from
Bormrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or more

’ '___'Periodir.: Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be

applied first to any prepayment charges and then as desceribed in the Note,
: ‘Any application of payments, insurance proceeds, or Miscellancous Proceeds o principal dwe under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Psyments.

" 3, Fundx for Escrow Items. Bomrower shall pay to Lender on the day Periodic Payments are due under
the Note, witil the Note js paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
_takes and assessmenis and other items which can attein priority over this Security Instrument as a lien or
" encumbrance ‘on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
“for any and all insurance required by Lender under Section %, and (d) Morigage Insurance premiums, if any, or
amy sums _payable. by Bomower to Lender in lien of the payment of Mortgage Insurance premiums in
accordanie with the provisions of Section 10. These items are called "Esorow Items." At origination or at any
time durmg the “term” of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if sy, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Bomrower shall promipthy furnish to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Esctow. Jtems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Ttems. Lender fiidy waive Borrower's obligation to pay to Lender Funds for any or all Eserow
Ttems at sny time. Any:such waiver may only be in writing. In the event of such waiver, Barrower shall pay
directly, when and where payable, the amounts due for any Escrow Ttems for which payment of Funds has
been waived by Lender-and, if Lender requircs, shall fumish to Lender receipts evidencing such payment
within such time period-as. Lendernay toquire. Borrower's obligation to make such payments and to provide
teceipts shall for all purposes’ be ‘deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant t& 8 waiver, and Borrower fails to pay the amount due for an Escrow hem,
Lender may exercise its rights under Sestion ' and pay such smount and Borrower shall then be obligated
under Section 9 to repay to Lender any. such amount: Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in.accordange wnth Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amiounis, that e then required under this Section 3.

Lender may, at any time, collect andhiold Funds in an amount {a) sufficient to pemit Lender to apply the
Funds at the timo specificd under RESPA, "and (b) not to cxeced the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of futurc Esctow Tlemédr otherwise in-scobrdance with Applicable Law.

The Funds shall be held in an institution whose deposits are nisured by a federal agency, mstrumentality,
or entity (including Lender, if Lender is an institution whose' deposnx arg so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Eserow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annually analyzing the eserow
account, or verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender o make such a charge. Unless an agreement is ‘made"in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower any interest or earnings
on the Funds, Barrower and Lender can agree in writing, however, ‘that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Finds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lendér shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Fuinds-held in'estrow, as defined
under RESPA, Lender shall notify Barrower 8s required by RESPA, and Borrower shall. pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, but in no more. than.12 monthly
paytnents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount’ necsssary 16 ‘make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. J

Upon peyment in fuli of all sums secured by this Sccurity Instrument, Lender shall pmmptly mfund tp
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and i lmposmcms attnbutable :
to the Properly which can altain priority over this Security Instrament, leaschold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these -
items are Escrow Items, Borrower shall pay them in the manner provided in Seotion 3.

Botrower shall promptly discharge any lien which has priority over this Secority Instrmncnl wiiless ._ -

Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in & manner acceptabie.to

Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or - ._
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the -

enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; -
or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this -

Security Instrument. If Lender determings that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lendet may give Borrower a notice identifying the lien. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth sbave in this Section 4.
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Lender may require Borrower to pay a one-time chatge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

- “Property insured against loss by fire, hazards included within the term "extended coverage,” and any other

‘hazards including, but not limited to, earthquakes and floods, for which Lender recuires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
“"Thé insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
- dwapprcwc Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
40 pay; in connection with this Loan, either: (a) a one-time charge for flood zone detemmination, certification

« and tracking services; or (b) & one-time charge for flood zone determination and certification services and

subsequent charges each time remappings or similar changes oceur which reasonably might affect such
determination ot certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal: ‘Emergency Management Agency in connection with the review of any flood zone determination
resulting from'an objection by Borrower.

Tf Barrower fails-to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any partioular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not pratect
Borrower, Borrowet's ‘equity ifi the Property, or the contents of the Property, against any risk, hazard or
liability and might provide greatér or lesser coverage than was previcusly in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Bomrower could have-obtained. Any amiounts disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured. by: this Stourity Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement amd shall be payable with such interest, upon notice from Lender to Borrower
requesting payment. g

All insurance policies reqmred by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include-a standard morigage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lerider shall have the right to hold the pohcles and renewal certificates. If
Lender requites, Borrower shall promptly give to Lender all receipts of paid premiums and renewsl notices. If
Bomrower obtains any form of insurance coVerage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Borrower otherwise agree in
writing, any insurance procced.s whether or not the underlymg 1nsurancc was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration or:repair is economically feasible and
Lender's seourity is not lessened. During such repair and restoration penod, Lender shall have the right to hold
snoh insurance procesds until Lender has had an opportunityto: mspect such Propetty to ensure the work has
been completed to Lender's satisfaction, provided that sucki inspestion shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in-a series of progress payments
as the work is completed, Unless an agreement is made in writing of Applicable Law requires interest to be
paid on such insurance proceeds, Lender shall not be required to_pay Borrower any interest or camings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance procecds and shall be the sole obligation of Bomower.-If the Testoration or repair is not
economically feasible or Lender's security would be lessened, the insurance procéeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the Excess, lfany, paxd to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandops the Property, Lender may file, negotiate and selﬂc any available-insurance claim
and related matters. I Borrower does not respond within 30 days to a notice from Lendet that the insurance
carrier has offered to settle s claim, then Lender may negotiate and settle the claim. Fhe 30-day periad will
begin when the noties is given In either eveny, or if Lender acquires the Property under Secﬁon 22 or
otherwise, Borrower hereby assigns to Lender (a) Bomrower's rights to any insurance prooeeds in.an amdunt
not to exeesd the samounts unpaid under the Mote or this Sccunl:y Instroment, and (b) any other of Borrower's’
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurasice. policies

covering the Property, insofar as such rights are applicable to the coverage of the Property. Lendér may use~
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Notc or l.hxs e

Security Instrument, whether or not then due. _
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnnclpal restdenee
within 60 days after the execution of this Sccurity Tnstrament and shall continue to oceupy the Property as -~

Borrowet's principal residence for at least one year after the date of ocoupancy, untess Lender otherwise . o

agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist ™.
which are beyond Borrower's control. :

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriomte or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to provent
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if

damaged to avoid further deteriomtion or damage. If insurance or condemnation proceeds are paid in

' _ connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds

for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
*"Bofrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

" .“Lender-or its agent may make reasonable entries upon and inspections of the Property. If it has
_reasoniable cawse, Lender may inspect the interior of the improvements on the Property. Lender shall give
" Borrowcr notice at the time of or prior to such an interior inspection specifying such reasonable canse.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent-gave. matenially: false, misleading, or inaccurate information or statements to Lender (or failed to
provide.Eénder with misiterial information) in connection with the Loan. Material representations include, but
are not limited lo"'repreéent'al.ions concerning Borrower's ocoupancy of the Property as Bomrower's prinoipal
residence.

9. Protecmm of Lenter's ‘Interest in the Property and Rights Under this Security Instrument, If (2)
Borrower fails-to pe.rform the coyenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property andfor rights under this
Security Instrument (such as a-proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bomewer has-sbandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to pmtect Lender's interest in the Property and rights under this Security Instrument,
including protecting and/or assessmg the value of the Property, and securing and/or repaiting the Property.
Lender's astions can include, but are not: llr:mted 10: (a) paying any sums sccursd by a lien which has priority
over this Security Instrument; (b) appséring in court; and (c) paying reasonable attomeys’ fees to protect its
interest in the Property and/er rights ‘under this Security Tnstrument, including its secured position in a
bankmptny proceeding. Securmg the Propeﬂ.} includes, but is not limited to, entering the Propetty to make
repaits, change locks, replace or boardup doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not-taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Tnstrument. These amounts shall bear interest at'the Note rate from the date of dishursement
and shall be payable, with such interest, upon notice from Lesider to Bprrower requesting payment.

If this Seclmly Instrument is on a leaschold, Borrewer shall cumpl} with all the provisions of the lease.
If Borower acquires fee title to the Property, the leasehold and thc fee title shnll not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage hsumnce as a ccndmon of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgnge Ihsurance iy effect. If, for any roason, the
Mortgage Insurance coverage required by Lender ceases to be available fmm the mortgage insurer that
previously provided such insurance and Borrower was required to make separntely.designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums tequired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially e:qmvalm'nt to the
cost to Borrower of the Mortgage Insurance previously in effect, from an altematc mortgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were due when'the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable-foss reserve in
licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that ﬂle"'Lom
is ultimately paid in full, and Lender shalt not be required to pay Borrower any interest or eamnings on “such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in:"the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes”
available, is obtained, and Lender requites separately designated payments toward the premiums for Mortgage
Ingurance. If Lender required Mortgage Insurance as a condition of making the Loan and Bormwer Wag- ’
required to make scparar.r:lv designated payments toward the pn:mmms for Mortgage Insurance, Borfower ="
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non- -refundablé loss -~
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written agreement' i
between Borrower and Lender providing for such termination o until termination is required by Applicable. <™
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.”

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

W
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Mortgage insurers evaluate their total risk on all such insurance in foree from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce loases. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties} to these
: agreements. These agrecments may require the mortgage insurer to make payments using any source of funds
' that'the mortgage insurer may have available (which may inchide funds obtained from Mortgage Insurance
premiums).
< /Mg aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
- other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that derive
- from (or might be charscterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
.sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement provides that an
: _afﬁhaw of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
" insurer, the arrarigement is often termed "captive reinsurance.” Forther:

(a) Any such-agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insuranée, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe ﬁ)r_-Mnrtgage Insirance, and they will not entitle Borrower to any refund.

(b) Any such agreemients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance usider the Homeowners Protection Act of 1998 or any cther law. These rights may
include the right to recéive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Moﬁéi‘gélnsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the fime of such cancellation or termination,

11. Assignment: of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, sich Miscellaneous Proceeds shall be applied to restoration of vepair of the
Property, if the restoration or repairis economipally feasible and Lender's security is not lessened. During such
ropair and restoration period;. Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property-to nsure the work has been completed to Lender's satiafaction,
provided that such mspecllon shiall be undertaken promptly. Lender may pay for the repairs and rostoration in
a single disbursement or in a series of’ prugress paymcnts as the work is completed. Unless an agreement is
made in writing or Applicable Law roguirés terist to be paid on such Miscellaneons Proceeds, Lender shall
not be required to pay Borrower any interest-or gafhings on such Miscellancous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security. Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Miscellaneous Proceeds shall be applled in the order provided for in Section 2.

Tn the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security I.nstmmenl;, whel.her or not then due, with the excess, if
any, paid to Borrower,

In the event of a partial taking, destruction, or 1055 in vnlue of the Property in which the fair market vafue
of the Property immediately before the partial taking, destriction;’ or-loss in value is equal to or greater than
the amount of the sums secured by this Secunty Instroment unmedw;cl}' b_efon_: the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the paitial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately befors the part,ml takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

I the event of a partial taking, destruction, or loss in value of the Propcrty in wluch lhc: fair market value
of the Property immediately before the partial taking, destruction, or loss in’ value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss. in- -value, unlsss Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied w the sums scaured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Botrower, or if, afler notice by Lender to Bomrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for daninges, Borrower fiils to
respond to Lender within 30 days after the date the notice is given, Lender is authorized, to-collegt-dnd apply.
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums-secured ‘by. this
Security Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower

Miscellaneous Progeeds or the party against whom Borrower has a right of action in regard to M:sccllaneous B

Proceeds. :
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun t]'mt An
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a defsult and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or procseding to be dismissed with a .*
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lenders.
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

I}
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All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.
] 12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
. payment or modification of amertization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Sucoessor in Interest of Borrower shall not operate to release the liability of Bomrower or any
Successors in Interest of Borrower. Lender shall not be required to commence procesdings against any
Sucpessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
- the ‘sums secured by this Security Instrument by reason of any demand made by the original Bomower or any
~Sugsessors in, Interest of Bomower. Any forbearance by Lender in exercising any right or remedy including,
Wwithoiit limitation, Lender's acoeptance of payments from third persons, entities or Successors in Interest of
* Bémrower or in-amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
 right of peinedy." .

13. Joint and. Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Bom)mers obligations and liability shail be joint and several. However, any Borrower who
CO-8ifNs. this Secunty Instrument but doss not execute the Note (a “co-signer"): (a) is co-signing this Security
Instrument only t6 mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument: (b)is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that” Lender -arid any other Borrower can agree to exiend, modify, forbesr or make any
accommodations: with ragard to thc terms of this Security Instrument or the Note without the co-signer's
consent.

Subject to the'provisions of Secncm 18, any Suecessor in Interest of Borrowsr who assumes Borower's
obligations under this Scourity Inst.m_mr:n], in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this‘Sequrity, Ifistrument. Bomower shall not be released from Borrower's obligations
and liability under this Scourity Tnstrament unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shali bmd (except as provided in Section 20) and bencfit the successors
and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower foes for services performed in connection with
Borrower's default, for the purpose of protecting Iiénder's interest in the Property and rights under this
Security Instrument, including, but not limited to, atomeys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of express anthority in this Security Instrument to charge a specific fee to
Bomrower shall not be construed as a prohlbmon'on the charging of such fee. Lender may not charge fecs that
are expressly prohlhmed by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law jis finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (&) any such loan charge shall be reduded by the'amount necessary to reduce the charge
to the pemitted limit; and (b) any sums already collected frorn Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to maké this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction wilt be treated as
a partial prepayment without any prepayment charge (whether o not'a prepsyment charge is provided for
under the Note). Borrower's acceptance of any such refund made by direet payment to Bomower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Bomower or Lender in connegtion with-‘this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instmmcnt shall be deemed to have
been given to Borrower when mailed by first class mail ot when actually ‘delivered to-Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to afl Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Propcriy ;Address unless
Bomrower has designated a substitute notice address by notice to Lender. Rarrower shall promptly notify
Lender of Bomrower's change of address. If Lender specifies a procedure for reportmg Bomower's ‘change of
address, then Borrower shall only report a change of address through that specifisd procedurs: There may be
only one designated notice address under this Security Instrument at any one time. Any'notice to Lendefshall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless. Lender has
designated another address by notice to Bomower. Any notice in connection with this Seourity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any-notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requm:msnt mll satlsfy
the comesponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This becunty Instroment shall be govemed-.
by federal law and the law of the jurisdiction in which the Property is located. All rights and ohligations .~
contained in this Security Instrument are subject to any requirements and limitations of Applicable-Law.
Applicahle Law might explicitly or implicitly allow the parties to agree by contract or it might be silent; but .~
such silence shall not be construed as a prohibition against agreement by contract. In the event that any - o
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and inchude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plursl and vice versa; and {c) the word "may" gives sole discretion without any ob!:gﬁltlon lo take any

action. nitials: (.’/ ﬂ g
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17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
ihose beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agréement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a-matural person and a beneficial interest in Botrower is sold or iransferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument
Howéﬁer;l]iis__option shall not be exercised by Lender if such exervise is prohibited by Applicable Law.

" M Lerider.exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
* provide a peried of not less than 30 days from the date the notice is given in sccordance with Section 15
" within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke amy remedies pemmitted by this Security
Instremerit without further notice or demand on Borrower.

19, Borrawer's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to-Kavé enforcement of this Security Instrument discontinued at any time prior to the
carlicst of: (a) five. days-before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b)-siich-other jeriod as Applicable Law might speoify for the termination of Bormower's right to
reinstate; or (¢} entry of a-judgment enforcing this Security Instrument. Those conditions are that Bomower:
(a) pays Lender all:sums which then would be due under this Seourity Instrument and the Note as if no
acceleration had occun'ed, (b) cuifes any default of any other covenants or agreements; (c) pays all expenscs
incurred in enforcing this Secunt}' Instrument, including, but not limited to, rensonable sttomeys' fees,
property inspection and-valuation fécs, and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Secunty Instmment; and (d) takes such action as Lender may reasonably
require to assure that Lender's’ interest ifi’ thé. Property and rights wnder this Sccurity Instrument, and
Bormrower's obligation to pay the sims seaured by this Security Ingtrument, shall continue unchanged, Lender
may require that Borrower pay such reinistatemient sums and expenses in one or more of the following forms,
us selected by Lender: {a) oash; () money order; (c) setified check, bank check, treasurer’s check or cashier’s
check, provided any such check is drawn npon an mstitution whose deposits are insured by a federal agency,
instrumentality or entity; or {d) Electromc__Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations sccured hereby shall remain fully effective as if no aceeleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sak of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) caii be sold one or more, times without prior notice to Borrower.
A sale might resuelt in a change in the entity (known as the"Loan Servicer") that collects Periodic Payments
due under the Note and this Scourity Instrument and performs other mortgage loan servicing obligations under
the Note, this Sceurity Instrument, and Applicable Law There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note, If thers is a chiange.of the Loan, Servicer, Borrower will be given
wrilten notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. I the Note is sold and thereafier the Loan isiserviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will-femain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Notc purchaser unless otherwise
provided by the Note purchaser.

Meither Borrower nor Lender may commence, join, or be _pomed to an]-' _]udleml achon (as cither an
individual litigant or the member of a class) that arises from the other party’s:actions pursnant to this Security
Tnstrument or that alleges that the other party has breached sny provision of| orany duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such'notice given in
compliance with the rcqu:remenrs of Section 15) of such alleged breach and afforded the-cther party hereto &
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a'time
period which must clapse before certain action can be taken, that time period will be déemed to be feassnable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower purswant.,
to Section 22 and the notice of scecleration given to Bommower pursuant to Section 18 shall be deemed’ tor
satisfy the notice and oppertunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are thoge: substam:es- o
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the_follow;_ng o
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, .

volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (58
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate. -

to health, safety or environmental protection: (¢) "Environmental Cleanup” includes any response action, . '

remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”.
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of atty Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardou
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Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences
shall not apply to the presenoce, use, or storage on the Property of small quantities of Hazardous Substances
that are genemally recognized to be appropriate to normal residential uses and to maintenance of the Property
{inclnding, but not limited to, hazardons substances in consumer products).

. *.Bomrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazandous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental

"Condition,inchading but not limited to, any spilling, leaking, discharge, release or threat of release of any
--"Hazardous Substance, and (o)} any condition cansed by the presence, use or release of a Hazardous Substance
which adveisely affects the value of the Property. If Bomrower leams, or is notified by any governmental or
T ;egﬁiatpi'}: authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Propeity is necessary, Bomower shall promptly take all necessary temedial actions in accordance
with Env:ronmmtal Law Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON UNIFOR.M COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles Lender shall give notice to Borrower prior to acceleration following
Barrower's breacli of ‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectioii 13 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; () the action-requiired to cure the default; (c} a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified. in the notice may vesult in acceleration of the sums secured by this
Security Instrument aml sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall-further inform Borrower of the right ta reinstate after acceleration, the right to
bring a court action to assert.the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters reqmred to be included in the notice by Applicable Law. If
the default is not cured on or before. the date specified in the notice, Lender at its option, may require
immediate payment in full of all stms secured by this Security Instrument without further demand and
may invoke the power of sale and/or any-other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to canse the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices tv Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designatedin the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at-any sale, :

Trustee shall deliver to the purchaser Trustee's deed conveying the Propérty without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made thereln. Trustee shall apply the proceeds of thi sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and. attorneys’ fees; (b)
to all sums secured by this Security Instrument; and () any excéss to the person ot persons legally
entitled to & or to the clerk of the superior court of the county in which the. sale took place.

13. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notés evidencing debt
secured by this Security Instrament to Trustee, Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay any recordahan costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from tu'na to time’ appomt a
successor trustee to any Trustee appointed hereunder who has ceased to act. Withot cenveyanoe of the.
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusl;ee herem-"
and by Applicable Law. :

25. Use of Property. The Property is not used principally for agricultural purposes. ‘ :

16. Attorneys’ Fees. Lender shall be entitled to recover ils reasonable attorneys' fees and cosls n any

action or proceeding to construe or enforce any term of this Security Instrument, The term "attomeys fess," T
whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred by Lender L

in any bankruptoy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Botrowcr accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exeented by Borrower and recorded with it.

" Witnesses:

y // iy {:g;%‘ (Seal)
MATHEW J. FOSTER ~Borrower
gd/ (/%:W) (Seal)
PV M. mﬁn -Borrower
(Seal)
-Berrower
(Seal)
-Barrower
STATE OF WASHINGTON

Comntyof  Skagit

On this day personally appeared before me

to me known to be the in

acknowledged that he/she{they)signed the same as his/her,
and purposes therein mentioned.

GIVEN under my hand and official seal this

@E -BA{WA) (0012).01

CHL (08/02)

Matihéi;r“-"]‘._ Foster and Eva M.

idnal(s) described in and who exgcatéd the within and foregoing instrument, and

frcc and voluntary act and deed, for the uses
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

Afier Recording Rn:tum Te ]
COUNTRYWIDE HOME LOANS, INC.
M5 SV-79 DOCUMENT PROCESSING
F.0.Box 10423

Van Nuys, CA“9iaio- 0423

PARCEL ID #:

P84395
Prepared By:
11083 SAE .- . 0005478363305004
[Escrow/Closlng #] [Doc ID #]
THIS ADJUSTABLE RATE RIDER is made this SEVENTEENTH ; day of
MAY, 2004 , and is incorporated into and shall bé. deemed ‘to. amend and supplement the

Mortgage Deed of Trust, or Deed to Seours Debt (the "Security Inslrument”) of the-same date given by the

undersigned (the "Borrower") to secure Borrower's Note to
AMERICA'S WHOLESALE LENDER

(the "Lender") of the same date and covering the property described in the Secumy Inslrumsnt aml 1ocated at:
398 NOOKSACK PLACE ] .
LACONNER, WA 98257
(Praperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES "IN-"T_HE'
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE.-
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY oNE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Farnily ’7 L
CONY _ Initials: l Z’. u f/ 1
® BC - ARM Rider

21493-XX (01/01)(d) Page 1 of 3

I

783

BRI B

Skagit County Auditor
5/27/2004 Page 12 of 17 11:14AM




DoC ID #: 0005478363905004
. ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
" Instroment, Borrower and Lender further covenant and agree as follows:

LA Il\TERESTRATE AND MONTHLY PAYMENT CHANGES
- The. Note provides for an initial interest rate of 5.750 %. The Note provides for changes in
the intéi'est rate.and: the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Pates .

The interest Tate Twillpay may change onthe £irst day of
JUNE, 2007 .- , and on that day every sixth month thereafter. Each date on which my interest
rate could changg is-called & “Changc Date."

(B) The Index .-~

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank ‘offered rates’ for six-month U.S. dollar-denominated deposits in the London market
("LIROR™, a5 publishéd in The WallStreet Journal The most rocent Index figure available as of the date 45
days before each Changre Daté is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon vomparablc
information. The Note Holder will give me not1ce of this choice.

(C) Caleulation of Chanpes™

Before cach Change Date, the Nots: Holder will caloulate my new interest rate by adding
FOUR & THREE-QUARTERS ". . percentagepoint(®}{  4.750 %) to the Current Index.
The Note Holder will then round the result of thiz addition to the nesrest one-eighth of one percentage peint
(0.125%). Subject to the limits stated in Sc:cl.lon 4(D) below, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpand principal that [ am expected to owe at the Change Date in full on the maturity date at my new interest
rate in substantially equal payments. The resuilt of this cnleulatmn w111 be the new amount of my monthly

payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first’ Change Date w:ll not be greater than 7.250 %
or less than G . 750 %. Thereafter, my interest rate. wJ.I.l nevcr be increased or deorcased on any
Change Date by more than simgle ONE & QWNE-HALFT 7 E pereentage poini(s)
( 1.500 %)from the rate of intercst T have been paying for the preczedmg six months. My interest
rate will never be greater than 12.750 % or less than S B, 750 %.

(E) Effective Date of Changes L

My new interest rate will become effective on each Cha.nge Date I 'Wl" pay. the amount of my new
monthly payment beginning on the fist monthly payment date afler the Change Datn: uniil the amount of my
monthly payment changes again. : 3

(F) Naotice of Changes i

The Note Holder will deliver or mail to me a notice of any changes in ryy ‘interest rate: and the amount of
my monthly payment before the effective date of any change. The notice will’ mclurle information required by
law to be given me and also the title and telephone number of a person who will answer any’ questmn I may
have regarding the noties. :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER.
Uniform Covenant 18 of the Security Instrument is amended to read as follows: ’
Transfer of the Property or a Beneficial Interest in Borrower. As used in thls Section: 18
"Interest in the Property" means any legal or beneficial interest in the Property, mc]ndmg, hat not'
limited to, those beneficial interests transferred in a bond for desd, contract for deed, installment sales }
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future. date_
to a purchaser.

* BC - ARM Rider e
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If all or any part of the Property or any Interest in the Property is sald or transferred (or if a

* Borfower is not a natural person and a beneficial interest in Borrower is sold or transferred) without
_~Lender's prior written consent, Lender may require immediate payment in full of all sums sceured by
- this Secunity Instrument. However, this option shall not be exercised by Lender if such exercise is
* prohibitéd by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes to be
submitted-to Lender information required by Lender to evalvate the intended transferee as if a new
loan wers being made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant or
agreément in this S'e_cgrity Instrument is acceptable to Lender.

To the extent perinitted by Applicable Law, Lender may charge a reasonable fee as a condition
to Lender's consent to the loan sssumption. Lender may alse require the transferce to sign an
assumption agréement “that is acceptable to Lender and that obligates the transferee to keep all the
promises and agrecmenr_q ‘tiade in the Note and in this Security Instrument. Barrower will continue to
be obligated under the Note and this Security Instrument unless Eender releases Borrower in writing.

If Lendet exercises the option to require immediate payment in full, Lender shalt give Borrower
notice of acceleration.-The notise shall provide a period of not less than 30 days from the date the
notice is given in ‘accordance with Section 15 within which Borrower must pay all sums seeured by
this Security Instrament- If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedles pemutted by this Seocurity Instrument without further notize or
demand on Borrower. : .

BY SIGNING BELOW, Botmwer acncpts and agrees to the terms and covenants contained in this

Adjustable Rate Rider. /
i/’/ L/ V[D 55 £, (Seal)

MATHEW J. FDSTE_R . - Borrower

CONV
¢ BC - ARM Rider
201932 (01/01) Page 3of 3

LIl MWWWW

Skagit County Auditor

51.371;904 Page 14 of  1711:14aM .



[Space Above This Line For Recording Data)

PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To P
COUNTRYWIDE HOME.- LOANS INC.
MS SV-79 DOCUMENT PROCESSING

P.0.Box 10423
Van Nuys, CA 91410 0423

PARCEL ID #:

Pg84395
Prepared By:
11083-SAE- . 0005478363905004
[Escrow/Closing” #] . [Doc ID #]
THIS PLANNED UNIT DEVELOPMENT RIDER is {._rﬁgde mis - SEVENTEENTH day of
MAY, 2004 , and is incorporated into and shall be deemed.to amend and supplement the

Mortgage, Deed of Trust, or Security Deed (the "Security hlstrmnent") of. the same date, given by the

undersigned {the "Borrower™) to secure Borrower's Note to
AMERICA'S WHOLESALE LENDER

{the "Lender™) of the same date and covering the Property described in the Secumy Inqtrument and located at;
398 NOQOKSACK FLACE £

LACONNER, WA 98257
[Property Address]

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

orm3150 1.‘01

Page 1 of 3 Iﬁltlals
@D, 7R (0008).01 CHL(301)(d)  VMP MORTGAGE FORMS - (800)521-7291
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The Ptoperty mcludes but is not limited to, a parcel of land improved with a dwelling, together with other such
parccls -and certain common areas and facilities, as described in

THE COVENANTS CONDITIONS, AND RESTRICTICNS FILED OF RECORD

THAT AFFECT THE PROPERTY

(the "Declaration"). The Property 1s a part of a planned unit development known as
ey W SHELTER BAY

|N ame of Planned Unit Development]

(the "PUD"). The Property also‘inciudes Borrower's interest in the homeowners association or equivalent entity
owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the uses,
benefits and proceeds of Borrower's.interest:”

PUD COVENANTS. In addition, to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree’as follows:

A. PUD Obligations, Borrower shall perform -ll 'of Borrower's obligations under the PUD's Constituent
Documents. The "Constituent Documents™ are the (i) Declaration; (ii) articles of incorporation, trust instrument
or any equivalent document which creates the Owners Association; and (iii) any by-laws or other rales or
regulations of the Owners Association, Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constitient Documents;: .

B. Property Insurance, So long as the Owners Association maintains, with a generally accepted insurance
carrier, a "master” or "blanket” policy insuring the Property ‘which'is satisfactory to Lender and which provides
insurance coverage in the amounts (including deducttble levels), for the periods, and against loss by fire,
hazards included within the term "extended coverage; and any.other hazards, including, but not Limited to,
earthquakes and floods, for which Lender requires 1n‘;urance, then; (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premiuni-installments for property insurance on the Property;
and (ii) Borrower's obligation under Section 5 to maintain proporty insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during’ the term of the loan.

Borrower shall give Lender prompt notice of any lapse in reqmred property msurance coverage provided
by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoratlon or repair following a loss
to the Property, or to commen areas and facilities of the PUD, any proceeds payab]e to Borrower are hereby
assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums qecured by the Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains a public liability insurance policy acceptable m form amount and extent of
coverage to Lender. ’

D. Condemnation. The proceeds of any award or claim for damages, dtrcct or consequenual payable 1o
Borrower in connection with any condemnation or other taking of all or any part of the Propetty or the common
areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby-assigned and shall be
paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Sccurlty Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice 10 Lender aﬂd w1th Lcndcn; -prior
written consent, ¢ither partition or subdivide the Property or consent to: (i) the abandonment Or termination of
the PUD, except for abandonment or termination required by law in the case of substantial destruction by fire or
other casualty or in the case of a taking by condemnation or eminent domain; (i) any amepdment to any-:
provision of the "Congtituent Documents” if the provision is for the express benefit of Lender; fii

Initials:
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;s DOC ID #: 0005478363905004
of profeesmnal managcmcnt and assurnption of s¢lf-management of the Owners Association; or (iv) any action
which ‘would have the effect of rendering the public liability insurance coverage maintained by the Owners
AS‘;OCI&HOII unacceptable to Lender.

F. Remedi% If Borrower does not pay PUD dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by
the Security Instrument, Usiless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrowcr rcqucs‘ung paymcnt

BY SIGNING BELOW Borrowcr ts and agrees to the terms and provisions contained in this PUD Rider.

- /é}ﬂs /% (Seal)

MATHEW J. OSTER - Borrower

i (Seal)

& "’ ./\ETSTE Rw - Borrower

(Seal)

- Borrower

(Seal)

- Bormower
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